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The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: |

SECTION 1. 15.107|(17) of the statutes is created to read:

15.107 (17) COUNCIL ON UTILITY PUBLIC BENEFITS. There is created a council on

utility public benefits that is attached to the department of administration under s.

15.03. The council shalell consist of the following members appointed for 3-year

terms: .

{a) Two members appointed by the governor.

(b) Two members appointed by the senate majority leader.

() One member aﬁ)pointed by the senate minority leader.

(d) Two members ;ppointed by the speaker of the assembly.

(e) One member appointed by the assembly nﬁnority leader.

® One member a]:@pointed by the secretary of natural resources.

(g One member abpomted by the secretary of administration.

(h) One member aﬂpomted by the chairperson of the public service commission.
SECTION 2. 16.957[ of the statutes is created to read:

16.957 Utility public benefits. (1) DerFINITIONS. In this section:

(bm) “Commissiori" means public service commission.

(c) “Commitment lto c ugfity program” means a program by a municipal
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1 average annual income bf low-income households in this state in that fiscal year
2 multiplied by the estimated number of low-income households in this state in that
3 fiscal y;ar.
4 | (0) “Low-income r;eefi percentage” means the percentage that results from
5 | dividing the sum of the following by the amount of low-income need in fiscal year
6 1998-99: |
7 1. The total amoun;t received by the department for low—income funding under
8 42 USC 6861 to 6873 anb 42 USC 8621 to 8629 in fiscal year 1997-98.
9 ~The piplic ,:e ees shed cal yeeT 199 Sub:
10 W . oo Mﬂﬁ,
11 2. The total amount expended by utilities under s. 196.37? e o
12 3. Fif U!L year 1999-2000
13 that are charged by ici tili tail electric coopdratives.
14 (@ "Low-income need target” means the product of the low-income need
15 percentage multiplied bT low—income need in a fiscal year.
- ‘16 (@ "Municipal utility” means an electric utility that is owned wholly by a
17 municipality and that oinms a retail distribution system.
18 (gm) "Public utﬂit;y" has the meaning given in s. 196.01 (5).

(r) “Renewable re#urce" has the meaning given in s. 196.378 (1) (g).

(s) “Retail capaci'?:y” means the total amount of electricity that an electric

provider is capable of delivering to its retail customers and that is supplied by electric

generating facilities owned or operated by the electric pravider or any other person.

“Retail capacity” does m*t include any electricity that is not used to satisfy the electric
|

r{vider’s retail load ol{ligations.
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2. All moneys m afiscal year for low-income programs Mﬂd under

s. 196. 374(3)

E‘W al yegr’on pro s establithed Uxder

arggr

p f the Moneys ¢ ed1 c eshder s

(b) Energy conserﬁiation and efficiency and renewable resource programs. 1.
Subject to subd. 2., after ?holding a hearing, establish programs for awarding grants
from the appropriation tjmder s. 20.505 (10) (s) for each of the following:

a. Proposals for }éroviding energy conservation or efficiency services. In
awarding grants underz this subd. 1. a., the department s};all give priority to
proposals directed at théa sectors of energy conservation or efficiency markets that

are least competitive and at promoting environmental protection, electric system

reliability or rural eco;'némic development. In each fiscal year, 1.75% of the

- appropriation under s. 20.505 (10) (s) shall be awarded in grants for research and

development proposals regarding the environmental impacts of the electric industry.
b. Proposals for encouraging the development or use of customer applications
of renewable resources, including educating customers about renewable resources

or encouraging uses of fenewable resources by customers or encouraging research
|

| .
. technology transfers. It each fiscal year, the department shall ensure that 4.5% of

the appropriation under s. 20.505 (10) (s) is awarded in grants under this subd. 1. b.

