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Representative Riley

Fooled 133
/

SENATE BILL 114

Motion:
Move to amend SSA 1 to SB 114 as follows:

1.  Delete the provisions in the substitute amendment that would create a tax credit for
properties used as a principal dwelling, establish a procedure to certify properties eligible for the
credit, and create a certification reimbursement payment to counties and the City of Milwaukee.

2. Repeal the current lottery credit and create a refundable credit administered through
the individual income tax to distribute gaming proceeds to resident homeowners and renters.
Specify that the credit would equal a percentage of the property taxes, or rent constituting property
taxes, paid on a principal residence located in Wisconsin up to a maximum of $2,000. For renters,
define "rent constituting property taxes" as 20% of rent if payment for heat is included in rent
payments and 25% of rent if payment for heat is not included. Provide that eligible renters would
include only those living in housing subject to property taxes or subject to payments in lieu of
property taxes. Specify that the penalty and interest provisions under current law for the individual
income tax would apply to the lottery property tax/rent credit.

3.  Modify the current procedure under which the Department of Administration informs
the Joint Committee on Finance of the total lottery funds available for distribution before October
16. Require the Department’s estimate to include pari-mutuel racing and bingo proceeds and
interest earnings on those monies. Require the Department to determine the credit percentage each
year based on the estimated amount of gaming proceeds that would be available for the credit and
the estimated amount of property taxes and rent constituting property taxes that would be claimed
for the credit. Authorize the Committee to revise the total amount to be distributed under the credit
and the credit percentage if the Committee does so at a meeting that takes place before November
1. Provide that if the Committee does not schedule a meeting that takes place prior to November 1,
the total amount and the credit percentage determined by the Department shall be the total amount
and credit percentage under the credit in the following year.

4.  Provide that the new credit would first be effective for property taxes and rent paid in
calendar year 1999.

Note:

This motion would create a refundable property tax/rent credit, which would be available to
homeowners and renters through the individual income tax system and would be funded with

Motion #513



lottery, pari-mutuel racing and bingo proceeds. As a refundable credit, a check from the state would
be issued if the amount of the credit exceeds income tax liability. This would also allow households
that do not owe income taxes to claim the credit.

The proposed credit would be similar to the current property tax/rent credit (PTRC) in that it

would be calculated as a percent of property taxes, or rent constituting property taxes, up to a
maximum of $2,000. However, the credit percentage would be set annually by the Department of
Administration, subject to review by the Joint Committee on Finance.

The definition of "rent constituting property taxes” would be the same as currently used for
the PTRC and the homestead tax credit. In addition, as required under current law, the rental unit

would have to be subject to property taxes, or payments in lieu of property taxes, in order to be
eligible for the credit. The credit would equal about 3.5% of taxes or of rent constituting taxes on an
ongoing basis. The maximum credit would be approximately $70.

The farmland tax relief credit, which is funded with lottery proceeds, would be unaffected by
this proposal.
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Legislative Fiscal Bureau
One East Main, Suite 301 » Madison, WI 53703 « (608) 266-3847 « Fax: (608) 267-6873

April 21, 1999

TO: - Members
Joint Committee on Finance

FROM: Bob Lang, Director

SUBJECT: Senate Bill 114: Creation of the Gaming Fund and Gaming Credit

Senate Bill 114 would replace the lottery fund with a new fund, called the gaming fund.
Revenues from the state lottery, pari-mutuel on-track betting and bingo would be deposited in the
fund and used for appropriations related to the administration of gaming activities and property tax
relief. Also, the bill would rename and change the distribution mechanism for the lottery tax credit.

SB 114 was introduced on April 13, 1999, and referred to the Committee on Economic
Development, Housing and Government Operations. The Committee held a public hearing on the
bill on April 14, 1999, and recommended Senate Substitute Amendment 1 to SB 114 for passage by
avote of 4 to 0. On April 16, 1999, the bill was referred to the Joint Committee on Finance.

BACKGROUND

On April 6, 1999, state voters approved an amendment to the Wisconsin Constitution related
to the distribution of gaming proceeds. The amendment was placed on the ballot after two
successive Legislatures approved identical joint resolutions, 1997 Assembly Joint Resolution 80
and 1999 Assembly Joint Resolution 2.

The amendment changes three provisions in Section 24 of Article IV of the Constitution.
That section enumerates the forms of gambling that are permissible in the state, and identifies
certain activities as not constituting gambling. The three provisions relate to the state lottery, pari-
mutuel on-track betting and bingo. Specifically, the amendment permits revenues from those
activities to be used for operations, regulation and enforcement activities related to gambling, but
limits the use of the remaining revenues for property tax relief for state residents. State revenues



are defined to include investment earnings on lottery, pari-mutuel on-track betting and bingo
revenues. The distribution of monies for property tax relief for state residents is subject to two
conditions. First, the distribution cannot be based on the recipient’s age or income. Second, the
distribution does not have to conform to the rules of uniform taxation required under Section 1 of
Article VIII of the Wisconsin Constitution.

SUMMARY OF SENATE SUBSTITUTE AMENDMENT 1 TO SENATE BILL 114

SSA 1 to SB 114 would modify several provisions in current law to comply with the
conditions imposed under the constitutional amendment.

Creation of a Segregated Gaming Fund and Modification of Gaming-Related
Appropriations. Under current law: (a) lottery revenues are deposited in a segregated lottery fund;
(b) bingo regulatory revenues are deposited in a program revenue appropriation in the Department
of Administration (DOA); (c) pari-mutuel regulatory revenues are deposited in program revenue
appropriations in DOA and the Department of Justice (DOJ); and (d) two gaming taxes, the bingo
gross receipts tax and the pari-mutuel tax, are deposited in the general fund. Under the substitute
amendment, a segregated gaming fund would be created to replace the lottery fund. The gaming
fund would receive all state revenue from the lottery, charitable bingo and pari-mutuel wagering,
including tax revenue from bingo gross receipts and pari-mutuel wagering. Under current law, the
Legislature may not enact any bill that would cause the lottery fund balance on June 30 of any fiscal
year to be less than 2% of the estimated gross lottery revenues for that fiscal year. This reserve
provision would be retained for the gaming fund.

Under the substitute amendment, all state regulatory funding relating to bingo and pari-
mutuel gaming activities would be converted to SEG funding. Program revenue appropriations
under DOA and DOJ, relating to pari-mutuel racing regulation and law enforcement,
respectively, would be repealed. A PR appropriation for charitable gaming would be amended to
remove bingo references. The appropriation, as amended, would apply only to raffles and crane
games. [A technical correction of this amendment of the charitable gaming PR appropriation is
required.] The substitute amendment would create two SEG, general program operations
appropriations in DOA, funded from the gaming fund, one for pari-mutuel racing and one for
bingo. The substitute amendment would also amend SEG appropriations in DOJ and DOR (the
lottery) to specify that funding would be provided from the gaming fund.

The substitute amendment would eliminate the provision of gaming-related funds to other
agencies for purposes unrelated to operations, regulation or enforcement of gaming. First, pari-
mutuel racing funds provided to the Department of Agriculture, Trade and Consumer Protection
(DATCP) for aids to county and district fairs (up to $650,000 annually, depending on
availability) and aid to the Wisconsin livestock breeders association (up to $50,000) would be
eliminated. The DATCP appropriation for aids to county and district fairs would be converted
from a sum sufficient to a sum certain, annual appropriation. Second, lottery funds ($36,000)
and pari-mutuel racing funds ($14,000) provided to the Department of Health and Family
Services (DHFS) for compulsive gambling awareness campaigns would be eliminated and
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replaced with Indian gaming funding. Third, an appropriation under DOA for county fair
association grants ($50,000 annually) relating to wagering on horse races at fairs would be
eliminated. [The licensing of horse race wagering at fairs is authorized, but has not occurred in
Wisconsin.]

The SEG appropriations created under the substitute amendment would be funded for the
remainder of the 1998-99 fiscal year (May and June), as follows: (a) the appropriation relating to
pari-mutuel racing would be provided $662,800; and (b) the appropriation relating to charitable
bingo would be provided $32,300. In addition, the current law SEG appropriation under DOJ
would be increased by $36,700 in 1998-99. In addition to funding, positions would also be
converted from PR to SEG, as follows: (a) 27.85 DOA positions relating to pari-mutuel racing; (b)
3.0 DOA charitable gaming positions relating to bingo; and (c) 1.0 DOJ position relating to pari-
mutuel racing.

