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Child Care Task Force--Wisconsin Womcns Network
Legislative Agenda 1999

The CHILD CARE TASK FORCE proposes legislative steps to:
Help make safe and healthy child care available for Wisconsin families who need i !t, ata
reasonable cost to their parents.

* Support increased benefits to the child care work force that will stabilize, sustain and
promote overall quality within the child care system,

* Continue to build and improve access to child care benefits that support
working parents,

The CHILD CARE TASK FORCE endorses the following initiatives for legislative consideration;
_desrd 1/TO HELP WORKING FAMILIES:
W( B\ * Reduce co-payments for low income parents recemng a state child care subsidy to no more
5 than (0% of & family’s income. ~ Rugel-/2%, 7 E=IPa W o oot

\"é ' Naf“ l;;& Acreasc ehgﬂ:uhty for a child care subsidy to 255% of poverty (ot' state the state's
r s median income, as is allowed by Federal law.) 2.9t J5<5, proveriy et v

e ?‘CZA"‘ * Eliminate the age limit for child care services for families with children with special needs.
) 9 }}(Ehg:ble up to age 18)

* Allow eligible families to use child care beacfits under "Wisconsin Shares” (formerly W-2  Forwno- 48.53

Tt  child care) for education/training programs—ssdinyXo gamabd trvnpogenenl b pre-
w-> * Allow eligible parents with children under 12 months to stay home to care for their babies.
fM 6 s (Transitional income ievel, and reduction to 5 years of benefit would apply.) ¢ ‘\‘: 2‘;( v °\“"\\(«r7 PERNEEACN
ol 1*““‘ N - ( v ¢
$
Robs®" State tax credit that allows for a percentage of the Federal Dependent Care Tax - Fromdts
S / K e a state tax credit for working families. (A tax cut for warking families.) ‘rhs
rk » /‘/ ‘ Y)_—‘\\nw'\\-%\
N 2. FOR STABILIZING AND SUSTAINING A QUALITY CHILD CARE WORK FORCE: esption)
\‘ v
I s f * Establish an initiative to provide scholarships for the child care work force to get additional ’ =) oy
o@dop®™"  training. Include mechanism that will provide the child care work force with wage P} Cwpery
profE (M supplements aimed at reducing child care staff tumover and encoura%ng higher levels of staff rqwvenne al
st training,  N<lnding advoin. A i program by monpohFagowy K oogrs MY mw g,
bad
oo d° A HRestore the training requirement for all certified providers, and increase the minimum AR e
i requirement for training in child development for providers receiving public child care finds to N RweeX )

G—-'"N\ 20 hours.

(OVCQj



Lo T A Institute program for loan forgiveness for higher education for early an childhood credennal
TN € ordegree that supports staff longevity in the field.

AB\“
Mear) :3 [*Target health care reform initiative for child care work force. ~ Hold off wnhl thay Ionaw kb H“Y waak

e o Yladag
3. FOR ENSURING SERVICES TO ELIGIBLE FAMILIES THAT HELP_ PARENTS WORK: Be. *"au Cac

N“‘ (k ‘#e * Earmark and use in the 1999 fiscal year, all dollars left in last year's budget for child care. Use
oV the surplus to reduce child care co-payments and to raise the income threshold for child care

“"‘:“: e eligibility. Continue to earmark child care unspent child care funds to be spent in the next fiscal
¢ &  yearforchild care purposes.
L"%\'W‘

* Mandate that the Office of Child Care develop a comprehensive plan for provider susmnabﬂxty
for an infrastructure that:

: - coordinates local and statewide efforts to maximize early care and education dollars for
e b «\\ Q’wnémg all families
Sevees Yo pxonls - strengthens and stabilizes the child care workforce
Yor 2qui woney < ENSUTES sufficient qualified child care providers in coring years at wages commensurate

Providacg with other early care providers

- gradually raises the family eligibility cap to 255% of state median income toward
creating subsidy equality between early childhood and post secondary education,

* Mandate that by July, 1999, the Legislativ it Bureau collect data on child care usage by
NS parents with children with special needs, digatilitigs and illnesses, to determine effectiveness of,
program. :

£a ﬂdrﬂ * Create Early Childhood Councils in each county to provide "review and comment” on county
ray . S expenditures for early childhood programs, ease of parent access to these programs and
coordination of care and education services.

p .ﬂ,enér* * Create state tax credits for employers who provide any of a range of child care benefits to
ME sI.Tk employees or the community.

f? SUPPORT THE DEPARTMENT OF PUBLIC INSTRUCTION’S EARLY LEARNING
l;ww'" OurTaskForcesu the funding proposals for the early leamning jnifiative, with the two . N
changes itemized here: nd”“&"’“} softms. becrie Yyrk N2 Vi
gL L Full fanding for four year old kindergaritn We wagiA6 see at least 20% of the finds
p 6‘? M3 designated for providing these programs in full daycfuld care settingg, to accommodate parents’ @ ,ev‘&fl
and children’s needs. 64
‘!\dﬁu\"
2. Additional fonding for School e, State of Wisconsin to @r
P& { MSL supplement federal funds for th s requested to restore the R
cuts made in meal reimbyrsément rates by the federal government in July 1897. gl 1<) 4

A4%*Contact WI Early Childhood Association: 6083
more information#*#*

1/11/99

0-9880 for (ﬂﬁr
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GOVERNOR TOMMY THOMPSON'’S PROPOSED INITIATIVES
WISCONSIN 1999-2001 BIENNIAL BUDGET
CHILD CARE AND EARLY CHILDHOOD EDUCATION

1. CHILD CARE SUBSIDY PROGRAM INITIATIVES

led Care Copay Changes Proposed:

Lower the maximum parent copayment from 16 percent to 12 percent of a family’s income.

Reduce parent copayments for children in part-time care. This initiative would help families -
who have children only in after-school care and other part-time settings.

Reduce parent copayments for parents in their first month of unsubsidized employment, after
leaving a W-2 employment position.

Child Care Eligibility Changes Proposed:

Increase initial financial eligi to 185 percent of the federal poverty rather than 165
percent of poverty. Under this change, a family of 3 would be eligible with annual income at or
below $25,248 , rather than the current level of $22,524 (federal poverty level figures are
revised annually). Once eligible, families would continue to be income eligible up to 200

percent of paverty ($27,300 for a family of 3).

Establish eligibility for parents with disabled children ages 13-18. Current statutes limit child
care eligibility to children under age 13.

Eliminate the family asset test as an eligibility requirement for child care subsidies. Current
statutes require that parents must have assets below $2,500 in combined equity value. .

Expand eligibility to income-eligible parents who are pursuing basic education or training,
including high school equivalency courses and English as a Second Language courses.

Reduce the requirement for attachment to the workforce to 3 months (from 9 months) for
individuals to be eligible for child care in order to attend approved technical college courses.

Adjust the income test to reflect net income, rather than gross income, for farm and seif-
employment income.

No longer count child support payments as income in determining eligibility.

Changes in Administration Proposed:

Adjust the rules for county administrative allocations so that counties are guaranteed a base
amount for administration, based on the previous year's spending.

Create an automated provider file containing data on all licensed and certified child care
providers statewide.

Fund child care administrative costs for operation of Milwaukee County child care program for
foster parents.
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2. INITIATIVES TO IMPROVE THE QUALITY AND AVAILABILITY OF CHILD CARE
AND EARLY CHILDHOOD EDUCATION PROGRAMS

: -
Provide $10 million to develop state-of-the-art Early Childhood Excellence Initiative across
the state. The centers would provide a rich, stimulating environment and programming to
ensure that young children ages 0-4 reach their full potential, based on recent research on
children's early brain development. This initiative includes parent education, training of child

care staff, and grants to child care providers.

Provide $3.5 million over the biennium for a child care scholarship and training program,
modeled after North Carolina’s T.E.A.C.H. Early Childhood program. This “child care careers”
initiative is designed to improve the recruitment and retention of child care workers, and to

increase their training and education.

Appropriate an additional $8.8 million over the biennium for grants other programs to improve
the availability and quality of child care programs statewide. The grants would be administered
statewide by 17 Child Care Resource and Referral agencies, using local naeds assessments to
target funds where they are most needed. This initiative also includes subsidies for providers
that serve low-income children, funding for providers that hire W-2 participants as workers, and
an earmarked $1 million fund per year for establishment of back-up care for sick children.

Provide $3.2 million in loan guarantees, non-interest bearing loans, and loan subsidies
through the Wisconsin Housing and Economic Development Authority (WHEDA), for child care
facilities, development of sick care facilities, and Early Chiidhood Program of Excelience

centers.

Provide an additional $9.9 million over the biennium to expand Head Start programs to full-
time and/or to fund Head Start programs for children 0-4.

Provide $20 million for Community Youth Grants. This initiative includes funding for the Safe
and Sound program in Milwaukee, and could support other after-school programs for children

statewide.

Increase the base funding to Child Care Resource and Referral (CCRR) centers by
$640,000, bringing the annual allocation to $2 million statewide. This initiative would help
parents find and select child care, help new child care providers get started, and provide

support to existing providers.
Provide an additional $1.9 million for child care licensing positions, so that DHFS has

sufficient licensing staff to effectively monitor child care facilities, investigate complaints,
provide technical assistance, and take enforcement actions as necessary.

Provide $580,000 in additional funds for the Safe Child Care program, to increase on-site
inspections, technical assistaM®, and training to county-certified family child care providers..
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FRED A. RISSER

President Apeil 9, 1999
Wisconsin State Senate

To:  All Legislators

From: Senator Fred Ri
Re:  Cormpassi

The Child Care Task Force of the Wisconsin Women's Network has a very important
legislative agenda for 1999.

I will be introducing a comprehensive "Compassionate Child Carc” bill within the neat
few weeks that encompasses this agenda-, Your support and co-sponsorship would be most
sppreciated. I bope that you will all review the following description of proposals, and join me in
support of these important initistives.

Along with the Child Care Task Force we propose legislative steps to:

o Ensure safe, hivalthy and quality child care for Wisconsin families who need it.
Increase benefits for the child care work foree that will stabilize, sustain and promote
overall quality within the child care system.

¢ Build and improve access to child care benefits that support the capacity of parents to
work and raise their children.

‘We are promoling the foilowing legislative initiatives:
For Working Families:

¢ Reduce co-payments for low income parents receiving a state child care subsidy to no
more than 10% of a family’s income.

e Increase cligibility for a child care subsidy 10 85% of the state’s median income, 8s is
allowed by Federal law.

¢ Raise the age limit for child care services for families with children with special
needs to 18 years of age.

* Allow eligible families to use the child care benefits under “Wisconsin Shares”
(formerly W-2 child care) for education/trainiing programs.

¢ Allow parents with children under 12 months voluntary participation in work or

training in the W-2 program.
. Resmﬂwnmlufornpewenmgeoﬂho&derdmpmdemCmT&xCredutobe
4 state tax credit for working families.t: . .- " W

P.O. Bax 7882, Madison, W1 53707-7682  (608) 266-1627 » E-Malil: Sen.Risser@legio.state.wi.us ¢ Fax: (608) 266-1629
Printed on Recyeled Paper
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For a Quality Child Care Work Force:

Establish an initiative to provide scholarships for the child care work force to get
additional training. Include a mechanism that will provide the child cate work force
with wage supplesneats aimed at reducing child care saff tuinover, and encoumging
higher levels of staff training. ($3,5 million for the biennium).

Restore the training requirements for all certified providers, and increase the
minimum requirsment for aining in child development for pnmdm receiving
public child care funds to 20 hours.

" Institute a program for loan forgiveness for higher education for an early childhood

credential or degrec that supports staff longevity in the field.

Target health care refarm initiatives for the child care work force to provide for
access to bealth insurance through a poo) for small child care busipesses, and
subsidize the cost of insurance for child care programs.

For an Improved Early Childhood Care and Education Systern:

Earmark and use in the 1999 fiscal year, all dollars left in last year’s budget for child
care. Use the surplus to reduce child care co-payments and to raise the income
threshold for child care eligibility. Continue to earmark unspent child care funds to
be spent in the next fiscal year for child care purposes. Do not eliminate GPR from
child care base funding.
Mandate that the Office of Child Care develop a comprehensive plan to:
B Coordinate local and statewide efforts to maximize early care and education
dollars for all families.
¥ Suengthen and stabilize the child care workforce through training and
improved wsges.
@ Ensure that state and federal resources for child care and early education for
low income families are protested.
Create Early Childhood Councils in each county to provide "review and conunent”
on county expenditures for early childhood programs, ease of parent access to thase
programs and coordination of care and education services.
Creaty state tax credits for employers who provide any of a range of child care
benefits to employees or the community.