2. For each fiscal yéar after fiscal year 2003—64, determine whether to continue,
discontinue or reduce alify of the programs established under subd. 1. and determine
the total amount necesl$ary to fund the programs that tﬁe department determines
to continue or reduce bnder this subdivision. The department shall notify the

commission if the department determines under this subdivision to reduce funding.

i
|
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(o) Rules. Promulgake rules establishing all of the following:
1. Eligibility requiirements for low-income assistance under programs

established. under par. (ﬁ). The rules shall prohibit a person who receives

cebive Sepnd ,
frofn a municipal utility or retail electric cooperative \mf

% ogranrspeeified.in eﬁ{.‘ W A. from receiving low-income assistance

@w w N D

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

" and, if so, whether the proé-ram should be discontinued or reduce

under programs establishelld under par. (a).
~ 2. Requirements and procedures for applications for grants awarded under
programs established undér par. (a) or (b) 1.
2m. Criteria for the s%election of proposals by the corporation specified in sub.
@ ). :

2n. Criteria for making the determination under par. (b) 2. Rules promulgated

under this subdivision shall require the department to determine whether the need

for a program established \Lnder par. (b) 1. is satisfied by the private sector market

s Reau S phesthen mumfduﬂ}‘hs‘gg
. Requirements for electric utilities to allow customers to includé voluntary
contributions to assist in funding nt ty. ( aprogram
established under par. (a) o* (b) 1. with bill payments for electric service. The rules
may require an electric uti,ility to provide a space on an electric bill in which a
customer may indicate the pmount of a voluntary contribution and the customer’s
preference regarding whefher a contribution should be used for a program
established under par. (a) ori (b) 1. a. or b. The rules shall establish requirements and
procedures for electric utiliti,es to pay to the department any voluntary contributions
included with bill payment# and to report to the department customer preferences

regarding use of the contribiutions. The department shall deposit all contributions

received under this paragra{ph in the utility public benefits fund.
. |

|
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5. A method for e,sitimating total low-income energy bills, average annual
income of low-income households and the number of low-incéme households in a
fiscal ye;r for the purpose{l of determining the amount of low-income need in the fiscal
year. ‘

(d) Other duties. 1. For each fiscal year after fiscal year 1998-99, determine

the low—income need target for that fiscal yea;o'“d ﬂ@e:ﬁ' m’ @gag‘gw ‘{;‘o: ﬂ%\)mﬁh

2. Encourage custoners to make voluntary contributions to assist in funding
the programs establishex{ under pars. (a) and (b) 1. The department shall deposit all

contributions received uﬁder this pafagraph in the utility public benefits fund.

4. Conduct an annL\al independent audit and submit an annual report to the

legislature under s. 13.172 (2) that describes each of the following:
a. The expenses of'the department, other state agencies and grant recipients

in administering or paxtﬁcipating in the programs under pars. (a) and (b).

b. The effectivenegs of the programs under par. (a) in providing assistance to
low—income individuals,

c. The effectiveness of the programs under par. (b) in reducing demand for
electricity and increasiﬂg the use of customer—owned renewable resources.

d. Any other issn#e identified by the governor, speaker of the assembly or
majority leader of the s¢nate.

(3) ConTracTs. (@) The division of housing shall, on the basis of competitive

bids, contract with comnmunity action agencies described in s. 46.30 (2) (a) 1.,

nonstock, nonprofit corporations organized under ch. 181 or local units of

government to provide services under the programs established under sub. (2) (a).
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(b) The department sghall, on the basis of competitive bids, contract with a
nonstock, nonprofit corporailion organized under ch. 181 to administer the programs
established under sub. (2) i(b) 1., including soliciting proposals, processing grant
applications, selecting, based on criteria specified in rules promulgated under sub.
(2) {c) 2m., proposals for thq; department to make awards and distributing grants to
recipients. { |

{©) In selecting prol')osals and awarding grants under sub. (2) (b), the
department or the nonprofit corporation specified in par. (b) may not discriminate
against an electric provide;i' or its affiliate or a wholesale electric supplier or its
affiliate solely on the basis‘ of its status as an electric provider, wholesale electric

: !
supplier or affiliate.