Under the substitute amendment, the unencumbered balances in the DOA PR appropriation
for pari-mutuel racing regulation and the DOJ PR appropriation for pari-mutuel racing law
enforcement would be transferred to the gaming fund on the effective date of the legislation. In
addition, $404,400 would be transferred on the effective date from the DOA PR appropriation for
charitable gaming to the gaming fund. This amount represents the estimated share of the
unencumbered balance in the charitable gaming appropriation, on May 1, 1999, attributable to
bingo.

In summary, the substitute amendment would create a segregated gaming fund that would
replace the segregated lottery fund and would receive all state revenue relating to the lottery,
charitable bingo, and pari-mutuel racing. Current law funding and positions relating to bingo and
pari-mutuel racing would be converted to SEG funding and positions. Unencumbered balances
relating to bingo and pari-mutuel racing would be transferred to the gaming fund. Finally,
provisions under current law that transfer amounts to other agencies (DHFS for compulsive
gambling and DATCP for agricultural aids) would be eliminated. The intent of the substitute
amendment is to convert gaming operational budgets to SEG funding without affecting the funding
levels or position authority of the agencies involved.

Tax Credit for Properties Used as a Principal Dwelling. Currently, each piece of taxable
property receives a lottery credit equal to the school tax rate for that property multiplied by a value

base. If a property has a market value below the value base, the lottery credit is limited to the
school taxes on the lower value. The value base changes each year and is set by the Department of
Revenue at a level intended to distribute all available lottery proceeds.

Effective for tax bills issued in December, 1999, SSA 1 to SB 114 would replace the lottery
tax credit with a gaming credit. The credit would be calculated identically to the lottery credit, but
would be extended only to property used as the owner’s principal dwelling. Owners would be
required to claim the credit by filing an application on which they attest that they owned the
property and used it as their principal dwelling as of January 1 of the year in which taxes are levied.
The credit would apply both to dwellings subject to general property taxes and dwellings subject to
monthly mobile home fees.
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Between 1991(92) and 1995(96), the lottery credit was distributed exclusively to property
used as the owner’s principal dwelling. That treatment was ruled to be a violation of the state
constitution’s tax uniformity clause in an October, 1996, circuit court decision, and lottery credits
were not extended on 1996(97) property tax bills. In 1997, state law was modified to require lottery
credits to be extended to all taxable properties. SSA 1 to, SB 114 generally restores the statutory
language that existed at the time of the court decision.

Certification of Properties Eligible for the Credit. Under current law, a tax credit is extended
to each personal property account and parcel of real estate that is taxable. Since the proposed credit
would be extended only to properties used as the owner’s principal dwelling, a procedure to identify
those properties is required. Rather than identify eligible properties when taxes are paid, SSA 1
would require eligible properties to be identified before tax bills are issued.

Beginning in 1999, owners of eligible properties would be required to file an application on
which they attest that they owned the property and used it as their principal dwelling as of January 1
of the year in which taxes are levied. The application would be valid for five years and would be
filed with the treasurer of the county where the property is located or with the treasurer of the City
of Milwaukee if the property is located there. During the intervening four years, SSA 1 would
allow owners to apply for the credit when they buy property by indicating on the real estate transfer
return that they intend to use the property as their principal dwelling. The substitute amendment
does not provide any other mechanism for owners to claim the credit during the intervening years.
Such a mechanism may be desirable when owners change the use of their property, such as from a
seasonal cottage to a principal dwelling.

The bill does not provide a mechanism for eligible properties to receive the credit if the credit
is not extended on tax bills. Under the law that existed prior to 1997 Act 27, a DOR administrative
rule allowed owners of eligible properties to claim the credit when they paid their taxes if the credit
was not reflected on their tax bills. In such cases, the rule required owners to submit an application
by January 31 following the tax bill’s issuance with the treasurer collecting the taxes. A
corresponding provision was not included in the statutes at that time. If the Legislature wants this
treatment to continue, it may be advisable to amend SSA 1 to include a provision authorizing late
claims.

When a person becomes ineligible for the credit, SSA 1 would require the person to notify
the treasurer of the county or city where the property is located that the person is no longer eligible.

Certification Reimbursement. SSA 1 would create a sum sufficient appropriation within the
gaming fund to reimburse counties and the City of Milwaukee for administering the certification
requirement. The substitute amendment would establish a reimbursement rate of 50 cents per credit
and authorize payments every five years on the first Friday of September, beginning in 1999.
Payments would be based on the number of applications on file with each county and the City of
Milwaukee as of the previous August 1. SSA 1 would require each county and the City to report
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that number to DOR by August 16. Treasurers may have difficulty meeting this timetable in 1999,
depending on the bill’s effective date. This could be addressed by delaying the timetable on a one-
time basis.

When an error is made in a certification reimbursement payment to a local government, SSA
1 instructs DOR to correct the error in the subsequent year’s distribution. Because certification
reimbursement payments would be made every five years, rather than annually, a technical
amendment could be made to specify that the correction be made in the succeeding distribution, as
opposed to the subsequent year’s distribution.

Funds Available for Distribution. SSA 1 would continue the current procedure for
determining the amount available for distribution as tax credits. Under that procedure, DOA
provides the Joint Committee on Finance with an estimate of total funds available for distribution
as tax credits in the current year by October 16. The Committee may revise the DOA estimate if it
does so at a meeting that takes place prior to November 1. If the Committee chooses to accept the
DOA estimate, no Committee action is required. DOR is notified of the approved amount, which is
the basis for calculating the value base. DOR is required to set the value base at a level that
distributes the total amount approved by the Committee. SSA 1 would make minor modifications
to this procedure by changing the definition of funds available for distribution to include pari-
mutuel, on-track betting and bingo revenues and to exclude appropriations related to administration
of pari-mutuel racing and bingo and the local certification reimbursement payment.

Also, SSA 1 would require one-fifth of the estimated amount needed for reimbursement
payments to local governments to be excluded from the funds available for distribution. The
apparent intent of this provision is to reserve a portion of the amount needed for reimbursement
payments to local governments each year so that in the fifth year credits received by taxpayers will
not be noticeably reduced. However, as drafted, the provision may not accomplish this objective.
The amount omitted from each year’s credit allocation would contribute to the closing balance in
the gaming fund and would be available for distribution as gaming credits in the succeeding year.
Under this interpretation, the gaming fund would never accumulate more than 20% of the amount
needed for the reimbursement payment.

Farmland Tax Relief Credit. Under current law, tax credits funded with lottery proceeds are
distributed to farmers under the farmland tax relief credit. SSA 1 would not modify the current
credit, other than changing its funding source from lottery proceeds to gaming proceeds. The credit
is administered through the state income tax system and equals 10% of up to $10,000 in net
property taxes levied on agricultural land. Claimants must be domiciled in Wisconsin for the full
year and own at least 35 acres of state farmland that produced gross farm profits of at least $6,000
in the preceding year or at least $18,000 in the three preceding years. Although the newly-adopted
constitutional amendment prohibits gaming proceeds from being distributed based on the recipient’s
income, the sole purpose of the gross farm profits requirement is to distinguish farm property from
nonfarm property and does not otherwise impact the determination of the credit amount. Given this
use, it is unknown whether a court would find that this requirement violates the provision in the
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constitutional amendment. The biennial budget bill reflects estimated farmland tax relief credit
distributions of $10.6 million in 1999-00 and $10.0 million in 2000-01.

FISCAL EFFECT

Under SSA 1, gambling revenues available for property tax relief are estimated at $120
million to $125 million annually. These amounts are net of funds expended on operations,
regulation and enforcement activities related to gambling. The distribution under the farmland tax
relief credit is estimated at $10.6 million in 1999-00. The remaining $109 to $114 million would
fund an average credit for homeowners of $88 to $92, annually. That range compares to an average
credit estimated at $37 under current law. The administrative reimbursement to counties and the
City of Milwaukee is estimated at $625,000 in 1999-00. Based on that amount, funding available
for the gaming credit would be reduced by about $125,000 in each succeeding year. The withheld
amount would be used to fund reimbursement payments to counties and the City of Milwaukee in
every fifth year after 1999.

