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Assumptions Used in Arriving at Fiscal Estimate:

Under current law, a school district that loses enrollment in a comparison of the most recent three-year-
rolling average enrollment to the next most recent three-year rolling average enrollment would receive a
positive, nonrecurring annual revenue limit adjustment. The school district’s revenue limit is increased for
the 1998-99 school year by the additional average enrollment that would have been calculated had the
decline in the three-year rolling average enrollment been 25% of what it was. This bill would extend the
current law provision that only applies to the revenue limits calculated in the 1998-99 school year to make it

permanent.

State Fiscal Effects:

Including all of the Joint Finance Committee’s recommendations that affect school district revenue limits -
and enrollments, an estimated 181 school districts in the 1999-00 and 186 schools districts in the 2000-01
school years would be eligible for a declining enrollment limit adjustment. It is estimated that this provision
would increase the cost of funding two-thirds of partial school revenues by approximately $10.4 million in
FYO00 and $13.5 million in FY01 compared to estimates of current law.

Local Fiscal Effects:

Under this bill, school districts statewide would be able to increase their revenue limits by approximately
$15.8 million in FY00 and by $20.5 million in FY01. School districts under declining enrollment would be
able to levy a maximum of $5.4 million statewide in FY00 and $7.0 million in FYO1.

Long-Range Fiscal Implications:
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