83
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—Introduced by Senators
nd MOORE, cosponsored by Representatwe

~-POTTER, ROBSON, BLACK, BOYLE
TEIN, LA FaveE, CULLEN, RYB
EY, SPRINGER WASSER AN, BocK and BAUMGART.
Financial Institutio

AN ACT to repeal49.132 (1) (cm), 49.132 (4) (am), 49.155 (1m) (a) 4. a. and 49

1

2 (1m) (a) 4. b.; to renumber and amend 49.155 (1m) (a) 4. (intro.); to amend
3 48.651 (1) (a), 48.651 (1) (b), 49.131 (2) (c) 2., 49.132 (1) (ag), 49.132 (1) (b),
4 49.132 (2r) (b), 49.132 (4) (a) 2., 49.132 (4) (a) 3., 49.132 (4) (b), 49.136 (7) (a),
5 49.137 (6), 49.143 (2) (a) 8., 49.148 (1m) (a), 49.155 (1m) (c), 49.155 (5), 71.05
6 (6) (a) 15.,71.08 (1) (intro.), 71.21 (4), 71.26 (2) (a), 71.34 (1) (g), 71.45 (2) (a) 10.
7 and 77.92 (4); to repeal and recreate 20.235 (title); and to create 20.235 (1)
8 (cw), 20.445 (3) (ct), 39.385, 49.132 (1) (d), 49.132 (2m) (d) 3., 49.132 (3) (d),
9 49.135, 49.137 (4) (gm), 49.137 (6) (a), 49.325 (4), 71.07 (7g), 71.10 (4) (gc), 71.28
{f O; (7), 71.30 (3) (ea), 71.47 (7) and 71.49 (1) (ea) of the statutes; relating to: t%a;(a"
1 ; child care worker loan repayment assistance program; early childhood councils;
12 requiring recipients of child care funding to have received training in child
13 development and safety; training and network development for special needs

14 child care providers; eligibility for X@W child care funding ﬁw; a
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wuﬁd—reﬁeua.\/sm'vieesftgrantmg rule-making authority; and makin
cWémg & ho mr&libm/ab/e oy v.dwa‘ intom-e tax cre T

appropriations. Loy carbuin Sppenses relotod Lo A lif or Aepunpent core

® tax credit for employers who provide child carefomding-for-ehitd-earsresource
2
3

Analysis by the Legislative Reference Bureau
This bill makes various changes relating to child care.

Subsub —? Early childhood councils
F@ The bill requires the department of ine 5 Kdevelopment
(DI:QEI'D) to provide grants to public agencies or nonproﬁt orgamzatlons for the
establishment of local early childhood councils. Membership on a local early
childhood council is open to all persons and organizations in the community with a
demonstrated interest in or knowledge of child care, early childhood education or
other services for young children and their families. A local early childhood council
must include parents, child care providers, an elected county official and one or more
representatives of a local employer, the local school district, the county department
of human services or social services (county department), the local health
department and a local child care resource and referral agency. A local early
childhood council must do all of the following:

1. Conduct an assessment of child care and early childhood education programs
and other services for young children and their families that are available in the
community and an assessment of the need for those programs and services in the
community.

2. Develop a plan to increase the supply and accessibility of high—quality child
care and early childhood education programs in the community; foster coordination
and communication between appropriate individuals and organizations in the
community to maximize the accessibility and quality of, and to minimize duplication
in, the programs and services that are available in the community for young children
and their families; and promote and increase public awareness of the characteristics
and importance of high—quality child care and early childhood education for young
children.

3. Advise the county department on the development of the county’s proposed
budget for the expenditure of child care funding.

cub-SUb — Child development and safety training ; )
Under current law pdTstrabute neralr

current law ‘ lso admmlsters various child care grant programs mcludmg a
child care start-ug and expansion grant program and a child care quality

3
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SENATE BILL 163 oo Hag, @2 pegram

improvement grant program. This bill re§uires a pgrson and all employes of that
person who provide care and supervision fo} childrento have received not less than
20 hours of training in chlld care and develgppment before that person may receive
funding for providing child care}or a child care start—up and
expansion grant or a child care quality improvement grant. P

- -
€ Pl P (] P

Under current¥aw, DILJD may contract with agencies for the=provision o |

acted for by DILJD |
including developing

30
-

ma\include certain activities specifidshin
resources to provide child care in a geperiC setting
This bill permits the training andtechnical assist3s

DILJD to intlude providinig training to child carg-provide

l for ch11dren with sec1a1 needs and developm 4 network of chitdyproviders who are
d e O PIrov DG e B

Elligibility for Ffox isl chiId care ﬁmdmg
Under current law dbe eligi 2 to receive lgfu—ineame child care funding, a

enrolled in an educational p . dér current law, priority for lew=irrcome
child care funding goes amjly income is less than 165% of the
ppverty line. This bill e o™ me child care to persons of all

shie eligibility threshold for et=risk
sme child care to 85% of the state

medis FICONC. |

/ '/ 3)

gu .gib—~ Child care worker Toani repayment assistance

‘s

Child-ce 0pAaYIeE. ] ent , , .

\r?(rm &, la parent who-receives a leZor tow »... child, care

., rlg i Ke copayrfients for the t of child

‘,‘f‘f z$eade for .mia\nu\v o 147 f‘v'. R asSedOR QP SR
S in provitlire e gsc‘afle mul

11 directs\E D
milylme for 1
I .

pare F'to pay ) v
received. !I’ D7 dedLlop

e G

~Lhis bill creates a child care worké‘r”‘Ioan Tepayment assistance prog

degreeinan

etrild care worker is currently in repayment on any educational Joan zind,|
| is netin default on repayment. o

R )

\’/Ins«t .I
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Under current law, eguited to dlStI‘ Hute, from federal child care and

development block grant 9 eys received, $96,000 in each of fiscal years
37 Tor grants for c € resource and referral services. This
D) to distribute, from fed er SDBG moneys received, $1,781,000
3 year 1997-98 and $1,870,0001n fiscal year< 998=98-for grants for child care
pesource and referral services.

Sup-~gub—y Wisconsin works child care

Under current law, to be eligible for child care assistance under the Wisconsin
works (W-2) program, an individual must have an income of no more than 165% of
" the federal poverty level. 'Also/ifhe child care mus , ’

individual to doany of the foffowing:

language course, if the W-2 agency determines that the course would facilitate

the individual's efforts to obtain employment; a course of study meeting the

standards established by the secretary of education for the granting of a declaration

of equivalency of high school graduation; aledurse of study at a technical college; or

| participation in educational cour‘sﬁe:s éhat provide an employment skill, as
_detexmined by PAJIDC DD niy %w o porpese.

t/An indi\}:idual may Teceive [ Wj v ¥ ls

tnarmhg for up to one year and only 1f the individual meets’ at least one of the

following conditions: ;
1. The individual has been employed in unsubsidized employment for Q/(;n?-
consecutive months and-continues to be so employed. \

2. The individual is a participant in a W-2 employment position.

This bill expands eligibility for child care assistance under W-2 to individuals  /
who are participating in e¢hrer employment skills training regardless of whether they

~ _ are currently employed., The bill also raises the financial eligibility threshold from /"55’?- ANAL
165% of the federal poverty level to 85% of the state median income. MZ/ ﬁﬂﬂ@% ‘lb .

cub-sub—> Other Wisconsin works I /\,“ -

Currently, an eligible custodial parent of a child who is 12 weeks old or less may

receive a monthly grant of \$%35( without being required to pexticipaterany-
\pxoplogmentposition8p/This bill increases the permissible age of the child to one year.

cub -sub — Tax credits work Fle percen
Finally, the bill creates an income tax and franchise tax credit for @ of child
care costs, up to a maximum-annual credit of $15,000. The expenses that may be

F,33
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counted in calculating the credit are those of acquiring, constructing and
rehabilitating child care facilities; operating costs of day care facilities; and amounts
aid under a contract for child care services for the claimant’s employes.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

the following amounts for the purposes indicated: \GGA -1ve  Lose—e |

; 199798 1998-99
arg¢s boa.f‘J

1
2

(D)
20.235 Higher educational Mdse
5

6

7

9

10

11

(1)  STUDENT SUPPORT ACTIVITIES

(cw) Child care worker loan repay-

ment assistance GPR B 50,000 50,000
20.445 “hidustry-laberand development,
department of
(3)  ECONOMIC SUPPORT
(ct) Local early childhood council
12 ~ grants ) GPR C 100,000 100,000
©),
15 SEcTION 3. 20.235 (1) (cw)Jof the statutes is created to read:
16 20.235 (1) (cw) Child care worker loan repayment assistance. Biennially, the
17 amounts in the schedule for the child care worker loan repayment assistance

18 program under s. 39.385.‘[
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™
e /
71 SECTION 4. 20.445 (3) (ct) of the statutes is created to read:

|

= W

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

v
20.445 (3) (ct) Local early childhood council grants. As a continuing

appropriation, the amounts in the schedule for grants for local early childhood

/

councils under s. 49.135.

SECTION 5. 39.385 of the statutes is created to read:

39.385 Child care worker loan repayment assistance program. (1) }# |
this sedtion, “agency” means the agency responsible for administering the prg gam
under this\section.

(2) Thexg is established, to be administered by the agency, a log repayment
assistance program for resident child care workers who meet ajt ‘of the following
requirements: |

(a) Have graduateq on or after May 1, 1996, with a Bachelor’s degree from an
institution of higher educatign, as defined in s. 39.32 /1) (a), located in this state or
a degree under an associate e ee program, as fined in s. 38.01 (1), in an area
relating to early childhood educatidn,

(b) Are currentlyinloan repaym beh any student loan, which loan repayment |
status is not in default, as determing i" the applicable lender.

(c) Have been continuously employed ﬁll-time basis in this state for at
least 12 months as a child cafe worker. |

(3) The agency shg :

(a) Reimburse A child care worker for 10% of the outstanying principal amount
of any student }éans of the child care worker or $1,000, whic er is less, for the
12-month geriod of eligibility under sub. (2). As a condition of eligtkjlity for loan
repaypaent assistance under this paragraph, the child care worker sha ubmit to

the agency, on a form prescribed by the agency, a statement certified by the nder

]
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ofan applicable student loan, within 30 days previous to the filing of the submissjefi,
that theJoan repayment status of the borrower is not in default and the o} tnding
principal amdwugt of the applicable student loan.

(b) For each st eeding 12-month period of eligibilitysfider sub. (2), reimburse

the child care worker as da rmined under par. (a A hild care worker is eligible
for more than 5 loan repaymn ~sistahce pa¥ments under this section.

(c) Make the loan repayment ‘ s -ce payments under pars. (a) and (b) from
the appropriation account under s. 20 235 . ) -w) subject to the availability of funds.
(d) Promulgate rules to lement and admihi ster this section, including rules
establishing the critei d procedures for loan rea Ment assistance and, after
first consulting witt the department of health and family s jices, defining “child
rare worker Aor the purposes of this section. The definition of \1d care worker”

ﬂ:ﬂlf clude any child care position specified in rules of the departmen o{ health and

Faraily services relating to day care and family day care centers for childreh

oN-8772876 a)}-of-the statutes is amended to read:
48.651 (1) (a) Level I certified family day care providers, as established by the
ddpartment under s. 46.03 (21). No county may certify a providér under this
p4ragraph if the~provider is a relative of all of the childrga’for whom he or she

pfovides care. In establishing the requirements for certification under this

phragraph, the department shall incldde quifement that providers have at least
m . The department may establish
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DI

( SECTION.9. 49.132 (1) (ag) of the statutes is amended to rgad:

49.132 (1) (a@k “At risk of becoming eligible for aid to fafnilies with dependent

chirldren" means havingq family income that is equal to oy'less than 5% 85% of the
state median income as detégmined by the departmeny annually.
SECTION 10. 49.132 (1) (b)\¢f the statutes is a iended to read:

49.132 (1) (b) “Gainfully emplgyed” mean: orking or , seeking employment.

or participating in a training or educational prggram designed to lead directly to paid

employment.

SECTION 11. 49.132 (1) (cm) of the tatut is repealed.

SECTION 12. 49.132 (1) (d) of thé statutes is cheated to read:

49.132 (1) (d) “Working” ingludes participation iN the job opportunities and
basic skills program under s./49.193 and participation\jn a Wisconsin works
bmployment position, as defirfed in s. 49.141 (1) (r).
SECTION 13. 49.132 (2Zm) (d) 3. of the statutes is created to réad:

funds distributed under sub. (2) for at-risk child care may

49.132 (2m) (d) 3. No

(D)
¥
»]
»!
t)

be used to payfe
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aqd all employes of that person who provide care and supervision for children have
recei¥ed not less than 20 hours of training in child development and safet;

SECTION 14. 49.132 (2r) (b) of the statutes is amended to read:

49.132 &r) (b) A parent who receives aid under sub. (2m) is ligble for the cost
of child care receéived, payable in accordance with a sliding scalg formula provided
by the department Nat is based on the parent’s ability to pay. In providing that
sliding scale formula, the department may not require any parent to pay more than

10% of his or her family insome for the cost of child cafre received.

SECTION 15. 49.132 (3) {d) of the statutes is/reated to read:

49.132 (3) (d) No funds dis{ributed undgr sub. (2) for low—income child care

may be used to pay for child care segvices ynless the person to whom the payment

is made and all employes of that petgon who provide care and supervision for

children have received not less tha rs of training in child development and
safety.
SECTION 16. 49.132 (4) (4 d¢ is amended to read:

49.132 (4) (a) 2.
employed, er-who-
program; who is in nged of child care services and whose Yamily income is equal to
or less than 75% 35% of the state median income. The depaxtment shall annually
determine the State median income.