Finally, depositing revenue associated with the bingo gross receipts tax and the pari-mhtuel
tax in the gaming fund (as required under the constitutional amendment) would reduce general fund
revenue by $2.5 million in 1999-00 and $2.4 million in 2000-01. .

MISCELLANEOUS ISSUES

DOR Administrative Costs. SSA 1 retains the appropriation that funds DOR’s administrative
costs related to the tax credit. Currently, the appropriation contains funding for one project
position, which expires on September 30, 1999. The appropriation funded two auditors and one
computer programmer when the lottery credit was extended exclusively to homeowners. DOR has
indicated that it would need 3.0 positions and $220,300 in 1999-00 and $210,900 in 2000-01 to
administer the gaming credit.

Definition of Property Eligible for the Credit. SSA 1 would extend the credit to principal
dwellings on taxable real property. The reference to real property could be interpreted in a way that
prevents principal dwellings that are classified as personal property from receiving the credit.
Buildings are classified as personal property when the building is located on real estate that is
owned by someone other than the owner of the building.

Special Charge for Credits Extended to Ineligible Properties. SSA 1 directs DOR to recover
credits extended to properties that are ineligible for the credit by imposing a special charge on the

county where the property is located. The county would then be required to direct the underlying
municipality to impose a special charge on the property that received the credit. This procedure
could be simplified by bypassing the county and authorizing DOR to instruct the municipality to
impose the special charge.
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Tax Bills. Some local governments have already ordered and received the forms on which
tax bills will be printed in December, 1999. State law requires tax bills to display tax credit
amounts. If SB 114 is enacted, the existing tax forms will identify the gaming credit as the lottery
credit, and local governments may feel obligated to order new forms. SSA 1 could be modified to
accommodate the existing tax forms by changing the name of the gaming credit to the lottery and
gaming credit or by including a nonstatutory provision that would allow local governments to use
existing tax forms.

State Constitution. Article II, Section 2 of the Wisconsin Constitution states "in no case shall
nonresident proprietors be taxed higher than residents.” This provision was included as a condition
for Wisconsin to become a state, and similar provisions are included in the constitutions of other
states. Those states have been permitted to extend preferential tax treatment so long as the property
receiving the treatment is not distinguished only by ownership. In light of this, the tax credit
proposed in SSA 1 could be modified to clarify that the credit is extended to property rather than
individuals. Although the substitute amendment extends preferential tax treatment to homestead
property of Wisconsin residents, nonhomestead property owned by Wisconsin residents would be
treated the same as nonhomestead property owned by nonresidents. The courts have allowed
similar treatment in other states.

Accounting for Enterprise Activities. The substitute amendment would combine revenues
and expenditures for pari-mutuel racing, bingo and lottery activities under a single, segregated fund
called the gaming fund. DOR has noted that this treatment would complicate the accounting for
these activities. The state’s pari-mutuel racing and bingo activities are regulatory functions. The
state lottery is operated like a business, or enterprise, where revenues are used to fund related
expenditures. Governmental accounting standards require the state to report revenues and
expenditures related to enterprise activities separately from other functions. Although the substitute
amendment would combine pari-mutuel racing, bingo and lottery activities within a single fund,
bingo and pari-mutuel racing revenues and expenditures would have to be accounted for separately
from lottery revenues and expenditures under the accounting standards. Rather than replace the
lottery fund with a gaming fund, the substitute amendment could be amended to use PR
appropriations to fund pari-mutuel racing and bingo activities. The amendment could specify that
any interest on bingo and pari-mutuel racing revenues would accrue to those appropriations and any
balance in the appropriations at the end of each fiscal year would be transferred to the lottery fund.
This would retain the use of interest and net proceeds from these activities for property tax relief, as
required by the constitutional amendment.

Prepared by: Rick Olin and Art Zimmerman
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The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.835 (Z§>)((q) of the statutes is repealed. .

SECTION 2. 20.835 (2) (1) of the statutes is created to read:

20.835 (2) (r) Lottery and gaming credit. From the lottery fund, a sum
sufficient to make the payments under s. 71.07 (9b) (e).

SECTION 3. 66.058 (3) %(f) 8. of the statutes is repealed.

v/
SECTION 4. 71.07 (9b) of the statutes is created to read:

, v
71.07 (9b) LOTTERY AND GAMING CREDIT. (a) In this subsection:

«
1. ®Claimant” means a natural person who files a claim or on whose behalf a

v
claim is filed under this subsection but does not include an estate, fiduciary or trust.
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SEcCTION 4

!

2. ”Principal dwelling” means any dwelling, whether owned or rented, and the
land surrounding it that is reasonably necessary for use of the dwelling as a primary
dwelling of the claimant and may include a part of a multidwelling or multipurpose
building and a part of the land upon which it is built that is used as the claimant’s
primary dwelling.

3. \";E’roperty taxes” means real and personal property taxes, exclusive of special
assessments, delinquent interest and charges for service, paid by a claimant on the
claimant’s principal dwelling during the taxable year for which credit under this
subsection is claimed, less any property taxes paid which are properly includable as
a trade or business expense under section 162 of the ri'nternal Tevenue g)ode. If the
principal dwelling on which the taxes were paid is owned by 2 or more persons or
entities as joint tenants or tenants in common or is owned by spouses as marital
property, gproperty taxes” is that part of property taxes paid that reflects the
ownership percentage of the claimant. If the principal dwelling is sold during the
taxable year the 63‘;roperty taxes” for the seller and buyer shall be the amount of the
tax prorated to each in the closing agreement pertaining to the sale or, if not so
provided for in the closing agreement, the tax shall be prorated be(t(ween the seller
and buyer in proportion to months of their respective ownership. Gi’roperty taxes”
includes monthly parking permit fees in respect to a pﬂncipa{dwelling collected
under s. 66.058 \(/3) (c).

4, @gent constituting property taxes” means 25% of rent if heat is not included,
or 20% of rent if heat is included, paid during the taxable year for which credit is
claimed under this subsection, at arm’s length, for the use of a principal dwelling and

contiguous land, excluding any payment for domestic, food, medical or other services

which are unrelated to use of the dwelling as housing, less any rent paid that is
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SECTION 4

properly includable as a trade or business expense under the ;I_lternal revenue code.
‘I’{Rent” includes space rental paid to a landlord for parking a mobile home. Rent shall
be apportioned among the occupants of a principal dwelling according to their
respective contribution to the total amount of rent paid. @T{ent” does not include rent
paid for the use of housing which Was exempt from property taxation, except housing
for which payments in lieu of taxes were made under s. 66.4\/0 (22).

(b) Subject to the limitations under this subsection, a claimant may claim as
a credit against the taxes imposed under s. 71.(‘)‘g an amount not exceeding a
percentage, as determined annually by the joint committee on finance under par. (d),
of the first $2,000 of property ta‘/xes orrent constitutiné)roperty taxes, or 10% of the
first $1,000 of property t\gxes or rent constituting property taxes of a married person
filing separately.

(c) For an unmarried person or a married person filing a separate return who
is a part—year resident of this state, the credit under this sulﬁ)gection is limited to that
fraction of the amount determined under this subsétion that Wisconsin adjusted
gross income is of federal adjusted grvc;ss income. No credit is allowed under this
subsection for unmarried persons or married persons filing separate returns who are
nonresidents of this state. If one spouse is not domiciled in this state during the
entire taxable year, the credit on a joint return is determined by multiplying the
school property tax credit that would be available to them if both spouses were
domiciled in this state during the entire taxable year by a fraction the numerator of
which is their joint Wisconsin adjusted gﬁoss income and the denominator of which

is their joint federal adjusted gross income. No credit is allowed under this

subsection on a joint return if both spouses are nonresidents of this state.
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SECTION 4

1 (d) Before October 16, the department of administration shall determine the
2 total funds available for distribution under this subs‘ection in the following year and
3 the percentage of propert}\r/ taxes or rent constituting/property taxes that a claimant
4 may claim under par. (1;/) in the current taxable year and shall inform the joint
5 committee on finance of tbat total and percentage. Total funds ava11ahlﬁe fo‘ e “ﬁ‘m
6 distribution shall b :1‘1‘ ;‘1:'1;‘;1%21‘1:1" UI\'): ;\::::d ;d:tegb ﬂrﬁ;?wg 20. 465{2
7 () _(0)-bingo revenuesras defined-im 52515 ~am) Pari-mutuslwagering CC’“&%S{ZJ?;‘{*
,.8\ ney,emesf’&sudeﬁrré“ms&%(vlﬁ& and interest for the fiscal _yeal\}_)f the
9 dlstrlbutlon less the amount estimated to be expended under ss. 20.455 (2) (),
ZOWW 20.566 (2) (r) and 20.835 (2) (q) and less the required reserve
. unders. 20.066 (5). The joint committee on finance may revise the total amount to
12 be distributed or the percentage under par. (b) if it does so at a meeting that takes
13 place before November 1. If the joint committee on finance does not schedule a
14 meeting to take place before November 1, the total determined by the department
15 of administration shall be the total amount estimated to be distributed under this
16 subsec\tgon in the following year and the percentage determined by the department
17 of administration shall be the percentage of propert\; taxes or rent consti‘;lting
18 property taxes that a claimant may claim under par. (b) in the current taxable year.
19 (e) If the allowable amount of the claim under this subsection exceeds the
20 income taxes otherwise due on the claimant’s income, the amount of/the claim that

21 is not used to offset those taxes shall be certified by the department of revenue to the
22 department of adminll/stration for payment by check, share draft or other draft drawn
23 from the appropriation under s. 20.835/(2) (r).

