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AB 19 would prohibit a person from recovering damages against any state or local governmental unit, including a state
authority, or any officer, employe or agent thereof, for any act or omission caused by failure of an electronic computing device
that is under control of such a unit, officer, employe or agent to (1) recognize, process, distinguish or interpret the year 2000, or
a subsequent year; or (2) produce, generate or calculate a correct date if the year 2000, or a subsequent year is part of that date.

Claims against the University of Wisconsin System, or any officer, employe or agent thereof, are paid from the state risk fund
which receives contributions from state agencies. The contribution level assessed to an agency takes into account past claims
experience. Therefore, any reduction in claims would help to avoid an increase in the UW’s required contribution to the fund.
The extent to which claims involving Y2K computer malfunctions will occur, and would be eliminated under the bill is
unknown. Therefore, the offset of potential increased state risk fund assessments to the UW is unknown.

In addition, the bill would exempt state and local governments from interest payments to vendors on late payments arising from
failure of an electronic computing devise to (1) recognize, process, distinguish or interpret the year 2000, or a subsequent year;
or (2) produce, generate or calculate a correct date if the year 2000, or a subsequent year is part of that date. Any contract
entered into on or after the day the bill becomes law that contains a contrary provision would be void.

Currently, interest payments of 12%, compounded monthly, are assessed on late payments of contracts or orders. The bill would
eliminate interest payments to vendors on late payments arising from a year 2000 computer failure, as described above. This
would reduce interest expenses for certain late payments, however the extent to which late payments will arise because of a year
2000 failure is unknown. Therefore, the potential interest savings cannot be determined.

UW System is currently undergoing a systematic approach to identify, evaluate and correct Y2K problems. Major computer
support systems are in good shape for Y2K compliance. The central accounting system and payroll and benefits system are

being brought into compliance in 1998-99. Several institutions are implementing new systems that are Y2K compliant and

other institutions are expected to be compliant through updates to current systems. '
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