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W' . : _ s N\ . Josepn L. Davis, Ph.D.
Statc 0! iscons:n \ EDUCATIONAL APPROVAL BOARD \ Exacutive Secretary

Mailing Address: Office Location:
P.O. Box 7874 310 Price Place
Madison, Wisconsin 53707 Madiscon, Wisconsin
(608) 266-1996 : FAX (608} 266-1690

May 20, 1997

The Honorable Fred Risser
President, Wisconsin State Senate
Room 102
119 MLK Jr. Bivd.

N Madison WI'SS?O“?

i The Honorabie Ben Brancal
Speaker; Wisconsin State Assembiy
" Room 211 West, State Capﬂo%
'Mad:son WI 53707

RE: Proposed Admmastratwe Rule EAB1-10
~ Notification of Legislative Standing Committees

C%earinghouse Rule 97- 035

Gentlemen

Enclosed is a copy of Clearinghouse Rule 97-035 relating to the oversight of private
~-schools and colleges. The rule is subm:tted to you for referrai to the appropriate
L standmg commlttees

Sincer

S _—

Joseph L. Davis
Enclbsufe
cc Gary Poulson (Dep. Rev. of Statutes)

Sen. Richard Grobschmidt
Rep. Glenn Grothman
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_ STATEOFWISCONSIN._ EDUCATIONAL APPROVAL BOARD

- W __._cpt;:fg';;.ggs-i'.f“ L

- The Wisconsin Educational Approval Board proposes an order to repeal §§ EAB
1.06 through 1.08; 1.11 and 1.12; 1.16; 1.21; 1.28 (NOTE); 1.30; 1.45; 1.485;
_.4.03; 4.04 (1) (a).through (f);.4.04(3); 4.05.(1).(a) through (d); 4.07.(1); 4.07:(3)
_{a)and (b); 4 07 (5); 4.07.(7);:4:07.{8) (a) through (d); 4.08 (5); 4. 10;.5.02 (1)-(a)
through {f); 5.02 (5); 5.02 (7); 5.03 (3); 5.04; 5.05 (1) and (2); 5.06(3); 5.06 (6);
5.06 (8); 5.07 (3); 5.09; 5.10 (2); 5.11 (1); 5.11 (3) (c) and (e) through (g); 5.11
(4) (c) 1 through 5.and (5); 5:11.(8);:5.11 (9) (a) through {f) and (10);:56.12; 6.01
{Definitions); 6. 03 (2) (a) through {c); 8.05 through 8.11; 8.12 (3) and (4); 9,05
- (2);10.02: (?) (App!icable) 10.025; 10.04; 10 renumber §§ EAB 1.02; 1.03; 1. ’!O _
‘H?and118 ‘120 1.27 and 1.28; 1.33; 134 138 1.42;1.44; 146 1.50; 1.51;
1.52; 1.54; 1.55; Chapter 4; 4.02 through 4.06;.4.06 (3);.4.07 -and 4.08; Chapter
5;'5.02 and 5.03; 5.03 (2); 5.05 and 5.06; 5.06 (7); 5.065; 5.065 (3m); 5.07 and.
:5,08; 5:10 and 5.11; 5.11 (2); 5.11.(3) {b) and (d);-5.11 (3)(i); 5.11 (6); 5.11 (11);

6.05; 8.12 through 8 14; 10.02 (5); 10.05; to renumber and amend §§ EAB 1.19;

1.24; 1.26; 1.29; 1.36; 1.39; 1.395; 1.40; 1.47 through 1.49; 4.01; 4.015; 4.03 (3)
through (5); 4.06 (4); 4.07 (6); 4.07 (8); 4.08 (1) through (4); 5.02 (3) and. (4);

5.05 (1); 5.06 (4) through (7); 5.065 (4) and (5); 5.07 (2); 5.11 (2); 5.11 (3) (a);

511 (3) (h); 5.11 (4); 5.11 (4) (b) and (c); 5.11 (7); 5.11 (9); 5.11 (12) and (13);

6.02 through 6.04; 8.07; 10.02 (2) through (4); 10:02 (6); to amend §§ EAB 4.02

(1) through (3); 4.03 (1); 4.04; 4.04 (2); 4.05 (1) through (3); 4.06.(1); 407 (1)~
~through (4); 4.08 (2) through (4); 5.02 (1) and (2); 5.02:(6); 5.03 (1) and (2); 5.08

(1) and (2); 5.065 (1) through (3); 5.07 (1); 5.07 (4 ) and (5); 5.08 (1) and{2);
5.10 (1); 5.11 (3) (c); 5.11 (3) {e); 5.11 (4) (a); 5.11 (7) (c) and (d); Chapter 6;
8.01 and 8.02; 8.03 (1) through (3); 8.04; 8.12 (3); 9.01; 9.02 (2) (c); 9.03 (2)

9.04; Chapter 10; 10.01; 10:03; 10.05 (1); to create §§ EAB 1.01; 1.01 (4); 1.01

(7); 1.01 (20); 1.02° (37); 4.01 (1); 4.03 (1) and (2); 4.08; 4.10 (2) (d); 5.02 (3);
5.06 (5) 5.06 (7); 5.07 (1); 5.07 (2); 5.11 (4) (B); Chapter 7; 7.01 through 7.04;
8.05; 8.06; 8.07 (3); 9.04 (“i) relating to approving and licensing schools and
programs, setting fees, advertising, sefting bond levels, defining tuition refund
policy and procedures, outlining complaints procedures, mandating records
retention and all matters related to the oversight of approved postsecondary
educational institutions.
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" REPORT OF THE EDUCATIONAL APPROVAL BOARD
ON THE FINAL RULE DRAFT

- Thas repor{ is submttted to ‘the presndmg cffacers of the. Senate and’ Assembiy for
'i-_referrai 1o+ the appropnate standmg ccmmzﬁees The report consasts of the
foiiawmg parts e

::-"':- rPart 1 - Anaiysus prepared by the Educatzonai Approvat Bcard
i -'E=a.'-z-Part 2 Ru!e text m fmai draft form :
. --Part 3 Recommendattons of the Leg:slatzve Councﬁ

ST Part 4 Anaiys:s prepared pursuanf to the prov;saons af 5. 227 19 (3)
'- Stats e
'-:Subm:tted by

'Joseph L Dav;s Executuve Secre’tary--s:_-: S
" Educational Approvai Boarci Tl o T g

. 310 Price Place .

P.O. Box 7874
Mad|soﬂ,W¥ 53707



_ e ; ‘Part1 . . .
Ana!vszs Pre;)ared bv the Educat:ona! Approvai Board

f?--:S'rATumnv AUTHORITY §§ 38.51 (3) @. (8) and (10) (a), ™ (c) Stats.
- STATUTES INTERPRETED: §§ 38.51(3), (7), (8) and (10) @ (b); (0), Stats.

General Summarv of ?rogosed Rule. Thfs proposed order affects

postsacondary institutions subject to the approval requirements ‘of § 38.51 (10)
(a), Stats. It constitutes .a major SImphﬂcatzon of regulatory requwements and
. practices and-a. parai!ei simplification’in the ‘assessment. of fees. It ‘modifies
policies and procedures; -deletes many regu!atory requirements; and, creates
new standards and practices. The changes are in the context of the EAB's re-
engineering: from 1995 through 1996 the EAB reoriented its ph;tesophzcaf and
~ policy. underpmmngs shifting focus from strict procedural compliance (with an

- -emphasis on operations)to concern with. educational quality, program results S
- oandthe genera! role of pnvata education. It restructured its oversight around two ATt
B '-_1'_guzdmg:pnnc;pies ':;-protect;ng students and ensunng qualzty programmang -

'The proposed ruies changes s:mpilfy, ctam‘y and make more undersiandabie the
basic requirements schools must meet to secure approval to operate in
“Wisconsin. ~They. ' streamline the.: application: “process; “specifically “outlining
2 'requzred information which schools must provide {(and policies they must have in
. place) in-order to become licensed and:set paraliel standards for:information to
be included in school catalogs. The ‘changes ‘condense and speed up-the
Pprogram approval process by placing more responsi bﬁtty with the schools to
engage in and document quality program development. - Staff will, theraby, have .

" less need to do invasive analysis, or contract with third-party reviewers, and will, - o
“instead, be able to rely on: information about how schools” developed their "

 programs. The proposed: changes encourage ‘continuous Jimprovement onthe
- part of schools by removing the. impediment of EAB approval of minor program
'-:_:modaflcations They: also clanfy the process for the evaluation ‘of “inriovative.
. programs by more carefuiiy defmmg approval cntena and aise estabhsh
_ eperatlonai standards for dsstance education. SR

iThe proposed changes make the foi!awmg key revzsmns

grea’tly simpli fy the fee structure in genea‘ai makmg it smpier for-the
- EABto administer fees and easier for schools to comprehend them;
« ' simplify prescriptions “and - ‘prohibitions  regarding advert;smg by
concentrating on broad categories of behavior; :
. ciartfy the school bonding requirement by basing it on hzghest point of
“unearned tuition” and add criteria so stable schools can have their
bond reqwrement lowered (w&thout risk to students);
~« simplify * ‘the adm;mstratwe “procedure ‘for - bonding = school
" representatives by removing the requirement for separate bonding



and, instead, enabhng schoo!s to cover representatwes under their
schoolbond;: oo
. greatiy reduce comptexzty regardmg partlal paymems {o students who
©_do not compete theirprograms, clearly outlining conditions for pro-rata
. partial - reimbursements based upon: a single scale for all types’ of
programs; and,
= .establish a clearer complaints procedure and more carefuily de%meate
__:-data cotiect;on and retentton reqwrements :

';--.Foilowmg isan- ana!ysas of the proposed ruies modif;catlons broken out by
_.discrete subject and: operaﬂona% areas: :

QSCHOOLAPPROVAL

-._'_.{.:,.The proposed ruies modlflcatson smphﬂes ctanﬁes and makes more
3_ﬁ..‘understandab!e the. requarements schoals must meet. Standards: are codified in
such a way -as to. permit the EAB to collapse:many. individual- applications (i.e.,
for new schooi new program etc) into.a more easdy comprehens:bfe Smg/e
_-..-:--.Appifcation g SR - _

: .-The various medn‘;cahons emphas;ze the need for schcois to focus on.outcomes
- and-establish their own, monitorable, methods for self-evaluation and continuous

-+ improvement.. The: modtficat;ons seek to:strike a- bafance between prudent
: -overs:ght over ngndity and iax overs:ght : : :

: ._-PROG RAM APPROVAL

'-’S-The proposed ruies modtﬂcaﬂon ssmpt ftes the pregram approvai/evaiuation
process by placing more responsibility with-the individual-school to engage in
-and-document quality program development. It also assumes that EAB itself . can

. ‘more readily. assess programs if it receives - better information about the

- developmental : process- used by schcols This wzi! speed up approvai of

programs. : : S, :

The changes give schools. an incentive for continuous ;mprovement by deleting
the requirement for review of minor program modifications: i.e., those changes
affecting less than 25% of content. They also clarify and. i _lmprove procedures for
EAB’s evaluation of .innovative programs. (a previous failing) and set new
_standards for Distance Education. The.changes streamline the process for
reviewing how schools develop pregrams. e

FEES:

The EAB receives no Generai Purpose ﬂevenue it charges schools fees to
support its activities — statutes direct that EAB: set fees by rule, collect fees *



“rgufficient 1o cover all ‘costs that the' board incurs,” and establish “a variable fee
- structure based on the s;ze cf a schooi e Major categoraes cf faes mclude '

e fees cennected tc rewewmg appf;catlons for various’ schao! actions:
ke opening a new school, stamng anew: pragram revising a program;
) --‘-*‘fees for amanding Jncompiete and non- compiymg app!zcaﬁcns and,
» fees for renewing yearly approvat (Il”lC uding a fixed fee of $500 and a
_:_vaﬂabie fee which is a percentage iev;ed on each schoof's_ annual
'gmss ) '__nue)

s :mportam to note tha‘t there are two maan sorts of functions the EAB carries
‘out which-have a direct relation to its need for and level! of financial support EAB
* staff do direct hands- -on: ‘work with school’ apphcatzons These functions are tied,
_pretty directly, to fees. However, there are many generic functions which the EAB

" performs which cannot be connected to a specific school action and it is these - i
- activities ‘Which largeiy rely on the variab. :

o " renewal payment ‘These inc ude

'monatonng/\ns;t ing schools, responding to consumer inquiries, respondmg 1o
“information ‘requests, sending. appﬁcataons to/deal ‘with schools and potential
schools which do not become approved, tracking law breakers, working with out-
of- compilance schools, responding. to school cfosures respondmg to compiamts
) 'j_and po ming non- complymg schoot ' o .

_ While the fes structure has adequa’teiy supported the ageﬂcy, it has become too
____compiex and unw;eldy for both the EAB and the schoo%s Prob!em areas mclude

S J_S'the ievei of fees charged for. openmg a new schaol and start:ng a new e

.-‘--:{-,-*‘_-.program have not fully covered actual agency costs; : o
= the inclusion of out-of-state colleges produced needless compiexﬁy in
"chargzng amendmg fees for vanous sorts of programs (BA M A,
et
L -_"-'j.__-ma'zniam;ng'a permanent new program fee reduct;on for out- ef-state
' non-profit coileges has. produced a double standard: L
» the fee for minor program modifications. has stifled ongo;ng program
improvement; and,
o the variable fee based on size of school changed annual!y and
o, sufferec% from the underchargmg in categories noted above. ..

The proposed ruies modn‘;cat ion great!y s;mphfles ihe fee structura makas the

variable renewal fee: more pred ictable .and does a. better job. of selting fees
_based on actual agency costs..The proposed. changes increase. fees: for new
-school and.new .program. approval to-account for more intensive up-front work.
‘They remove one category.of program approval fee entirely and give schools the
flexibility to change -less than 25% -of program content.. They also greatly
- streamline fees for dealing with .incorrect .and incomplete - apphcat;ons by
replacing roughiy 30 levels of fee with two sempie fees.



- .to reconfigure the method

.. The:proposed rules also-level the playing field for licensed schools by ending the
50% program fee reduction for out-of-state non-profit colleges. This provision
was needed to not unfairly assess the caileges for programs they had been
..offering in. Wisconsin for some years and.was used as a prudent way to make
.the transition to oversxght by the State. of Wisconsin. Havmg operated now under
EAB cvers;ght it seems appropnate for out-of-state. non~pm‘flt colieges to pay for
new prcgrams the same way as do aEl other ilcensed mst:tutaons

Ftnaﬁy, “the proposed modiflca’t:on adds some predlctab;hty to the variable
renewal fee. It retains an annual second renewal .payment based on a
percentage of gross revenue {as a way to account for differences in school size),
.. however, it estabt;shes a procedure to set the variable fee. percentage for a two-
_year period so as to enable schools to more adequateiy pian Durmg the
- preparation of the modifications to current rules, the EAB tested various methods
for: ssessmg annual renewal payment but discovered
SR “current approach (with.some. needed streamiinmg) remamed the most
equztable espemaity forsmaiier schoo!s 3 . _ o

”"ADVEHT;S;NG

Cons;stent with the context out of which the EAB and its rules. grew the
stipulations, criteria and standards governing advemsmg are extremeiy detailed
_and prescriptive with. an underlying distrust of schools. The leve] of exactitude
“has been extreme, with the defense that consumers are vulnerable to all sorts of

potential fraud and misrepresentation. The attempt to account for nearly all sorts

.of potential abuse created confusion which schools have found burdensome and

o -_.'?whzch has resulted in a very tame consummg rcle for EAB staﬂ‘

The rules modzfacat;on streamhnes the gmdehnes schoois must foi!ow to produce
‘honest and ethical advertising. It relies more on broad categories of acceptable
and ‘unacceptable behavior and removes levels of detail ‘which really do not
“further the goal of ensuing that consumer are g;ven informaﬁon wnth which they
~can make znformed decaszons :

BONDING

Statutes require that schoois under the EAB’'s ‘oversight must ho!d surety bonds
as a way to protect students against financial loss. Current rules set the bond
limit at $25,000, but give the board the ability ‘to adjust his upward and/or
‘downward depending upon the risk posed to students by ‘a ‘given school.
Individua!’ school bond requirements have been set by ‘policy derived from-this
rule: the key point being that the greatest risk to students was a school closure
‘and that the greatest financial risk of such a closure was when a school held the
“maximum amount’ of up~fron’£ paid ‘tuition (i.e., commonly called ‘unearned’
tuition). Based on past expetience, schools have been required to post bonds
equal to 125% of the highest pomt of their uneamed tuition.