SECTION 17. 49.132 (4) (a) 3. of the statutes is amended to reaq:

49.¥32 (4) (a) 3. A parent who is gainfully employed, who is in need'sf child care

servicds and whose family income is greater than 76% 85% of the state\median
incgme to the extent determined annually by the department. The department shall

ahnually determine the state median income.
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SECTION-1849.132(2)(am)of the statutesistepealed.
SeEcTION 19. 49.132 (4 b)of the statutes is amended to read:~

49.132 (4) (b) Parents receiving aidsnder sub. (3Lar€ liable for the cost of child

cqre received, payable in accordance with a selédutedeveloped sliding scale formula

provided by the department based-6n ability to pay. In pteyiding that sliding scale |

10% of his or

hetfamilyv income-for-the cost of child care received.

SEcCTION 20. 49.135Jof the statutes is created to read:

49.135 Local early childhood council grants. (1) PURPOSE. From the
appropriation under s. 20.445 (3) (ct):’ the department shall provide grants, awarded
under sub. (2){ to public agencies or private, nonprofit organizations for the
establishment or operation, or both, of local early childhood councils.

(2) GRANT AWARDS; AMOUNTS. (a) Grants shall be awarded by a body consisting

of 2 representatives of the department of health and family services, 2
orklnw

representatives of the department of ipdustry, tabar-and job (development and 2

representatives of the department of public instruction.
(b) A grant may be awarded only to an applicant that agrees to match the grant
or to secure a match from local sources, through money or in—kind services, or both,

as follows:

1. During the first year of the grant, in the amount of at least 25% of the amount

received for that year.

2. During the 2nd and subsequent years of the grant, in the amount of at least

50% of the amount received for each year.
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(c) Each grant application shall include proof of the applicant’s ability to comply
with par. (b). Any in—kind services proposed under par. (b) are subject to the approval
of the body awarding grants under par. (a).

(3) GRANT AWARDS; CRITERIA. In evaluating applications for grants, the body
under sub. (2) (a) shall give priority to proposals that involve the planning and
participation of multiple individuals and organizations, including child care
providers, as defined in s. 49.001 (1),’ employers, parents, head start agencies
designated under 42 USC 9836, child care resource and referral service grant
recipients under s. 49. 134{ school districts, private schools, counties, cities, villages,
towns, tribal governments, providers of early childhood education, early childhood
family education center grant recipients under s. 48.982 (6)‘/, right from the start
grant recipients under s. 48.982 (7):/ the Wisconsin works community steering
committee unders. 49.143 (2) (a)\/and other individuals and organizations that have
a demonstrated interest in or knowledge of child care, early childhood education or
other services for young children and their families.

(4) USE OF FUNDS; FUNCTIONS OF LOCAL EARLY CHILDHOOD COUNCILS. Any amounts
granted under this section shall be used for the establishment or operation, or both,

of a local early childhood council. A local early childhood council funded under this

- section shall do all of the following:

(@) Designate an individual to serve as the facilitator of the local early

childhood councﬂ.

(b) Conduct an assessment of child care and early childhood education
programs and other services for young children and their families that are available
in the community and an assessment of the need for those programs and services in

the community.
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(c) Develop a plan to do all of the following:

1. Increase the supply and accessibility of high—quality child care and early
childhood education programs in the community.

2. Foster coordination and communiéation between providers of child care and
early childhood education, employers, the local public schools, parents, the
Wisconsin works community steering committee under s. 49.143 (2) (a) Jand other
appropriate individuals and organizations in the community to maximize the
accessibility and quality of, and to minimize duplication in, the programs and
services that are available in the community for young children and their families. *

3. Promote and increase public awareness of the characteristics and
importance of high—-quality child care and early childhood education for young

children.

/ J Y
(d) Advise the county department under s. 46.215, 46.22 or 46.23 on the

development of the county department’s proposed budget for the expenditure of

. v v
funds allocated under M $- NG *5 WleYand (Y>

(5) MEMBERSHIP OF LOCAL EARLY CHILDHOOD COUNCILS. Membership on a local
early childhood council funded under this section shall be open to all persons and
organizations in the community with a demonstrated interest in or knowledge of
child care, early childhood education or other services for young children and their
families and shall include all of the following persons as members:

(@) One or more parents of young children.

(b) One or more providers of family child care.

(c) One or more providers of center—based child care.

(d) One elected county official.

(e) One or more representatives of each of the following:
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1. A local employer.

2. The local school district.

3. The county department receiving child care funds under s. 49.13.&9?49445{‘
and any entity administering those funds if different from the county department.

4. The local health department, as defined in s. 250.01 (4)‘.'

5. A local agency providing child care resource and referral services funded by
a grant under s. 49. 134.Y

(6) RuULEs. The department, in consultation with the department of public
instruction, shall promulgate rules to implement this section.

SECTION 21. 49.136 (7) (a)Jof the statutes is amended to read:

49.136 (7) (@) The department shall establish guidelines for eligibility for a

grant under this section. In establishing those guidelines. the department shall

J
rovide that no person may be awarded a grant under this section unless that person

and all emploves of that person who provide care and supervision for children have

received not less than 20 hours of training in child development and safety. The

department need not promulgate those guidelines as rules under ch. 227.

needs

féhwwxurhk

J
SECTION 23. 49.137 (6) of the statutes is amended~teread: K

ister the.

grant application processes under subs. (2) and (3) or contract for the administration

of that process.

/
SECTION 24. 49.137 (6) (a) of the statutes is created to read:

v

B 33 (OO,
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1 49.137 (6) (@) The department shall estaldlish guidelines for eligibility for a
2 grant under this section. In establishing those guidelines, the department shall
3 provide that no person may be awarded a grant under sub. (2)\/0r (3) unless that
4 person and all employes of that person who provide care and supervision for children
5 have received not less than 20 hours of training in child development and safety. The

6 department need not promulgate those guidelines as rules under ch. 227.

7 SECTION 25. 49.143 (2) (a) 8.Jof the statutes is amended to read:
8 49.143 (2) (a) 8. Work with participants, employers, child care providers, the
3\9 local early childhood council unders. 49.1 35Jand the community to identify child care
&%él% ,1)0 needs improve access to child care and expand availability of child care.

49.148 \'(l\i‘n) (a ) A custodial parent of a child who is 12-weeks-old oney sear old

13 d who meets ‘the e11g1b111ty requirements under s. 49 14512 and (3) may
- derE X2 ?%)
14 receive a monthly grant of ﬂ%/ A Wisconsin works 2 ency may not require a

5 participant under this bs\ectmn to partlc pate in any employment positions.
M

,,,,,

‘‘‘‘‘

6 Receipt of a grant under th /s -S(Ib3EC 10n~dees—net-ceﬁsﬂfute( participation in a

[raast

itsfunder s. 49.145

) e RO

17 Wisconsin works employatént position for purpesesiaf the timi
o . A oY (4, \
18 (2) (n)er(19:14 (). (4) (b)(or (5) (b) 2. if the child is born to thepea t1c1pantnot more

NN TN~

N \
\than 10 month\§ after the date that the participant was first determined to beelig 1b1e

fdr.a 7 anece- v hder.s. .4 !. o ToF T WISTOTTS reweorks-emaplonimn ent. On

SECTION/é7. 49.155 (1m) (a) 4. (intro.) of the statutes is renumbered 49.155

/

22 (1m) (a) 4‘.l {;}ﬁd amended to read:

23 49:,1"5/5 (1m) (a) 4. Participate in other employment skills training, including
24 an Enélish as a 2nd language course, if the Wisconsin works agency determines that
25 gﬁé course would facilitate the individual’s efforts to obtain employment; a course of

f
/wr Lvd does prot C,Vvv!”‘l"“ W(‘t \Dﬁ "” R ()“‘?‘mv vV [T Sc oh$ A ‘»{zr}'f»“ \Qjmiﬁii)w«v\p

e e b A

1[:’ﬁ \‘2@ ;zu IS ()osﬁ S 0‘& \Jﬁml Lv g Faan ’T-i" e 6!2,@,\ <.
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study meeting the standards established by the secretary of education under s.
115.29 (4) for the granting of a declaration of equivalency of high school graduation;

a course of study at a technical college; or participation in educational courses that

provide an employment skill, as determined by the department. An individual may

receive aid under this subdivision for up to one year. An-individualmay-netreeeive

SECTION 28. 49.155 (1m) (a) 4. a. of the statutes is repealed.

SECTION 29. 49.155 (1m) (a) 4. bt]of the statutes is repealed.

i

SECTION 30. 49.155 (1m) (c))of the statutes is amended to read.
.

497155 (1m) (c ZThe gross income of the individual's-fafnily is at or below 165%

he-poverty-line forafamily-the size-of the“individual'sfa r 85% of the state

median income. In calculating™he.gross income of the family, the Wisconsin works

agency shall includ€ income described under s. 4 9-145.3) (b) 1. to 3. The department

Sﬂ all-annually calculate the state median income,

— i
SECTION 31. 49.155 (5) of the statutes is amended to read:

49.155 (5) LIABILITY FOR PAYMENT. Anindividual receiving aid under this section

is liable for the a percentage of the cost of the child care that received, payable in

accordance with a sliding scale formula developed by the department speecified based
on ability to pay. In developing the sliding scale formula, the department may not

the cost of the child care received.

J
SECTION 32. 49.325 (4) of the statutes is created to read:

proposed budget for the expenditure of funds allocated under
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I

a county department under s. 46.215, 46.22 or 46.23, in addition to using the open
public participation process under sub. (3), shall consult with any local early
childhood council established under s. 49. 135Jwithin the county.

SECTION 33. 71.05 (6) (a) 15. of the statutes is amended to read:

ploin ZA 2 .
(2di), (2dj), (2dL), (2dr) W?(st)an (7g) and not passed through by a partnership,

71.05 (6) (a) 15. The amount of Wed'ts computed unders. 71.07 (2dd), (2de),
limited liability company or tax-option corporation that has added that amount to
the partnership’s, company’s or tax—option corporation’s income unders. 71.21 (4) or
71.34 (1) (g).

SEcTION 34. 71.07 (7g) of the statutes is created to read:

71.07 (7g) CHILD CARE CREDIT. (a) In this subsec‘iion:

1. “Qualified child care expenditures” means any amount that is not used in
calculating the credit under sub. (de)land that is paid to acquire, construct or
rehabilitate property that is to be used as part of a qualified child care facility of the
claimant, if the property may be depreciated or amortized under this subchapter and
if the property is not part of the principal residence of the claimant or any employe
of the claima t)‘ \ any amount paid for the operating costs of a qualified child care
facility of the claimant, including costs related to training employes, to scholarship
programs and to providing increased compensation to employes who have higher
levels of child care training Wny amount paid under a contract with a child care
facility to provide child care services to employes of the claimarf, //any amount
paid under a contract to provide child care resource and referral services to employes
of the claimant.

2. “Qualified child care facility” means a facility

to provide child care assistance, unless the facility is the operator’s principal
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residengé

the Tequirefnents of all Appliedblertaws of this-state-and
J

A ;
that is gigheé# licensed under s. 48.65.or 48.6@& is open to enrollment toﬁl’ildren
Akg

onemployes of the claima at is not the claimant’s principal trade zr busmess

tho
4 unless at least 30% of the enrolleef[areTchlldren of the clalmantﬂfmd that does not

A
5 discriminate in enrollment in favor oﬂchlldren of the claimant?
ofle B tosky ’
6 highly compensated employes, as defined in section 414 (q) of the Internal Revenue J
7 Code. W s
8 “(b) Aggyy/person may claim as a credit against taxes é@W&e’lﬂzﬂmjunder s
9 sgxpewwrj 5% of that person’s qualified child care expenditures, except that the
[N
10 credit may not exceed $15,000 imlyear. J P 4 the gumpunt of
{ 4 hose ‘6%4:@5 y
11 SECTION 35. 71.08 (1) (intro.) of the statutes is amended to read:
12 71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married

13 couple filing jointly, trust or estate under s. 71.02, not(corxsidering élsse crefiii under
@ ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL)<\(52*§1:) (Z;i’s“)l AZfd),) (3m) 2(6 , (7g) and (9e),
@ 71.28 (1dd), (1de), (1di), (1dj) ()lsi’L) (1\(;1:) If;z’mgd)" Zm m_(Z)_ and 71.47 (1dd),
(1de), (1di), (1dj), (1dL), (1ds), l(lfd) W‘(Zm) _n)g_(Z)_ and subchs. VIII and IX and
/j 17 payments to other states under s. 71.07 (7), is less than the tax under this section,
/ 18 there is imposed on that natural person, married couple filing jointly, trust or estate,

instead of the tax under s. 71.02, an alternative minimum tax computed as follows:

SECTION 36. 71.10 (4) (gc) of the statutes is created to read:

| 21 71.10 (4) (go) Child care credit under s. 71.07 N
"‘\1 22 SEcTION 37. 71.21 (4)Jof the statutes is amended to read:
) 23 71.21 (4) Credits coglputed b%a partnership under s. 71.07 (2dd), (2de), (2di),

\ AGD 7
\ (2dj), (2dL) W“(st)land (7g) and passed through to partners or members shall be

‘1‘ 25 added to the partnership’s or limited liability company'’s income.
() i IZ(D2) Ze (1 )ou it rablodl, 2 Mo c0dd?

