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Integration Aid (Chapter 220)

A) Intradistrict Aid

Under current law, the integration aid program distributes intradistrict transfer aid for each minority pupil that is
transferred from an attendance area where minority attendance is above 30% to an attendance area where minority
attendance is below 30%. Under the bill, the Milwaukee Public School District (MPS) may not receive intradistrict
transfer aid for a certain percentage (target) of pupils who are transferred to a non-resident area without written
parental permission. It is unknown whether this provision will have any state or local fiscal effects.

B) Interdistrict Aid

Under current law, a pupil who transfers from one school district to another under chapter 220 is counted as one pupil
for state aid and revenue limit purposes by the school district in which the pupil resides. The bill would provide that
in the 2001-02 school year, each pupil in the program would be counted as one-half pupil for state aid and revenue

limit purposes by the school districts in which the pupil resides.

State Fiscal Effect: In the 2001-02 school year, the provision would decrease the amount of integration (sender) aid
distributed to resident school districts by one-half. If this bill were in effect for the 1998-99 school year, the
department of public instruction (DPI) estimates the state would have distributed $13.6 million less integration aid to
resident schools than in the 1997-98 school year. The integration aid, which is drawn from the equalization aid
appropriation, would be redistributed among school districts.

Local Fiscal Effect: In the 2001-02 school year, resident school districts would receive one-half of the of integration
(sender) aid they did in the 1998-99 school year. If this bill were in effect for the 1998-99 school year, the resident |
school districts would have received $13.6 million less integration aid than in the 1997-98 school year. '

The three-year rolling average used to determine a district’s revenue increase under the limit would cushion the
effects of the loss of (sender) integration aid. In the 1998-99 school year, school districts statewide would be able to
levy for about $8.9 million of the reduced aid and in the 1999-00 school year about $4.5 million of reduced aid.
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. Bonding Authority

Under current law, a redevelopment authority may carry out redevelopment and urban renewal projects. Under the
bill, the redevelopment authority in the city of Milwaukee is specifically authorized to issue up to $200 million in
bonds to be used to finance capital improvements at the request of MPS. MPS may, with DPI’s permission, use
intradistrict transfer aid to pay debt service. It is unknown whether this provision would result in more capital
improvements for MPS, what their costs would be.

Aid to Milwaukee Public Schools

Under current law, the department of public instruction distributes funds to the Milwaukee Public Schools for a variety
of early childhood educational programs. The department’s appropriation for this purpose is funded with general
purpose revenue (GPR). The bill funds Daycare kindergarten programs and Alternative education programs with
$1.41 million from the federal temporary assistance for needy families block grant. Under the bill, the MPS Board

would be required to fund All-day kindergarten, First Grade, and Extended-day programs at their current level.
However, no state or federal aid is appropriated for this purpose.

State Fiscal Effect: This bill would reduce overall state GPR expenditures by $8.0 million.

Local Fiscal Effect: MPS would be required to fund these programs at a cost of $6.59 million.
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