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Assumptions Used in Arriving at Fiscal Estimate:

The bill would create a new appropriation that would use $58 million of federal funds to finance the
refundable earned income tax credit (EITC) in FY99. The new appropriation would be repealed at the
beginning of FY00.

Using federal funds, from the federal Temporary Assistance to Needy Families block grant, would reduce
the amount of general purpose revenue needed to finance the EITC in FY99. The current estimate of the
GPR appropriation for the EITC in FY99 is $72.5 million. This appropriation would be reduced to

$14.5 million by the bill.

In addition, nonstatutory language provides a transfer from the general fund to the property tax relief fund of
$33.7 million.

An estimate of the effect of this bill on Department of Revenue operations is not yet available.

Long-Range Fiscal Implications:
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