Z wmden 5. U280 nollots, G Mo ceckit vl Ahus sloedtin,
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v
SEcTION 38. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
_Txterna) Revenue Code
the gross income as computed under the-hﬁefﬂa-l—ﬁeveﬁ-&e-eede/'as moditied under
\
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit

computed under s. 71.28 (1) and (3) to (5) plus the amount of the credit computed
o0 apd 2 Eléx)
under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL) M]‘(lds)zgm_(z)_ and not passed
through by a partnership, limited liability company or tax—option corporation that
has added that amount to the partnership’s, limited liability company’s or tax—option
corporation’s income unders. 71.21 (4) or 71.34 (1) (g) plus the amount of losses from
the sale or other disposition of assets the gain from which would be wholly exempt
income, as defined in sub. (3) (L), if the assets were sold (?r otherwise disposed :gf'}?r%a \
a gain and minus deductions, as computed under the -iﬂterna-l-Teverm'CUd'?Zas
modified under sub. (3), plus or minus, as appropriate, an amount equal to the
difference between the federal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

SECTION 39. 71.28 (7) of the statutes is created to read:

71.28 (7) CHILD CARE CREDIT. (a) In this subsection:

1. “Qualified child care expenditures” means any amount that is not used in
calculating the credit under sub. (1dd) Jand that is paid to acquire, construct or
rehabilitate property that is to be used as part of a qualified child care facility of the
claimant, if the property may be depreciated or amortized under this subchapter and
if the property is not part of the principal residence of the claimant or any employe

of the claima any amount paid for the operating costs of a qualified child care

facility of the claimant, including costs related to training employes, to scholarship

Rdamc Qde
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programs and to providing increased compensation to employes who have higher
levels of child care trainin@ﬂ¢$ any amount paid under a contract with a child carﬁ
facility to provide dependent care services to employes of the claiman@maw A/any

amount paid under a contract to provide child care resource and referral services to

employes of the claimant. W ” W..L& W%/

1

4

5
@ 2. “Qualified child care facility” means a facility tﬁeﬁﬁrga@,twm/@j
to provide child care assistance, unless the facility is the operator’s principal
8 P Jiea@g,la@ﬂf‘gpisfg};atékﬂd’

ol i ]
the;/’\cqi/s W‘%x licensed under s. 4)8.65 or 48.at is open to enrollment to[children
+ )

of/(employes of the claima at is not the claimant’s principal trade or business,

e foibs ]
11 unless at least 30% of the enrol eesiare{q*t},iblgren of the claimal nd that does not

12 discriminate in enrollment in favor ofﬂshildren eppyss of the claimay
the-

13 highly compensated employes, as defined in section 414 (q) of the Internal Revenue

14 Code. W J
15 (b) A%person may claim as a credit against taxes M under [thig

om '
16 /ﬁﬁeﬁaﬁt@fl 5% of that person’s qualified child care expenditures, except that the

* Mo
i d $15,000 i / f&
17 crg\dlt may not exceed $15, u%my/&ear. ; 7 /. /)3] "‘ﬁ

e e

18 - SEcTION 40. 71.30 (3) (ea)jof the statutes is created to read: W{l %2,1,)

19 71.30 (3) (ea) Child care credit under s. 71.28 (7).

20 SECTION 41. 71.34 (1) (g) of the statutes is amended to read:

21 71.34 (1) (g) An addition shall be made for credits computed by a tax—qption
pir(lan > (3)

@ corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL) M;‘/(lds)zmn and
23 passed through to shareholders.
24 SECTION 42. 71.45 (2) (a) 10. of the statutes is amended to read:
) Jeknetiion (D2 do (1) on A roliTss Z Ahs cwdih

e ?K;&M v
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71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (ld:) and (7) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company's or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (3), (4) and (5).J

SECTION 43. 71.47 (7) of Fhe statutes is created to read:

71.47 (7) CHILD CARE CREDIT. (a) In this subsection:

1. “Qualified child care expenditures” means any amount that is not used in
calculating the credit under sub. (1dd) and that is paid to acquire, construct or
rehabilitate property that is to be used as part of a qualified child care facility of the
claimant, if the property may be depreciated or amortized under this subchapter and
if the property is not part of the principal residence of the claimant or any employe
of the claimantsgffit any amount paid for the operating costs of a qualified child care
facility of the claimant, including costs related to training employes, to scholarship

programs and to providing increased compensation to employes who have higher

levels of child care trainijig\### any amount paid under a contract with a cjild care
facility to provide child cate services to employes of the claima@ﬂmy ny amount
paid under a contract to provide child care resource and referral services to employes

of the claimant. W M~ u.d—@&
2. “Qualified child care facility” means a facility W@Wkﬂﬂ& /

to provide child care assistance, unless the facility is the operator’s principal

v Ao
that is g#figr licensed under s. 48.65 or 48.69,1that is open to enrollment tcl(éhildren

orf employes of the claima@hat is not the claimant’s principal trade or business,

Aha
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M (b) Aﬁ'q person may claim as a credit against taxes W&%M%under
6
7
8
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unless at least 30% of the enrollees\\are /lchildren of the claim4
discriminate in enrollment in favor (ﬂf:\il/ildren W@% of the claima

highly compensated employes, as defined in section 414 (q) of the Internal Revenue
. ’ '.’ >
Code. i . |

15% of that person’s qualified child care expenditures, except that the

credit may not exceed $15,000 Wyear. h m ‘ Mﬂﬂ ﬂ
SECTION 44. 71.49 (1) (ea)Jof the statutes is created to read: Aoscer J
71.49 (1) (ea) Child care credit under s. 71.47 (7) .J
10 SECTION 45. 77.92 (4) of the statutes is amended to read:
11 77.92 (4) “Net business income”, with respect to a partnership\or\Jirigedv

@ Uiapility /compafiy) meaﬁs taxable 1ncome as calculated under section 703 of the
| fe enue

@ i ; plus the items of income and gain under section 702 of the
Lrdernal Revenye Qide

@ i “minus the items of loss and deduction under section 702 of the

I'Mzma] Rolem.lc OQde

15 —mteﬂael-fea@aaeeed% Hftis pa ments tréated as not made to partners under section
. P pay Rgseﬂ\le Cod=- P

@ 707 (a) of the M plus t%e cred" ts glsumed under s. 71.07 (2dd),
5
@ (2de), (2di), (2dj), (2dL), (2dr) jph4. (2ds angi!7g1 but excluding income, gain, loss and

18 deductions from farming. “Net business income”, with respect to a natural person,
19 estate or trust, means profit from a trade or business for federal income tax purposes

20 and includes net income derived as gn empl gg as defined in section 3121 (d) (3) of
nternal ?c venue

Qid)‘ boou‘dx

SECTION 46 Approprlatlon changes.

J

i the statutes,

@ as affected by the acts of 199{& the dollar amount is increased by $8,400 for fiscal year

c?M&w 7/28(’/)/11)%01)) on. it rolidley 1 the

e w71 2801, robotse # Mo reobifunden
HMrn Mm/ﬁfamﬂ,

> — = = ¢
the 4rtermaiTevene coaz higher edvetional 55 235 (2) (aa)
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and the da“ur am0un"’ 1S 1ncreafed b)’
q o0 # 8,400 for Fiscal yeéar Q20c00-01

199$-94 fo increase the authorized FTE positions for the department by 0.5 position

2 for the purpose of administering the child care worker loan repayment assistance
3 program.
4 SECTION 47. Initial applicability. 11.07 (19),
5 (1) CHLD CARE, CREDIT. The treatment of sections 71.05 (6) (a) 15.,/71.08 (1)

@ (intro.)J71.10 (4) (gc)\{71.21 (4){71.26 2 (a)\,,71.28 (7){71.30 (3) (ea){71.34
7 (1) (g)J 71.45 (2) (a) 10?/, 71.47 (7)‘,171.49 (1) (ea) and 77.92 (4)Jof the statutes first
8 applm\f tgg ?chable years beginning on January 1 of the year in which this SUbsi’(ll:f\i,%‘%' 3 /
9 takes effect, except that if this subsection takes effect W after WW%'/ the

10 treatment of those sections first applies to taxable years beginning on January 1 of

/ /\}‘7 wwr the year in which this subsgption takes effect.

A
ﬂy/ 12

(END)
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March 4, 1999 — Introduced by Representatj¥es BLACK, POWERS, CARPENTER, SINICKI,
J. LEHMAN, RYBA, CK HASENOHRL/POCAN, LAssA, MEYER, SCHOOFF, CULLEN,
PLOUFF and BOYLE, | >qgponsored by Senators ROBSON, BAUMGART, PLACHE,
RISSER, ERPENBACH and Cx AUSDNG. Referred to Committee on Ways and Means.

AN ACT to amendl 71.08 (1) (intro.); and Zo create 71,07 (6m) and 71.10 (4) (cm)
of the stgfutes; relating to: creating a nonrefundable 1nd jvidual income tax

crediyfor certain expenses related to child or dependent care.

na y the Legislative Rejerence

Under current federal law there is an individual income tax credit for a portion
of qualifying child or dependent care expenses that are paid for the purpose of
enabling a taxpayer to be gainfully employed. An eligible claimant must maintain
a household for a “qualifying individual”, which is defined as a dependent under the
age of 13, a disabled spouse or another disabled individual who is a dependent of the
taxpayer. The federal credit is nonrefundable, meaning that no refund is paid if the
amount of the credit exceeds the taxpayer’s tax liability. The maximum credit is $720
if the taxpayer has one qualifying individual or $1,440 if the taxpayer has more than
one qualifying individual.

This bill creates a nonrefundable individual income tax credit that is equal to
50% of the amount that is clalmed by an individual under this federal credit.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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1 insert anal 4a
‘l\‘«
1 under current law, a parent who receives at-risk or low—income child care
funding must make copayments for the cost of child care received, in accordance with
a formula specified by DWD.

2 insert anal 4b

bh /\ the bill /directs DW]gt: develop a sliding scale formula for child care
copaymentsgbased on an individual’s ability. Under the bill, DWD may not require
any parent to pay more than YQ8%/of his or her family income for the cost of child care
received.

reeld
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S~ TASKUNAS, TURNER, R. YOUNG, L. YOUNG, R. POTTER, BALDWIN, LA Fa
, Sp R, cosponsored by Senators BURKE, PLACHE, RISSER g ARLING.
Referre ommittee on Colleges and Universities.
o,

February 25, 1998 — Introduced by Representatives BOCK, NOTESTEIN, HANDRICK;

AN ACTto create ’2’9'2.%’6 (ew) and 39.385 of t s

loan repayment assistance program, graitti

Four

This bill creates a child care worker loan repayment assistance program to be
administered by the higher educational aids board (HEAB). Under the program, a
child care worker is initially reimbursed by HEAB for ¥Q@#/of the outstanding
principal amount of educational loans of the child care worker or $1,000, whichever
is less, if all of the following apply:

1. The child care worker has been continuously employed full time in this state
as a child care worker for not less than 12 months.

2. The child care worker graduated on or after May 1, 1997, with a degree in
an area relating to early childhood education. .

3. The child care worker is currently\iwrepaym%Wn asgfreducational loan and
is not in default on repayment.

After initial reimbursement under the program, a child care worker is eligible
for additional loan repayment assistance payments from HEAB, up to a maximum
of 4additional reimbursements, in the same manner as initial reimbursement under
the program.

_

Yenperied
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For further information see the state fiscal estimate, which will be printed
an appendix to this bill.

The people of the state of Wisconsin, represented in senate g dssembly, do

enact as follows:

1997-98 1998-99

ce program GPR B - ;3\5\,\6%) 95,000
*,

Bi

nially, the amounts in the schedule for the child care worker loan repa

assistance program for private institutions under s. 39.385.

SECTION%ﬂ39.385Jof the statutes is created to read:

39.385 Child care worker loan repayment assistance program. (1)
There is established, to be administered by the board, a loan repayment assistance
program for resident child care workers who meet all of the following requirements:

1999

(a) Have graduated on or after May 1, 7 with a bachelor’s degree from an

institution of higher education, as defined in s. 39.32 (1) (a), located in this state or
a degree under an associate degree program, as defined in s. 38.01 (1), in an area

relating to early childhood education.
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status is not in default, as determined by the applicable lender.

(c) Have been continuously employed on a full-time basis in this state for at
least 12 months as a child care worker. |

(2) The board shall:

(a) Reimburse a child care worker for 10% of the outstanding principal amount
of any student loans of the child care worker or $1,000, whichever is less, for the
12—month period of eligibility under sub. (1)’.1 As a condition of eligibility for loan
repayment assistance under this parangaph, the child care worker shall submit to
the board, on a form prescribed by the board, a statement certified by the lender of

an apphcable student loan, within 30 days previous to the filing of the submission,

@ ? that the loan repa gent status of the borrower is not in default and the outstanding

14
15
16
17
18
19
20
21
22
23
24

25

principal amount of the applicable student loan.

(b) For each succeeding 12—month period of eligibility under sub. (1), reimburse
the child care worker as determined under par. (a)f/ No child care worker is eligible
for more than 5 loan repayment assistance payments under this section.

(c) Make the loan repayment assistance payments under pars. (a)énd (b) from
the appropriation account under s. 20.235(1) (cw)‘,lsubj ect to the availability of funds.