. -_::_..'_.-:--i_unneeded work from aii parties _oncemed wl

While the current policy does provide maximum protection to all students' (in a
worst case scenario sense), it places an undue financial and administrative
burden on-many ‘schools ‘whose solidity’ belies ‘the need for extremely’ h;gh
“bonds: The proposed modification sets the 125% of h;ghest point of unearned
- tuition:as a'base bond amount ‘and adds clarification that the bond is based’ only
“'on revenue from Wisconsin' students. It also delineates specific criteria (usmg
stabmty measures) whereby a school can have its bond amount reduced.”

While ensuring continued protection for students in schools which: appear
financially and administratively unstable, this- ap;aroach is more flexible, equitable
< “and realistic. It relies 'on staff -expertise and experience to judge school stability
- usingdefinite ‘benchmarks, The modification ‘also ‘shifts the requtred $2,000
~solicitor bond to* dedicated. coverage under the scheel bond e thus avoaﬁmg

The EAB gives students the abehty 10 recaup money in the event that the
program they entered does not meet their expectateons Beyond: a basic three-
- ‘day cooling off ‘period which allows students to walk away" from an;‘otlmeni with
“minimal financial loss, the rules provide for partial refunds — i.e., to allow
"students to recoup tustlon for ciasses not yet taken If they stop attandmg class

: -"'The proposed rulas mediﬂcation ‘retains necessary prote(:tzcns w;th far Iess

_ complexity. While students have been able to get refunds, the current. partial
~.refund. procedures try to account for- matﬂcuiai:on in various sorts of programs:

“short, long, correspcndence etc The concept was to tailor refunds to the length
" and cost of particular programs. This, placed a tremendous burden on staff and
“schools. Often staff would have to utnisza mtncate calcuiat[ons to figure out a
-“part;ai refund fora gsven student s SR - :

"The proposed rules modiﬁcaﬂcn estabt;shes a smgle procedure fcr partial
“~“refunds to replace the curréent case~by case scenario. This should make it much
‘easier for all concemned to 'deal with a withdrawal from a program and save many
- hours of EAB staff time. it also modifies the concept of ‘passive’ withdrawal, or
the belief that students should be considered to have ceased participation (and
hence be eligible for partial refund) if they simply stop attending class; this
* causes harm'to schools acting.in good faith with students and is retamed on!y for
-'comphance wzth federai grant and ican programs and the G. L B;ﬁ

- 'COMPLA!NTS
Over the years the EAB has received a steady volume of student complaints.

Current rules authorize EAB investigation, but the overall complaints process
and actual procedures have really emanated from past practice and precedent.



While complaints have been handled approprzateiy, the Sack of detailed rule has
pfaced too. much of a rehance on policy. - s

- The proposed ruies modzf;cateon delmeates p;'ocedures for the EAB to follow in
- 'handlmg complaints. It emphasizes mediation and. negotzatton at-the school level, .
- but authorizes. state investigation; if necessary. The changes also clarify. how

-student. and school need to. interact prior:to .and. during EAB intervention. In

general, the new policy clarifies how complaints should be handled. -

. -RECOHDS

_ Cvrrent ruies contam minor requlrements for records mamtenance and progress
- reports.to.students. The EAB's shift from concern with educational inputs to
_-assessing outcomes puts-a new premium on data. Because schools will be more
accountable for. their success, it will be necessary for-them to document
performance and, performance cannot be documented without clear data. This
is'a different operational. philosophy than that previously held by the EAB which
placed undue attentlon on how a school was structured and not on what it did.

The proposed ruies mod;f;cai;on creaies a new chapter deaimg spec:f:caily w;ih
-. records. {t.lists what schools must collect and retain,.includes requirements for
reporting to students and requires annual report data. Finally, it details what will
happen to-records .in the event-a school .closes — this eventuality occurs. with
some regulanty and has been handled through convention and historical

- practice. The resuit has been periodic difficulty in ensuring that records exist so

.that students have perpetual access to grades and can, in certain cases, claim
_.__';':fmano'al recompense from surety compames ;f a school shculd clogse. .

Fascai Eﬂect Under the provuszcns of § 38. 5‘& (TG) (c) Stats., fees pald
by sc_:_h_o_ofs ‘must.cover costs for the examination and approval (i.e.; hcensm_g)_ of
such schools. The proposed rules modifications would: end fees for minor
program modifications; end fees for program name changes; raise fees for new
school approval; raise.fees for. new program application; and, establish greater
predictability - by. setting the second renewal payment (based on annual gross
-revenues) for two year periods. Given the intended goal of simplification and

- reduction. of the number of fees, the board estimates that revenue from all the
changes will be sufficient to meet its operating: expenses

_ Preparatlon and Copues of Propnsed Rute Preparatron of this
proposed rule was done by Joseph L. Davis. Copies of the proposed rule may be
obtained, upon request, by writing to Nancy Warner, Educational Approval
Board, 310 Price Place, P. O. Box 7874, Madison, W1 53707, or by calling (608)
266-1996.




Part 2
Textof proposed rule
.« Underthe authority vested in the state of Wisconsin, educational approval
board, by §§. 38.51 (3), (7), (8) and (10) (a), (b), (¢}, Stats., the educational
approval board proposes an order to -amend - rules interpreting §§ 38.51 (3}, (7),

(8) and (10), (a}, (b), (c) Stats relatfng to the overSIth of vanous categones of
postsecondary school:” - :

 SECTIONI. EAB 1.01is created toread:

EAB1 .01 Definitions

.~ SECTION 2. EAB 1 02 is renumbered EAB (1).

.-'SECTEON 3 EAB 1 06 through 1 08 are repealed.
SECT!O=N"4. ‘EAB1.08is renumbered EAB 1.01:(2).. =
*“SECTION 5. EAB 1.10is renumbered EAB1.01+(3). -

~ SECTION 6. EAB 1.11 and 1.12:are repealed.

-??SECTION ? EAB 1.16is repeaied

s E'g’S!-."'.{.‘.’!‘I{Z)N 8. EAB 1 01 (4) is created io read

EAB 1.01 (4) Degree. “Degree” means ‘a designation, including associate,
| bachefor ‘master or doctor which signifies  satisfactory completion of ‘a program
"df"'s'iii'dy beyond the secondary school level; but does not include a certificate or
-~ diploma.”

" SECTION 9. EAB 1.17 and 1.18 are renumbéred EAB 1.01 {5) and EAB 1.01

().



SECTION 10. EAB 1.61 (7) is created to read:

(7) Distance Education. ‘-‘-‘Distance_._Edﬁ_ca;-ionf’ ‘means inétr-uction provided by
- means:other than face-to-face student to- teacher mteract;cn mciudmg wdeo
E _computer-based and correspondence mstruction | |

| SECT!ON 11 EAB 1 19 is renumbered EAB 1. 01 (8) and amended to read

(8) Enrollment agreement. “Enroliment agreement” means a document by which
a student contracts to enroll in a subjest school or program.. .-

SECTiON ‘!2 EAB 1. 20 is renumbered EAB 1.01- (9)
| sac*rton 13. EAB 1 21is repealed

SECT[ON 14. EAB 1.24 is renumbered EAB 1.01 (10)-and amended:to read:.
(10) Gross annual school revenues. “Gross annual school revenues” means the
total revenues recognized in the school’'s method of accounting during the past

fzscal year from the safe of goods and..services :fo Wisconsin students,

'unrecfuced by any costs Of the sales It ;nciudes alt revenues from iumon and H

fees, and-charges-fer books, supplies and equipment ,—whethar—the—sa{mes-eﬁ

~and includes revenues . from room and board charges to Wisconsin. students
required to use room and board facilities which the school provided. It also
Jincludes all revenues from contracts with third parties to provide school goods
and services to Wisconsin students or groups of Wisconsin students, such as job
training partnership act contracts, or contracts with employers to provide training

to their employes.

10



SECTION 15. EAB 1.01 (11) is created to read:

(11) Hour. “Hour” means either 50 or 60°minutes ‘as determined by a school's
- policies. v -

“"SECTION 16. EAB 1.26 is renumbered EAB'1.01 (12} and amended to read:

(12) Inactive. “Inactive” means the board-recognized status of a school which is

not currently soliciting enroliments, advertising for students,~ or “providing

©instruction b

S-ch?f{'&--1‘7{:52;\'3- ;27anc; "-E-As-_-é'.zs*are renibired 'EAé'_1i-;01'--(s3‘)“555-&8 _—
"'SECTION 18. EAB 1.28 NOTE is repealed.

“'SECTION 19. EAB 1.29'is renumbered EAB"1.0%'(15) and amendéed to read:
“(15) Lesson. - “Lesson” means a single unit in"a swme,peﬁdenee—sabjeet—e;

SECT.RGN 20.EAB 130 isrepealed.

* SECTION 21. EAB 1.33 is renumbered EAB 1.01 (16).
SECTION 22. EAB 1.34 is renumbered EAB 1.01 (17).
SECTION 23, EAB 1.36 is renumibered EAB 1.01 (18) and amended to read:

(18) Program. “Program” means a—ceurse—ef-instruction an organized unit of

subject matter in which instruction is offered within a given time and which leads

to_a certificate, diploma or degree, or to an ‘occupational. educational or

vocational objective.

11



SECTION 24. EAB 1.38 is renumbered EAB 1.01 (19)

SECTION 25, EAB 1.01.(20).is created to read:

(20) Representative. “Representative” means an individual employed by or
representing a.school who, in places other than the school, attempts to secure
.- student.enroliments. ...

. SECTION 26. EAB1.39.is renumbered (21) and amended to read:

..-(21) Resident .program instruction. “Resident . pregram instruction” means a

pragram whlch a schooi offers ata teachmg location. :
I_SECTION 27 EAB 1 395 is: renumbered EAB 1.01 (22) and amended to read.
(22) Ha\nsed program “Revised program” means any approved program in
which the school proposes to increase or decrease the hours or credits by less
_more than 25% from the approved length of the program, change less more than
25% of the approved content of the program, or change the content of the
: E’_f'fprogram as the resut of changes to the occupatlonal hcensmg requsrements of
an agency of this state. . |
SECT!ON 28 EAB 1 40 zs renumbered EAB 1.01 (23) and amended to read:
(23) School. “Schao!_”. means any person who maintains, advertises or conducts
in Wisconsin any postseebndary subjeet-oF program forprofitora-tuition-charge
and-whe-is not excepted under s. 3_8,_5} :(9)? Stats.
SECTION 29. EAB 1.42 is renumbered EAB 1.01 (24).
 SECTION 30. EAB 1.44 is renumbered EAB 1.01 (25).
. SECT!ON 31 EAB 1 A45is. rapea{ed

SECTION 32. EAB 1.46 is renumbered EAB 1.01 (26).

12



SECTION 33. EAB 1.47 is renumbered EAB 1.01 (27) and amended to read: -

(27) Student. “Student” means a-naturak-persen an individual who has pursued,

is pursuing, or has stated-an-intent.to pursue any subject-or program which a
school offers.
SECTION 34. EAB 1.48 is'renumbered EAB1.01(28) and amended to read:

© {28) Subject. - *Subject” means instructional material in a eeurse program.

+ SECTION35. EAB 1.485 istepealed. -+

SEC‘I‘!ON 36 EAB 1 49 is. renumbered EAB 1. 01 (29) and amended toread::

"-.'(29) Teachmg Eocatlon “Teachmg locat:on means the a_rea and facilities; -

+ or designated for instructional use by a school. * *

SECTION 37. EAB 1:50 is renumbered EAB .01 (30).

sacnon 38 EAB 1 51 is renumbered EAB 1 m 31).

£ }SECTiON 39 EAB 1,52 is renumbered EAB m (32)-'.21_5-'{*1-;::- e
SECTION 4{} EAB 1.01 (33) is created to read:

(33) Uneamed tuition. “Uneamed '{umon ‘means that pomon of tult;on fees and
~ other charges paid to" a"school for which a student has not' yet received
instruction.

SECTION 41, EAB 1.54 is renumbered EAB 1.01(34).

" SECTION 42, EAB 1.55 is rénumbered EAB 1.01/(35).

13



SECTION 43. EAB Chapter 4:is renumbered.Chapter EAB 5. -
. CHAPTEREABS .- .o
-UNFAIR TRADE PRACTICES IN - ADVERTISING AND
PROMOTIONAL MATERIAL

SECTION 44. EAB 4.01 isrenumbered EAB 5.01.and amended to read:”

5.01 General principles. - Each school shall maintain high ethical standards in
the conduct of its operations, soiicitation of its students, and in its advertising and
-promottonai materaai The use: ef any unfaur: substandard, fraudutent or cieceptlve

.-._.j_._trade practzce or the makmg or-causi any false, mnsleadzng or

deceptnva s&a&emeat- statements ;n any advertlsmg or.promotional material which

students-or-the-publis shall be cause for the refusal or revocation.of approval.

SECTION 45. EAB 4.015 is renumbered EAB 5.015 and amended to read:
-'5_.-105_-: {T)efmiigons W;th;n thts chapter ; “schoai” mcludes the schoel and its
officers, agerﬁs and representatives and-seliciters. ..
..SEC_T¥CJN; 46. .:EAQ__4.Qg is.renumbered EAB 5.02.

- SECTION 4? ..EA__BA;E{}Z_:(_}').,.. (2), (3) are !s renumbered EAB 5.02 (1), (2), (3) and
amended to read:

(1) No school shall use a trade or business hame

which has-the-capasity.

deceiving deceive prospective students with-respect-to-the-nature-of-the-scheel;

14



i (2)-A school shall'not falsely represent di
efa**-adw—b*%ess—namee%weﬂw'_ i S i that:

(a) It is a part of or connected with the’--federatf or_state ¢

35 ‘government

SOMPHESIoN,
h ¥

b)) It is ' connected with public or private religious or

:chantabie efgamzamn orgamzatzon forany: publ;c or private university, college

:'.'ifor ather lnstltuilon cf hxgher Ieammg, .

= _""-(c) it is an empioyment agency or tha%-ﬂats an empioyment agent or authorzzed_' R

'- '--trammg facahty for aae%he; an mdustry or’ member of such industry, or otherwise
: desegﬁvely conceal the fact thatiit is a school.

{3) i a:school:iconducts it's’-.instructionr.wmlfy by correspondence: or home study,

* jt_shall  disclose a—eles

"SECTION 48. EAB 4.03 is renumbered EAB5.03. .

- SECTION 49. EAB 4.03 (1) is renumbered EAB'5.03 (1) and amended to read:

(1) A'school'shall not falsely represent di

any approval the-sehse!l it may have received froma state agency or the extent

15



_.or nature .of .its accreditation.

.. SECTION 50. EAB 4.03 (2) is repealed.

SECTION 51. EAB 4.03 (3), (4), (5).are renumbered EAB 5.03.(2), (3), (4) and
amended to read:

- (2)- A school shall not-falsely. represent- direstly-or-by-implication: that -students
-successfully completing a program seurse-or-program-ofinstrustion may transfer

- credit therefor to an accredited institution .of higher education &a#ess*sueh—-isan

- (S) -A:school-shall not-'-fals'e_ig- .--fegfesent

that a course-of
instruction program has been -approved by -a - particular -industry, - or that
successful .completion-thereof qualifiesthe student for. admission to a labor

. union, ef similar organization_ or apprenticeship program, or for the receipt of a

: state or federal !lcense to perform certain functzons :

(4) A school shall not fa&seiy represent Qmeth&-epby—nﬂplwa%ea that its ceurses

-programs are recommended by. a third-party

SECTION 52. EAB 4.04 is renumbered EAB 5.04.

