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Assumptions Used in Arriving at Fiscal Estimate:

The bill exempts from the property tax "economically unviable property", defined as a portion of a parcel of
real property that:

1. Cannot be used to build a structure with a value greater than $1,000 because of restrictions
imposed by state law, local ordinance or local resolution,

2. Cannot be used for agricultural purposes, except pasture, because of restrictions imposed by
state law, local ordinance or local resolution, and

3. Is not being used, and was not used in the prior taxable year, for recreational or educational
purposes that generate income.

Under the bill, an owner of economically unviable property may submit an affidavit to the taxation district
clerk identifying such property and explaining its economic unviability. The Board of Review, Board of
Assessors or governing body of the taxation district determines whether the property is economically
unviable. If the property is determined to be economically unviable, the clerk enters the exempt property
separately on the assessment roll. If property is determined not to be economically unviable, the bill allows
the owner to appeal the determination as an unlawful tax.

Data are not available to reliably estimate the number or value of economically unviable properties.

The bill creates a property tax exemption for a portion of a parcel of real estate. However, the underlying
considerations which determine the fair market value of the parcel will not change under the bill. In some
cases, the assessed value of the taxable portion of the parcel may increase such that the total assessment
is unaffected and there is no change in the property tax. In other cases, the assessment is calculated
based on an average per acre value, and the total assessment of a parcel would decrease by the average

Long-Range Fiscal Implications:
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per acre value times the number of exempt acres. As a result, taxes would be shifted to other taxable
property in the taxing jurisdiction.

Taxation districts would incur administrative costs to process affidavits, make determinations and revise
assessment rolls under the bill. Taxation districts would also incur legal costs to defend determinations.
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|. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

ll. Annualized Costs:
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