(d) Promulgate rules to implement and adminisfer this section, including rules
establishing the criteria and procedures for loan repayment assistance and, after
first consulting with the department of health and family services, defining “child
care worker” for the purposes of this section. The definition of “child care worker”
shall include any child care position specified in rules of the department of health and

family services relating to day care and family day care centers for children.

Legty
Cend of m&‘@«ﬁ’)
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‘Wisconsin Act 27, js amended

J
Section #. 49.148 (1m) (a) of the statuted, as affected by MD@

to read:

ot ymnaﬁ

49.148 (1m) (a) A custodial parent of a child who is $2-weeksoidfor less and who meets the eligi-
Jé2&

bility requirements under s. 49.145 (2) and (3) may receive a monthly grant of $673funless another

adult member of the custodial parent’s Wisconsin works group is participating in, or is eligible to
participate in, a Wisconsin works employment position or is employed in unsubsidized employment

as defined in s. 49.147 (1) (c). A Wisconsin works agency may not require a participant under this

subsection to participate in any employment positions. Receipt of a grant under this subsection dees
vhe prprE
time ligr—-

conshhiks
caludabry

M&AémlclpauOn in a Wisconsin works employment position forpurpeses /éf
49.147 (3) (c), (4) (b) 2. or (c) 4. or (5) (b) 2. if the child is born to the

//m f
mﬁﬁ&?ﬁ 5. 49.145 (2) (n)

participant not more than 10 months after the date that the participant was first determined to be eligi-

ble for assistance under s. 49.19 or for a Wisconsin works employment position
Priot to 2—-1-99.it reads: 7
7

NOTE: Par. (g) is shown as amended eff. 2-1-99 by 1997 Wis. Act 27+

] @)Aummd;;iﬁpgfadmdwmohlzw~v
N .
 anfanthly grant of $673 unless another aghfit member of the custodial parent]s

s T
SR . i M\\

" ﬂMgcpnsan wor ks WP/WMW“PM

condh ful PMJ’""M
K\ m&mhﬁw %Q?+W“’AWB undtn £ ,
" Mon-Apr-19-1999 9:44 am
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ettt st
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1 49 151 (1) (f) If the individual is a participant under s. 49.147 (4) (c)/he/ ’\1

2 individual fa11§, Wlthout gob@ cause, to participate in job search actlvmes requlred

. e
3 unders. 49/ 147 4) (c) 3. N prd
i e -
4 S/E’éTION 1239. 49.155 (1) (ad)\o\he statutes M?gated to read:
5 ,49.155 (1) (ad) “Administering agen oy<means the county department, a tribal

6 governing body or the WisWorks agency th
)’I"w“ o '-L

7 under sub. (3) W) to administer child care assistaire

8 SECTION 1240. 49.155 (1) (aj) of the statutes is created to read:

i

t is required by the department

e under this section.

49.155 (1) (aj) “County department” means a county department under s.

46.215, 46.22 or 46.23.

v
11 SECTION 1241. 49.155 (1) (aL) of the statutes is created to read:
12 | 49.155 (1) (aL.) “Disabled” means physically or mentally incapable of caring for
13 oneself.

IIMWW”SECTION1242 49 155 M(l) (am) of the statutes is amendérliutéwl.'éad:
15 49.155 (1) (ain) “Level I certified family day care provider” means-4 day care

provider certified unde s. 48.651 (1) (1m) (a).

SECTION 1243. 49.155 (1) (b) of the statute/s/is}arri'éwnnded to read:

'49.155 (1) (b) “Level II certified fam/i/],y’a;y care provider” means a day care

| — S
—

e ——
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Section #. 49.155 (1d) (a) of the statutes is amended to read:

History: 1995 §. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

‘\C\’\r‘k O‘XV \M/\A)( D—Q \'\Qur‘, 0/3
X(O\w\\\_cx a Q\\ \\3 (}\1\“-\0‘?\\\2*%(

)
Q«x)\ 5 AQ‘?«)L‘L

malaigm(lrbunx14) Wed-Mar-24-1999 9:31 am
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BILL ) . SECTION 1248
seerio #. Am) 49155 (ImY (inbre)

49.155 (1m) ELIGIBILITY. (intro.) A Wisconsin works agency shall determine
eligibility for a child care subsidy under this section. Under this section, an
individual may receive a subsidy for child care for a child who has not attained the

age of 13 or, if the child is disabled, who has not attained the age of 19, if the

individual meets all of the following conditions:
{
SECTION 1249. 49.155 (1m) (a) (intro.) of the statutes is amended to read:
49.155 (1m) (a) (intro.) The individual is a parent of a child who is under the

age of 13; or, if the child is disabled, is under the age of 19; or is a person who, under

s. 48.57 (3m) or (3n), is providing care and maintenance for a child who is under the

age of 13; or, if the child is disabled, is under the age of 19; and child care services

for that child are needed in order for the individual to do any of the following:

el g

SEcTION 1250. 49.155 (1m) (a) 4. (Ftr(.':.)Tf the statutes is amended to readﬁ

49.155 (1m) (a) 4. (intro.) Participate inotheremployment skills training If the

Wisconsin works agency determines that basic education would facﬂiﬁate the

/’
individual’s efforts to obtain or maintain em lo ent, particip ate inba ic educatlon

including an English as<a 2nd language course—}f—the—\%’seenﬂn—wex:ks—agenc—y

determines—that-the cou vould—facilitate -ts~te—ebtam
) ~

employment; literacy tutoring; or a eeursé of study meeting the standards

instruction under s. 115.29 (4) for

.f/ ) .,
deteﬂnmedﬂby—thedepamgenfe An individual may receive aid under this subdivision
( nd 4 (nsent” \
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Section #. 49.155 (1m) (c) 1. of the statutes is amended to read:

49.155 (1m) (c) 1. The gross income of the individual’s family is at or below +65%-of the-povesty

.-c-h‘i'ld"éa*rm] . i i ] . . " l . E ] . !. . ! ], F -] . » ] ] 299%'-”
5h g Ke Stk midar neom

Mmﬂﬁmmmw calculating the gross income

of the family, the Wisconsin works agency shall include income described under s. 49.145 (3) (b)

' %} Sta bl maear ‘Inw{,,
Los, Ll dipubrint Sl annally wbutl -

History: 1995 a. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

yacketa(lrbunx16) Mon-Apr-19-1999 10:04 am
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Section #. 49.155 (1m) (c) 1g. of the statutes is amended to read:

49.155 (1m) (c) 1g. The individual is a foster parent of the child and the child’s biologica1 or

adoptive family meets the asset limit under s. 49.145 (3) (a) a_nd has a gross income that is at or below

854 9 He SR waelen oot

%B%Mzhe-peveﬂ-y—hn{ In calculating the gross income of the child’s biological or adoptive fam-

ily, the Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1. to 3.

History: 1995 a. 289; 1997 a. 27, 5. 1766 to 1775, 1838 to 1857 1997 a. 41, 105, 237, 252.

yacketa(lrbunx16) Mon-Apr-19-1999 9:56 am



Section #. 49.155 (1m) (¢) 1h. of the statutes is amended to read:

49.155 (1m) (c) 1h. The individual is a relative of the child, is providing care for the child under
a court order and is receiving payments under s. 48.57 (3m) on behalf of the child and the child’s

2

biological or adoptive family meets the asset limit under s. 49.145 (3) (a) and has a gross income

3'373 ‘/ﬂ SMMW%MW

that is at or below QQQ%OHheApeveﬁy—lme( In calculating the gross income of the child’s biological

or adoptive family, the Wisconsin works agency shall include income described under s. 49.145 (3)

(b) 1. to 3.

History: 1995 a. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

yacketa(lrbunx16) Mon-Apr-19-1999 9:56 am
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Section #. 49.155 (1m) (c) lm{ of the statutes is Qﬂ@déww ("

// | o

{ 49.155 (1m) (c) Im. The individual was eligible under s. 49.132 (4) (a), 1995 stats., for aid under
g

e e

T

aid solely because of the application-of s. 49.132 (6), 1995 sta ls.,/and the gross income of the individ-

ual’s family is at or below

s.49. 13271‘9955t21ts\.,alnd received aid under s. 49.132, 1995 stats., on Se}temf%r 30, 1997, but lost /
: \
4

00%-of the-poverty-Hine-forg-fami e-size i \\
This subdivision does notapply to an individual whose family’s gross income at amry~iue on or after
September 30, 1997, is more than

i
ot aa-foa-banrtlr-the-giza.-a b
O~ I Y L ’ . - ‘
i -faﬂﬁ‘l‘y( — /
T T M\ /j’
. | y
History: 1995 a. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252

7 ’/

yacketa(lrbunx16) Mon-Apr-19-1999 9:56 am



Section #. 49.155 (1m) (c) 2. of the statutes is iR 16 heAdv

49.155 (1m) (c)R. The individual was eligible under s. 49.132 (4) (am), 1995 stats., for aid under

s. 49.132, 1995 stats., and received aid under s. 49.132, 1995 stats«©n or after May 10, 1996, but |

is at or below 200%-ef-the-pov

sion does not apply to an indiyiG

History: 1995 a, 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

yacketa(Irbunx16) Mon-Apr-19-1999 9:56 am
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{
Scction #. 49.155 (1m) (c) 3. of the statutes is gatgpded jogead ﬂW@

49.155 (Im) (c) 3\ The individual was eligible for a child care subsidy under 5,49.191 (2) on
or after May 10, 1996, and recsiyed a child care subsidy on or after May 1871996, but lost the subsidy

solely because of increased income, and the gross incomg-of the individual’s family is at or below

55 9 Yk ek pudis
e

200%-of the-poverty line-for-a-family-the-size-efthe-individual’sfa This subdivision does not

apply to an individual whose family’s gross income incréased to more than 200%-of threpoverTy 1ife:
. 3 o M ) M Mwwéfww Lyetermmnf
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History: 1995 a. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

yacketa(Irbunx16) "~ Mon-Apr-19-1999 9:57 am
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Section #. 49.155 (3m) (a) of the statutes is amended to read:

49.155 (3m) (a) The department shall reimburse child care providers or shall distribute funds to
county departments under s. 46.215, 46.22 or 46.23 for child care services provided under this sec-
tion and to private nonprofit agencies that provide child care for children of migrant workers.

History: 1995 a. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.
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SECTION 1. 71.07 (6m) of the statutes is created to read:

71.07 (6m) CHILD AND DEPENDENT CARE EXPENSES CREDIT. (a) Definitions. In this

subsection:

1. “Claimant” means an individual who is eligible for, and claims, the federal
credit.

2. “Federal credit” means the federal tax credit, for expenses for household and
dependent care services hecessary for gainful employment, under section 21 of the
Internal Revenue Code.

(b) Filing claims. Subject to the limitations provided in this subseﬁtion, a
claimant may claim as a credit against the tax imposed under s. 71.02, up to the
amount of those taxes, an amount equal to 50% of the amount of the credit claimed
by the claimant under the federal credit in the year to which the claim relates.

(¢) Limitations. 1. No credit may be allowed under this subsection unless it
is claimed within the time period under s. 71.75 (2).J

2. For a claimant who is a nonresident or part—-year resident of this state,

v
multiply the credit for which the claimant is eligible under par. (b) by a fraction the

numerator of which is the individual’s wages, salary, tips, unearned income and net
18 earnings from a trade or business that are taxable by this state and the denominator
19 of which is the individual’s total wages, salary, tips, unearned income and net
20 earnings from a trade or business. In this subdivision, for married persons filing
21 separately “wages, salary, tips, unearned income and net earnings from a trade or

22 business” means the separate wages, salary, tips, unearned income and net earnings
\23 from a trade or business of each spouse, and for married persons filing jointly “wages,

salary, tips, unearned income and net earnings from a trade or business” means the
Y, t1ps,
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total wages, salary, tips, unearned income and net earnings from a trade or business
of both spouses.

(d) Administration. Section 71.07 (9e) (d), to the extent that it applies to the

v v ‘
credit under that subsection, applies to the credit under this subsection. /

e —

SEcTION 2. 71.08 (1) (intro.) of the statutes is amended to read:—

71.08 (1) IMPOSITION. (intro.) If the tax imposed gn-d natural person, married
couple filing jointly, trust or estate under s. .2 not considering the credits under
ss. 71.07 (1), (2dd), (3qe%(2di), (247 (2dL), (2dr), (2ds), (2dx), (2fd), (3m), (3s), (6),
f_@n_lland (9e), 71.28 (1dd)s(1de), (T8), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and (3) and
71.47 (1dd), (1dey, (di), (1dj), (1dL), (1ds),{3dx), (1fd), (2m) and (3) and subchs. VIII
and IX afid payments to other states under s. 71.07 (Mrisless than the tax under this
geéction, there is imposed on that natural person, married couple filing jointly, trust

or estate, instead of the tax under s. 71.02, an alternative minimum tax computed

v
SECTION 3. 71.10 (4) (cm) of the statutes is created to read:

71.10 (4) (cm) The child and dependent expenses care credit under s. 71.07

—

- —

\/xﬂ/’,
Seconh Ipitial-applicability\

@KL’DW first applies to taxable years beginning opn January 1 of the year

in which this subsection takes effect, except that if this subsection takes effect after
the tveatment of 1thode gec tions

July 31, thimgmt/first applies to taxable years beginning on January 1 of the year

following the year in which this subsection takes effect.
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DRAFTER’S NOTE LRB-2134/1dn
FROM THE TAY...:./.:.'..
LEGISLATIVE REFERENCE BUREAU \)“;)

Senator Risser:

Your aide, Leslie, asked me to delineate the items in this draft that are addressed
in the 1999-2001 budget b7ill (budget bill). '

1. Under the budget billjchild care is expanded to include care for disabled children
up to age 18. Thave included the same provision in this draft per Leslie’s instructions.