16



SECTION 53..EAB4.04 (1) is renumbered EAB'5.04 (1) and amended to read:

(1) A-school shall not falsely represent di

. advertising materials-its size, location, facilities. equipment, ‘or'the number of

- years of educational experience and the -g;iﬁiifiaationsiaf its faculty.

_.SEC’ﬂOM?SlZ‘ EAB4.04 (-1)' {a) through (f} 'are repealed.

e __SECT!ON 55 &AB 4 04 (2) IS renumbereci EAB 5 .04 (2) and amended 1o read:

_1:_;_(2) A schcoi shaf! not represent '

orgamzatlon un!ess ;t subm;ts gvidence that it has secured status as‘a non-profit

-organization from the United States internal revenue service. =~ =
- SECTION 56. EAB 4.04 (3)is repealed. = "

' SEGT‘!ON 57 EAB 4; 05 iS renumbered EAB 5: 05

i '_'.'f:';'.SECTiON 58 EAB 4 05 (1) 1s renumbered EAB 5. 05 (1) and amandad ’Eo read

“(1)"A school “shall not’ falsely represent -

: preré_quisite_s 4t-#as-esi&bhshed for enroilmeﬁi .in a
mst»wetien program, #sha&net-n B

SECTION 59. EAB 4.05 (1) (a) through (d) are repealed. -

SECTION 60. EAB 4.05 (2) is renumbered EAB 5.05 (2) and amended to read:
(2) A school shall not falsely represent that the lack of a high school education or

s will not reduce the

‘prior training or'experience is-nc

likelihood of successful completion of & -ceurse prograrii.

17
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SECTION 61. EAB 4.05 (3) is renumbered EAB 5.05 (3) and amendeéd to read:

-{3) A, school. shall en

d-not_enroll-a student when it is_clear that the

student is qggslig.elv 1o comp_.lgt_e_.:..a.-fproaram-__of study, oris unlikely to qualify for

piovment ln the faeid for whlch the education is designed; unless this fact is

i ;-'dtsciosed to the student m the wr:t____q (See s EAB 9. 04)
| '-'_.}__SECTION 62 EAB 4 06 is renumbered EAB 5. 06
;-_;SECTION 63 EAB 4.06 (1) is: renumbered EAB 5.06 (1) and amended to read

(1) A sehoel school's - shall-netissue-a degres, diploma, certificate of-completion,

or any simiiar document must_accurately describe

nms;ep;esent&-é#eeﬂy—er—mdﬁeeﬂy tha sub;ect matter, substance or.content of

_ ..: :. ._--:fQT_";: :

: _Qrogram F-ahY-of the

- which it. was _-.a_mr_ded er-the

SECT!ON 64. EAB - 4.06(3) is renumbered EAB 5. 06 (2)

SECTION 65. EAB 4.06 (4) is renumbered EAB-5, 06 (3) and amended to read:
(3) . A school.shall net only offer high school courses uRless if such courses are
substantially equivalent to those. offered by a _fesident secondary school

approved by the State Superintendent of Public Instruction, and umess the

student is informed

g in writing

prior to his the student’s enroliment, that the school cannot guarantee or

- 18



. otherwise control-the recognition which will be:accorded such: esurses programs

‘other schools or by prospective employers;

SECTION -56-.’-EAB 4.07 is renumbered EAB 5.07.

SECTION 67. EAB 4.07 (1)s repealed: '

SECTION 68. EAB 5.07 (1) s created to read: -

i 1(1) DECEPTIVE “HELP WANTE.D" ADVERT sme A schooi shall not use: “hetp wanted" ) :

.:.:-f"advertzstng, or' ather techmques sRvey

ay.to conceal that it is an

o :-education-ai--iﬂ_ét‘itution’;- e
& SEC-‘!‘!QN'SQ: EAB 4.07 (2) is renumbered'EAB 5.07: (2) and amended to read:

2y BL!NQ ADVERTISING: The A schoe! shaii not use ef “blind” 'advemsements or

e _ _f_:.sa!es izterature which concea!s the fact ’thai a gregram for fee ;s beincz offered to

“aftract- p‘rospectwe-"f's'cude'nts :

SECTION 70. EAB 4.07 (3) is renumbered EAB 5.07 (3) and amended to read:

(3) FALSE REPRESENTATION AS TO EARNINGS. Fhe-making—of A school shall not

- make false or ‘deceptive statements-

" reprosentation-which has have the tendency ereapasity to : mislead sr-deceive
ic- regarding aetual-cr—probable
earnings or opportunities in any vocation -orfield of ‘activity-is—an—upfair-trade

19



SECTION 71. EAB 4.07 (3) (a) and (b) are repealed.
SECTION 72. EAB 4.07 (4) is renumbered EAB 5.07 (4) ;.and':amendec’i to read:

_-'(4) MWH&S&W FALSE. HEPRESENTATI@N OF: OPPORTUNITY H _'

£ -schoei sha!t not make faise—unm or. deceptwe statements

: 'e;-aﬂy-staxement-er-ﬁep;esen%aﬂen which' has have the tendency 9#—669361%‘ to

regarding .any

mislead

orthe-Wisconsin-bar-examination of a program...
SECTION 73. EAB 4.07(5) is repealed.

SECTION.74. EAB 4.07 (6) is renumbered EAB 5.07 (5) and amended to read:

. 20



SECTION 75. EAB 4.07 (7) i repealed.

SECTION 76. EAB 4.07 {8)is renumbered EAB 5.07 (6) and amended to read:

(6) FALSE REPRESENTATIONS AS TO THE STUDENT'S OBLIGATION TO PAY. The-making

of A school shall not make false or deceptive statements or-representations o

' “’fp;espeggve_.swdems regard:ng the amount or raature af the studant’s fmanmai

' obhgat;on to the school or to thti’d partxes i

1"-'--:.S-E:GTI_DN"?-'-T;:EAB. 4.07(8) {(a) through (d):are repealed.

| SECT!ON ?8 EAB 4, 08 is renumbered 5 08

“(4)-and _---amer‘aded-'-to read:

: (13?)'3Thé-réc?hbbi_;ﬁéfﬁ'éfian’d“addfes's*an-a; if different from thé address, the teaching .
3'-*I6c':_aﬁbh Of’t_hei'-:échéél;‘ e

(2) "The fact that the school is offering educational services or vocational training

(3) The total cost of the program or term, if the school makes in that material any

representations as to the cost of the program or term.
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..(4). Whether any endorsements: or.recommendations in that material are -paid

. testimonials -

SECTION 80. EAB 4.08 (5) is repealed. .
SECTION 81. EAB 4.10 is repealed.
SECTION 82. EAB Chapter 5 is renumbered Chapter EAB 4.
CHAPTER EAB 4
_ . .APPROVAL OF SCHOOLS .

. SECTION 83. EAB 5.02 is renumbered EAB4O1. .

8 SECTION34EAB 5.02.(1) (a) through (6 are repealed.

. SECTION 85.EAB 4.01 (1) is created to read: o
(1) APPROVAL REQUIRED. ‘A school shall-not operate, conduct business, offer any
program, advertise or enroll students:unless it-has been approved or determined
to be exempt. _
" SECTION 86. EAB 5.02 (2) is renumbered 4.01 (2) amendedto read:

(2) INVESTIGATION AND INSPECTION. Upon application, the board er—its—duly

or staff shall investigate-and evaluate inspeet schools
doing business within this state, whether located within or outside this state, and
... courses-ef-instruction programs -offered by these schools, and the-board-shall
..approve schools -and programs eeurses—of-instruction. meeh

and-standards—and-complying-with-its—rales including schools with branches. in

more-than one location.
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SECTION 87.EAB 4.01 (3) is created to read:

+(8) COMPLIANCE. After a school is ‘approved, it shall immediately report-any
.si"g__rz_iﬁcan-t changes in its program; facilities, finances or personnel. -
'-SEQTIG'Nf'B'B-;'.'-EAB 5.02 (3} is renumbered EAB 4.01 (4) and amended to read:
.'-'-:"(4):F§EN.EWKL O’F-*APPR@VAL. “{a) Except as provided in par: {b);-a school approved
'--té-’"faper'afé or do business in this state shall, after June 30 but rio later than

-September 1-of each year apply for renewal of ‘approval on forms—which-the

e _f';:_' ' board forms and shall submit ws%h—th&#ems the Qgrograate fee

~ SECTION 89. EAB 5.02 (4) is renumbered EAB 4.01 (5) and amended to read:

(5) REVOCATION OF APPROVAL. (a) L

e Failure to maintain the standards or to eontinruete comply with

“the rules or-meet the reqwrements for approvai-* ;

ok shati resuit zn revocatzen of aiher schﬁoi or'_:‘ .

: -proqram ggproval or both Notace of: wzthhoiqu or revocation of approval of a

'----'scht:)oi or nmgram shait be sent by cemfled maal retum receipt reauesteci to the

g iast address of the schcoi mvoived

3--(b)i=-Refusai-byi a‘school to allow reasonabie inspection by EAB staff, or to supply
“information after written’ request therefor or failure to comply with-any and ali of

¢+ these - rules shall-be: grounds for revocation: of

“approval.

SECTION 90. EAB 5.02 (5) is repealed.
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SECTION 91. EAB 5.02 (6} is renumbered EAB 4.01 (6) amended o read:

(6)-HeARING. Any: school -whose legal rights, duties, or privileges are directly

affected by .
representative—or-the-board a board-or staff action may request a hearing to

contest the action taken. Such a hearing must be requested within 10-days'of the

_effective date of the action taken. If a hearing is requested it will be held within a

reasonable time after receipt of the request. Notice of such hearing shall be sent

- to the school 10 days prior to.the date of such hearing, -giving the. school.notice

of date, 't_im_e_"fa'_r%c__i pliacg. L

SECTION 92. EAB 5.02 (7) is repealed. . -

- SECTION . 93. EAB 5.03 is renumbered EAB 4.02. .

SEQTIQN 84, EAB.5.03 (1):is renumbered EAB 4.(32.--(_1_)= and amended to read:

.(‘!) CRITERIA. - W@l& Schools planned or proposed for. operation

oa can be apgroved upon app acat;on as

prov:ded by s. EAB 5:06 4.05 which gives evidence that the planned or proposed

. school-meets approval requirements. Pureh

SECTION 95, EAB 5.03 (2) is renumbered EAB 4.02 (2).
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= SECTION 96'EAB 5:03.(3) is repealed.
SﬁéTlON 97;_:EAB 5.04 is repealed.
= S‘ECTIQN;’Q&"EA'B:-?'SEOS is renumbered EAB 4.03.
secno'n' -99‘52'EAB"*5 05 (1) and (2) aré'ré'pe'aiéd RER
" *SECT!ON 100 EAB 4.03 (1) is created to read:
Apphcaticn for approva! (1) No school shall be approved unless it makes
app!:caiton through its off;cers or an owner, upon board forms. An app!rcatson
"'-_f!ffgr approva shat! mciude ata m;n:mum . .' ' -
'.-:'(a) Missmn of the school ki .
(b) -Byfaws and reguiations. established for the school's goverance and
: '6'pé'§af'ib e '
(c) A description of the degrees and programs offered, including leaming

outcomes

( ) A copy of the enroiiment agreement if any, the schooi amiclpates usmg in :

* Wisconsin; meettng the requtrements of ch, EAB 6
(e) A statement of its canceﬂataon pclicy meet:ng the mmlmum requ:rements set
~outin ch. EAB 8; N | |
" A descnption of the schooi’s placement services;

(9) A copy of all advertising :'fé:cﬁéﬁtly used or reasonably expected to be used in
‘Wisconsin by the school:”

(h) A current balance sheet and income statement using board forms:

(i) A surety bond as required by s. EAB4.07:

(j) A description of the school's location, buildings, and equipmerit:
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(k) A list of faculty members indicating their education, ‘preparation .-and
experience;

() Documentation that applicable fire, safety, and health codes -are met at
schools and teaching locations {except for public school buildings}..

(m) A statement that the school provides.equal opportunity for. all. persons

_regardiess of age, race, creed, disability, sex, religion, sexual preference, . or
_ pohtscal afflhatton
(n) Any other anferma‘tlon 0. tha’: the school and its programs may be evaiuated

' 'accordmg to the criterza set forth ins. EAB 4 06

_ SE__C_'_F_IQN_ 101. E_AB_,4_.(_)3__(2) is created t_q._:_a_a_d.

(2) Each application shall be accompanied by a school catalog or, bulletin

_containing at a minimum:

(a) Volume number and date of publication.

.'_.{_‘_--;(b) Name of school and lts govermng body and ofﬂmals

(c) A caiendar show;ng hohdays vacat;on pereods and the beg;nn;ng and endtng

_date of each term or semester.

{d) A mission statement.

(e) A description of the educational program, listing __d_egr_ees ar__md majors offered
and a brief description of entrance and completion requirements.

(fy School policy and regulations regarding atten_dancgi_ __ieay_e, ‘absences,
tardiness,_s_tgnd_ar_d_s_ of progress poliqy,___g_radi;jg_ pq!_icy_, :_ru_ies of conduct an_d a
policy for handling student complaints. .

(g) A description of the school’s :seif~:eva_i_uaté_c_m_proc__e_ess.
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i i:{-"character

+(h)A schedule of tuition; fees, other charges and refund policy.
(i) A description of the school’s placement services.
"SECTION102. EAB 5.06 is'renumbered EAB4.04.

- SECTION103. EAB 5.06 (1) is'renumbered EAB 4.04 (1) and amended to read;

(1) CONTENT AND INSTRUGTION. '(2) The

program. curriculum

and EnSt-ructi'o'n ‘must be of such quality, content and length ‘as may reasonably

' and adequateiv achieve tha statad ob|eciwe for wh:ch offered and comparable to

s:mllar searses-and eeurses%ns%we&ea Qrogram 'in public a Qgroved ‘schools

(b} The administrators and instructors of the: school: shall -have suitable

educational - qualifications -and experience, and be of ‘good reputation- and

«{c) The school-shall-have a-sufficient number. of instructors fer-its-courses-and
- pourses-obinstruction to provide adequate student-teacher relationships ratios.

(d)-The: approval of programs, which are innovative and not comparable to

currently approved private or public programs, shall be based on demonstrable
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quality and documented labor_market needs. a description of the program

development process and evidence of third-party review. - -
SECTION 104. EAB 5.06 (2) is renumbered EAB 4.04 (2) and amended to read:
- (2) Faciumies. - The school shall-have adequate space, suitable and sufficient

- eguipment, and. sufficient and appropriate instructional materials to carry out its

- program. Said-facihiics.

_-_'SECTION 105 EAB 5 06 (3) :s repea!ed

_...SECTION 106 EAB 5.06 (4) is renumbered EAB 4.04 (3) and.amended to read:
(3) ADVERTISING. All advertising and promotional materials:shall be consistent
- with the requirements-set forth in ch. EAB4 5.

g SE‘:CTiON 107. EAB 5.06 (5) is renumbered 4.04.(4).and amended to.read: .

""(4) REFUND PQL!CY The se«h@ei-s schoai shall have a pohcy fcr refund of unused j_'".-:fi:'.'

- -portions of tuition, fees and other charges:

;e#und&wh{eh-a;e at !east equat 1o the-beard’s established minimum standards
as set forth in ch. EAB 8.

.. SECTION 108. EAB 4.04 (5) is created to read:

(5) Access. (a) A school may-not deny:enroliment to any-student, or-make any

distinction or classification of students, solely onaccount of sex, race or creed.