(4) ELECTRI ILITIE$. (a) ' Requirement to charge public benefits fees! Each
electric utility, exceptor a] municipal utility, shall charge each custoiger a public

benefits fee in an amount egtablished in rules promulgated by the degartment under

par. (b). An electric utility, extgpt for a municipal utility, shall colfct and pay the fees

to the department in accordance\with the rules promulgated under par. (b).
(am) Electric bills. A{n electriy utility shall inclugé a public benefits fee in a
customer’s bill and shall t:rovide the\customer with an annual statement that
identifies the annual charg}:s for public benefitgAees and describes the programs for
which fees are used. I

(b) Rules. In consulti\tion with the council,\the department shall promulgate

.rules that establish the #mount f a public benefits fee under par. (a). Fees

established in rules under thig/paragraph may vary by lass of customer, but shall

be uniform within each cldss, and shall satisfy each of the following:
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|
1. The fees may noI’: be basedqn the kilofvatt—hour consumption of electricity

by customers.

2. No more than 70% of the total agfiountf fees charged by an electric provider
may be charged to resid#m:ial custopfiers and no miqre than 30% of the total may be
charged to nonresldentia[h .custo Aers.

3. The fees\shall iall an electric provider tg recover the reasonable and
prudent expenses in -- d by the electric provider/in complyirg with this section.

(c) Amountof publ ' benefits fees. A fee estabfished in rules promulgated under
par. (b) shéll satisfy each oN\the following:

1. 'Low-income funding\ In fiscal yeay 1999-2000, a portion of the public
benefits fee shall be an amount that, wherfadded to 50% of the estimated public
benefits fees charged b){ municipa ut111 s and retail electric cooperatives under

sub. (5) (a) for that fiscal year, shall eqigd $27,000,000. In each fiscal year after fiscal

year 1999—2000, a portlpn of the publfc benefits fee shall be an amount that, when
added to the sum of thel following shall equal the low—income need target for that
fiscal year determined lTiy the depfirtment uider sub. (2) (d) 1.:

a. INfty perosat o;f’the Eytiqnated pub NDxnefits feet harged by ¥nugicipal
utilities and\rétail eleric fgbperati%gs mfider s 0. a) for thhas scal year.

b. All moneys rec¢jfed und . 42 USC 861 18,6873 and 42 USC 8621 to 8629
for that fiscal year. |

c. The total ammJ[nt spent on prygrams or contributed to the commission by
utilities under s. 196. 3‘}4 (3) for thaf fiscal year.
2. ‘Energy conserIVation apd efficieficy and renewable resource funding.” For
fiscal year 1999-2000, a;i'port on of thelpublic benefits fee shall be in an amount that,

when added to 50% olj{ the estimatdd Ypublic benefits fees charged by municipal
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i
i

utilities and retail electrig fooperatives under s

equal $20,000,000. In eachjscal year after fisfal year 1999-2000, a portion of the
public benefits fee shall be the

year 1999-2000, except thJ!t if the\departmefit determines to reduce or discontinue

(5) MUNICIPAL UTILINIES AND RETAIL ELECTRIC COOPERATIVES. (&) Requiremnent to

charge public benefits fees;\Each retail electric cooperative agd municipal utility
i
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this section,'may ot exceed 3% of the total of every other /harge for which the
member or custome\ is l%illed for that period or $750 per m¢nth, whichever is less.