2. The budget bill also increases the income eligibility for child care funding to 185%
of the federal poverty line (up from 165% of the FPL). This bill increases the income
“eligibility to 85% of the state median income.

3. The budget reduces (and in some cases eliminates) the attachment to the
workforce requirement for funding for child care needed in order to participate in
certain education and training activities. This bill eliminates the requirement
altogether.

In addition, the drafting instructions ask to specify that a parent of an infant be
permitted (but not required) to participate in a W-2 employment position. It is
unnecessary to specify that a parent with a child under the age of 12 months may
participate in a W—2 employment position. Nothing in current law suggests that the
parent of an infant is disqualified from participating‘% W-2 employment position, only
that the parent may not be compelled to participate in order to receive the cash
assistance.

Tina A. Yacker

Legislative Attorney

Phone: (608) 261-6927

E-mail: Tina.Yacker@legis.state.wi.us
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DRAFTER’S NOTE LRB-2939/1dn
FROM THE TAY:wlj:hmh
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April 19, 1999

Senator Risser:

Your aide, Leslie, asked me to delineate the items in this draft that are addressed
in the 1999-2001 budget bill (budget bill).

1. Under the budget bill, child care is expanded to include care for disabled children
up to age 18. I have included the same provision in this draft per Leslie’s instructions.

2. The budget bill also increases the income eligibility for child care funding to 185%
of the federal poverty line (up from 165% of the FPL). This bill increases the income
eligibility to 85% of the state median income.

3. The budget reduces (and in some cases eliminates) the attachment to the
workforce requirement for funding for child care needed in order to participate in
certain education and training activities. This bill eliminates the requirement
altogether.

In addition, the drafting instructions ask to specify that a parent of an infant be
permitted (but not required) to participate in a W-2 employment position. It is
unnecessary to specify that a parent with a child under the age of 12 months may
participate in a W—2 employment position. Nothing in current law suggests that the
parent of an infant is disqualified from participating in a W~2 employment position,
only that the parent may not be compelled to participate in order to receive the cash
assistance.

Tina A. Yacker

Legislative Attorney

Phone: (608) 261-6927

E—mail: Tina.Yacker@legis.state.wi.us
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The Department’s request would maintain the $183,429,600 base funding level for direct
and non-direct child care services. These revenues would fund the existing child care program
along with the modifications outlined above, which are estimated to increase program costs by
$21,113,900 in the first year and $28,063,900 in the second year. Any excess child care funding
would be placed in the requested contingency reserve.

9. FUNDING FOR NON-DIRECT CHILD CARE SERVICES

Request a transfer of $11,863,900 in 1999-00 and $9,563,900 in 2000-01 from the allocation
for direct child care subsidies to the allocation for non-direct child care programs. The first
column in the following table represents base level funding for each program. The second and
third columns show the total funding under DWD’s request and the last two columns show the
requested change in funding.

Total Change
Base 1999-00 2000-01 1999-00 2000-01
Office of Child Care $350,700 $794,600 $794,600 $443,900  $443,900
DHFS Licensing Staff 1,687,400 2,687,400 2,687,400 1,000,000 1,000,000
Resource & Referral Agencies 1,360,000 2,000,000 2,000,000 640,000 640,000
Start-Up & Expansion Grants 366,400 366,400 366,400 0 0
Quality Improvement Grants 1,707,900 1,707,900 1,707,900 0 0
Training & Technical Assistance 530,000 530,000 530,000 0 0
Safe Child Care 0 580,000 580,000 580,000 580,000
Loca! Resource & Referral Grants 0 3,400,000 3,400,000 3,400,000 3,400,000
Low-Income Subsidy 0 1,000,000 1,000,000 1,000,000 1,000,000
WHEDA Child Care Careers 0 3,200,000 0 3,200,000 0
'Child Care Careers Education 0 1,000,000 2,500,000 1,000,000 2,500,000
Automated Provider File 0 600,000 0 600,000 0
Total $6,002,400 $17,866,300  $15,566,300 $11,863,900 $9,563,900

The request would increase funding for three of the six existing non-direct child care
programs ($2,083,900 annually) and create six new programs ($9,780,000 in 1999-00 and
$7,480,000 in 2000-01). Because these monies would be transferred from the direct child care
allocation, no additional funding would be needed.

10. WORKFORCE ATTACHMENT AND ADVANCEMENT FUND FED  $30,000,000

Request $10,000,000 in 1999-00 and $20,000,000 in 2000-01 for workforce attachment and
advancement grants to W-2 agencies and Private Industry Councils or Workforce Development
Boards. Funding would be provided for post-employment programs and services that promote
job retention, prevent recidivism, strengthen attachment to the workforce, increase participants’
basic skills and literacy levels and broaden supportive services. Funding provided to W-2

WORKFORCE DEVELOPMENT — ECONOMIC SUPPORT Page 281



Yacker, Tina

From: Mary Babula [mbabula@wecanaeyc.org]
Sent: Tuesday, May 18, 1999 8:19 AM

To: Yacker, Tina

Subject: Re: LRB-2939 (child care draft)

Tina:

I sent this response to Senator Risser’s office, and they agree with what |
have here, so you can go with it. Thank you! Call or e-mail if you have
more questions.

Mary Babula

The $3.5 million is federal money from the Child Care and Development Fund.
The Governor’s budget plans for $1million in year one and $2.5 million in
year two. We wouid like to foliow the same plan. The money should carry
over from year one to year two, if the full $1 million is not spent in year

one.

The funds will go to Department of Workforce Development--Office of Child
Care, and then will be contracted to Wisconsin Early Childhood Assaciation,
which was awarded the T.E.A.C.H. Early Childhood License to operate the
scholarship, training and wage supplement program, through a competitive
bidding process. Do you need to refer to the specific agency, or just
Department of Workforce Development--Office of Child Care?

L~"Scholarships would be made available to regufated famify child care
providers, teachers and administrators in ficensed child care centers and
Head Start centers who want to earn an associate degree, bachelor's degree,
or an approved credential. The scholarships would be for people currently
working in child care or Head Start, to allow them to earn a degree or
approved credential.

A/A contract would be established between the scholarship recipient, the
center which employs her/him, and the agency operating the program, which
would specify the number of credits, the time period of the contract, and
the commitment required from the scholarship recipient and the child care
program. The length of the commitment would depend on the number of
credits taken.

A\e scholarship would cover tuition, books, and paid release time. The
exact number of credits and payment amount is yet to be determined, but
would be up to 100% of tuition and books, and up to 3 hours per week of

paid release time.

l:/Upon completion, the child care or Head Start center would be committed to
providing a pay raise or bonus which would be negotiated in the contract.
Family child care providers would receive a bonus from the state funds.

“The scholarship recipient would be asked to make a commitment to stay with
the child care or Head Start program which employs them for 6 months to one
year, depending on the number of credits taken in the contract and the size
of the pay raise or bonus. -

The cost of the individual scholarship would vary, depending on the number
of credits taken, and the cost per credit. Most scholarships would be for



$3,000 or less. We anticipate issuing at least 300 scholarships in the
first year, and at least 750 in the second year.

N .
\'/ The minimum amount for a scholarship would be $500 and maximum would be
$5,000, with an annual adjustment based on inflation and the increase in
cost of tuition at Wisconsin technical colleges and universities.

If this is not clear, please get back in touch with me. thank you!

Mary Babula

At 10:32 AM 5/17/99 -0500, you wrote:

>

>

>Mary:

>

>My questions relate to the $3.5 million for scholarships “for the child care
swork force." Who is supposed to distribute these scholarships? What is the
>source of the scholarship money? For what purpose will the scholarships be
>made available? Would the scholarships be for students earning a degree in
>early childhood education? Would they be for persons who are already child
>care workers, in which case, would the scholarship be for continuing
>education of some sort? How much would individual scholarships be? You may
>want to specify a maximum (and minimum). You may also want to specify
>criteria for receiving a scholarship. Finally, I'm assuming that the $3.5
>million should be split equally between fiscal years. If the full $1.75

>million in the first year of the biennium is not fully spent, should it be

>carried over to the next fiscal year?

>

>I'm sending a copy of this e-mail to Sen. Risser so that you can discuss
>these policy items with him if you like. ’

>

>if you have any questions, please feel free to call me or email me at
>Tina.Yacker@legis.state.wi.us

>

>

> -- Tina Yacker

>

>Tina Yacker, Legislative Attorney
>Wisconsin Legislative Reference Bureau
>P.0. Box 2037

>Madison, Wl 53701-2037

>(608) 261-6927

>
>

>

Mary Babula

Program Director

Wisconsin Early Childhood Association
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1 AN ACTrorepedl 49.155 (1m) (a) 4. ., 49.155 (1m) (a) 4. b., 49.155 (1m) (¢) 1m.,

2 49.155 (1m) (c) 2. and 49.155 (1m) (c) 3.; to renumber 49.137 (6); to renumber

3 and amend 49.155 (1m) (a) 4. (intro.); 0 amend 49.136 (7) (a), 49.143 (2) (a) |

4 8.,49.148 (1m) (a), 49.155 (1d) (a), 49.155 (1m) (intro.), 49.155 (1m) (a) (intro.), |

5 49.155(1m) (¢) 1.,49.155 (1m)(c) 1g.,49.155 (1m) (c) 1h.,49.155 (3m) (a), 49.155

6 (5),71.05(6) (a) 15., 71.08 (1) (intro.), 71.21 (4), 71.26 (2) (a), 71.34 (1) (g), 71.45

7 (2) (a) 10. and 77.92 (4); and to create 20.235 (1) (cw), 20.445 (3) (ct), 39.385,

8 49.185, 49.137 (6) (a), 49.155 (1) (al.), 49.325 (4), 71.07 (6m), 71.07 (7g), 71.10

9 (4) (cm), 71.10 (4) (ge), 71.28 (7), 71.30(3) (ea), 71.47 (7) and 71.49 (1) (ea) of the
10 statutes; relating to: a child care worker loan repayment assistance program;
11 early childhood councils; requiring recipients of child care funding to have
12 received training in child development and safety; training and network
13 development for special needs child care providers; eligibility for child care
14 funding; /& /tax crediﬁ for employers who provide child care; creating a
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nonrefundable individual income tax credit for certain expenses related to child
or dependent care; granting rule-making authority; and making

appropriations.

Analysis by the Legislative Reference Bureau
This bill makes various changes relating to child care.
Early childhood councils

The bill requires the department of workforce development (DWD) to provide
grants to public agencies or nonprofit organizations for the establishment of local
early childhood councils. Membership on a local early childhood council is open to
all persons and organizations in the community with a demonstrated interest in or
knowledge of child care, early childhood education or other services for young
children and their families. A local early childhood council must include parents,
child care providers, an elected county official and one or more representatives of a
local employer, the local school district, the county department of human services or
social services (county department), the local health department and a local child
care resource and referral agency. A local early childhood council must do all of the
following:

1. Conduct an assessment of child care and early childhood education programs
and other services for young children and their families that are available in the
community and an assessment of the need for those programs and services in the
community.

2. Develop a plan to increase the supply and accessibility of high—quality child
care and early childhood education programs in the community; foster coordination
and communication between appropriate individuals and organizations in the
community to maximize the accessibility and quality of, and to minimize duplication
in, the programs and services that are available in the community for young children
and their families; and promote and increase public awareness of the characteristics
and importance of high—quality child care and early childhood education for young
children.

3. Advise the county department on the development of the county’s proposed
budget for the expenditure of child care funding.

Child development and safety training

Under current law, DWD must reimburse child care providers or must
distribute funds to county departments for child care services provided for persons
who are eligible for child care assistance under the Wisconsin works (W—2) program.
Under current law, DWD also administers various child care grant programs
including a child care start—up and expansion grant program and a child care quality
improvement grant program. This bill requires a person and all employes of that
person who provide care and supervision for children to have received not less than
20 hours of training in child care and development before that person may receive
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funding for providing child care under the W—2 program or a child care start—up and
expansion grant or a child care quality improvement grant.

Child care worker loan repayment assistance

This bill creates a child care worker loan repayment assistance program to be
administered by the higher educational aids board (HEAB). Under the program, a
child care worker is initially reimbursed by HEAB for ten percent of the outstanding
principal amount of educational loans of the child care worker or $1,000, whichever
is less, if all of the following apply:

1. The child care worker has been continuously employed full time in this state
as a child care worker for not less than 12 months. 1993

2. The child care worker graduated on or after May 1, }98f, With a degree in
an area relating to early childhood education.

3. The child care worker is currently repaying any educational loan and is not
in default on repayment.

After initial reimbursement under the program, a child care worker is eligible
for additional loan repayment assistance payments from HEAB, up to a maximum
of four additional reimbursements, in the same manner as initial reimbursement

under the program.
Wisconsin works child care

Under current law, to be eligible for child care assistance under the Wisconsin
works (W—2) program, an individual must have an income of no more than 165% of
the federal poverty level. Also, under current law, a parent who receives at-risk or
low—income child care funding must make copayments for the cost of child care
received, in accordance with a formula specified by DWD.