(b) A school must make reasonable accommodations for students and employes

with disabilities.
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-~ SECTION109. EAB 5.06 (6) isrepealed.
“SECTION 110. EAB 5.06 (7) is renumbered EAB 4.04 (6) and amended to read:

" (B) FINANGIAL STABILITY. The school must be shown t6 be in sound financial

~ condition-to-t

SECTION 111. EAB 4.04 (7) and (8) are created to read:

: ':"'(7)-"Oi}i*t’:étvféé*mn EVALUATION' (d) A school shall have procedures to evaluate its
édiit‘:_at'iona?;zi-;:).rograrris;? im;i':féve instruction and review overall operations.

(b)EVaiuat;ons shall includ_e' ‘student, alumni ‘and”employer feedback on the
“He) ’fhé':-i'éé.ﬁ;c):"éi:*é’ha[! .p'fcv;&e annual enroliment information, using its definitions,
delineating number of dropouts, completers, graduates and employed.

(8) DISTANCE EDUCATION, Distance education, home study and correspondence
* programs must be-comparable in content, faculty and resources to those offered

-- ,nreszdencyandmcsudepmwszon for periodic studentto-faculty interaction.
“'SECTION 11 2 EAB 5.06 (8) is repealed.

SECTION 11 3. EAB 5.065 is renumbered EAB 4.05.

" 'SECTION 114. EAB'5.065 (1) is renumbered EAB 4.05 (1) and amended to

read: |

(1) A school méy'fméaééré a tesident-program and—the—wb,nee%s-»w%hm%e

program in degree credits if:

() The beard-has-ap . program was approved as a degree programs-e¢
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SECTION 115. EAB 5.065 (2) is renumbered EAB --4?05_._(2)__:and amended to

read:

(2) A school may measure a resident program . and—the-

p;:egFam in_ vocational .cr_edits. if the beard--has program was approved

__;E.measwemeﬁtm vocatlona credlts

SECT&ON 116 EAB 5 085 (3) is renumbered EAB 4.05 (3) amended to read

.revised

_.(3) A schooi which seeks approval o offer a . new or.
~program on a credit basisshall: .. .. ...

{a) Pay the fee specified in s. EAB &1+ 4.11 (4);

. {b} Specify on the application for approval whether the school uses quarter or
semestar credits e ¥ | | : |

| (c} Specsfy on the appltcatioﬁ for approval whether the school desires to.use
‘ degree cred:ts or vocational credits; and .y

. {d) Meet the reqmrements of ss. EAB 6:05 4.05, 5—9@ 4. 06 5«9&2 4.07 and 6:08
4.08.

SECTION 117. EAB 5.065 (3m) is renumbered EAB 4.05 (4) and amended to

read:

~ (4) A school which seeks approval to effe
te convert an approved program from e&eek hours erceontast-hours to credits

shall;
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+{a). Paythe fee specified in s EAB-534.4.11.(5);

+ {b) Specify -on the application for approval whether the school uses quarter or
semester credits;

“{c) ‘Specify on the application for approval whether the school desires to use
degree credits or vocational credits; and -

{d)- Meet the requirements of ss. EAB 5:054.05,5:06 4.06, 6-6Z 4.07 and 5:08

4.08.
.-_SECTION 118 EAB 5. 065 (4) IS renumbered EAB 4.05 (5)-and amended to
i ;-:read .
(5) £n additlon to meet;ng the requirements in sub (3)'or{3my {4) as appropriate,
a school which seeks approval of a resident program er-subjest meastred on a
-quarter credit basis shall: ~
~{ay-Award one- quarter cradlt for no-fewer than 10 eentast hours of lecture, pius
: -?-_3*.28 haurs of cutsm{e preparat;on or the equzvaient |
“{b) “Award one quarter credit for no fewer than 20 esntast hours of {aboratory
- work ;;Sj‘iusjnecassary _ou_ts_i_q_a*_prepa'ration.' 3
- {c) -A-ward_-one_ ._qu'a-rterl.c’rédit for no fewer than 30 sleek hours of shop. -
' (d)--; Award 5ne- ‘quarter-credit-for.no fewer than 30 eleek hours ‘of off-campus
‘practical training such as a residency; externship, intemnship, or practicum.
SECTION 119. EAB 5.065 (5) is renumbered EAB 4.05 {6) and amended to

: read:
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(6} In addition to meeting the requirements in sub. (3)-or {3m) (4) as appropriate,
. a.school which seeks approval-of a resident program: er-subjest measured on a
semester credit basis shall:
~{a) Award--_dne-semester credit-for no-fewer than 15 eentast hours of lecture, plus
30 hours of outside preparation or the equivalent.
..{b) -Award one .se_g_r_a_.éster_---.c:red_it._-_afor'--no; fewer than 30 eentaet hours of laboratory
work plus necessary outside preparation,
o). Award one semester credlt for no fewer than 45 eleek hours of shop
: (d) Award one semester credst for no fewer than 45 eleek hours of off«-campus
o practlcai trammg such asa resndency, externshsp, internship, or: practzcum
. SECTION 120. EAB 5.07 is renumbered EAB 4.06.. ... -

SECTION 121, EAB 5.07 (1) is renumbered EAB 4.06 {1) and amended to read:

sta%e-ewfseeaaﬂ—&s-su#e%y— As a condition of obtaining and retaining -approval,

a_school must provide a surety bond-on a board form in an amount equal to

125% of its-highest. point of uneamed tuition: from- Wisconsin residents: ahd

provide coverage for each representative of $2,000 as specified in s. EAB-10.02.

SECTION 122. EAB 4.06/(2) is created to read::
(2) The bond shall be executed by the school as principal and by a surety
company qualified and authorized to do business in the state of Wisconsin as a

surety.
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- SECTION 123. EAB 5.07 (2)is rénumbered 4.06 (3) and amended to read: -

" {3) The ‘surety ‘bond shall’ be—eo 3 provide indemnification to any

i parent, e guardian, or sponsor suffering loss or

student, or e#t

damage as a result of any fraud or misrepresentation false representation used
“in'procuring his enroliment, viofation of chs. EAB 3 throtgh 8, or as'a result of
the student being unable to complete the course or courses because ‘the school

failed to perform its cantractua! obltganons with such student, or as a result of

i ;éthe student bemg refusad a tuftlora refund to whach the student is entiﬂed under f gy

' 1----'_’_;ch EAB 8 Such indemmfzcatzon under the surety bond' te—any—e;—aﬂ-smde;w .

shaii in" no ‘case, exceed the advanced

regardless of ihe number of years that a school’s bond isin force; the- aggregate

RS _ _:ilabliziy of the swety bond shal! m no event excead ihe penai sum of the bond s

The surety bond may be continuous, =+

' SECTION ‘I 24 EAB 5. 07 3) ;s repeaied

' SECTION 125 EAB 5. 0‘7 {4)is: renumbered EAB 4.06 (4):

SECT!ON 126. EAB 5.07 (5) is EAB 4.06 (5) and amended to read:

" (5) The bonding requirements set forth in this section may be incrsased—or
reduced inthe—sole—dissretion—of-the—board tpon a determination’ that it is
inadequate—or excessivein ‘relation 'to the risk of economic loss to” which
Wisconsin residents ‘are exposed in the case of any particular school, upon

evidence of a stable fiscal history. satisfactory completion and placement rales,
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accreditation by a recognized -accrediting.body and other such stability criteria as

. the: schools_may: offer for board review. Schools shall have the opportunity to

present their case for lowering the bond level either to staif or the board.
SECTION 127. EAB 5.08 is renumbered EAB 4.07. |

. SECTION 128. EAB 5.08 (1).and (2) are renumbered EAB.4.07 (1) and (2) and
amendedtoread:. ... -

(1) All schools. seeking approval from-the-beard must furrish-the—beard-with

grovxd the name and Wasconsm address of a de&gnated agent upon whom any

| o process, notlce or: demand may be sewed The executwe secretary of the

. ;educatlonaf approvai board may- be appo;nted for this purpose

. {2) ¥f during any. period-a school . .fails .to. appoint. or
-maintain.in this state.an agent for service of process, such failure shall be cause

- for-revocation of approval:. . -

3’-SECTION 129 EAB 5. 09 is. repeal ed..

SECT!ON 130 EAB 4.08 is created to read

Investigation and review. (1) PERIODIC REVIEW. The board shall investigate- and

review evaluate all approved: schools and: p;rgg;ams.’ The method of review shall

include:

- (a). Information from.the. following: federal trade commission, better business

bureaus, the Wisconsin department of justice, other state or other official

approval agencies, local school officials or interested persons.

(b) Review of reports and statements from the school.involved. .
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A may be subject te summary $ﬁ$¥39“5‘°“ Of ’ts ap provai

- {c)-Gonferences with officials or representatives -of:the. school involved-or -with
«.interested persons including former students or parents-of formerstudents.-
+{d)-Investigation by;.v-i-$-i-ta-t§on:of the 'schoolinvalved. . ... uh
(2) COMPLAINTS: - in‘addition to-investigation upon-its ownvinitiative, the board may
Envestigate .any school and its programs upon receipt of a complaint from”an
interested person.
(a) A student w;th a comp!alnt against a schooi sha!! make a reasonable effort to
- resoive the compiaznt dzrectly wﬁh the school
e';-(h) The board shail canduct an mvest:gatlon upcn recezpt of a: written.compia;nt
.-filed w-:thm_ -one.._ye_a;._aﬁgr;the__.st;u_dent s }ast_record_e_d.date;.of-aﬁendance;-;-_ i |
1. If preliminary findings indicate a violation(s), the board shall attempt, through
-mediation -to bring-about a settlement;:. .
2. lfno agreement is reached, the board shall conduct a hearing and the school
3. lf a compiam’t charglng fraud or faise representation. used in procuring a
__;_-stu:dent S enroiiment is .u-ph:ei;d and if a:settlement cannot ba reached- the board
shai! make a damand upon the school’s bond and if not.paid shall bring action in
any court in the state of Wisconsin.
SECTION 131. EAB 5.10 is renumbered EAB 4.09. ...
“SECTION 132. EAB 5.10 (1) is renumbered EAB 4.09 (1) and amended to read:
(1) DisTRIBUTION. A directory of approved schools and. eeurses-of-instruction
programs shall be distributed by-the-board to all approved schools and to others

upon request. Gy
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SECTION 133. EAB 5.10 (2) is repealed. -

SECTION 134. EAB 5.11 is renumbered EAB 4.10.

: SEC:T'!ON 1:35-“-EAB-5 11 (1) is repealed.

- SECT!ON 138 EAB 5 11 (2) is renumbered EAB 4.10(1) and amended to read:
-(1) FEES FGR INITIAL SCHOOL APPROVAL (a) A school whzch is not approved to

operate“or'do business in this state and which is applying for approval shall pay

“afee ofi

1. $1:500 2,000, if the school is applying for approval-of .one program which

'does no’e leadto'a degree

. 2 $2—@99 ,500, if the school is’ appiymg for approva¥ of one. program which

- leads to an associate degree.

3.°$2:800 3,300, if the “school-is applying for approval of -one program which
leads to a baccalaureate degree.

4. $3-400 3,900, if the school is applying for -approval of one program which
leads to a master’s degree. -

5. $4.600 5,100, i the school is ‘applying for approval of ‘one program which

leads to a‘doctoral degree.
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~{b)if the:school is applying for.approval of more than one program, the school
shall pay the highest applicable fee specified in par. (a), plus the fee specified in
.-sub:(4) for-each additional program for which the school requests approval,

{e)-If: the school is applying for ‘approval of additional teaching locations in

, the school

- shall pay, in-addition to ‘the fee specified in par. (a), the fee specified in sub: (6)
- 'for-.each-_teaphing.:idcation';

(@) The ii'.’f

s fees specn‘ned in. par (a) shall be: reduced by 50%

of the program fee specnfred m sub (4) (a) for a program of the same tevel if all

~of the foilowmg conditions are met: -
-1, The school making application-for approval of the program is-incorporated in a
-state other than Wisconsin, has its-rmain campus outside Wisconsin,and offers

in'Wisconsin only programs leading to a baccalaureate or higher-degree; = =

' 2 The schoo! presents wrztten ev:dence of authanzatlen frf;m its home- state’ te L

' '-offer the ‘program and’ degree whth it ‘desires to offer to Wasconsm residents.
The evide__ﬁc_e-._-'wmch the school submits to meet this requirement shall‘include
- unabridged: copies -'-of--:-aii ﬁﬁdings_-rand program-reviews ‘which the home state
-authoﬁiing agency completed regarding the program. = -

‘3:4f the school is requesting authorization to:enroll Wisconsin: residents in a
program which it offers in a state other than its home state, the school presents
written evidence of program and degree authorization from the state in which the

program is offered. ‘The evidence which the school submits to meet this
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- ~requirement shall include unabridged copies of all findings and program reviews

which the:state authorizing agency.completed regarding the program.

4. The school:-presents written evidence that it is accredited -by-an accrediting

- agency.recognized by the U. S. departiment of education to offer the program
-and degree which it desires to offer.to Wisconsin residents.  The evidence which

+ the school submits:to.meet this -requir.erhe_nt- shall .include unabridged copies: of

all se!f-studies which the school submitted to the accrediting agency and

.--__::';ur;abndged cepzes of ak! f;ndings and revzews which the accredftmg agency

= :_f‘.’-fcompleted ragardmg the program

5. The schoot presems written ew.dence. that -its ‘home state. gives similar
. -Wisconsin schools.at least-an equivalent fee reduction in comparable licensing
-.and: oversight fees..- The evipience._wﬁich .the' school .submits to meet this

requirement shall.include - a. scop;y:_--of the -applicable- statutory and.-regulatory

' '_:-"-"_‘_':;Ianguage from the heme state

- SECTION: 13'? EAB 511.(3) (a) is renumbered EAB 4 10 (2) (a) and amended

i 1c1 read

{2) FEES FOR BENEWAL .OF: SCHOOL APPROVAL.. (a) -

Renewal of approval ef-a-seheet shall not be for :nét more than one calendar
- year. Except as provided.in par. (b), a school applying-for-renewal of :approval
shall: pay an-application-fee -renewal fees in-payments as provided in pars. (c)
and {d).

- SECTION 138. EAB 5.11(3) {b) is renumbered EAB 4.10 (2) (b) -

SECTION 139. EAB 5.11 (3) {(¢) is repealed.
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-SECTION 140. EAB 6.11 (3)'(d) is renumbered EAB4.10:(2) (c).

SECTION 141.EAB 5.11 (3) ( e) through (g) are repealed.
---'sECfr-1=0fN-142.ﬁ-:-EAB 410 (2) (d)is createdtoread: =

(d} Licensed schools shall pay annual renewal fees in two parts.

1. Each licensed school ‘shall make '=a'"--ﬁ'rsé‘fpaymén:ft,"En'-th'e amount 'of $500, no
laterthan September 1 prior to the calendar year for which the school is applying

for renewai'fof approval. Each licensed school shall make a second renewal

:_'::;_-'payment in the amcurzt determmed as. provzded in subd 2 through 4 nolater

E III_-than March 1 of the calendar year for whtch the schooi is apptysng for renewal of
:'. .appfovai:. 5 .

2. The EAB shall levy a second renewal fee based on licensed schools’ adjusted

" ‘gross annual revenues and set'the fee multiplier for two-yearperiods at a time.

3. The fee shalE be in the form of muitlpher equal to the percentage of aill schools’

o '-:'_'-f?totai adjustad grcss annuai revenue needed to equai the cost of" regulatmg--“ ’

schools subject to s. 38.51 (10), Stats., less revenue from all other fees.
: 4.‘__fi‘hé*-:-mu‘?'_t_i_ptiéf-de-'rived* in' subd. 3 shall be applied to each 's’chooi’s_' adjusted
gross annual revenue to determine its second renewal payment, = -

' SEC’T!ON' 143. EAB'5:11(3) (h) is renumbered EAB 4.10 (2) (e) and amended
to read:

(e) if a school fails ‘or refuses to" provide the—board—with reliable “financial
inforrmation by with which tg the-beard-may determine the amount of the second
payment, the board may revoke the approval of the school or may use other

means to compare the school with other schools by size, estimate the adjusted
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gross annual revenues of the school:and - require a s‘econd..payment'b'a’se_d on
the estimated adjusted gross.annual revenues of the school. The board may also
request the dep_ar‘tment of justice or any district-attorney to:take action:under.any
other appiicabtg:_érqvision_ of law. . .

