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Assumptions Used in Arriving at Fiscal Estimate

Under current law, property taxes may be paid in installments if the amount owed on a parcel, or on an
improvement on leased land, is $100 or more. Under the bill, there is no minimum tax threshold to be
eligible to pay in installments. The bill does not apply to the City of Milwaukee.

Local Fiscal Effect. The fiscal effect of the bill would consist of one-time costs to program billing and
collection systems and an on-going reduction in municipal interest earnings.

1. Programming Costs. Under the bill, municipalities and counties may incur one-time costs to program
billing and collection systems for instaliments where the total tax owed is less than $100.
Municipalities and counties with in-house programmers would likely absorb programming costs but,
since billing and collection systems are already designed for instaliments, the costs are not expected
to be significant. Municipalities and counties that contract with vendors for billing and collection
software typically include upgrades for faw changes in the contract and so these local governments
would not incur programming costs under the bill.

(continued on page two)
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2. Reduction in Municipal Interest Earnings. Based on discussions with municipal and county treasurers
and a sample of 1997 tax rolls, property taxes are less than $100 on about 10% or 180,000 of the
1.8 million parcels in towns and about 2% or 22,000 of the 1.1 million parcels in cities and villages.
Assuming that the average tax affected by the bill is $50, a total of about $10.1 million (202,000
parcels x $50) would be affected by the bill. About 25% of property taxes are deferred beyond the
January 31 payment date and so an estimated $2.5 million ($10.1 million x 25%) would be deferred
under the bill. Assuming that municipalities earn 5% interest, and assuming a six-month deferral, the
loss of interest income under the bill would be about $63,000 ($2.5 million x 5% x 2 year) per year.
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Subject

Allow Installment Payments of Property Taxes Regardless of Amount Owed

I. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

il. Annualized Costs: Annualized Fiscal impact on State Funds from:

A. State Costs by Category Increased Costs Decreased Costs
State Operations - Salaries and Fringe $

(FTE Position Changes)

( FTE) [ FrE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category S $ -

B. State Costs by Source of Funds

Increased Costs Decreased Costs
GPR

$ $ -

FED

PRO/PRS

SEG/SEG-S

ll. State Revenues - Comxlete this ony when progosal will In';rease ?r decrease stat increased Rev.
revel i

Decreased Rev.
ues (e.g., taX increase, decrease in license fee, etc.

GPR Taxes

GPR Earned

FED

PRO/PRS : W

SEG/SEG-S

TOTAL State Revenues $ $-

e e A
NET ANNUALIZED FISCAL IMPACT .

STATE LOCAL

NET CHANGE IN COSTS $ $ see text of fiscal note

NET CHANGE IN REVENUES $ $ - $63,000
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