(b)-'EIection to ¢d éribute to department programs. J. No later than the first
day of the 12th month !eginning after the effective date of this subdivision ....
[revisor inserts date], ead;: municipal utility or retail eleftric cooperative shall notify

the department whethet it\has elected to contribute/to the programs established

under sub. (2) (a) or (b)

1. for\p 3-year period.
2. No later than every ird year after the Mate specified in subd. 1., each
municipal utility or retaiil electrig cooperative shall notify the department whether

it has elected to contribqte to the pipgrams estagblished under sub. (2) (a) or (b) 1. for
| - . ‘

i
M

a 3—year period.
(¢) Full contribution.. If a municjpal utility or retail electric cooperative elects

under par. (b) 1. or 2. to! contribute to the grograms established both under sub. (2)

| (a) and under sub. (2) (b)f 1., it shall pay 10g% of the public benefits fees that it charges
i

under par. (a) to the dedartment in eachfiscal year of the 3-year period for which it |
has made the eleétion. ,

(d) Partial cantj:ributions arfd comipitment to community spending. A
municipal utility or ret+i1 electric gboperative\not specified in par. (c) shall do one of
the following: !

1. If the municipajl utilityfor retail electric l‘ poperative elects to contribute only -
to tllle programs establi%hed finder sub. (2) (a), thmunicipal utility or retail electric
cooperative shall, in eLc fiscal year of the 3-ydar period for which it elects to
contribute under par. (L /1. or 2., do all of the follow{ng:

a. Pay no less thAn 50% of the public benefits fges that it charges under par.

(a) to the departmeny.
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b. Spend no lessthan 50% of the public benefits feeg'that it charges under par.

(a) on energy conservatid #Jrograms.

2. If the municipal utljty or retail electric coopefative elects to contribute only

to the programs establishdd \under sub. (2) (b) 1., the municipal utility or retail
'i

electric cooperative shall, ix? each: fiscal year of the/3—year period for which it elects

to contribute under par. (b)‘ 1. or A, do all of the following:

‘a. Pay 50% of the public ben¥fits fees tjiat it charges under par. (a) to the

department.

b. Spend no less than 150% of the p\bliC benefits fees that it charges under par.
(a) on programs for low-in%iome assistange.

3. If the municipal utiﬁyy or retaif eledtric cooperative elects not to contribute
to any of the programs estgblished ug/der sub\ (2) (a) or (b) 1., the municipal utility
or retail electric coop,erati:l shall, ijr each fiscal\year of the 3—yearv period for which
it elects not to contribute u‘nder phr. (b) 1. or 2., dy all of the following:

a. Spend no less than iSO% bf the public benefitg fees that it charges under par.
(a) on programs for low-in¢orfle assistance. v

b. Spend no less than J0% of the public benefits .: es that it charges under par.
(a) on energy conservationfprograms. ,

(e) Wholesalesupp st credit. If awholesale supplier Nas established a program
for low-income assistajice g}r an energy conservation progr i, a municipal utility or
retail electric coopergtive t*\at is a customer of the wholesale' kupplier may do any of
the following: l

1. Include g amounit equal to the product of the municipal utility’s or retail
electric coopergtive's whc?lesale supply percentage and the ) ount that the

wholesale supplier has spen}xt on low-income assistance in a fiscal ye3r in calculating

4
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the amoun®\that the municipal utility or retail electric géoperative has spent on
low—income as\jstance in that fiscal year under par. (¥ 2. b. or 3. a.

2. ‘—Include N amoui:lt equal to the product of phe municipal utility’s or retail
electric cooperative W olesale supply percenfige and the amount that the
wholesale supplier ha i spent on energy cghservation programs or customer
applications of renewabl kesources in a fisgal year in calculating the amount that
the municipal utility er r; taiMelectric coopferative has spent on energ); conservation:
programs under par. (d) E .b.org. b.

® Joint pmgram::%. Municlpgl utilities or retail electric cooperatives may
establish joint commitment to cgfmrRunity programs, except that each municipal
utility or retail electric | perafive th participates in a joint program is required
to comply with tht; spending fequiremenys under par. (d).

@ Reports. 1. Fot' efich fiscaI. year, 8ach municipal utility and retail electric
cooperétive that does nqf pay 100% of the public benefits fee that it charges under
par. (a) to the depa t under par. (c) shall filk a report with the department that
describes each of thg fol| owing:

a. Anaccounfing oé public benefits fees chargedito customers or members under
par. (a) in the figtal year and expenditures on commitinent to community programs
under par. (d) includin:g any amounts included in the \nunicipal utility’s or retail
electric coopgrative’s ca;lculations under par. (e).

b. Afdescription df commitment to community progryms established by the
municipgl utility or ret?il electric cooperative in the fiscal year.