 SECTION 144, EAB5.11 (3) (i) is renumbered EAB 4.10 (2) (1.

; _;SE_CTIO.N 145. EAB 5.11.{(4) is renumbered EAB:4.10 (3) and amended to read:

- -{3)..FEES FOR APPROVAL OF NEW OR SUBSTANTIALLY REVISED PROGRAMS..

-.-;;__.Q---SECT!ON 146 EAB 5 11 (4) (a) is: renumbered EAB 4 ‘!0 (3) (a amended to - o

3 read

(a) When appiying for approval of a new or substantially revised program, a

-..school shall pay the following fee: ... ..o -

1.-$800 1,500, if the program for which the school seeks approval does not lead

;to a degree

R 2 $~1—499 ,BOO, :f the pregram for wh;ch the schooi seeks appreval !eacfs to an

associate degree.. ..

: 3$2—;3@9§,,ng_(_)_ if. the program for which the school seeks. approval leads toa
baccalaureate degree. . ..

4, $2.800 3,500, if the program for which the school seeks approval {eads to a
master's degree.

5. $3;806 4,500, if the program for which. the school seeks approval leads {o a

doctoral degree.

. 40



| --"--f:'__candftnons

- SECTION147. EAB4.10 (3) (b)is created to'read:

(b) If a sghoo!’s ongoing program medifications rasult in more than a 50%
“change in'program content within 3 years, it shall pay the fee specified in par.
(a). |

“SECTION 148. EAB 5.11(4) (b) is renumbered EAB 4.10(3) (¢) and amended to
e |

{c) The b&a&ésh‘aﬂ—;ed&ee—the fees specified in par. (a) shall be reduced by 25%

if, ’the program for wh;ch the school requesis approvai meets aH of -the- followmg ER

“The’ program prepares students to meet: the occupat;onal licensing
“requirements of an‘agency of this state.
2. The agenicy to which subd. 1. refers has reviewed the program.

i The agency to' which subd. 1. refers has ‘notified the board*in wrtiting that

--'?-’--;f-successful completsan of the program wnti meet the educat;onai requ;rements for S L

- initial iacensure inthe occupatton

,.__SECT!ON 149 EAB 5.11 {4) (c)is repeaied

SEC’I’ION 150 EAB 5. 11 4) (c} 1. thrcugh 5.and (5) are repeaied
5S‘ECT|0N’151. EAB 5.11 (6) is renumbered EAB 4.10 (4).

SECTION 152, EAB 5.11 (7) is renumbered EAB'4.10 (5) and amended to read:
(5} CHANGE OF OWNERSHIP OR CONTROL.-(a) ' Approval of a school terminates at

" the fime when the ownership or control of the schoo! changes from thatindicated

““on the school's most recent application

" {2)-er-{3}-unless the school files within 10 business days after the change of
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ownership or control a complete application for approval after a change of
--ownership or control under par.-(¢}.-: ..

. SECTION:153 EAB 5.11.(7) {c) and (d) are EAB.renumbered 4,10 (5) (¢) and (d)
and amended to read:

{cy The school shall submit to the board within ten business days after..the
change of ownership or control an application reflecting the change of
-ownership or.control and a fee of $686 1,000. -

Ad) -j.fr_a school files .a_n_;app!ica;tion.-requ_es,_ting approval of a .change of ownership

or CO_r_i't_roi mor'é't_han'-w business days after the change of ownership or control

- takes effect:,

troat-such an application will be considered

as an application for initial apprdvai, and the school shall pay the fees specified
in sub. (2).
SECTION 154, EAB 5.11 (8) is repealed. ..

SECTION 155. EAB 5.11 (9) is renumbered EAB 4.10 (6) and amended to read:

(6) FOR-AMENDING-AN-NCOMPLETE-ARPLIGATION. AMENDING FEE A school shall pay a

the fee when an application submittal requires amendment or correction. The fee

shall be $200 for errors which require less than four hours of staff work and

£1.000 for corrections which require a day or more of staff work. spesified-in-this
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SECTION 156. EAB 5:11+(9):(a) through (f}:and (10} are-repealed. -

- SECTION 157. EAB 5.11 (11} is renumbeéred EAB 4.10 (7).

SECTION 158. EAB 5.11 (12) is renumbered EAB 4.10 (8) and amended to
read: .

(8) REAPPLICATIONS. A school :which reapplies f_or*agip'rovaf of the school, a new

¥ revised program a-rovi

or a teach;ng Iocatzon #es wh;ch the—beafé-h»as was denied-
approval shall agam pay the fees SpeCIfied in this section |
SECTION 1159 EAB '5.11:(13) is renumbered ‘EAB 4.10:(9) and amended to

“readr

{9} WAIVER OF FEES.

a change in schooi name, & .- -

e : Fees otherw;se payable by schoois for remstatement of approval whach N

has been ravoked or has expired, #-the-board-deterrines may be waived upon

: 'detef_ml.nattcn :.that a staff re-evaluation of ‘the:schools programs eourses—ef

“instruction isUnnecessary. S

~Noter "A person may obtain a Single Application any-of-the-following-forms-by
writing the Educational Approval Board-at P.O. Box 7874, Madison, W1 53707, or

by telephoning (608) 266-1996. =
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SECTION 160. EAB 5.12 is repealed.

SECTION 161. Chapter EAB 6 is amended to read:
CHAPTER EAB B o
ENROLLMENTQQGQMENZFS. R
SECTlON 161 EAB 6.01 Deﬂmtaons {is: repea!ed
- SECTION 162 EAB 6.02 is renumbered EAB 6.01 and amended to read: -
6.01 En.roliment agreements. (s. 38.51 (7) (f), Stats.), All—enroliment

.. agroements—used—by—a—scheol If -a_ school chooses to use an:enroliment
= ag reamentlt shalicontamtha foi!owmg o

- {1) The name and address of the school; -
@)

is a legally binding contract upon acceptance of the student by the school unless

e Disclosure that the enroliment agreement

the student cancels the enroliment agreement during-the within 3-business day

. sanceliation-period days of acceptance by the school;: -

{(3) Disclosure of the 3-business-day cancellation privilege;.

(4) The total cost of the-

44



-{5) The name of the-seurse-of-instrustion; program; the number of hours or units

~of instruction -or lessons .and the "date the -program is to-beain-and end a

(6) Whether the schooi offers any piacement e#—emﬁ#eyment—eeimsekng service,
and the nature and extent of the service;

(7) Thef'sch'doi-’é refund policy in compliance with.ch: EAB 8y and.

‘clear and conspicuous disclosure_of “truth-in-lending. requirements: where-the

“uition is paid iniinstaliments. . -
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SECTION 163. EAB 6.03 is renumbered EAB.6.02 and amended to read: .
-EAB:6.02 Enroliment.applications: .{s.-38.51 (7).(f), Stats;) ...~
(1)+A -school.-may use: an enroliment..application .in . lieu- of an enroliment

(2) If a school uses an enroliment applicatioﬁ_,- it must _include language providing

equal opportunity for all persons regardless of age, race, creed, disability, sex.

.- religion, -sexual g;eference, -or.political. affiliation.

. SECTION 164. EAB 6.03.(2) {(a) through (c) is repealed. ..
SECTION 165, EAB 6.04 is.renumbered.EAB 6.03 and amended to read:

EAB 6.03 Cancellation privilege.. (s..38.51 (7):(e), Stats.) (1} A student shall

have the right to cancel an enroliment application-or-enrolirent-agreement for a
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eourse program-er-course—of-instruction not exempted by sub. (36} (8), until
midnight of the third business day as defined by s. 421.301 (6), Stats., after
receipt of notice of acceptance. +

(2) Fwo-copies-of-a A typed-or printed riotice of the cancéllation privilege shall be

given to the student. The notice must:

{6} Read read as follows:

NOTICE OF CANCELLATION

{enter © Y date of transaction)

You may cancel this transaction, without any penalty or obligation, within three

business days from the above date. (Saturdays, Sundays and holidays aré riot

business days.)

It you {:"_f_z?é'cgi;'-:5any-_pfc_party*ttraéedf*i'r‘a;"-an'y payments ‘made by you under the
con-trabf or sale, and any negotiable instruments executed by you ‘will be
retdméd -wnhin--m business days following ‘receipt by the seller of your
cancellation notics, and any security interest arising out of the transaction will
be canceled, "

if you cancel, you must make available to the seller at your residence, in
substantially as good condition as when received, any goods delivered to you

under this contract or sale; or you may, if you wish, comply with the instructions
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.of the seller regarding the return shipment of the goods;;at.tha:-_seiiefs_-expensé
. -and risk..
If you do make the goods available to the seller and the seller does not pick
:them up. within 20. days. of the date .of your notice. of: cancellation, you may
retain or dispose of the goods without any further obligation.. .
.. To cancel this transaction, mail .or deliver a signed:and dated copy of this

cancellation notice or any other written notice, or send a telegram to

Came R - seller)

at

(address of . seller's .- . place of business)

not ... later . than .. midnight . of

- {date) ..

. Note: Purchase of educational goods and services offered by a school is

d.é.er.n“ed to take pi.a.ce when written .ahclf final écceptance is communicated to
.the student by the school. If the representative who enrolls you is autbgr.iz_ed to
_gra;at-:.‘&:rittan,_accapt_ar_ace at the time.you enroll, and does so, the cancellation
period énds. at the time specified above. If you have .not been accepted in
writing. at the time. you enroll, the. cancellation period does. not end .until
midnight of the third business day after the day you receive written acceptance

by certified mail from the school. -
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Aozt achereby s caneet e o thise o o Ttransaction.

(Date) . =
ABUYBES o v st st S e S B s Slanaturs)
{Buyer's - e NG e et T e e Pfint)
(Straet it e e e s Addregs)
(City, State, Zip Code}

- :( ) Except in those cases where the studentis- grarated wrztten acceptance at

| .-the tlme of apphcat;on the school shall 'send 10 each student wrlﬁen noifce

upon‘the: acceptance cf the: student by the: schocl

- enroliment agreement

(4) The student may cancel an-

during the 3-business-day period “by delivering or' mailing a ‘signed written
notice to: the 'school“at the address set forth in the -nctice'-‘-cf ‘cancellation

privilege.

(5) The notice of canceliation privilege required by sub. (2} shall be attached

to, and easily detachable from, the —entoliment-applisation~or enroliment
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| 7) Theschoot ._ _s.h.all-,-... w;ithiﬁ wbusmess :..-:d.ays. laf.t.er receiving - notéée éf
_canc_ei!atigjﬁ from the student, make any refund owing as a result of the
canceﬁéﬁ?ﬂ and arrange for a termination: of the student’s obligation to pay
any sum. | |

(8) This section shall not be construed to apply to any_program eeurse-of
instruction for.which the total cost ef-the-sourse-of-instruction is less than $150
and which_is offered in less than.6 class days, provided that the ceurse-of
instrustion program is not one of a sequence ef-courses-ofinstruction. .

SECTION 166. EAB 6.05 is renumbered EAB 6.04.
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SECTION 167. Chapter EAB 7 is created toread: -+

© CHAPTER:EAB 7

- ~RECORDS - -

7.01 Student Becords. A school shall -keep records of attendance, progress,
and grades. A school shall periodically report progress to each student. -
7.02 "Records ‘Retention. Each ‘school shall maintain; for a minimum of six
years from graduation or termination, student records that shall include atleast
thofolowing
(“E. ). A COpy of theenroiiment :é‘ét'é'ément“ and ‘other instruments relating to
paymém'-far-*eéaeéﬁanéxz services;
(2) Student information, including student name; permanent or other address
at which the student may ‘be reached; records relating to financial payments
and refunds; and, record of attendance;
" (3) Date of completion or termination and the reason(s) therof; and,
(4) Record of any student grievance and subsequent resolution
7.03 Transcripts. Each school shall provide upon request a transcript to the
“student who has satisfied all financial obligations currently due and payable to
the school. The transcript must provide at least the following:
(1) Name of the student; ™
(2) Title of the program,-including total number of credit or hours of instruction
received and dates of enrollment; -
(3) Grade record for each course, lesson “or unit of instruction and the

cumulative grade for the program; and
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(4) Explanation of the grading:.system._én- the transeript. o n e

7.04 Change in Status. (1) In the event of merger, consolidation, change of
ownership, or dissolution of a school, the school owner or designee shall:

(a) --thify the board ‘at the time the decision is-made to merge, consolidate,
sell, or close; but at.a minimum, seventy-two hours before such-action;.. ..

{b) Submit.a plan to provide for.the retention -and disposition of records. If
necessar-y, the board may.-seize.the- recorcis and negotiate for assignment of

satd records to another schooi cr agency,

& “-___(c) Prov:de a recerd of the namas, addressees anci f:nancnai records of

students current[y enrolled whose programs have not been: compieted and
(d) Surrender the EAB license. .. -
{2).In the event is appears that the official records of a school discontinuing its

operation are in danger of being dest;oygc_i_,_._sscreted, -mislaid or otherwise

. made unavailable; the board may seek a court order to take possessionof the . .

records.

which publish and .a_dhere_ta refund provisions

> The board 1o shall ap;arove only those schools
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- edugations. It is important —Hewever; to’ p’ré'séwe“ for the student the right to a
““change of mind {recognition of a falss start) without too serious 2 penalty, since
“this-action “itself ‘may be ‘important in‘ the student’s “growth;, ‘maturation ‘and
“feaming.
G .n:-is 1he--tespansib'ifsiy of the: school, thro’ﬂ-gh pre-enroliment counseling, to

make #easeaabie easonably certan before enroliment is comp leted that the

.student has the abmty to-profit from the' program &¢

‘consideration.

('c)--' Since it is the responsibility of the school to select its ‘students carefully,
charges to the student upon cancellation or withdrawal before the program
course-of-instruction begins should be a smaller portion of the total cost of the

course of instruction than upon withdrawal after partial completion.
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- Unit, “Unit” means credits, hours, class days,

. correspondence lessons, or other approved instructional -time.periods._.- e

: -_'_'.-5;':SECT!0N ‘!70 EAB 8 03 (1) th{ough (3) is amanded to read:

. {1) The student: cancels the-enroliment. ag;eemem—e%-enfe#mea%—apﬁma&en
with_in_ 3 business days under s. EAB-6.04;. - .- -
':=(é)-.-fhe- 'studeﬁf -accepted was unqualified, and the school did not .secure a
disclaimer under s. EAB 9.04;

-{3) The school procured the student's enroliment was—prosured as the result of

any misrepresentations false representations in the written materials used by the

-school or in oral representations made: by-or on behalf of the school.
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..-.SEGTiON'--‘!.T!; EAB 8.04:is amended to read:

8.04 No refund in eesurses—ef—instruetion programs which have fixed class

~»schedules, are shorter than 6. class days and cost less than $150. 'If for any
“reason ‘a student withdraws or ‘is dismissed by the school from ‘a eeurse-of
- ipstryction program ‘which has a fixed class 'fsqi'i-édu'le,“i’is--shcrtar. than 6 class

days, is less than $150 in total cost and is not one of a sequence 6f couises-of

instruction fgrog‘ rams -'the- student-is not entitled'-to- any refund, except 'that the

_-stuéent as entstied 1o a fuli refunci inthe. foiiowmg mstances

--}-f'(‘f) The student accepted was unqua n‘ied and tha schooi dld not: secure a
E ld-:sciazmer-under s 'EA-B--9,04,-

(2) The student's enroliment was procured as the result of “any

false’ representations i

| SECTION 172, EAB 8.05 through 8.11 are repealed.
'SECTION 173. EAB 8.05'is created to read:

8.05 Partial Refunds. A student who withdraws or is dismissed after attending at
least one class or submitting at least one lesson, but before completing 60% of
““the potential units of instruction in the current enroliment péﬁéd;"sha}! be entitled
“to'a‘pro rata refund, as calculated below, less any amounts owed by the student
for the current enroliment period, less a one-time application fee of $100.