Finally, an individual may receive child care funding to participate in certain
employment skills training, including an English as a second language course, if the
W-2 agency determines that the course would facilitate the individual’s efforts to
obtain employment; a course of study meeting the standards established by the
secretary of education for the granting of a declaration of equivalency of high school
graduation; a course of study at a technical college; or participation in educational
courses that provide an employment skill, as determined by DWD. An individual
may receive funding for that purpose for up to one year and only if the individual
meets at least one of the following conditions:

1. The individual has been employed in unsubsidized employment for nine
consecutive months and continues to be so employed. o

2. The individual is a participant in a W-2 employment position.

This bill expands eligibility for child care assistance under W-2 to individuals
who are participating in employment skills training regardless of whether they are
currently employed. The bill also raises the financial eligibility threshold from 165%
of the federal poverty level to 85% of the state median income. Additionally, the bill
directs DWD to develop a sliding scale formula for child care copayments based on
an individual’s ability. Under the bill, DWD may not require any parent to pay more
than ten percent of his or her family income for the cost of child care received.

ALy 7o % Aarl ngfﬁoj:o Sfo j’i‘ﬂ”
cer it ,/;’M} A7 2094 7oA .
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Other Wisconsin works

Currently, an eligible custodial parent of a child who is 12 weeks old or less may
receive a monthly grant of $673 without being required to work. This bill increases
the permissible age of the child to one year.

Tax credits

7 Finally, the bill creates an income tax and franchise tax credit for five percent
of child care costs, up to a maximum annual credit of $15,000. The expenses that may
be counted in calculating the credit are those of acquiring, constructing and
rehabilitating child care facilities; operating costs of day care facilities; and amounts
paid under a contract for child care services for the claimant’s employes.

Under current federal law there is an individual income tax credit for a portion
of qualifying child or dependent care expenses that are paid for the purpose of
enabling a taxpayer to be gainfully employed. An eligible claimant must maintain
a household for a “qualifying individual”, which is defined as a dependent under the
age of 13, a disabled spouse or another disabled individual who is a dependent of the
taxpayer. The federal credit is nonrefundable, meaning that no refund is paid if the
amount of the credit exceeds the taxpayer’s tax liability. The maximum credit is $720
if the taxpayer has one qualifying individual or $1,440 if the taxpayer has more than
one qualifying individual.

This bill creates a nonrefundable individual income tax credit that is equal to
50% of the amount that is claimed by an individual under this federal credit.

"7 For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

the following amounts for the purposes indicated:

1999-2000 2000-01
20.235 Higher educational aids board
(1)  STUDENT SUPPORT ACTIVITIES

(ew) Child care worker loan repay-

ment assistance GPR B 50,000 50,000



12
13
14
15
16
17
18
19
20
21
22
23
24
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20.445 Workforce development, department of
(3)  EcoNoMIC SUPPORT

(et) Local early childhood council
grants GPR C 100,000 100,000

SECTION 2. 20.235 (1) (cw) of the statutes is created to read:

20.235 (1) (ew) Child care worker loan repayment assistance. Biennially, the
amounts in the schedule for the child care worker loan repayment assistance
program under s. 39.385.

SECTION 3. 20.445 (3) (ct) of the statutes is created to read:

20.445 (3) (ct) Local early childhood council grants. As a continuing
appropriation, the amounts in the schedule for grants for local early childhood
councils under s. 49.135.

SECTION 4. 39.385 of the statutes is created to read:

39.385 Child care worker loan repayment assistance program. (1)
There is established, to be administered by fhe board, a loan repayment assistance
program for resident child care workers who meet all of the following requirements:

(a) Have graduated on or after May 1, 1999, with a bachelor’s degree from an
institution of higher education, as defined in s. 39.32 (1) (a), located in this state or

a degree under an associate degree program, as defined in s. 38.01 (1), in an area

_ relating to early childhood education.

(b) Are currently in loan repayment on any student loan, which loan repayment
status is not in default, as determined by the applicable lender.

(¢) Have been continuously employed on a full-time basis in this state for at

least 12 months as a child care worker.



© o 9 o6 Ut N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

1999 — 2000 Legislature -6- LRB-2939/1
GM/JK/TF/TY/MS:wlj:hmh

BILL SECTION 4

(2) The board shall:

(a) Reimburse a child care worker for 10% of the outstanding principal amount
of any student loans of the child care worker or $1,000, whichever is less, for the
12-month period of eligibility under sub. (1). As a condition of eligibility for loan
repayment assistance under this paragraph, the child care worker shall submit to
the board, on a form prescribed by the board, a statement certified by the lender of
an applicable student loan, within 30 days previous to the filing of the submission,
certifying that the loan repayment status of the borrower is not in default and the
outstanding principal amount of the applicable student loan.

(b) Foreach succeeding 12—month period of eligibility under sub. (1), reimburse
the child care worker as determined under par. (a). No child care worker is eligible
for more than 5 loan repayment assistance payments under this section.

(¢) Make the loan repayment assistance payments under pars. (a) and (b) from
the appropriation account under s. 20.235 (1) (cw), subject to the availability of funds.

(d) Promulgate rules to implement and administer this section, including rules
establishing the criteria and procedures for loan repayment assistance and, after
first consulting with the department of health and family services, defining “child
care worker” for the purposes of this section. The definition of “child care worker”
shall include any child care position specified in rules of the department of health and
family services relating to day care and family day care centers for children.

SEcTION 5. 49.135 of the statutes is created to read:

49.135 Local early childhood council grants. (1) PURPOSE. From the
appropriation under s. 20.445 (8) (ct), the department shall provide grants, awarded
under sub. (2), to public agencies or private, nonprofit organizations for the

astablishment or operation, or both, of local early childhood councils.
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(2) GRANT AWARDS; AMOUNTS. (a) Grants shall be awarded by a body consisting
of 2 representatives of the department of health and family services, 2
representatives of the department of workforce development and 2 representatives
of the department of public instruction.

(b) A grant may be awarded only to an applicant that agrees to match the grant
or to secure a match from local sources, through money or in—kind services, or both,
as follows:

1. Duringthe first year of the grant, in the amount of at least 25% of the amount
received for that year.

2. During the 2nd and subsequent years of the grant, in the amount of at least
50% of the amount received for each year.

(c) Each grant application shall include proof of the applicant’s ability to comply
with par. (b). Any in—kind services proposed under par. (b) are subject to the approval
of the body awarding grants under par. (a).

(8) GRANT AWARDS; CRITERIA. In evaluating applications for grants, the body
under sub. (2) (a) shall give priority to proposals that involve the planning and
participation of multiple individuals and organizations, including child care
providers, as defined in s. 49.001 (1), employers, parents, head start agencies
designated under 42 USC 9836, child care resource and referral service grant
recipients under s. 49.134, school districts, private schools, counties, cities, villages,
towns, tribal governments, providers of early childhood education, early childhood
family education center grant recipients under s. 48.982 (6), right from the start
grant recipients under s. 48.982 (7), the Wisconsin works community steering

committee under s. 49.143 (2) (a) and other individuals and organizations that have
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a demonstrated interest in or knowledge of child care, early childhood education or
other services for young children and their families.

(4) USE OF FUNDS; FUNCTIONS OF LOCAL EARLY CHILDHOOD COUNCILS. Any amounts
granted under this section shall be used for the establishment or operation, or both,
of a local early childhood council. A local early childhood council funded under this
section shall do all of the following:

(a) Designate an individual to serve as the facilitator of the local early
childhood council.

(b) Conduct an assessment of child care and early childhood education
programs and other services for young children and their families that are available
in the community ahd an assessment of the need for those programs and services in
the community.

(c) Develop a plan to do all of the following:

1. Increase the supply and accessibility of high—quality child care and early
childhood education programs in the community.

2. Foster coordination and communication between providers of child care and
early childhood education, employers, the local public schools, parents, the
Wisconsin works community steering committee under s. 49.143 (2) (a) and other
appropriate individuals and organizations in the community to maximize the
accessibility and quality of, and to minimize duplication in, the programs and
services that are available in the community for young children and their families.

3. Promote and increase public awareness of the characteristics and

importance of high—quality child care and early childhood education for young

children.
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(d) Advise the county department under s. 46.215, 46.22 or 46.23 on the
development of the county department’s proposed budget for the expenditure of
funds allocated under s. 49.175 (1) (o) and (p).

(5) MEMBERSHIP OF LOCAL EARLY CHILDHOOD COUNCILS. Membership on a local
early childhood council funded under this section shall be open to all persons and
organizations in the community with a demonstrated interest in or knowledge of
child care, early childhood education or other services for young children and their
families and shall include all of the following persons as members:

(a) One or more parents of young children.

(b) One or more providers of family child care.

(¢c) One or more providers of center—based child care.

(d) One elected county official.

(e) One or more representatives of each of the following:

1. A local employer.

2. The local school district.

3. The county department receiving child care funds under s. 49.175 (1) (o) or
(p) and any entity administering those funds if different from the county department.

4. The local health department, as defined in s. 250.01 (4).

5. Alocal agency providing child care resource and referral services funded by

a grant under s. 49.134.

(6) RuLEs. The department, in consultation with the departménf of bubrlicr

" instruction, shall promulgate rules to implement this section.

SECTION 6. 49.136 (7) (a) of the statutes is amended to read:
49.136 (7) (a) The department shall establish guidelines for eligibility for a

grant under this section. In establishing those guidelines, the department shall
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1 provide that no person may be awarded a grant under this section unless that person
2 and all employes of that person who provide care and supervision for children have
3 received pot Jess than 20 hours of training in child development and safety. The
4 department need not promulgate those guidelines as rules under ch. 227.
5 SECTION 7. 49.137 (6) of the statutes is renumbered 49.137 (6) (b).
6 SECTION 8. 49.137 (6) (a) of the statutes is created to read:
7 49.137 (6) (a) The department shall establish guidelines for eligibility for a
8 grant under this section. In establishing those guidelines, the department shall
9 provide that no person may be awarded a grant under sub. (2) or (3) unless that
10 =~ person and all employes of that person who provide care and supervision for children
1 have received not less than 20 hours of training in child development and safety. The
department need not promulgate those guidelines as rules under ch. 227,
13 SECTION 9. 49.143 (2) (a) 8. of the statutes is amended to read:
14 49.143 (2) (a) 8. Work with participants, employers, child care providers, the
15 local early childhood council under s. 49.135 and the community to identify child care
16 needs, improve access to child care and expand availability of child care.
17 SEcTION 10. 49.148 (1m) (a) of the statutes is amended to read:
18 49.148 (1m) (a) A custodial parent of a child who is 12-weeks-old one year old
19 or less and who meets the eligibility requirements under s. 49.145 (2) and (3) may
20 receive a monthly grant of $6%3 $628 unless another adult member of the custodial
21 parent’s Wisconsin works group is participating in, or is eligible to participate in, a
22 Wisconsin works employment position or is employed in unsubsidized employment,
23 as defined in s. 49.147 (1) (¢). A Wisconsin works agency may not require a
24 participant under this subsection to participate in any employment positions.

25 Receipt of a grant under this subsection dees-not-constitute constitutes participation
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in a Wisconsin works employment position for purpeses the purpose of calculating
the time limits limit under s. 49.145 (2) (n) ox, but does not constitute participation
in a Wisconsin works employment position for the purpose of calculating the time

limits under s. 49.147 (3) (c), (4) (b) 2. or (c) 4. or (5) (b) 2. if the child is born to the
participant not more than 10 months after the date that the participant was first
determined to be eligible for assistance under s. 49.19 or for a Wisconsin works
employment position.

SEcTION 11. 49.155 (1) (aL) of the statutes is created to read:

49.155 (1) (aL)) “Disabled” means physically or mentally incapable of caring for
oneself.

SecTION 12, 49.155 (1d) (a) of the statutes is amended to read:

49.155 (1d) (a) The department shall promulgate rules establishing standards
for the certification of child care providers under s. 48.651. In establishing the
requirements for certification as-aTLevel H cartified family day eare provider, the
department maynet shall include a requirement fortraining for that providers have
at least 20 hours of training in child development and safety.