24 (f) No credit may be allowed under this subsection unless it is claimed within

v
25 the period specified in s. 71.75 (2).
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SECTION 4

4 ,

[/ v
(¢) In any case in which a principal dwelling is rented by a person from another

person under circumstances deemed by the department ¢f Peyenu€ to be not at arm’s
length, the department may determine rent at arm’s length, and, for purposes of this

v
subsection, such determination shall be final.

Y4 v’
(h) Section 71.28 (4) (:g/) and (h) as it relates to the credit under s. 71.28 (4)

relates to the credit under this subsection.

=1
/]

S

SECTION 5. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
couple filing jointly, trust or estate-under s. 71.02, not considering the credits under
ss.71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2fd), (3m), (3s), (6) and,
Qﬁ@d (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and (3) and
71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and (3) and subchs. VIII
and IX and payments to other states unders. 71.07 (7), is less than the tax under this
section, there is imposed on that natural person, married couple filing jointly, trust
or estate, instead of the tax under s. 71.02, an alternative minimum tax computed
as follows:

SECTION 6. 71.10 (4) (i) of the statutes is amended to read:

71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland
preservation credit under subch. IX, homestead credit under subch. VIII, farmland

tax relief creidi under s, 71.07 (3m), farmers’ drought property tax credit under s.

71.07 (2fd)::Laming credit unders. 7 1.0"7/(9b). earned income tax credit unders. 71.07
(9e), estimated tax payments under s. 71.09, and taxes withheld under subch. X.
SECTION 7. 74.09 (3) (%f) 6. of the statutes is repealed.
SECTION 8. 74.09 (3) (57 . of the statutes is repealed.
SECTION 9. 74.09 (3;((f) of the statutes is repealed.
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SEcTION 10
SECTION 10. 74.29 of the statutes is amended to read:

74.29 August settlement. On or before August 20, the county treasurer shall

pay in full to the proper treasurer all real property taxes;including taxes-offset by

thee%ed-x—t—u—nder—s—’l%&éé); and special taxes included in the tax roll which have not

previously been paid to, or retained by, the proper treasurer. A county may, By

resolution adopted by the county board, direct the county treasurer to pay in full to

the proper treasurer all special assessments and special charges included in the tax

roll which have not previously been paid to, or retained by, the proper treasurer.
SECTION 11. 77.22 (l{) (intlg.) of the statutes is amended to read:

v/
77.22 (2) (intro.) The secretary of revenue shall prescribe the form required
' v
under sub. (1). The form shallinelude-an-applicationfor-acredit-under - 79.10(5)

and shall provide for the submission of the following:

SECTION 12. 77.23 of the statutes is amended to read:

77.23 Disposition of fees and returns. On or before the 15th day of each
month the register shall submit to the county treasurer transfer fees collected

together with the returns filed in the office during the preceding month for the

treasurer’s transmission to the department of revenue under s. 77.24 and-shall

SECTION 13. 79.10 (1m) of the statutes is repealed.

SECTION 14. 79.10 (2) of the statutes is amended to read:
79.10 (2) NOTICE TO MUNICIPALITIES. On or before December 1 of the year

preceding the distribution under sub. (7m) (a), the department of revenue shall

notify the clerk of each town, village and city ef the-estimated fair market-value,as
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Monday in July. The anticipated receipt of such distribution $hall not be taken into

consideration in determining the tax rate of the municipalit}; but ;hal\l be applied as
. s W 0

tax credits. ¥ ch\v‘g (:0\)

SECTION 15. 79.10 (5) of the statutes is repealed.

SECTION 16. 79.10 (6l1/n) of the statutes is amended to read:

79.10 (6m) CORRECTIONS OF STATE PROPERTY TAX CREDIT PAYMENTS. If the
department of administration or the department of revenue determines by October
1 of the year of any distribution under subs- sub. (4) and—é that there was an
overpayment or underpayment made in that year’s distribution by the department
of administration to municipalities, as determined under subs- sub. (4) and—é\g-),
because of an error by the department of administration, the department of revenue
or any municipality, the overpayment or underpayment shall be corrected as
provided in this subsection. Any overpayment shall be corrected by reducing the
subsequent year’s distribution, as determined under subs- sub. (4) and—(\g), by an
amount equal to the amount of the overpayment. Any underpayment shall be
corrected by increasing the subsequent year’s distribution, as determined under
subs- sub. (4) and—(é{, by an amount equal to the amount of the underpayment.
Corrections shall be made in the distributions to all municipalities affected by the
error. Corrections shall be without interest.

SECTION 17. 79.10 (7m) (b) of the statutes is repealed.

SECTION 18. 79.10 (9) (b.r)gl) of the statutes is repealed.

N4
SECTION 19. 79.10 (9) (¢) of the statutes is amended to read:






—t

SECTION 20. 79.10 (11) of the statutes is repealed.
—legerk g-A VT e R0g!
ECTION 21. Initial applicability.
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SECTION 19

v
79.10 (9) (c) Credits shown on tax bill. The lotteryecredit-underpar—(bm)shall

reduce-the-propertytaxes-otherwise-payable;and-the credit under par. (b) shall

reduce the property taxes otherwise payable.
b

v

(1) LOTTERY AND GAMING CREDIT. The treatment of section 71.07 (9b) of the
statutes first applies to taxable years beginning on January 1 of the year in which
this subsect\l/on takes effect, except that if this subsecti:n takes effect after July 31
the treatment of section 71.07 (9\/b) of the statutes first applies to tax“a/ble years
beginning on January 1 of the year after the year in which this subsection takes

effect.

(END)
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AN ACT to repeal 20.115 (4) (g), 20.115 (4) (h), 20.505 (8) (i), 562.077 and 563.05

(6); to’renumber 563.135 and 563.80; to amend 20.115 (4) (a), 20.115 (4) (b),

N

20.435 (7) (kg), 20.455 (2) (), 20.505 (8) (h), 20.505 (8) (§), 20.566 (2) (r), 20.566
(8) (q), 20.835 (3) (q)\(%), 25.75 (2), 25.75 (3) (intro.), 25.75 (3)-(€), 66.058 (3)

(¢) 8.,71.07 (3m) (¢) 1., 71.28 (2m) (c) 1., 71.47 (Zm,)f(ﬁ(,’?;O (1m), 79.10 (2),
79.10 (5), 79.10 (7m) (b) (title) and~l, a., 79710 (9) (bm), 79.10 (9) (c), 79.10 (11)

(title), (b) and (c), 79.11 (2), 7;;/1/{ 31, 562.065 (3) (d) (title), 562.065
(3m) () (title) and 2., 562.12412), 563.13 (4), 563.186,

565.02 (7); to repeal arid recreate 20.505 (8) (g); and to create 20.505 (8) (am),

.92 (2),563.98 (1g) and

20.505 (8) (jm),.20.835 (3) (r), 25.75 (3) (), 79.10 (1) (dm), 79.10 (7r), 79.10 (10),
562.()/65(‘3) (cm), 563.055 (6), 563.135 (2m), 563.22 (2) (c) and 563.80 (2m) of the
sfatutes; relating to: the property tax lottery credit and making

appropriations.
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Insert 2
—
1 SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert
2 the following amounts for the purposes indicated:
1997-98 1998-99
3 20.115 Agriculture, trade and consumer
4 protection, department of
5 (4)  AGRICULTURAL ASSISTANCE
6 (b)  Aids to county and district fairs GPR A —0- —0—