(1) Pro rata refund shall be determined as the number of units remaining after
the last unit completed by the student, divided by the total number of units in the

enroliment period, rounded downward to the nearest ten percent. Pro rata refund
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is the resulting per cent applied to-the total tuition and other required costs paid
by the student for the current enroliment period. .

-{2) All:efforts ‘will. be made to refund prepaid amounts for books, supplies and

. other charges.unless the student has consumed or used those items and they
. can no longer be used or sold-to new students, or returned by the school to the
. supplier. .. ...

- (3)-Refunds shall. be paid within forty days after the effective date of termination.
(4) -Aftgr the st_udent"_s first _p_er.i_c__a_d;--.af: enroliment, if a student withdraws or is
dismlssed Ain Z.::a sd_ﬁ;’seqﬁehi enrollment: period, the school:-may also retain an
administrativé fee of 156% of the total cost of a resident program, or $400,
.- whichever is less. -

- {B) No refund is: required. for. any student who withdraws or s dismissed after
completing: 60% . of the -potential units_of . instruction in the current enroliment
period unless a‘_stiidétj_t -_wit;hgifa_m---ﬁ_q_e' to- mitigating: circumstances, which are
those that directly prohibit pursuit of a program and which are beyond the
. student's control. .. ..

. SECTION 174, EAB 8.06 is created to read:

.. 8.06 Good Faith Effort A school is considered to have. made a good faith effort
o make a refund, if the student’s file contains evidence of the following attempts:

(1) Certified mail to student’s last known address;

{2) Certified mail to the student’s permanent address; .

(3) Certified mail to the address of the student's parent or listed next of kin, if

different from the permanent address .
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- SECTION 175. EAB:8.08 through 8.11 are repealed.”

SECTION 176. EAB 8.12 is renumbered EAB 8.07.

SECTION 177. EAB 8.12 (3) and 8.12 (4) ate repealed

* SECTION 178, EAB 8.07 (3) is created to read:

(3 -For---'st-udénts:---recei_vihg'funds under Title {V and Title 38, schools shall comply
“with a;ﬁpiiﬁébi.é federal guidelines for providing constructive notice' of ‘an intention
“tor w:’fhdraw

: ’"-"SECTIBN 1 ?9 EAB 8. '13 iS renumbered EAB 8 08

*"-”-";SE_Q'.rio_N_ _1 80. EAB 8.1'4 is 'renu_mbered;jE_AB__B_;G_S. e

' SECTION 181. EAB 9.01 is amended to read:
'9.01 The placement methods define the ele-ef.the school's placement function

. The offer of placement services to students is optional but

”'when made standards of performance on the part of the schoo [ will be requered

T ::--ssc'mm 132 QAB 9. 02 (1) is amendeé fo read

(1) Student referrals must result from direct contact between the ‘'school

piacement service and prospecteve empiayer representateves Mst—ef——empleye&‘,

SECTION 183. EAB 9.02 (2) (c) is amended to read: =

(¢} Final placement
SECTION 184. EAB 9.03 (2) is amended to read:
(2) It must be made clear to the student that the placement service provided by

the school is offered to-him as an assistance in working out his the student's
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placement, but is not offe:r.edz.-as- an. assumption of the responsibility for finding
the student a job.

SECTION 185. EAB 9.04 is amended to read: . -

EAB 9.04 Disclaimer. Whenever a school knows or has reason to know that a
- prospective student-is unlikely to successtully complete a course-eh-instructon
.. program or is unlikely to qualify for employment in the vocation or field for which
the _training is designed to prepare a student, this fact must be affirrmatively
; ;_di'st:!bse;! toihe _p__ros_peqtive_-_.stud_ent._:. If-a prospective student expresses a desire
:to enroli a.'f_ti:ar_ such diébiésuré:, é_- disclalmer may. be obtained by the school. A
valid disclaimer shall only consigt of a statement, separately signed. by the
student, that the stu:dent:is fully aware that it is unlikely he or she will be able to
. successfully complete the eeurse-etinstrustion program and/or fully aware of the

improbability or impossibility that he or she will qualify for employment in the

| --';'::i/_déatidé .Qr'":f:iéid--::fbr___Wh_ir_;'_h'_ihe. sourse program was designed. to prepare the

.. student. L e wm
 SECTION 186. EAB 9.04 (1) is created foread:
(1) This waiver provisi_c_ﬁrg_ does not alleviate a school’s responsibility to make
reasonable accommodations consistent with t_he_ Americans with Di_sabi__titi.es Act.
SECTION 187. EAB 9.05 (2) is repealed.
SECTION 188. EAB Chapter 10 is amended to read:

~ Chapter EAB 10

REPRESENTATIVES' SOLIGITORS: PERMITS
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“SECTION 189, EAB10.01is amended toread: ~~ ~ = = 7 7o

'10.01 ‘No sslieitor individual’ représenting ‘any school

secure_enrollment of students thareof in this state for a ‘consideration or

' remuneration; except upon the actual business premases of the schogl unless

‘s Bermit fror-the-board. If the sélisitor

“he or she first sécures a solisite individual

- ’fe;s'reéents’ more than ‘one school, a Separate permit shall be vbtained for each

'f:"schcd .. S A Wpemrt sha%i beva;,dfaroneyear
_'_fromthedateissued T T
’”“ISECT!{)N 190. EAB 10 02 (1) Apphcabte is repeaied

SECTION 191. EAB 10.02 (2) is renumbered EAB 10.02 (1) and amended to

T

| ( ) ORIGINAL APPLICATION. An individual shall apply for a sehea%e{:is permet on form

EAB—;%—G-‘;- beard forms and shail subm;t w;th the appilcatmn a $200 fee and a

su%e%y—bené—aeeep%ab&e—te—the—bea;é evidence of coverage for that re;:)resentatwe

of $2 000 denoted on the school’s bond oF]

e 4

* The' _s-chfooi for which the 'ind'i_v:c'iuai'réquﬂe'sts"'a”'p'é'rrnit"i-’s'haﬁ”'-6d'n'ét‘jirjf:in the -

“individual's application.”

'SECTION 192. EAB 10.02 (3) is renumbered EAB 10:02(2) and amended to
Gaga e : .
(2) RENEWAL APPLICATIONS. A-seliciter An individual shall apply for renewal of a
soliciters permit on ferm—EAB-2:64 board forms and shall submit with the
application a $200 fee and a-—surety-bond-accoptable-te-the-board evidence of
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coverage for that representative of $2.000 denoted on the school's bond #—the

SECTION 193. EAB 10.02 (4) is renumbered EAB 10.02 (3) and amended to
~ read: |
(3) APPROVAL REQUIRED. Before any permit shall be issued to-a-selisiter, the

~ school to be represented and the eeurses-ef-nstrustion program to be sold must

- SECTION 194. EAB 10.02 (5) is renumbered EAB 10.02 (4).

SECTION 195. (6) is renumbered EAB 10.02(5) and amended to read:

. (5) AMENBED REVISED APPLICATIONS. (a) An.individual or school shall pay a fee of

$25 $75 each time the—individual-or—school-submits—any—form—malerals;

-as-eriginally-submitted a submittal requires revision or amending.
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SECTION 196. EAB 10.025 is repealed.

SECTION 197. EAB 10.03 is amended to read:
10.03 Enroliment agreement. (1) INFORMATION REQUIRED. Every enroliment

agreement used by a seliciter representative te-enrell-students shalf conform to

the requ;rements of the ch EAB6.

(2) COPY TO STUDENT Every semte; egresentatw e shall deliver a copy of the

enro!lment agreement and two copies of the Notice of Cancellation to each

student at the time the agreement is signed.

_.

SECTION 198. EAB 10.04 is repealed.
SECTION 199. EAB 10.05 is renumbered EAB 10.04.
SECTION 200. EAB 10.05 (1) is amended to read:
(1) Grounps. The board may refuse to issue or renew, or ma{y revoke any
seticiters permit upon one or any combination of the grounds set forth in s. 38.51

(8) (c), Stats.
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. The rules contained in this order shall take effect on the.first. day of the second
_.month. following - publication..in . final . form .in the . administrative -register, . as

provided by § 227.22 (2) (intro.), Stats. ... -0 -
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Clearinghouse Rule No. 97035
Form 2 —page 2

LE ATIVE L RULES CLEARINGHOUSE REPOR

This rule has been reviewed by the Rules Clearinghouse. Based on that review, comments are
reported as noted beiow i

1. STATUTORY AUTHGRITY {s 22? 15 (2} (a)]

Comment Attached YES . | NO E

2. FORM, STYLE AND PLACEMENT IN ADMINISTRATIVE CODE [s. 227.15 (2) (¢)]

Cornment Attached e _Y_ES._ :a . NO E]

i 3 CONFLICT WITH OoR DUPLICATION OF EXISTING RULES . 22115 @ (d)}

Comment Attached YES [:] | NO.

4. ADEQUACY OF REFERENCES TO RELATED STATUTES, RULES AND FORMS
[s. 227.15 (2) (&)]

" Comment Attached YES D NO E

s CLAR.IT’Y GRA.MMAR, ?UNC’IUA’I’ION AND USE OF PLAIN LANGUAGE [s 27150

CommentAttached - YES - S NO E]

6. POTENTIAL CONELICTS WITH, AND COWARAB}LITY TO, RELATED FEDERAL
REGULATIONS [s.227.15 (2) (2)]

Comment Attached YES: [: : NO E”:

7. COMPLIANCE WITH PERMIT ACTION DEADLINE REQUIREMENTS [s. 227.15 (2) (b)]

Comment Attached ves [] NO



o WISCONSIN LEGISLATIVE C_'OUNCIL STAFF

RULES CLEARINGHOUSE

:David J. Stute, Director
Legistative Council Staff

Ronald Sklansky:
7 (608) 266-1304

“Director ;- ¢

(608) 2661946

One E. Main St., Ste. 401
PO Box 2836 .
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Richard Sweet .
‘Assistant Director
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{m Allcltatmns to “Manuai” mthecommentsbeiewaretothe
__Administrative Rules Procedures . anual, prepared by the Revisor of
““’Statutes Bureau and the Legislative ‘Council Staff, dated October

AP |

© Section EAB 5.11 (3) (¢) imposes a e based on the adjusied gross anmual revenues ofa

school. The percentage used to determine the final fee is scheduled to be set for a two-year .. S

‘period in a report to affected schools. “Although s. 38.51 (10) (¢) 2., Stats., authorizes the
imposition of fees ‘on a'variable structure based on the size of a proprietary-school, the
percentage used to determine the ultimate fee should be promulgated as an administrative rule
under ch. 227, Stats. oo e ) T

2 _Form.S le and Placement in Administrative ode

‘a. The rule is inconsistent with the requirements set forth.in the Drafting Manual. The
entire rule should be reviewed for . compliance with the Manual, particularly the sections dealing
with amending, repumbering and titles.. Due to the large number of occurrences, general
comments have been made regarding drafting form rather than repetitive comments. =

b. The following general form for renumbering should be used: “EAB 1.02 is
‘renumbered EAB 1.01 (1).” This form should be followed consistently throughout the rule.
(Sees. 104, Manual] T

.. ¢.. When creating a section, the new material is not shown as underscored; it should be
shown without underscoring. -[See s. 1.06 (1), Manual. See, for example, SECTIONS 9, 39 and
161 of the rule.]



-2.

d. Ifarule pr{.)visibn. corﬁtaiﬁing a title 1s amende'd,' the titie shéﬁi’d'be shown even if it
is not amended. [See s. 1.05 (3), Manual.] This practice is not followed consistently in the rule.
See, for example, ch. EAB 10. S :

e ‘When' matenal is deleted and’ mamrlal is added in the same location, the new
underscored language should always follow the stricken material. [See s. 1.06 (1), Manual.]
This pract;ce is not followed consmtentiy -m the rule. ‘See, for example, SECTION 66 of the rule.

f When ma_;or changes are made to kistlng rule, it may be preferable to repeal and
recreate ihs rule rather than changing the rule by amendment. [See s. 1.06 (5), Manual.] See,
for example, SECTIONS 7 and 125 of the rule.

g. Considering that substantial revisions are being made by the rule, the agency should
consider expanding the anaiys;s prowded in order to more completely explain the changes
_ pmposed Wxth th;s type of rev1szon a more cornplete descnption can bc pamculariy helpful

h The word “shall” is used in rules to denote a mandatory or absoiute duty or dxrectwe :
[See s. 1.01'(2), Manual.] Use of terms such as “should” or “must” have uncertain meaning and
should be replaced by “shail” or: “may” as appropnate -See SECTIONS 108 and 140 of the rule.

+Ins. EAB l 16 (4) the parenthetxcal notanons should be repiaccd by commas

j. Use of the terms “e.g.” and “etc.,” as in SECTiON 9, should be avoided. Also,
“and/or” in SECTION 98 is not proper form because the meaning is not clear. [See s. 1.01 (9),
Manual.] Also, all definitions should be phrased using either the term “means” or the term
“includes.” For example m s. EAB I. OI (7), the deﬁmtxon shoul{i read ' “‘Bxstance educauon
_"'.means mstructmn - S TR e L e .

k The rule contams several typograph&cai errors. {See, for exampie SECTEON 13 on
page 5 line 9;:SeECTION 127 on.page 28, line 17, SECTION 134 on page 31, line 12 and SECTION
+183 .on-page 50, line 9.} The rule $h0uld ‘be reviewed in its. ﬁnal form to correct these errors.
Also, the rule shouid be reviewed to assure that subject and verb usage are proper: throughout the
rule. See, for example, SECTION 46 on page 8, line 16 and SecTIONS 75 and 77 on page 14. In
these examples, the word *is” should be replaced by the word ‘are” since more than the
subsection or paragraph are affected ' o

_ I. In Sac:‘nov 50 of the rule, the pxoper renumbenng should be to “(2);(3), (4).” Al
renumbenng should be carefuliy reviewed for accuracy in the final rule. Also, when a provision
is renumbered in a treatment clause of a section, the text of the'rule should simply show the new
number of the provision; a strike- through and an underscoré should not be used. :

.om Throughout the rule, the terms “falsely represent” and “misrepresent are used
interchangeably. See ss. EAB 5.03 (4) and 5.04 (1), Use of a single term consistently
throughout the rule would reduce any uncertainties or confusion regarding the terminology. -

_ n Ins. EAB 4.06 (4), the phrasé"_f'hi's/her” should be replaced by the phrase “the
student’s.” - ' '



3.

In SEC?iON 66 a new: tltie 18, added to 8. EAB 5 07 (I) mthout bem pmperly.
xdentlfied This is also an. exarnple of where repealing and recreating the provision would appear
to be appropnate

’ s SEC'E‘IOM 82 and 83 appea: te be redundant Also, xt appears that reference to action -
-“by the board”at the ‘end: of the material added to s. EAB 4.01 (1) would be apprapnatc [See
CommentS d., below.] T Lo

Qs In s. EAB-4.01 (3) the: phrase ‘is_responsible for” should be replaced by the word

.‘;Shan ”» . B |
ST X In S0 EAB 4 O’? (1)3 the word “Schools™ shouid be underscored

SECTION 97 amends s. EAB4.03 (1), but does not show all of the mateﬂai in‘current

L8 EAB 5 105.(1). All material deleted should be shown when provisions are amended. [Sees. v
. 1.06; Mamxal’] See, aiso, SECT;ON 183 for the same problem ~Also, € er the paragraphs insub.