2./ The departme ,t shall maintain reports filed under subd. 1. for at least 6
yearsd

| SECTION 3. 16.96# of the statutes is created to read:
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20.505 (10) UTILITY PUBLIC BENEFITS. (q) General program operations. From

the utility Bublic benefits tl,und. the amounts in the schedule for general program
operations. ‘

(r) Low-income assistance grants. From the utility public benefits fund, a sum
sufficient for low—-income a!l,;sistance grants under s. 16.957 (2) (a).

(s) Energy conservatz‘a{l-l and efficiency and renewable resource grants. From the
utility puBlic benefits fund,% a sum sufficient for energy conservation and efficiency
and renewable resource grants under s. 16.957 (2) (b) 1.

SECTION 8. 25.17 (1) ;xm) of the statutes is created to read:

25.17 (1) (xm) Utility, public benefits fund (s. 25.96);

SECTION 9. 25.96 of the statutes is created to read:

25.96 Utility pubﬁc beneﬁts fund. There is established a separate

nonlapsible trust fund designated as the ut111ty public benefits fund, consisting of

l

deposits by the public servjce commission under s. 196.374 (3)

@m&emﬂuhwmﬂ.(d) and contributions received under

17
18
19
20
21
22
23
24
25

s. 16.957 (2) (c) 4. and (d) 21

SECTION 10. 76.28 (1) (d) of the statutes is amended to read:

76.28 (1) {d) “Gross xlvenues" for a light, heat and power company other thaﬁ
a qualified wholesale electric company or_a_transmission company means total
operating revenues as reported to the public service commission except revenues for
interdepartmental sales arLd for interdepartmental rents as reported to the public
service commission and d%ductions from the sales and use tax under s. 77.61 (4),
except that the cdmpany mhy subtract from revenues either the actual cost of power
purchased for resale, as re?bmed to the public service commission, by a light, heat

and power company, excjpt a municipal light, heat and power company, that

|

@e/@fe

TOTAL P.12
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ASSEMBLY AMENDMENT ,
TO 1999 ASSEMBLY BILL (LRB-3200/4)

At the locations indicated, amend the bill as follows:

‘/ 1. Page 8, line 1: delete lines 1 to 3.

‘/2. Page 9, line 13: delete lines 13 and 14.

\ 3. Page 9, line 15: after “196.374” insert “on low—income programs”.

J 4. Page 9, line 16: delete lines 16 and 17.
J 5. Page 9, line 24: delete the material beginning with thatline and ending with

page 10, line 3.
Y 6. Page 10, line 13: delete lines 13 to 15.

J 7. Page 11, line 5: delete lines 5 and 6 and substitute:

“2. All moneys deposited in the utility public benefits fund in a fiscal year for
J

low—income programs under s. 196.374 (3).”.

J 8. Page 11, line 7: delete lines 7 to 9.
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‘/ 9. Page 12, line 9: delete lines 9 and 10 and substitute:

“electric service from a municipal electric or retail electric cooperative from

receiving low—income assistance”.
‘]10. Page 12, line 20: after “utilities” insert “, other than municipal utilities,”.

J 11. Page 12,line 21: delete “in funding a commitment to community program”.

4 12. Page 12, line 22: delete “or a program” and substitute “a program”.

{ 13. Page 13, line 12: after “year” insert “and report the low—income need
target to the joint committee on finance”.

J 14. Page 13, line 17: delete lines 17 and 18.

‘/15. Page 14, line 21: delete the material beginning with that line and ending
with page 20, line 8.

J 16. Page 22, line 23: delete the material beginning with “, public benefits fees”

and ending with “(d)” on page 22, line 24.

(END)