7 20.505 Administration, department of

8 (8)  DIVISION OF GAMING

9 (jm) General program operations;
10 bingo PR A —0- 32,300
11 SECTION 2. 20.115 (4) (a) of the statutes is amended to read:
12 20.115 (4) (a) Aid to Wisconsin livestock breeders association. The amounts in
13 the schedule,—less—meneys—a#ailable—Amder—par.—éll;); for the purpose of aid to the
14 Wisconsin livestock breeders association for the conduct of junior livestock shows
15 and other livestock educational programs under s. 93.31.
16 SECTION 3. 20.115 (4) (b) of the statutes is amended to read:
17 20.115 (4) (b) Aids to county and district fairs. A-sum-sufficient The amounts
18 in_the schedule to provide state aids to counties and agricultural societies,
19 associations or boards and to incorporated dairy or livestock associations, not to

20 exceed $15,000 per fair as provided in s. 93.23. No-meneys-in-excess-of the-difference
v/
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’ SECTION 3
Inser+ 4 Lo
—
1 year-may be-expended from-this-appropriation. If the total due the several counties
2 and agricultural societies under this paragraph exceeds $585,000 the amounts in the
3 schedule, the department shall eqﬁitably prorate that amount.
4 SECTION 4. 20.115 (4‘{ (g) of the statutes is repealed.
5 SECTION 5. 20.115 (4) \(ﬁ) of the statutes is repealed.
6 SECTION 6. 20.435 (7) (kg) of the statutes is amended to read:
7 20.435 (7) (kg) Compulsive gambling awareness campaigns. The amounts in
8 the schedule for the purpose of awarding grants under s. 46.03 (43). All moneys
9 transferred from ss- s. 20.505 (8) (g)-and (h) and-20.566(8){¢) shall be credited to this
10 appropriation account.
11 SECTION 7. 20.455 (2) (g) of the statutes is amended to read:
12 20.455 (2) (g) Gaming law enforcement; racing revenues. From all moneys
13 received under ss. 562.02 (2) (f), 562.04 (1) (b) 4. and (2) (d), 562.05 (2), 562.065 (3)
14 (CI‘I/I) and (d), (3m) (‘/c) 2. and (4) and, 562.09 (2) (e) and 562:{24 (2), the amounts in
15 the schedule for the performance of the department’s gaming law enforcement
16 responsibilities as specified in s. 165.70 (3m). Notwithstanding s. 20.001 !t3/} (a), the
17 unencumbered balance of this appropriation account at the end of each fiscal year
18 shall be transferred to the lottery fund.
19 SECTION 8. 20.505 (8) (am) of the statutes is created to read:
20 20.505 (8) (am) Interest on racing and bingo moneys. A sum sufficient equal
21 to the amount earned by the investment fund on revenues received under pars. é)
22 and (j\r/n) and s. 20.455 (5) (g) for the purpose of transferring this amount to the lottery
i 23 fund.

SECTION 9. 20.505 (8) (g) of the statutes is repealed and recreated to read:
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SECTION 9

lnsatllendd

1
2
3

10

11
12
13
14
15
16

17

18
19

20

20.505 (8) (g) General program operations; racing. The amounts in the
schedule for general program operations under ch. 562. All moneys received by the
department of administration under ss. 562.02 (2) (f), 562.04 (1) (b) 4. and (2) (d),
562.05 (2), 562.065 (3) ({m) and (d), (3m)\(/c) 2. and (4), 562.09 (2) (e) and 562.1k/24 (2),
less the amounts appropriated under s. 20.455‘/ (2) (g), shall be credited to this
appropriation account. Notwithstanding s. 20.001 (3)‘/(3), the unencumbered
balance of this appropriation account at the end of each fiscal year shall be
transferred to the lottery fund.

SECTION 10. 20.505 (8) (h) of the statutes is amended to read:

20.505 (8) (h) General program operations; Indian gaming. The amountsin the
schedule for general program operations under ch. 569. All Indian gaming receipts,
as defined in s. 569.01 (1m), less the amounts appropriated under s. 20.455 (2) (ge),
shall be credited to this appropriation account. Annually, of the moneys received
under this appropriation account, an amount equal to 50%-ef the amount in the
schedule under s. 20.435 (7) (kg) shall be transferred to the appropriation account
under s. 20.435 (7) (kg).

SEcTION 11. 20.505 (8)\)((i) of the statutes is repealed.

SECTION 12. 20.505 (8) (j) of the statutes is amended to read:

20.505 (8) (j) General program operations; cheriteble raffles and crane games.

The amounts in the schedule for general program operations relating to raffles under

ehs- subchs. IT and VIII of ch. 563 and relating to crane games under ch. 564. All

moneys received by the department of administration undereh-563;execepts-563-80;
v

v
and under s- ss. 563.92 (2), 563.98 (1g) and 564.02 (2) shall be credited to this

appropriation account.

SECTION 13. 20.505 (8) (jm) of the statutes is created to read:
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1 20.505 (8) jm) General program operations; bingo. The amounts in the

2 schedule for general program operations relating to bingo under subchs., IT to VII of

3 ch. 563. All moneys received by the department of administration under ss. 563?)55,

4 563.%3 (4), 563.1\/35, 56§/.16, 563.22‘/ (2) and 563.%0 shall be credited to this

5 appropriation account. Notwithstanding s. 20.0(3/1 (3) (é), the unéncumbered

6 balance of this appropriation account at the end of each fiscal year shall be

7 transferred to the lottery fund.

8 SECTION 14. 20.566 (2) (r) of the statutes is amended to read:

9 20.566 (2) (r) Lottery and gaming credit administration. From the lottery fund,
10 the amounts in the schedule for the administration of the lottery and gaming credit.
11 SECTION 15. 20.566 (8) (q) of the statutes is amended to read:

12 20.566 (8) (q) General program operations. From the lottery fund, the amounts

13 in the schedule for general program operations under ch. 565. Annually-of the

14
15
16 account-under-s-—20-435-(1-(kg)-
L (enp oF wseeT 1)
17 CTION 35 (3 itle) o es is e ead:

18 0.835 (3 ttitle) Lottery-dnd-gamingeredt._
/ —
19 (SECTION 17.20.835 (3) (2 £thre-statutes-is-created to read:
20 20.835 (3) (r) LotteLy'gndngdm’ing-cxedit certification.” From=the-lottery=fand—
\.-M/ ol LiMALEA

21 ~._ a sum sufﬁcigr_l/t;fto*‘i'ﬁfl@ payménts-under s’ 79.10 (7r) to counties-and-cities_for -

. M  maes
ﬂ\/\&er@i\*B;certiﬁcati/g;},of the lotteFy and gaming credit. et

SECTION 18. 25.75 (2) of the statutes is amended to read:
24 25.75 (2) CreATION. There is created a separate nonlapsible trust fund known

as the lottery fund, to consist of gross lottery revenues received by the department
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SECTION 18
Insect 1-B (oot

v
1 of revenue and moneys transferred to the lottery fund under ss. 20.455 (2) (g) and

vV v
2 20.505 (8) (am and (jm).