(1) should conclude with a permd or each paragraph should ¢oncl'
-iattcr altematwe 15 used the word “an 1 m par {k) should net be_: eleted

S SECTIO\I 98 is not drafted correctiy It shouid be redrafted a5 “repeal and’ recreate
rather than 2 “repeal -amend anci renumber.” [See Comment 2., f., above.]

u. Sectmn EAB 4.05 (1) should be rewritten as one sentence. A single paragraph should
_not be crcated ina subsecnon

Vi In SEC’HON 114 s EAB 4 05 (4) (a) shouid bc shown as a separate paragrapb |
W In SECTION 125 tthe amendmeut of 5. EAB 4 08 iy (a) is drafted incorrectly. There -

L _"13 no need to use. “Wisconsm” prior to- an agency. name and ?.he reference 1o, tha “depar:ment of

subparagraphs should be renumbered as 1., 2. and 3 and the word “vxolataon(s)” should be
'replaced by the word v1olat10n : i T : - .

X In SEC‘I{ON 140 there xs no reasou to show created matenai as underscored

y in SECTIO\I 133 whlch amends s. EAB 4. 10 @ (c) ihe rule should show “(g)” as
stricken and the “(e)” as underscored to conform to drafting format.

. Z. SECTION 134 needs to be redrafted and reformatted. Also, it is not clear what “Levei
i and “Level. 1’ refer to in the section.. Th;s isa crmcai eiement of the rev:sed rule zmd
therefore shouid be carefully draﬁed and fuliy descnbed ' i -

aa. The terms “simple errors” and “complex changes are used but not deﬁmed ins: EAB
4.10 (6). Given the monetary consequences associated with the meaning of the terms, the
agency should either define them or more fully describe the intended scope ef the terms.

_ ab Ins. EAB 6. 02 (7), the netatmn “ch ” should be mserted foliowmg the word “wuh ”

ac. When any sectzon or parz of a sectaon, is dmded into smaﬂer snbumts, at ieast two
subunits should be created. Consequently, in s. EAB 7.01, since there are not two or more

e w;th a sermcaien If the G
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subsections, the notation “(1)” should be deleted. Similarly, in s. EAB 7.02, the introduction
‘should be unnumbered and the remammg subumts should be numbered subs. ( 1) to (4). [See
also's. EAB 7:03.] Gt BN : : e _ _

_ ad. In SECTION 166, after the term “pro rata” in's. EAB 8.05 (1), the word “refund”
‘should be inserted. Aiso, the word “below™ should be" replaced by an appropriate
cross-reference.” Finally, s. EAB 8.05 (2) should be reviewed;:it appears: that material on lines
15, 17 and 19 needs to be deleted. : :

' ae. SECTION 168 should be reformatted. Repealing and recreating the section is
advisable. _ S

af. Ins. EAB 10.02 (I) the appmpmate riethod of amending the word “form” is through
__thc phrase “£ez=sn fggm . : -

ag ._Gwen the substantaai revzsxon of EAB regulatxons, the agency may wish to' provxde a
' __._deiayed Imtzai apphcabﬂ clause 113 the ruie to faczhtate unpiementanon and comphance o

ah Because ef the sagmﬁcant revision’ in. the fee structure fer EAB operatlcns the"
agency may wzsh to complate 2 more. detaaied ﬁscal estxmate than the summary prowded with
the rule. _ : _

'5 Clarity. Grammar, Punctuation and Use of Plain Language

a. Without expkanatory notes or a more complete analyszs the mtended eﬁ‘ect of many
o of the changes and deletions is not clear. - A more compiete description would be helpful.

b 'Ihe dcﬁmtxon cf “degree” in SECTION Tis not ciear Ts the term mteudcd to mclude
' :other deszgnanons that are not spemﬁed such as “certlﬁcate” or “dipioma”? T e -

¢ The term “hour” is defifed in s: ‘EAB 1. 01 (11) to mean “e:ther 50 or 60 mmutes
Who decndes whether 1t 1s 50 or 60 mmutes? - :

d. Several references in the current rule to education approval board staff are deleted.
[See SecTions 84 and 125.] ' The agency may wish to clarify, perhaps in the general authority
section, which actions may be takcn by staff as agents of tbe board rather than soleiy by the
board

. e. In several places Ianguage is deieted that refers to decxsmns “by the board” or
material filed “with the board.” See, for exa.mpie, SECTIONS 85, 93, 107, 108, 122, 141, 146 and
152. These instances should be reviewed to assure that the intent is clear with regard to

-submxtials or decxsxons e NI :

f. In s: EAB 5 02 (2) (b), it appears that the word “orgamzatxon" should be repiaced by
the word orgamzations

g. Ins. EAB 5. 04 (1) it appears that the comma foliowmg the word * eq’hipment”
shouid be repiaced by the word “0 : o
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h. The use of a double nogatwe in SEC’I‘ION 59 [s EAB 5.05 (2)] is confusing. The
section should be reciraﬁ:ed for clarity. - = _

sy EAB 5. {)3 3),7it appears that the word: “tho” before the word “writing” should
be deleted o .

In 8. EAB 5 06 {3) it is not, ciear what is meant by the term “resident” secondary
schooi Aiso, in that soctzon would a reference to the State Supenntendent of Public Instruction
he a?pr(}pnate‘? s S S L F AN S C e

k A deﬁmnon or. descnptzon 'of the term' f.%bilnd” advernsemont as used m s EAB 5.07

(2) wouid cianfy the mtended mean:ng of the term.

1 In SECTIO&_S? whxch'amcnds s. EAB 4 01 (5), 13 1t mtended thot ‘revooatxon_of both . - '

S mn The repeal of 5. EAB 5 04 couid create a.n uncortamty wn:h rogard to ihe regulatory '
authonty of the boa;td over schools operatlng i 'more than one 1ocatxon [’See Comment_ 5.a,

n ’i’he torm “1eammg outcomes is used but aot deﬁned in§ EAB 4 {}3 (1) (c) A more
cornplete descnptzon or deﬁmtxon of the term- wouid bé helpful in: detenmmng the intended
meaning of the term Thc same comment apphes to the term “mﬁovatwe programs” in’s EAB
.4 04 (1) (d) o _ _ iy :

EAB 4 03 (i) (h) f‘the reqmrement for an mdcpendent audzt is’ ropeaied s the o

“:'mtont to perzmt unaudited income statements to be submitted? Also, if the “board forms™ are to- e

be used, the agency shouid conform to the requuements regardmg such forms ins. 227.14 (3),
Stats. i Rl Whe xR

p The ruie contams several dlscmnauon provzsxons 'Ihese s’nouid be revwwod o

assure con51stency in the use of tcnmxxology and classzﬁoations

q In s: EAB 4 04 (7) (c), it appcars that the senucolon foilomng the word “dropouts |
should be replaced by a comma ‘and that.a sermcolon should be mscrted foilowmg the word

“employed.”

r. The term “court of record” is used but not defined in 5. EAB 4.08 (2) (b) (iii). The
reference could be to “any court” or an appropnate court” unless the agency has some reason to
use the specific term. o e .

.. s Ins. EAB 7.04 (1) (b), what_wi.l_i _be negotiate_d_ for “assignment™ A school’s
records? e
t. Ins. EAB 8.05, should the comma on lirie 22 be replaced by the word “and”?:

u. Ins. EAB 8.05, it appears that subs. (5) and (6) could conflict on occasion. The
relationship of these two subsections should be clarified.



Part 4

CR-97-035

ANALYSIS OF FINAL DRAFT OF EAB 1-10

(a) Need for Amended Rule. Significant parts of current EAB rules date
from nearly 25 years ago, The nature of how the EAB and the educational
sector(s) over which it has authority now: operate has markedly changed. The
distrust implicit (and explicity of schools”in’ current rules"is out of step - with
~oversight and assessment principles in use today in the field of education and

_empioymerai and tralmng Procedures in current rules set up operahonal and
“programmatic’ requ;rements which hamper the EAB's efﬁcxency wﬁhout boostmg T

_g'_real effectaveness and unduly intrude upon schoo¥ actavxt es.

-_'"i'he EABS reonentatzon of ﬁs phﬂosophzcai and poilcy unde:‘pmnmgs which
shifted its focus from strict procedural compliance {(with an emphasis on
operations) to concern with educational quality, program results and the general '
.+ roleof private education. demands .a commensurate modification_in rules. The
.+ --principal - objectives. -of .the . pro;)osed rules . modzfrcat;on are: regulatory
- . simplification and- mcreased accountability — to better balance extemal regulation
and institutional responsibility. This proposed major rules modification will enable
the EAB to carry out of its oversight and regulatory functions more efficiently and
- to concentrate on. the outcomes ef the educatton and t;'ammg the schoots under

|ts purview provnde

(b) Mod;f:catzons as a Resuit of Testlmonv at Pubhc Hearmq The
| publ;c hearlng was heid in Madlson on May 14, ‘1997

I Wntten comments frorn Caprl Coiiege

1. Ctarifzcatlon sought that the intent of amendmg Section 5.08 (3) [Section 79]
was not to require a school to always reveal the total cost of a program if it did -
not mention cost in its advertisements.

Prév_ié?usly deleted lén’g?age was reinserted to avoid confusion.
2. Question why Section EAB 5.02 (5) [Section 90] repealed.
The intent was éf'mp{ificaiion, However, to avoid undue confusion language
requiring EAB to send notice of withholding or withdrawing of school approval by
certified mail was added to the previous section: EAB 4.01 (5).
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3. Question why Section 5.04 [Section 97] repealed.

This reférred to an archaic, special, situation’ concerning schcos with ‘multiple
teaching locations. There will be no impact to licensure of schoots operatmg in
one more than location under normal circumstances.

4. Question whether the creation of Section 4.03 (1) [Section 100] dealing with
non-discrimination prevented a school from prescreening students for potential
situations ihat may be dangerous to other students.

__The school ‘would stlt! retain the ﬂexxbt!tty, especsaliy ‘manifested in’ entrance
_standards to handle potent:a!iy dangerous satuattons without abroga’tmg equai
opportunity requzrements

';5 Concem that the new schooi and new program fee ;ncreases are too. Earge _
:[Sectzon 136 and 146] ' : _

The EAB’s intent is to produce some reductton in the second renewal payment
“and get schools to pay for work which their actions cause. This seems
) '_'appropnate for an over31ght ent;ty i:ke the EAB whrch rehes on program revenue.

__'6 Comp!alnt about the program fee reilef prov;decf to out-of-state non profit
: coileges EAB 5. 11 (4) (c) [Sectlon 149] '

The intent of this fee reduction was 16 ease the transition for already operating
colleges to oversight by the EAB. There no longer seems a compelling need to
“ retain the fee reduction. Therefore, the program fee reduction has been repeaied _

';n tha raame of a more level ptaymg faei i+ '

7. Concemn that there is too steep a rise in the first renewal payment: from $500
to $1,000.

Upon further analysis of the proposed fee'increase and the size of schools to be
most heavily affected, it was evident that the greatest impact of the higher fee

was on the smallest of schools. The EAB has excnsed the change to a h;gher fee
m Sectlon EAB 4, ‘EO (2)(d) [Section 142] '

8. Question about how EAB defines change of ownership.

The intent is to retain s:mp!scsty in the ru!e and EAB beheves that current ¢ larity is
sufflment "

9. Question about potential confusion resulting from specific provisions in

change of ownership procedures. The rules as initally proposed contained
mutually exclusive and conflicting procedural requirements,
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EAB has clarified the relevant language: EAB 4.10 (5) (c) and (d) [Section 153].

10, Clarification sought that efforts to refund books and supplies would not affect
schools which state. that equtpment etc purchased by the student becomes the
student’s properiy S e o

EAB agrees w:th this analysis..

] Wt‘lﬁéi’i comments from Professmna¥ Bartendlng Schooi of WlSCOﬂSin - o
o Concem expressed with. EAB outcome data requsrements specifically dealing
with 5ob placement. The. schooE argues. that it does not provide 3ob placement’

“and, therefore, has no way ‘of tracking which jobs students pursue and whether
or not they secure employment, particularly given the flexible nature of the job

....market for bartenders The 'school further argues that if the EAB were to publish

:_...-__-;ithe percentage of students. employed: this' “would not teti the whole. story and.
- wouid dzscourage peopte fmm takmg the course S

. .'Thas comment oniy per{pheraliy daa!s thh zhe ruies modsfacanon msofar as the
.EAB has always required. outcome. data though without making it a top agency
priority. The EAB believes that dooumemmg outcomes {program completions
-and job placements) is critical to ensuring quality private education. However,
‘realizing that schools are materially different, it has made it clear that it is willing
to work with individual schools to ensure ‘that the publishing of ‘raw’ data does
not give an incorrect or imprecise. ampressaon of the school and how it operates.

f_-;_;lii Comments-}of{t?pper iowa Unaversny

'1 Camment that the current tevels requzred for bonds are exceadmgly hagh in
relationtorisk. ...

The intent of "t.he revised rules is to give schools the flexibility to have their
_.individual . bonds reduced based upoa evidence of financial and administrative
_. _stabliﬁy . . - '

'2 Concem that the wordmg of the new rule ng;ng schools the ab:isty to argue for
lower bond amounts gives the impression that the board can prescribe additional
stability criteria. :

The intent of the revised rule, EAB 4.06 (5) [Section 126], is to give schools the

" freedom to argue for reduced bond amounts with any sort of stability criteria, with

the board only determining if such criteria is satisfactory. The wording was
modified to make this clearer.
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3. Support for the excision of the program review fee for changes less than 25%
of content (EAB 5.11 (5) [Section 150]), but coricern as to the precise meaning of
the wordmg - Le., to what port:cm of a d;screte program does the 25% refer

' Clanfzca‘t;on that the mient is to aliow schoo{s to engage in contmuous program
amprovement without being financially penalized. The 25% level refers to 25% of
the ‘program’ for whtch the schooi holds approval (1 e, not 25% of a course
Wi’thm a program) : S .

i 4 Cianfication abeut the two pem}d for settmg the second renewai payment_
j-{EAB 4 10 (2) (d) Sect;on 142})—13 the percaniage set for two years’? R

: The sntent IS to gave schoois more predictabshty m budgetmg fo;' fees and the

5 Question about the ;ncluseon nf schoofs completion and piacameni rates m" o

_ ._the catalog, or buiietm in: EAB 4. 03 (2) [Sect:on 101]

insofar as outccme mformatlon is mandated in another sect;on of the rules this
prevzso is deleted as redundant ‘and not the sort 6f information schools typically
~‘place in’ a" descriptive catalog. The" ‘outcome’ information; ‘by wirtue “of “other
'requsrements w;ll be made avaziabie to the pubhc in the EAB s Schoo! D:rectary

6. Ciar;f;catlon sough’t about the reiationshfp between the terms ‘catalog and
builetln in Section EAB 4. 03 (2) [Sacﬂon 101 ]

“_-:'f:The terms:’:'are meant to"be”'understgcd mterchangeabiy Furthermore schoo!s.f ST

“are able to comply with EAB requirements in ‘Wisconsin-Only’ sections of larger -
documents, or utilize a ‘Wisconsin-Only’ Bulletin to meet EAB- -required
standards. The Jatter wou!d be distmct from a more generai catalog (and thereby
' 'save pr;ntmg costs) e : '

7. Oiar;ficatton that outcome :nformancn requ[red in EAB 4.04 (?) {Sect;en 11 ”f}
will utiize a school’s definitions of outcome terms and that the board does not
need to requnre other mformat;on .

EAB confirms that this is the intent of the rule and has made changes
accordingly.

