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Assumptions Used in Arriving at Fiscal Estimate:

This bill creates a sales and use tax exemption for detergents, feminine napkins and tampons, soap, toilet
paper, toothbrushes, toothpaste and tooth powder.

According to U.S. Industry and Trade Outlook 1998, the national market for sanitary paper products
(including facial tissues, toilet paper, disposable diapers, feminine napkins and tampons) for 1999 is an
estimated $17.5 billion. Since the bill does not exempt diapers, which have an estimated value of

$5.4 billion (based on national disposable diaper sales data published by A.C. Nielson), the applicable
national sales value is approximately $12.1 billion. Wisconsin sales, based on Wisconsin's share of the
U.S. population, are $234.1 million ($12.1 billion x 1.93%).

The national retail value of soap and detergents in 1999, according to U.S. Industry and Trade Outlook |
1998, is approximately $14.2 billion. Wisconsin’s share is an estimated $274 million ($14.2 x 1.93%).

Data on dental care products obtained from business and trade magazines show that the 1999 U.S. retail
market for these items is estimated at $4.8 billion. Wisconsin's share, again based on population, is
approximately $93.6 million ($4.8 billion x 1.93%).

Based on available data, the state revenue loss would be approximately $30.1 million, as shown in the
following table:

(continued on page two)
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Wisconsin Sales, 1999 Value

Sanitary Paper Products $234.1 million
Soap and Detergents $273.9 million
Dental Care Products $93.6 million
Total Value of Sales $601.6 million
Sales Tax Rate 5%
Estimated State Revenue Loss $30.1 million

County and stadium sales tax revenues were 6.25% of state sales tax revenues in 1997. Assuming this
percentage applies, county and stadium sales tax revenues would decline by approximately $1.9 million annually

($30.1 million x .06255).

The Department would incur one-time costs of $54,100, relating to the mailing of information regarding the new
exemption to retailers and associated taxpayer assistance.
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I. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

one-time costs of $54,100 for mailing and taxpayer assistance

II. Annualized Costs: Annualized Fiscal impact on State funds from:

A. State Costs by Category Increased Costs Decreased Costs
State Qperations - Salaries and Fringe

(FTE Position Changes)
( FTE) (- FTE)

State Operétions-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category $ $-

B. State Costs by Source of Funds Increased Costs Decreased Costs

GPR $ g -

FED

PRO/PRS

SEG/SEG-S

Ill. State Revenues - Complete this ogalx when apm[;aosal will incirease or decregse state increased Rev. Decreased Rev.
revenues {e.g., increase, decrease in license fee, etc3

GPR Taxes $ $ - 30.1 million

GPR Earned

FED

PRO/PRS

SEG/SEG-S

$ $ - 30.1 million

TOTAL State Revenues

NET ANNUALIZED FISCAL IMPACT

STATE , LOCAL
$ $

NET CHANGE IN COSTS

NET CHANGE IN REVENUES $ - 30.1 million $ - 1.9 million
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