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State of Wisconsin 1
1999 - 2000 LEGISLATURE LRB-13797

0
AN AcT ...; relating to: a tax exemption on real property used for nonprofit

activities.

Analysis by the Legislative Reference Bureau

Under current law, real property owned and used by certain nonprofit or
charitable organizations is exempt from real property taxes. This bill creates a
property tax exemplion forhreal property used for nonprofit activities by a
community,é®local association ojorganization. The bill does not require that a real
property owner be a nonprofit or charitable organization to qualify for the tax
exemption.

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the local fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

i‘/
SECTION 1. 70.11 (40) of the statutes is created to read:
70.11 (40) REAL PROPERTYUSED FOR NONPROFIT{XCTIVITIES. Real property used
exclusively for nonprofit activities by a community, a local associationofé' a local

organization, if the real property owner derives no pecuniary profit from the

activities.



T

1999 - 2000 Legislature -2 -

SECTION 2. Initial applicability.
(1) This act first applies to assessments as of January 1, 2000.

(END)
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Please let me (know if I have conveyed your intent. | avoided using the phrase
“community-baseéd” because it has a very specific meaning in other parts of the
statutes. See ChaptepDl6%f the stathtes (refernﬁto organizations providing housing
and development opportunities) and 50of the statutes (referring to treatment
and care facilities). | did not want to use any language that would unintentionally limit
the scope of this bill. That is why | also did not give an example such as “property used
for little league” because a court (or the department of revenue) could interpret that
example to limit the bill's scope rather than explain its purpose. However, the
department of revenue may find that the phrase “by a community, a local associatio

or a local organization” is too vaguex ondl crgodisathen olmimilraliine

I have used the phrase “used exclusively” to avoid the potential administrative
problem that could occur if a person claims that his or her property is exempt because
it is sometimes used for nonprofit activities even though it is more often used for
commercial purposes. Do you also want to put a limit on the size of the parcel that is
entitled to an exemption? If you have any further questions, please do not hesitate to
contact me.

Joseph T. Kreye
Legislative Attorney

266-p£23-
2263
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DRAFTER’S NOTE LRB-1379/P1dn
FROM THE JK:pgtéjlg:km
LEGISLATIVE REFERENCE BUREAU

January 15, 1999

Please let me know if I'have conveyed your intent. | avoided using the phrase
“community-based” because it has a very specific meaning in other parts of the
statutes. See ch. 16 of the statutes (referring to organizations providing housing and
development opportunities) and ch. 50 of the statutes (referring to treatment and care
facilities). |1 did not want to use any language that would unintentionally limit the
scope of this bill. That is why I also did not give an example such as “property used for
little league” because a court (or the department of revenue) could interpret that
example to limit the bill’s scope rather than explain its purpose. However, the
department of revenue may find that the phrase ‘by a community, a local association
or a local organization” is too vague and creates other administrative problems. For
example, CUNA Mutual, headquartered in Madison, could argue that its property
along Mineral Point Road, with its fountains and landscaping, is used exclusively for
the beautification of the area: a nonprofit activity.

I have used the phrase “used exclusively” to avoid the potential administrative
problem that could occur if a person claims that his or her property is exempt because
it is sometimes used for nonprofit activities even though it is more often used for
commercial purposes. Do you also want to put a limit on the size of the parcel. that is
entitled to an exemption? If you have any further questions, please do not hesitate to
contact me.

Joseph T. Kreye
Legislative Attorney
266-2263
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State of Wisconsin .

1999 - 2000 LEGISLATURE
JK:pgt&ijlg:km

1999 BILL

o

AN ACT to create 70.11 (40) of the statutes; relating to: a tax exemption on real

. v
property used for nonprofit activities. 0’“"@/ WM ({(

Analysis by the Legislative Reference Bureau

Under current law, real groperty owned and used by certain nonprofit or
charitable organizations is ex¢mpt from real property taxes. This bill creates a
property tax exemption for[real property used for nonprofit activities by a
community, a local association or a local organization. The bill does not require that
a real property owner be a nonprofit or charitable organization to qualify for the tax
exemption.

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the local fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: , c%ﬂmﬁ
SECTION 1. 70.11 (40) of the statutes is created to read: M Wm

70.11 (40) REALPROPERTYUSEDFORNONPROFI TACTI VI TI ES. |4l property used

exclusively for nonprofit activities by a community, a local association or a local
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UL JK:pgt&jlg:km
jr: "R s BILL SECTION 1
1 organization, if the real property owner derives no pecuniary profit from the
2 activities3
3 " SEcTION 2. Initial applicability.
4 (1) This act first applies to assessments as of January 1, 2000.
5 ; (END)
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SUB‘!.\/llTTAL LEGISLATIVE REFERENCE BUREAU
"FORM Legal Section Telephone: 266-3561
| 5th Floor, 100 N. Hamilton Street

The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below.

Date: 1/29/99 To: Representative Sykora

Relating to LRB drafting number: LRB- 1379

Topic
Tax exemption on real property used for nonprofit community-based activities.

Subject(s)

Tax - sales
/l—

1. JACKET thedraft for introduction E g & 437 & -

in the Sen_at eor the Assembly v (check only one). Only the requester under whose name the
drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction {’% 3_4{9%
If the analysis indicates that a fiscal estimate is required because the proposa(I) makes an appropriation or
increases or decreases existing appropriations or state or general local government fiscal liability or
revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Joseph T. Kreye, Legidative Attorney
Telephone: (608) 266-2263