8. Concern expressed about annual renewal fees, EAB 4.10 (2) (d) [Section
142], which provide no second payment to schools grossing less than $50,000
and add 025% for schoois whlch earned more than $1 O{)G {}00 Consader this
anequﬁab

EAB agrees that this proposat is contrary to the ‘ongoing prmcvpal of equzty and
the rule was modified accordingly.
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; .-!V Comments of Losiey Colioge

1. Concem about the ambzguity in the outcome reqwrements for annuai reportmg
and especlally the lmpliClt and exphcat expectaﬂon of traok:ng graduates for jOb
o p&acement s s : :

| 'The EAB belzeves that measunng outcomes is a key measure of a schoois
effeotweness However, it recogmzes that completion and: piacements tell only

-..part of the story and intends to-work with schools to add necessary balance to

the rigid: truth of nmmbers The., EAB: aiso recogmzes the difficulty: of tracking
completers in various sorts of institutions and, again, while maintaining the

-.important-concept. of: dooumentmg outcomes,. it intends to work with. schools to

- And, as noted. above tt has
Tk ::_j: outoome categorzes

;:'produce the information needed to. assist students in- rnakmg career choices.
'iaﬁfsed f'that nt_ wzi! reiy on school def;nmons of_

. -1 ;:_Proposai tha% the EAB conszder movmg to a longer ’tlme frame of iicense -

-.retaining the. annuai renewal. payments : and the. annua% data. report, -but
-minimizing. the need for -additienal detail work in -actually- rehcensmg schoois
EAB 4.10 (2) [Sect:on 13?] It was ooted that the state of Ma;ne and Wash;ngton

.._:_pursuo this approach : B T T .

. This. suggestion merits foiiow-up and the sub;ect wn[i be dlscussed ‘and
- considered. '*’s_'fett that such a: quastion has serious’ pohcy and: -oversight:
.;-.,:-:;:'_mpijcat:onsg-_ nd. adoptzng a prec;pltous shift at this point would not seem
___pmderzt : S o . _ TP

. '_?2 Generaf comment app audang staff for 1’53 exceilont work in handltng a very
o comphoated and the EAB" for makzng the changes in the ruies {seconded by
;LesleyCo ego] G e o e B S i S s

3 Concem that the Wordlng of non- dzscnmmatton !anguage, EAB 403 {1)
[Section 100] and EAB 6.02 (2) [Section 163] is more detailed than commoniy
. used in other states: .
EAB agrees and has made hecessary modifications.
'_-_.Vl Comments of Capn Coliega o
1. Comment on the bondmg requ:rement questioning whether the fact that a

school held a bond to meet a separate compliance (or other) need would obviate
.. the need for separate bond to comply with the EAB.
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This point seems exactly the sort of ‘stability’ information which the revised rules
allow a school to bring to the board to have its bond lowered. -

VI GOmfhé'hié of Lakeside School of Natural Therapeutics

1. Concemn expressed that a number of non-profit schools operating in
“Wisconsin were ‘grandfathered in* and received permanent exemptions from
oversight when the EAB authority expanded. Argues that while the major reason
for this action may have been long-standing in-state’ colleges, the fact is that
““non-colleges which engage’in education and training - exactly like that offered by
smaller for-profit. schools are gaining -undeserved benefit.; Further . argues that
even if ‘grandfathering’ was useful as a way to establish a transition period, at
“'some point all’ schools 'should be ‘licensed and meet the same operatmg
requarements

""Thss issue wh:le lmportant IS a statutory and not an admimstrative rules’.f_'.;:'
question. The. ongoing exemption granted to in-state colleges and non-profit . .

- schools and institutions ;ncorporated praor to 1 1 /92 is covered in statute and can
~ only be dealt with in statute.

2 Supports the overall. intent of the rules modification and supports the EAB
- ookmg at pmgram quaiaty and outcomes rather than mstltutaonai process

:'f ’"3 Poznts out that the fees pose a burden on smal!er schoois

The _AB has in the revised rules, tned to strike a baiance between getting

_:.schcols' to pay more for actions they initiate (such as, opening & school, starting ™~~~ |

‘& program, etc.): and reiytng on the propemonal second renewal payment based
“on adjusted gross annuai revenue. However, without support fmm tax revenues
[GPR} the agency must rely onfees to be self-supportmg :

Other schoois in attendance seconded EAB's rationale as stated in‘the public
~ hearing, They recognized that the EAB had to charge fees, in part, to keep the
~private’ sactor as'a who!e iegatfmate in the pubhcs eye (Nova Southeastem
“University),

Vili Professional Dental Assistant Train_i_n_g .

1. Question about the bond requirement and the precise definition of financially
and’ admlms’frahvely shaky Also, request that schools’ a!ways be given an ability
to make the:r case for a iower bond (eiiher in persen or over the phone)

The terms shaky, which appeared in the analysis section of the rule modification
~ was changed to unstab!e And, any action of the EAB is subject to appeal and
'subsequent appearance. In addition, staff ‘always tries to work coiiegraliy with
schools. However, to ensure clarity in approach language was added to ensure
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. that schools always have an absiﬁy to argue in behalf of their claim for a reduced
bond. . _

2. Question as to the precise meaning of the term license in EAB 7.04 (1) (d)
[Section 167].

Ccnfirmat;on that the ilcense to be surrendered is the !lcense of approvai by the

"f.";3 Quest:ons the . util zty of requxrmg that & refund poiscy adhere to sound
educai:onai and economic pr;nc:pies EAB 8,01 (1) [Section 168]

:__'Fhe EAB agrees ‘that thss is :mprecnse and meanlngiess ianguage and has
; changed the rule accordingly. _

IX Comments of National- Louls Un:versaty

1 Generai comment strongly endorszng the ruies changas -—--aspemally pleased
with the streamlining and simplification and the movement toward concentrating
on-outcomes.

2 Concem exprassed w;th requlrements that refusal to ailow reasonab!e
inspection could be grounds for revocation of approvaE EAB 4.01 (5) [Section
89] — if this means that a ‘required’ inspection could not be implemented through
no fault of the school. And, concemn with requiring documentation of fire and
_.other safety codes, EAB 4.03 (1) (I).[Section. 100]. Public schools seem.not

_i"-;:__'---forthcommg in hawng and making ava;lable frre ;nspect:on repurts for example

The EAB racc:gmzes thai pubhc schoois cught to be ;mpltcﬁly approvable and
appropnate modifications were made in the rules noted above

X Written Comments of Stratton Goliege'

o 1. Went on record as “in favor of the proposed rule changes. submitted. We feel
that the direction that the Board is and will be taking by the approval of these

changes will be the best for the schools and for the board.”

XI Written Comments of Devry Institutes

: 1. N concur wﬁh the majonty of the new deﬁmt;ons and requirements, and

weicome the overall changes which wil maintain appropriate oversight while

simplifying regulatory requirements and practices for the EAB as well as the

. schools being regulated.”

) 2 Cancem about he wordlng of the bond requirement as “125% of its hlghest
_._po;nt of unearned tuition, EAB 4. 06 (1) [Section 121]. Argues that the bond
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should be based only on tuition received from Wtsconsm reszdents and set' as
100% of unearned tuition.

The EAB agrees that out-of-state schools should only be held accountable for its
level of activity with Wisconsin residents and has made ‘the necessary
modifications to the rule in question. The 125% of highest point ‘of 'uneamed
tuition was derived from years of experience and the EAB believes that the
provnso ‘enabling schools to argue for reduced bonds upon evidence of ‘stability’
is sufficient to provide needed relief to over-burdened schoos whtie still
ensurmg that the State of Wlscons:n can protect consumers.

3 Questzon about the vague meaning of EAB 4.06 (5) [Section 126] deahng wzth
stabtilty cr:tena to reduce bond requirements.

'Other commenters had iltﬂe pmbiem wsth the meaning and potentiai lmpact of
-~ this rule’ modification’ and ‘the proposed wording meets the EAB’s intent to
s prcduce flexibility and the schoois needs to have bonds !owered if prudent and
: jusnfsabte TR T 3

4, Questzon the purpose of EAB 4.01{1) (d)'[Section 4.10] (1) (d) {Section 136]
granting a 50% reduction in initial school fees for schocls: meetmg ‘'specific
criteria and objects to its continued existence. Claims that no other state with
WhICh it deals provides similar fee reduction.

Because of concem with the imposition of ‘a licensure requarament on out of-
~ state non-profit colleges which had been doing business. in"Wisconsin the above

- fee reduction was established. This ‘approach. still_seems sensible. given the .
“ nature of out-of-state’ ﬂan-prof;t colleges. However, the -argument_that once

operating they should be treated like every other institution is logical and has
been handled in a previous comment with the result being that ihe program fee
reduct;on was deleted from rules (see discuss;on above). - o

E. Questlon about the contmued need to have acceptance ietters seni to
students by certified mail, EAB 6.03 (3) {Sectson 165].. '

The EAB agrees and has deleted the requirement.
(c) List of Persons Who Appeared or registered at Pubilc Hearlnq, or

sent in Written Comments. The following persons appeared/registered at the
public hearing:

Philip Langerman, Sr. Vice President
Upper lowa University

P. Q. Box 1857

Fayette, lowa 52142
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Karen L. Pederson - .
Upper lowa University

- Denise L. Sirk -
Capri CoEIege .
6414 .Odana Rd. -
. Mad;son Wi 53719

: _-Edraa May E)uffy
Lesley College
29 Everett
- Cambridge; MA. 02138 =~

Dr. Robetrt Miles
- Nova Seutheastern Unwers;ty

| ;'Co!!ege Avenue

: .;;-Ft Lauderdaie FL 33020

Ciaude Gagnon

Lakeside School of Naturai Therapeut:cs :
1726 N. 1% Street . I R
Milwaukee, Wi 53212 T

Grant Lemke

Professional Dental Assistant Tralmng _
510 Hartbrook Drive. S .
---_;',Haﬁiand Wi::53629

;JamesS Faico
National-Louis Universﬁy
325 N. Corporate Dr.
Brookfield, WI'53045

Cmdy Scariett ' :
National-Louis University
200 €. Naperville Rd.
Wheaton, Il 60187

“JenniferL, Campbell .
National-Louis University
Wheaton, |l

Surdudee Churoum

Madison English as a Second Language School

3008 University Avenue
Madison, WI 53705
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[Comments sentin the mail] .o -

Patricia Duncan,

Manager, State Licensing

Devry Institutes

One Tower Lane

Oakbrook Terrace, il 60181-4624 -

Robert H. Ley

Stratton College

1300 N. Jackson Street
Milwa'ukee Wi 53202- 2608

Ca‘thenne Gruhike Oﬁlce Manager :

~ Professional Bartending School of Wisconsin -

.. 704 W. Wisconsin Ave., Su;te #301
Mitwaukee wi 53233 = '

() Respcnse to Legislative Council Recommendations: The following
responses correspond by number thh commeats made by the Legxsiat:ve
Council. . £ S

1. The Council's recommendations ‘were: adopted. “The ‘final rule- method of
determining the percentage used to set the second renewal payment is now
_ ___mcorporated L = il _ __ :

" ”2 4. Efforts were made to bnng the ruies modn‘;ca*aon o fui compltanca With
the requzrements in the Draﬁmg Manual

2b. The Councﬁ’s recommendat:ons were ado;:ﬁad

2c. The -Councn s recom-mendateons were adopted

2d The Councﬂ’s recommendatlons were adopted |

2e The Councni s recammendaﬂons were: edopted

2f. The Council's recommendations” were adopted. The revised rules were
reviewed and in a few instances the clearer method of repeal and recreate was

substituted for renumber and amend

2g. The Council's recommendatzons were adopted Additionai c!arafymg and
explanatory language was included from the Scope of Statement,

2h. The Council’'s recommendations were adopted.
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2i. The Council's recommendations were adopted. :=:
2}. The Council’'s recommendations were adopted.

21;. The Council's recommendations were adopted.

2l. The Council's recommendations were adopted. -
2m. The Council’'s recommendations were adopted.

2n. The Council’s recommendations were adopted.

20. The Counczl s recommendat;ons were adopted.

-:-:'219 The Counc;i mcommendatzons were adopied-_:.i];;’f. . 25

o '_;2q The Counczi’s recommendat;ons were adopted.ﬂ' |

;-_2r The Cougczi’s recemmendahons were. adopted,
25 The Councﬂ’ recommendatlons were adopted. o
2t The Counc:§ racommendatlons were adopted.. -~

| 2u The Councz!’s recommandanons were adopted.' _

:32\1 The Counczi s recommandatlons were adopted.
2w. The Councal s recommendaizons were adopted.

2x The Ccuncﬂ s recommenda’t:ons were adopted

2y The Council's recommendat;ons were adopted

2z. The Council's recommendatrons were adopted New ianguage was added
which clarifies the method of deriving and utilizing the second renewal fee.

2aa. The Council’'s recommendations were: adapted The terms in questlﬂn were
_ 3ar1f;ed : o .y _ . _

2ab. The Council's recommendations were adopted.
2ac. The Council's :'r_ecommenda't-io'hs were adopted. .

2ad. The Council's recommendations were adopted.
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_ _-2ae __"f“he Councri’ recommendatiens were adopted

f. The fCr:)unc:E s rec‘_'mrnendatlons were adopted

aag The Oouncﬂ s recommendat;ons were adopted The agency has added a’

extra month to the ;mp!ementa&zen per;od

_Zah The Ccunr*;l" recommendat;ms were adf::pted However given the far"l‘ that | '_ '
the key modifications to fee structure in'the final rule are simpler than in the’ initial -

proposal, the EAB believes that schools will readaly comprehend the ;mpact of
the changea as expressed in the revised fsscai note e

' . s:’recommendaﬂans were-=-adopted.-The ruie was rewewed and
appropr;ate modtﬁcatiens were made o c!anfy board and staff authorities.”

“ Se The Councﬁ’s recommenﬁatsons were. adopted The ruie was rev;ewed to
ensure that It con?orms tc mtended oversaght practzce R

5]. The Councul’s recommendat!ons were adopted

""__Sk The Councﬁ’s recommendat;ons were adopted Cianfymg anguage was
added. =~ :

51. The Council's recommendations were adopted.
5m. The Council's recommendations were adopted. The section’in question was
_a reference to an archaic and unique situation -~ however, language was

" modified to clarify that schools with more than one taachang iocat;on remain
under the purview of the EAB.
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5n. The Council's recommendations were adopted.

50. The Councils recommendations were adopted. Intended administrative
practice is not require schools to.submit only an-audited financial statement
this has proved burdensome for smaller schoo[s and not terribly meanmgfu! in
. ‘practice. . _ : : e : -

5p. The Council's recommendahons were adopted

:,___:Sq The Councﬂ 8 recommendat:ons were adopted

5r. The Gouncil's recommenq;i!ioﬁﬁ .we_?,_z__'_e :aQQPt.Qd_»z e

Ss The Counct I's recommendat;ons were adopted The clause was clarified.

: St The Counmi s recommendatlons were adoptaci

L j;-5u The Counczi’s recommendations were adopted

(e) Final Requlatory. Flexrbn!;ﬂ Anaiysss Thts proposed ruie is not

expected. to_affect small businesses except those engaged in . prowd;ng
education and training as pnvate schocls i S

- In.accordance w;th the-requirements of s. 227.19(3)(e), Stats., the EAB provides
the following analysis of the. admsmstratlve rule o i : .

_3_.}1 '{'he praposed w!es aiready ancorporate many of the. methods suggested ins.
1227.114(2), Stats., for reducing the impact of a regulation upon a small business;

i.e., on the private schools under the purview of the EAB. The rules as.drafted
estabhsh less stringent compizance requnrements and simplify reporting
~demands. They enable the consolidation of previous applications into a Single
“Application which will: reduce’ administrative and planing demands on schools. In
genefa, the proposed Tule. seeks s:mpi;fmaﬂon and streamlining in recognition
that appropriate oversight by the EAB can ensure needed protection for students
and quality programs without placing undue burdens on schools. .

2. The summary of comments forwarded to the EAB, or offered at the public
hearing, generally came from schools which are, as noted above, meet the
definition of small businesses as noted in s. 227.114(1), Stats.

3. The reports required of schools are contained in the body of proposed rules
and hav.e been de_signed to. pr_od_uce_the_ least burden on s_choois. N

__4 No measures or mvestments are reqwred of small busmesses or schoo!s to
comply with this rule. :
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5. The methods suggested by s. 227.1-14(2) are already incorporated into EAB
practice and procedures and should result in additional cost to the EAB.

6. There is no apparent impact on public he.alth, safety and welfare of including
the methods specified in s. 227.114(2).
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