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Assumptions Used in Arriving at Fiscal Estimate:

This bill creates a sales and use tax exemption for U.S. and Wisconsin State flags.

The Flag Research Center estimates that national and state flag sales total nearly $300 million annually.
Industry data suggests that at least half of these sales would be to organizations that are exempt from
Wisconsin's sales and use tax (i.e., schools, government offices, etc.). Based on Wisconsin's share of
U.S. population, taxable sales of U.S. and state flags are estimated at $2.9 million ($300 million x 50% x
1.9%) annually. Therefore, the revenue loss associated with this proposal is an estimated $145,000
($2.9 million x 5%) annually.

In 1998, local sales tax revenues collected by Wisconsin counties and the Southeast Wisconsin
Professional Baseball Park District were 6.24% of state sales tax revenues. Assuming this percentage
applies, local sales tax revenue would be reduced by $9,000 ($145,000 x 6.24%) annually.

Long-Range Fiscal Implications:
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Detailed Estimate of Annual Fiscal Effect

1999 Session

LRB# 3233/1

INTRODUCTION # AB 424

Admin. Rule #

Subject

Create a Sales and Use Tax Exemption for Certain Flags

I. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

Il. Annualized Costs:

Annualized Fiscél impact on State funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Increased Costs

Decreased Costs

(FTE Position Changes)

( FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs

FED

PRO/PRS

SEG/SEG-S

. - i h 1 will {n d e stal
lll. State Revenues Comglete is o&]&w‘cﬁgaglg%%%areg%lmtireaseo ecregse state

revenues (e.g.,

GPR Taxes

Increased Rev.
icense tee, etc.

Decreased Rev.

$ - 145,000

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

$ - 145,000

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

'NET ANNUALIZED FISCAL IMPACT

STATE
$ $

LOCAL

$ - 145,000 $-9,000
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