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Claims for loss of society and companionship in medical malpractice cases.
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Assumptions Used in Arriving at Fiscal Estimate

This bill provides that a parent/adult child does have the right to recover for loss of society and companionship if the
adult child/parent dies as a result of medical malpractice.

The Office of the Commissioner of Insurance oversees the Wisconsin Patients Compensation Fund. The Fund was
created to provide excess medical malpractice coverage for Wisconsin health care providers.

The Fund receives on average between 6 and 12 wrongful death claims each year, with between 20 and 30% of those
resulting in some payment. Due to the relatively small number of wrongful death claims each year, as well as the
current primary limit of $1,000,000, it is our opinion that passage of this bill in the current environment (caps in place),
would not result in a materially significant financial impact to the Fund.

It is expected that if AB771 were to pass, there may be an increase of 1-1.5% in the ultimate loss reserves. This
would translate to less than a 5% increase in rates.

Long-Range Fiscal Implications There are several court challenges pending to the wrongful death cap. If the statutory
cap is removed, there could be a significant impact on the Patients Compensation Fund and the fund’s premiums.
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