1 3 SECTION 19. 25.75 (3) (intro.) of the statutes is amended to read:
4 25.75 (3) DISTRIBUTION OF GROSS LOTTERY REVENUES. (intro.) Asmeunts The
5 distribution of the gross lottery revenues in the fund shall be distributed-as-follows
6 subject to all of the following:
7 SECTION 20. 25.75 (3) (e) of the statutes is amended to read:
8 25.75 (3) (e) Lottery and gaming credit state administration expenses. From
9 the appropriation under s. 20.566 (2) (r), lottery proceeds and moneys transferred to
10 the lottery fund under ss. 20.455 ( 2\/2 (g)and 20.5(‘)/5 (8) (am), f\/gz and fjr‘n/l shall be used
11 to offset department of revenue expenses in administering the lottery and gar\éng
12 credit. Céf‘m b B (NS T |- )
13 ECTION 21. 25.75 (3) ( e statutes is created to read:
14 Me& fication:
15 nder s. 20, ,

16 v uwf455\€2)\(g‘)__§gda2@“ 05 (am), nd (jmshall be use
17 payments under s, 7910 (7r) t6-equnties and-cities for‘th%
‘Bami he

18

19 ~____-SECTION 2266058 (3) (c) 8. of he,stgt\ute\sxi_s‘iw,g,madf’

20 66.058 (3) (¢) 8. The crgg,it.uﬂdé’r 5. 79.10(9)-¢bm), as it applies to the prineipel
21 Melhng on a parcel of taxable property,shall “apply to the-estimated. fair market
v

‘va:—;;c-a‘

22 value of a mobile home that is the-principal‘ dwelling of the owner. The.owner of the
Wf = T e
23 mobllghoie shall file a claim for the credit with the > treasurer of the municipalit
24 in which the Dronertv is Ioca:tgtl no l: léter than January 31-To. obtaln the éredhr&er—’
b AN

25
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SECTION 22

e treasurer shall reduce

k0t any allowable credit. TheTreasurer

@M to

SECTION 23.‘ 71.07 (3m) (c) 1. of the statutes is amended to read:

71.07 (3m) (¢) 1. Any claimant ma}}a' ainst taxes otherwise due under

this chapter />0% of the property taxes accrued 1‘n\<he taxable }/élr to which the

claim relatés, up to a kiimum claimof $1,000 $2,000,

xcept that the credit under

this ::is;ction plus the cr@r subch. IX may not exceed 95% of the property

tax crued on the farm.

this chapter 0% 20% of the

/ ‘ e

d

taxes accr@gn the farm. . S

/ \ .

SECTION 24. 71.28 2m) (¢) 1. of the statutes is amended to read:

71.28 (2m)/(c) 1. Any\claimant may claim @t taxes otherwise due under

~_ 7

gpejty taxes atcrued in the taxable year to-which the
aiin relates up to @maximum ne aimof $1;000 $2,000, except-that the credit under

\
this subsection plus the credit under subch. IX may /pot exceed 95% ofbpigg/el'ty

SECTION 25. 71.47 (2m) (c) 1. of th?é?:atutes 1s amended to read:

\‘\ 71.47 (2m) (c)/l\Any claimant may c1a1m  against taxes otherwise due under
\ > \

AN

//"”chis éha ter-l_O%20% of t\ roperty taxes accruedin.thet xable ear towhich the
\/ p Qg/ ¥ y //b,h

N .
relate/s/up to afmax1mum clalm of $1,000 $2.000, except that the creditunder

th1s subsect1\c‘)n plus the credlt.,u-nder.subch TX may not exceed 95\;/o\of -the property

J

ch,axes accrued-on-the-farm.

\SECTION 26, 79.10 (1) (dm) of the statutes is created to re

N

__
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SECTION 26

79.10 (1) (dm) “Principal dwell,if\&r‘neans any dwelling that is used by the

. . /reside 1ce a‘r?e'il/dekq iinprovements t a‘t{-
lassj 1ed, under ch\70, as taxable real prope\rty or personal propert
TN

CTION 27. 79.10 (lm) of t%le statutes/1; amended to readm

N

—t
=
2

(a) Ea{h mun1c1pahty shall not1fy the department of revenu’(/e of tB/

/ /

ts te—bepa&d allocated under sub. (9) (bm) and—the—tetal—n&mber
E

Vi
/' h Ve ,
novi’tro count 1At emunie
AVAV A ¥ v 5 A LX LT
N

/ v # / X
(/ ’4," (}ﬂ Counties /and municipalities shall submlt o the depart@evenue all

Y

ata relatedtg/ tHe lottery and gamin credlt and requested by the department/of

19-10-(2 NOTIC TO MUNICIPALITIES, -Of or hefore December 1 of the year
ceding the dlstrlbutlon under sub. (7Tm) (a), the rtm mb
\\

notify the clerk of each-t6wn, @nd city of the estimated fair market value, as

détermined under sub\ a1¢1=)-,ut0‘bte"‘use\d?%l'cnlatevthe-’lottery and aﬁdr
/”\ N\
.. /

h-Monday in J uly The anticipated recelpt of sucm@utlon shall not
S

b&ilje—n‘mto cons1derat1on indetermining thetax rate ofthe mun:}éllty butshall@a-scv -

T e T T

bé\appli d"a'é"'t‘a‘xygedlts

&

7
79110 (5) LOTTERY AND GAMING CREDIT. }Bach m\n(m(:lpahty shall recelve from the

‘,

SECTION 29. 79.10 (5) f the statutes is /afnen ed to read; y
A

/
approprglatlon }der s. 20. 83&&;\ (3) (), ah amount determined” by mu1t1p1y1ng th/e

//

/
determlned under sub. (11), of every

V4 7
school t@te by the estlmated/f/;{' market va\lie/l}gl; excee &mg the " Valfpe

t to be distributed to it under’sub. (7m) (a) On\t&‘\ ~
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SECTION 29

ava) OR avslataVe a - a aVallhas a a
v [IoH- o 7 o o - <

the A icipality gnd for which a cl'fr/n/f\qr the credisé/l,m&er sub. '//bm ‘is mad&(\
he owner of the principal dwelling. \ / , | |
N

A

. i
cy (7m) (b)'title) Lottery and gaming cre\dit.\__..w// )

. a. The amount detérmined under sub. (5) with respect to

.d’// \.\\ i

/SECTION 39.\79.10 (7m) (b) (title) and~1~.~a\ of the statutes are amended to read:

r

s claimmis filed for which

th’é"{own, village or city has furnished.notice.ufider sub. (1m) by Matgh{shall be .
. . /’:rt,\\ . . Pl .,Q\ v J
d1str1buj:f/d,~from the\approprlatlon ufger S. 20.83\?\& g)/((g)/by the department of

N . N s
administration on the 4th Monday in March.
SECTION 31. 79.10 (7r) of the statutes is created to read: e
N
79.10 (7x) LOTTERY AND GAMING CREDIT CERTIFICATION REIMBURSEM:EN/? (a)l. A

county or city that performs the certification procedure under”sub. (10) (a) shall

receive, from the appropriation under s. 20.835 (3) (r), 70”cents for each lottery and
gaming credit certified for a*principal dwelling 1 cé’éaﬁn that county or city.

2. A county or a city that performs aféﬁi/fﬁi)cation procedure that is approved
by the department of revenue under %‘Ge@l receive, from the appropriation
under s. 20.835 (3) (r), the lesSer of 70 cents for ea@ttery and gaming credit
certified for a principal dwelling located in that county or'city or the actual costs of
identifying a principal dwelling located in that county or city.

(b) The amounts determined under par. (a) shall be distributed by the
departmentéiministration on the first Friday in September, 1999, and every 5th
year thefeafter, based on applications on file with the county or city on August 1. A

county or city shall inform the department of revenue of the number of applications

on file before August 16.
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—
(¢) If the dep\ar\wof revenue determines before August 1 of the year

following a distribution under par. ‘(b) that a county or. i%y'mrpayment
or underpayment under par. (b m; plication or an erroneous
payment, the rtment of revenue shall c;‘mrp%ent or
&derpmdj:ducing or increasing the subsequent distribution under par. (b).
Corrections shall be made without interest.

SECTION \32 79.10 (9) (bm) of the statutes is amended to read:

“~.

79.10 (9) (me)‘\L‘otterx and gaming credit. Except as provided in ss. 79.175 an

e

is-entitled-toreeeive a lottery and gaming credit shall be:al'loyég’;ed to every principal
1 e To.

Py =

L T me
dwelling for which a credit is claimed yndei"éub. (10) in an amount dEtenmined by

v

~.

multiplying the estimated fair{é;';;value of the personal propertyorofthepareel
ef—plcepelagy/ principal dwelling, not exceeding the value determined under sub. (11),

by/th’<a/s;hool tax rate.

7
. [\\”\.

SECTION-33. 79.10 (9) (c¢) of the statutes is amended to read:

79.10 (9) (0) Credits shown on tax bill. Thelotte dgaming cr g credit under par.
(bm) shall reduce the property ta tk ise payable on property that is eligible
for that credit andj&mx:wner completes the information required under

Ta , and the credit under par. (b) shall reduce the property taxes-otherwise

-

payable.

