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Senators RUDE,
mittee on Tax

1 (b) 8. and 77.51(15) (b) 7. of the statutes; relating to:

2 the sales tax and use tax on certain manufacturers’ rebates and discounts.

Analysis by the Legislative Reference Bureau
Under current law, the base for the sales tax and use tax is not reduced for

manufacturers’ rebates or discounts. This bill effects that reduction for rebates and
discounts that are directly applied against the purchase price.

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

J

. -

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

J
3 SECTION 1. 77.51 (4) (b) 8. of the statutes is created to read:

4 77.51(4) (b) 8. Manufacturers’ rebates and discounts that apply to the property

5 sold and that are directly applied against the purchase price.
i/

6 SECTION 2. 77.51 (15) (b) 7. of the statutes is created to read:
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SECTION 2

1 77.51 (15) (b) 7. Manufacturers’ rebates and discounts that apply to the

2 property sold and that are directly applied against the purchase price.

3 SECTION 3. Effective date.

4 (1) This act takes effect on the first day of the 2nd month beginning after

5 publication.

6 (EN-D)
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The attached draft is submitted f
sign on the appropriate line(s) below.

)r your inspection. Please check each part carefully, proofread each word, and

LEGISLATIVE REFERENCE BUREAU
Legal Section Telephone: 266-3561 f*f%’ 0 4 f$#

5th Floor, 100 N. Hamilton Street

Date: 1 l/4/98 To: Representative Wood

Relating to LRB drafting number: LRB-0683

Topic
Sales tax on manufacturers’ rebates and discounts.

1. JACKET the draft for introduction

in the Senate o r  t h e  A s s e m b l y (check only one). Only the requester under whose name the

drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please

allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction

If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or

increases or decreases existing appropriations or state or general local government fiscal liability or

revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to

introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon

introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to

introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to”cal1 me.

Marc E. Shovers, Senior Legislative Attorney
Telephone: (608) 266-0129
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STEPHEN R MILLER
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February 26, 1999

MEMORANDUM

To: Representative Wood

From: Marc E. Shovers, Sr. Legislative Attorney, (608) 266-0129

Subject: Technical Memorandum to 1999 AB 1 (LRB 99-0683/l)

.

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.



M E M O R A N D U M

February 24,1999

TO: Marc Shovers
Legislative Reference Bureau

FROM: Yeang-Eng Braun m
Department of Revenue

SUBJECT: Technical Memorandum on AB 1, Relating to Sales and Use Tax Treatment of
Purchases Made with Manufacturers’ Rebates and Discounts

The Department would find it easier to administer this bill if the author clarified his intent by
including definitions of “directly applied” and “purchase price” as those terms are used in
proposed sets. 77.51(4)(b)8 and (15)(b)7, Wis. Stats. A definition of “directly applied” could
clarify whether the bill is limited to rebates applied only at the time of sale, thus excluding mail-in
rebates. A definition of “purchase price” could indicate whether the price referred to the amount
paid to the retailer by the purchaser or the amount paid to the retailer by all parties (i.e.,
customer and manufacturer).

The proposed legislation makes no provision for the funding of the costs involved in
administering the activities required. If the author wishes to provide funding, appropriation
language needs to be developed and costs allocated in the following manner:

One-time cost

Chapter 20 Amount

20.566 (l)(a) $54,100

FTE Positions

If you have questions regarding this technical memorandum, please contact John T. Stott at
266-9706.
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