SECTION 34. 79.10 (10) of the statutes is created to read:

79.10 (1 AIMING THE LOTTERY AND GAMING CREDIT. (a) Beginning with
property taxes levied in 1999, thé
under sub. (9) (bm) by applying forjll‘//e,‘g;ed-i»t;oﬁ”"é'fd'r ~prescribed by the department
of re%l&imaﬁtf}ﬁggest that, as of the certification date, the-¢Jlaimant is
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SECTION 34

an owner of property and that such property is used by the owner in the manner
s/p—ex:i}i‘under sub. (1) (dm). The éertiﬁcation date is January 1 of the year in which
the property taxes are levied. The claimant shall file the application for the lottery
and gaming credit\with the treasurer of the county in which the property is letated
or, if the property is\lq\iated in a city that collects taxes under s. 74.87¢with the
treasurer of the city in \\}vhich the property is located. Subject to review by the
department of revenue, a treéégrer who receives a completed a?icaéon shall direct
that the property described in ;Flb\ipplication be identified 6n the next tax roll as
property for which the owner is ent{)ﬁlg{d to receive e:l}ttery and gaming credit. A
claim that is made under this paragraph\\is valii}r 5 years.

(am) Except as provided in par. (b), a person who becomes eligible for a credit
under sub. (9) (bm) may claim the credit by f inéin applicatio;l, on a form prescribed
by the department of revenue, with th 1r/eazlurer gf\the county in which the property
is located or, if the property is 10741? a city that co\i‘l-{ects taxes under s. 74.87, with
the treasurer of the city in which the property is loca‘;ed. Claims made under this
paragraph become invalid/{hen claims made under par. \(\a) become invalid.

(b) A person who/becomes eligible for a credit under sub, (9) (bm) because of a
purchase of a property may claim the credit by applying for i:\)n the return under
s. 77.22 (2). Claims made under this paragraph become invalid when claims made

under par. (aY'become invalid.

person who is eligible for a credit under sub. (9) (bm) but whose property

tax bill does not reflect the credit may claim the credit by applying forthe credit
under par. (a) by January 31 following the issuance of the person’s property'tax bill.
The treasurer of the taxation district in which the property is located shall compute

the amount of the credit; subtract the amount of the credit from the person’s property
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SECTION 34

tax bill; notify the person of the reduced amount of the property taxes due; issu/;/é
/

refuxd to the person if the person has paid the property taxes in full; and enter the

persomg property on the next tax roll as property that qualifies for a gar}i:ng credit.

Claims made under this paragraph become invalid when claims madesinder par. (a)

. /

\ /.

(c) If a person who is certified under par. (a) to claim thé/credit under sub. (9)

/
ing ineligible, notify the treasure%of the county in which the

property is located oy, if the property is located in /af/’;:ity that collects taxes under s.

74.87, with the treasurer of the city in which t}}é/vproperty is located.

(d) If the department of revenue deteE;’x/Il/llines that a credit was claimed by a
taxpayer who was not entitled to the cred%;c/for reasons other than that the taxpayer
failed to complete the information requi//v’é’d under par. (a), the department of revenue

/
shall instruct the appropriate ta atigﬁ/ district to collect the credit as a special charge
on the next property tax bill issu(/a/‘! for the property.

(e) A county or a city, }f/ the ity collects taxes under s. 74.87, may use a
74

certification procedure othe;/r‘/than the certification procedure under par. (a) if all of
//I

the following apply: /

1. The certiﬁcati'él procedure includes ainethod to identify a parcel of taxable

real property as pré/perty that is used as the property owner’s principal dwelling.
2. The certification procedure includes a progedure that is similar in effect to

the procedure€ described in par. (bm).

3. THe certification procedure is approved by the départment of revenue.

SE¢ZTION 35. 79.10 (11) (title), (b) and (c) of the statutesnare amended to read:




= W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

. LRBs0048/1
1999 — 2000 Legislature -13 - JK/ISR/RAC:cmh:ch

SECTION 35

(b)

efore October 16, the department of administration shall determine the

total funds ayailable for distribution under the lottery and gaming credit in the

following year and shall inform the joint committee on finance of that total. Total

funds available fb'\d{'s\tribution shall be all moneys projected to be transferred to the
lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and (jm) and all exiSting

and projected lottery procéeds and interest for the fiscal year of the distpibution, less

the amount estimated to be e\I;ended under ss. 20.455 (2) (;'3/20/;6 (2) (r) and

20.835 (2) (q) and less the requir d reserve under s. 20. 003 (5). The joint committee

\

on finance may revise the total amount tobe dlstrlbuted if. 1t does so at a meeting that

\\

takes place before November 1. If the! 301nt commlttee on finance does not schedule
a meeting to take place before November\l ,,th(;/total determined by the department
of administration shall be the total amo;r}t\estlmated to be distributed under the
lottery and gaming credit in the followmg year\

(c) Before November 1 the department of ad\mlmstratlon shall inform the
department of revenue/of the total amount avallal;le\for distribution under the
lottery and gamingvcredit in the following year. Before December 1, the department
of reven)/le ‘shall calculate, to the nearest $100, the estimated fa{r\market value
necesﬁgry to distribute the total amount available for distribution under the lottery
aﬁgammg credit in the following year. /

SECTION 36. 79.11 (2) of the statutes is amended to.read:

79.T142) The Except as provided in s-79.10 (10) (d), the payment of the

difference between the total tax which is due on any property less the amount of the

tax credits applicable tosuch~property authorized by this subchapter shall be
e

es due thereon in that year.

d'ed@ read:

e
considered payment’in full of the proper
-~

SL;C/’I?IOT\IGT 79.11 (3) (b) of the statutes is amen

y:

/!



Insert 7:22

Section #. 79.10 (7m) (a) of the statutes is renumbered 79.10 (7m), and 79.10 (7m) (b), as
renumbered, is amended to read;

79.10 (7m) (b) The town, village or city treasurer shall settle for the amounts distributed
under this paragraph subsection on the 4th Monday in July with the appropriate county
treasurer not later than August 15. Failure to settle timely under this subdivision
paragraph subjects the town, village or city treasurer to the penalties under s. 74.31. On
nr hafara Arign ot IN tha Aananinty traaciirar chall cattla wiith ann A3 e

Ul ULlulL nuguaL L\, LLLU quuL)’ LLOCAdULCTL dlldil dSOLUC WlLll Uabh Ld.A‘LuB jullbdibtl\)u,
including towns, villages and cities except 1st class cities, in the county.

Insert 7:23
Section #. 79.10 (9) (b) is amended to read:

79.10 (9) (b) Property tax relief credit. Except as provided in ss. 79.175 and 79.18,
every property taxpayer of the municipality having assessed property shall receive a tax
credit in an amount determined by applying the percentage of the amount of the value of
property assessed to the taxpayer to the amount of the distribution to be made to the
municipality under sub. (7m) €a), as stated in the December 1 notification from the
department of revenue, except that no taxpayer may receive a credit larger than the total
amount of property taxes to be paid on each parcel for which tax is levied for that year by
that taxpayer. ‘

(awo o€ 1056€T)
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SECTION 37

79.11 (3) (b) Notwithstanding ss. 74.11 (bYyard 74712 (2) (b), the lottery and
gaming credit shall be_dedticted-in_its entirety from the first instalment. This

SECTION 38. 93.31 of the statutes is amended to read:

93.31 Livestock breeders association. The secretary of the Wisconsin
livestock breeders association shall on and after July 1 of each year make a report
to the department, signed by the president, treasurer and secretary of the
association, setting forth in detail the receipts and disbursements of the association
for the preceding fiscal year in such form and detail together with such other
information as the department may require. On receipt of such reports, if the
department is satisfied that the business of the association has been efficiently
conducted during the preceding fiscal year and in the interest of and for the
promotion of the special agricultural interests of the state and for the purpose for
which the association was organized and if the final statement shows that all the
receipts together with the state aid have been accounted for and disbursed for the
proper and necessary purposes of the association, and in accordance with the laws
of the state, then the department shall file a certificate with the department of
administration and it shall draw its warrant and the state treasurer shall pay to the
treasurer of the association the amount of the appropriations made available for the
association by s. 20.115 (4) (a) and—é‘g-) for the conduct of junior livestock shows and
other livestock educational programs. The association may upon application to the
state purchasing agent, upon such terms as he or.she may require, obtain printing
for the association under the state contract.

SECTION 39. 562.065 (3) (cm) of the statutes is created to read:
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SECTION 39

562.065 (3) (cm) Crediting of moneys. All moneys received under par. (c) shall
v v
be credited to the appropriation accounts under ss. 20.455 (2) (g) and 20.505 (8) (g).

Vv’ .
SECTION 40. 562.065 (3) (d) (title) of the statutes is amended to read:

562.065 (3) (d) (title) General program operations;-eaids-to-county-and-district
fairs.
v
SECTION 41. 562.065 (3m) (¢) (title) and 2. of the statutes are amended to read:
562.065 (3m) (c) (title) Alocation—between Payment by licensee ernd-state

association to the department.

2. The licensee may retain 50% of the amount of the deduction under par. (a)
remaining after the payment of purses under par. (b), and the payment of the
licensee’s cost under subd. 1. The licensee shall deposit the remaining 50% of that
amount with the department. The department shall credit moneys received under

v
this subdivision to the appropriation acesunt accounts under s- ss. 20.455 (2) (g) and

20.505 (8) 4‘/19 (/g) /

SECTION 42. 562.077 of the statutes is repealed.

SECTION 43. 562.124\1/ (2) of the statutes is amended to read:

562.124 (2) If the department authorizes on—track pari-mutuel wagering on
snowmobile racing under sub. (1m), the department shall regulate the pari-mutuel
wagering and shall promulgate all rules necessary to administer this section. The
department may promulgate rules that require persons who conduct snowmobile
racing to be licensed by the department and the department may charge a fee to any
person licensed under this subsection to cover the costs of the department in
regulating on—track pari~mutuel wagering on snowmobile racing. Throughitsrules,
the department shall do everything necessary to ensure the public interest and

protect the integrity of the sport of snowmobile racing. If the department charges
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a fee to a person licensed under this subsection, the department shall deposit the
moneys received in into the appropriation aeesunt accounts under s- ss. 20.4?5 (2)
(g) and 20.505 (8) (g). ‘

SECTION 44. 563.05 (6) of the statutes is repealed.

SECTION 45. 563.055 (6) of the statutes is created to read:

563.055 (6) All moneys received under this section shall be credited to the
appropriation account under s. 20.505 (8) (m).

SECTION 46. 563.13.(4) of the statutes is amended to read:

563.13 (4) A $10 license fee for each bingo occasion proposed to be conducted

and $5 for an annual license for each designated member responsible for the proper

utilization of gross receipts. All moneys received under this subsection shall be

v’
credited to the appropriation account under s. 20.505 (8) (jm).
v
SECTION 47. 563.135 of the statutes is renumbered 563.135 (1).

SECTION 48. 563.135/(2m) of the statutes is created to read:

563.135 (2m) All moneys received under sub. (1) shall be credited to the
appropriation account under s. 20.505 (8)'/(jm).

SECTION 49. 563.16 of the statutes is amended to read:

563.16 Amendment of license to conduct bingo. Upon application by a
licensed organization, a license may be amended, if the subject matter of the
amendment properly and lawfully could have been included in the original license.
An application for an amendment to a license shall be filed and processed in the same
manner as an original application. An application for the amendment of a license
shall be accompanied by a $3 fee. If any application for amendment seeks approval
of additional bingo occasions or designates a new member responsible for the proper

utilization of gross receipts, the appropriate fee under s. 563.13 (4) also shall be paid.
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If the department approves an application for an amendment to a license, a copy of
the amendment shall be sent to the applicant who shall attach it to the original

license. All moneys received under this section shall be credited to the appropriation

4
account under s. 20.505 (8) (jm).

SECTION 50. 563.22 (2) (¢) of the statutes is created to read:

563.22 (2) (c) All moneys received under this subsection shall be credited to the
appropriation account under s. 20.505 (8) (\]'/m).

SECTION 51. 563.80 of the statutes is renumbered 563.80 (1).

SECTION 52. 563.801(/2m) of the statutes is created to read:

563.80 (2m) All moneys received under sub. (1) shall be credited to the
appropriation account under s. 20.505 (8‘)/(]'m).

SECTION 53. 563.92 (2) of the statutes is amended to read:

563.92 (2) The fee for a raffle license shall be $25 and shall be remitted with
the application. A raffle license shall be valid for 12 months and may be renewed as
provided in s. 563.98 (1g). The department shall issue the license within 30 days
after the filing of an application if the applicant qualifies under s. 563.90 and has not
exceeded the limits of s. 563.91. All moneys received by the department under this

v/

subsection shall be credited to the appropriation account under s. 20.505 (8) ().

SECTION 54. 563.98 (1g) of the statutes is amended to read:
563.98 (1g) An organization licensed under this subchapter may renew the
license by submitting a $25 renewal fee with the report under sub. (1). All money' s

received under this subsection shall be credited to the appropriation account under

v/
s. 20.505 (8) (3).

SECTION 55. 565.02 (7)Aof the statutes is amended to read:
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565.02 (7) Not later than March 1 of each year, the department shall submit
to the joint committee on finance a report that includes an estimate for that fiscal
year and for the subsequent fiscal year of the gross revenues from the sale of lottery
tickets and lottery shares, the total amount paid as prizes and the prize payout ratio
for each type of lottery game offered, and an evaluation of the effect of prize payout
ratios of lottery games on lottery sales, lottery operating costs and on maximizing the
revenue available for the lottery and gaming property tax credit. If, within 14
working days after the date on which the committee receives the report, the
cochairpersons of the committee notify the department that the committee has
scheduled a meeting for the purpose of reviewing the department’s proposed prize
payouts, the department may proceed with its plans for the prize payouts for the
subsequent fiscal year only upon approval of the plans by the committee. If the
cochairpersons of the committee do not notify the department within 14 working
days after the date on which the committee receives the report that the committee
has scheduled a meeting for the purpose of reviewing the department’s proposed
f)rize payouts, the department’s plans‘ for the prize payouts for the subsequent fiscal

year are considered approved by the committee.

N (frp 06 s e#T G- PO
18 SECTION 56.//N}ns\Futory provisions.

1 LGSK,RY AND GAMING,CREDIT. E e property tax bills related to the property

ta assessments\as of January -&-999"51?“10@5?137 and gaming credit under se tion
‘\

y9.10\;)f the statute:,\as’/affecte this act, is referred_to as the lettery credif:

(2), GAMING CREDI®-CERTIFICATION E%BURSEMENT. Fort ayments made in

1999 under sgetion 79.10 (7r)(b) of the statutes, as created by this act, the ts
detelyl eWmn 79.10 (7r) (a) of the statutes, wbed y this act, shall

be distributed by the department«ofladm;r_qns_gaislon on November 19, bisic_l/ml,th‘e
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¥ ¥ the fund un(tho 25 75 of the
ction 20.566 (2) (r) of tl} Statutes, as- affect\cg)y

and, such a request’may mclude request tcy Se the \number of

n the department of revenue that are funded from the

appropygiation undér\SQ\cFion 20.566 (2) (pyof the sta&té\s, as affected by thi t.
\
11 Notwithstanding section ilwms the JOlW e on finance

'/\a%apprwe{ysfch re

SECTION 57. Appropriation changes.

14 (1) GAMING; RAFFLES AND CRANE GAMES. In the schedule under section 20.005 (3)
15 of the statutes for the appropriation to the department of administration under
16 section 20.505 (8) (j) of the sfatutes, as affected by the acts of 1997 and 1999, the
17 dollar amount is decreased for fiscal year 1998-99 by $32,300 for the purpose of
fulfilling the purpose for which the appropriation is made.

(ern s8¢ 113 ¥)
19 SECTION 58. Initial applicability.

20 (1) The treatment of sections D=5 (Tm) (b) (title) and 1. a., (7r),

21 (9) (bm) and (¢).and<T1) (title), (b) and (c) and 79.11 (2) of the § first applies
22 _~tothe property tax assessments as of January 1, 1999.
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(2) The treatment of sections 71.07 (3m) (c¢) 1., 71.28 (2m) (¢) 1. and 71.47 (2m)

-~ /—“-’-ﬂ-—‘-- .
(c) 1. of the statutes firstapp 'h‘___‘__,_’e S tg property taxes that are-lemied in 1999 and that

are payable i 2060/’

(END)