SEcTION 13. 49.155 (1m) (intro.) of the statutes is amended to read:

49.155 (1m) EviciBILITY. (intro.) A Wisconsin works agency shall determine
eligibility for a child care subsidy under this section. Under this section, an

individual may receive a subsidy for child care for a child who has not attained the

. age of 13 or, if the child is disabled, who has not attained the age of 19, if the

individual meets all of the following conditions:
SEcTION 14. 49.155 (1m) (a) (intro.) of the statutes is amended to read:
49.155 (1m) (a) (intro.) The individual is a parent of a child who is under the
age of 13; or, if the child is disabled, is under the age of 19; or is a person who, under

Y
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s. 48.57 (3m) or (3n), is providing care and maintenance for a child who is under the
age of 13; or, if the child is disabled, is under the age of 19; and child care services
for that child are needed in order for the individual to do any of the following:

SEcTION 15. 49.155 (1m) (2) 4. (intro.) of the statutes is renumbered 49.155
(1m) (a) 4. and amended to read:

49.155 (1m) (a) 4. Participate in other employment skills training, including
an English as a 2nd language course, if the Wisconsin works agency determines that
the course would facilitate the individual’s efforts to obtain employment; a course of
study meeting the standards established by the secretary of education under s.
115.29 (4) for the granting of a declaration of equivalency of high school graduation;

a course of study at a technical college; or participation in educational courses that

provide an employment skill, as determined by the department. An individual may

receive aid under this subdivision for up to one year. An-individualmaynot-reeceive

SECTION 16. 49.155 (1m) (a) 4. a. of the statutes is repealed.
SECTION 17. 49.155 (1m) (a) 4. b. of the statutes is repealed.
SECTION 18. 49.155 (1m) (c) 1. of the statutes is amended to read:

49.155 (1m) (¢) 1. The gross income of the individual’s family is at or below

thesizeof theindividualsfamily 85% of the state median income. In calculating the

gross income of the family, the Wisconsin works agency shall include income
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described under s. 49.145 (3) (b) 1. to 3. The department shall annually calculate the
state median income.
SECTION 19. 49.155 (1m) (c) 1g. of the statutes is amended to read:

49.155 (1m) (c) 1g. The individual is a foster parent of the child and the child’s
biological or adoptive family meets the asset limit under s. 49.145 (3) (a) and has a
gross income that is at or below 200%-of the-peverty-line 85% of the state median

income. In calculating the gross income of the child’s biological or adoptive family,

the Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1.
to 3.

SECTION 20. 49.155 (1m) (¢) 1h. of the statutes is amended to read:

49.155 (1m) (c) 1h. The individual is a relative of the child, is providing care
for the child under a court order and is receiving payments under s. 48.57 (3m) on
behalf of the child and the child’s biological or adoptive family meets the asset limit
under s. 49.145 (3) (a) and has a gross income that is at or below 200% of the poverty
line 85% of the state median income. In calculating the gross income of the child’s
biological or adoptive family, the Wisconsin works agency shall include income
described under s. 49.145 (3) (b) 1. to 3.

SEcTION 21. 49.155 (1m) (¢) 1m. of the statutes is repealed.

SEcTION 22. 49.155 (1m) (c) 2. of the statutes is repealed.

SECTION 23. 49.155 (1m) (c) 3. of the statutes is repealed.

SECTION 24. 49.155 (3m) (a) of the statutes is amended to read:

49.155 (8m) (a) The department shall reimburse child care providers or shall
distribute funds to county departments under s. 46.215, 46.22 or 46.23 for child care
services provided under this section and to private nonprofit agencies that provide

child care for children of migrant workers. The department may not reimburse a
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child care provider, and no funds distributed under this paragraph may be used to
pay for child care services, unless the person to whom the payment is made and all
employes of that person who provide care and supervision for children have received
not less than 20 hours of training in child development and safety.

SECTION 25. 49.155 (5) of the statutes is amended to read:

49.155 (5) LIABILITY FOR PAYMENT. An individual receiving aid under this section
is liable for the a percentage of the cost of the child care that received, payable in
accordance with a sliding scale formula developed by the department speecified based
on ahility to pay. In developing the sliding scale formula, the department may not
require any individual to pay more than 10% of the individual’s family’s income for
the cost of the child care received.

SECTION 26. 49.325 (4) of the statutes is created to read:

49.325 (4) PLANS FOR COUNTY COMMUNITY AIDS BUDGETS. In developing its
proposed budget for the expenditure of funds allocated under s. 49.175 (1) (o) and (p),
a county department under s. 46.215, 46.22 or 46,23, in addition to using the open
public participation process under sub. (8), shall consult with any local early

chlldhood council established under s. 49.135 within the county. 7@

SEcTION 27. 71.05 (8) (a) 15. of the statutes is amended to

71.05 (6) (a) 15. The amount of the credits comiputed unders. 7 1.07 (2dd), (2de),

(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3s)/and (7g) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.

71.21 (4) or 71.34 (1) (g).

gECTION 28, 71.07 (6m) of the statutes is created to read:
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71.07 (6m) CHILD AND DEPENDENT CARE EXPENSES CREDIT. (a) Definitions. In this
subsection:

1. “Claimant” means an individual who is eligible for, and claims, the federal
credit.

2. “Federal credit” means the federal tax credit, for expenses for household and
dependent care services necessary for gainful employment, under section 21 of the
Internal Revenue Code.

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the tax imposed under s. 71.02, up to the
amount of those taxes, an ambunt equal to 50% of the amount of the credit claimed
by the claimant under the federal credit in the year to which the claim relates.

(¢) Limitations. 1. No credit may be allowed under this subsection unless it
is claimed within the time period under s. 71.75 (2).

2. For a claimant who is a nonresident or part—year resident of this state,
multiply the credit for which the claimant is eligible under par. (b) by a fraction the
numerator of which is the individual’s wages, salary, tips, unearned income and net
earnings from a trade or business that are taxable by this state and the denominator
of which is the individual’s total wages, salary, tips, unearned income and net
earnings from a trade or business. In this subdivision, for married persons filing
separately “wages, salary, tips, unearned income and net earnings from a trade or
business” means the separate wages, salary, tips, unearned income and>net eafnings 7
from a trade or business of each spouse, and for married persons filing jointly “wages,
salary, tips, unearned income and net earnings from a trade or business” means the
total wages, salary, tips, unearned income and net earnings from a trade or business

of both spouses.
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(d) Administration. Section 71.07 (9e) (d), to the extent that it applies to the
credit under that subsection, applies to the credit under this subsection.
SECTION 29. 71.07 (7g) of the statutes is created to read: I
71.07 (7g) CHILD CARE CREDIT. (a) In this subsection: ( 50])

1. “Qualified child care expenditures)means any amount that is not used in

5 <
calculating the credij under suki. (2dd)/and that is paid to acquire, construct or

rehabilitate property that is to be used as part of a qualified child care facility of the
claimant, if the property may be depreciated or amortized under this subchapter and
if the property is not part of the principal residence of the claimant or any employe
of the claimant; any amount paid for the operating costs of a qualified child care
facility of the claimant, including costs related to training employes, to scholarship
programs and to providing increased compensation to employes who have higher
levels of child care training; any amount paid under a contract with a child care
facility to provide child care services to employes of the claimant; and any amount
paid under a contract to provide child care resource and referral services to employes
of the claimant.

2. “Qualified child care facility” means a facility that is used primarily to
provide child care assistance, unless the facility is the operator’s principal residence;
that is licensed under s. 48.65 or 48.69; that is open to enrollment to the children of
the employes of the claimant; that is not the claimant’s principal trade or business,
unless at least 80% of the enrollees of the facility are the children of the claimant’s
employes; and that does not discriminate in enrollment in favor of the children of the
claimant’s highly compensated employes, as defined in section 414 (q) of the Internal

Revenue Code.
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(b) A person may claim as a credit against taxes imposed under s. 71.02, up to
the amount of those taxes, an amount equal to 5% of that person’s qualified child care
expenditures, except that the credit may not exceed $15,000 a year.

(c) Section 71.28 (4) (e) to (h), as it relates to the credit unders. 71.28 (4), relates
to the credit under this subsection. [ Y 0/>

(295

SEcTION 30. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) ImPOSITION. (intro.) If the tax imposed on a natural person, maryied
couple filing jointly, trust or estate under s. 71.02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2fd), (3m), (3s),\(6),
(_mu’_?g)}afld (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and,
(3)/And (7) and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and, (3)

@ |) and (7) and subchs. VIII and IX and payments to other states under s. 71.07 (7 ), is

13 )@/ vl"(;ss than the tax under this section, there is imposed on that natural person, married

14
15
16
17
18
19

20

couple filing jointly, trust or estate, instead of the tax under s. 71.02, an alternative
minimum tax computed as follows:

SEcTION 31. 71.10 (4) (cm) of the statutes is created to read:

71.10 (4) (cm) The child and dependent expenses care credit under s. 71.07

(6m).
SECTION 32. 71.10 (4) (gc) of the statutes is created to read: /

Jod)
SEcTION 33. 71.21 (4) of the statutes is amende
nership under s. 71.07 (2dd), (2de), (2d1),

71.10 (4) (gc) Child care credit under s. 71.07 (7g).

71.21 (4) Credits computed by a p
(2dj), (2dL), (2ds), (2dx) and, (8s) And (7g) and passed through to partners or
members shall be added to the partnership’s or limited liability company’s income.

SECTION 34. 71.26 (2) (a) of the statutes is amended to read:

%AM /-7 {;J\
Ia [ -
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71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal-revenueeode Internal Revenue

Code as modified under sub. (3) minus the amount of recapture under s. 71.28 (1di)

1 plus the amount of credit computed under s. 71.28 (1) and (3) to (5) plus the amount

5 Sé‘\ Lof the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx)

@” and (7) and not passed through by a partnership, limited liability company or

7
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tax—option corporation that has added that amount to the partnership’s, limited
liability company’s or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1)
(g) plus the amount of losses from the sale or other disposition of assets the gain from
which would be wholly exempt income, as defined in sub. (8) (L), if the assets were
sold or otherwise disposed of at a gain and minus deductions, as computed under the
internal revenue-code Internal Revenue Code as modified under sub. (3), plus or
minus, as appropriate, an amount equal to the difference between the federal basis
and Wisconsin basis of any asset sold, exchanged, abandoned or otherwise disposed
of in a taxable transaction during the taxable year, except as provided in par. (b) and
5.7145 (2 and (5).
e

SECTION 35. 71.28 (7) of the statutes is created to read: OM/QQ / \5\ O/>/

71.28 ('7) CHILD CARE CREDIT. (a) In this subsection:

1. “Qualified child care expenditures” s any amount that is not used in
calculating the credif under sulj.5 (1ddY and that is paid to acquire, construct or
rehabilitate property that is to be used as part of a qualified child care facility of the
claimant, if the property may be depreciated or amortized under this subchapter and
if the property is not part of the principal residence of the claimant or any employe

of the claimant; any amount paid for the operating costs of a qualified child care

facility of the claimant, including costs related to training employes, to scholarship

/%@f /&= )b J]
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programs and to providing increased compensation to employes who have higher
levels of child care training; any amount paid under a contract with a child care
facility to provide dependent care services to employes of the claimant; and any
amount paid under a contract to provide child care resource and referral services to
employes of the claimant.

2. “Qualified child care facility” means a facility that is used primarily to
provide child care assistance, unless the facility is the operator’s principal residence;
that is licensed under s. 48.65 or 48.69; that is open to enrollment to the children of
the employes of the claimant; that is not the claimant’s principal trade or business,
unless at least 30% of the enrollees of the facility are the children of the claimant’s
employes; and that does not discriminate in enrollment in favor of the children of the
claimant’s highly compensated employes, as defined in section 414 (q) of the Internal
Revenue Code.

(b) A person may claim as a credit against taxes imposed under s. 71.23, up to
the amount of those taxes, an amount equal to 5% of that person’s qualified child care
expenditures, except that the credit may not exceed $15,000 a year.

(c) Subsection (4) (e) to (h), as it relates to the credit under sub. (4), relates to

‘ the credit under this subsection.

SECTION 36. 71.30 (3) (ea) of the statutes is created to read:
71.30 (3) (ea) Child care credit under s. 71.28 (7). Y
SEiﬁON 87. 71.34 (1) (g) of the statutes is amended to read: »—éﬁ)/
71.34 (1) (g) An addition shall be made for credits computed by a tax— ption
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3)/and (7)
and passed through to shareholders.
SECTION 38. 71.45 (2) (a) 10. of the statutes is amended to read:
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71.45 (2) (a) 10. By adding to federgl taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx) jand (7) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s

income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under

8.71.47 (1), (3), (4) and (5).

SECTION 39. 71.47 (7) of the statutes is created to read: v
71.47 (7) CHILD CARE CREDIT. (a) In this sub OM/(Q/\SJ>
1. “Qualified child care expenditures’/means any amount that is not used in
calculating the credngunder sulz(s(ldd) and that is paid to acquire, construct or
rehabilitate property that is to be used as part of a qualified child care facility of the
claimant, if the property may be depreciated or amortized under this subchapter and
if the property is not part of the principal residence of the claimant or any employe
of the claimant; any amount paid for the operating costs of a qualified child care
facility of the claimant, including costs related to training employes, to scholarship
programs and to providing increased compensation to employes who have higher
levels of child care training; any amount paid under a contract with a child care
facility to provide child care services to employes of the claimant; and any amount
paid under a contract to provide child care resource and referral services to employes
of the claimant.

2. “Qualified child care facility” means a facility that is used primarily to
provide child care assistance, unless the facility is the operator’s principal residence;
that is licensed under s. 48.65 or 48.69; that is open to enrollment to the children of
the employes of the claimant; that is not the claimant’s principal trade or business,

unless at least 30% of the enrollees of the facility are the children of the claimant’s
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BILL SECTION 39

employes; and that does not discriminate in enrollment in favor of the children of the
claimant’s highly compensated employes, as defined in section 414 (q) of the Internal
Revenue Code.

(b) A person may claim as a credit against taxes imposed under s. 71.43, up to
the amount of those taxes, an amount equal to 5% of that person’s qualified child care
expenditures, except that the credit may not exceed $15,000 a year.

(c) Section 71.28 (4) (e) to (h), as it relates to the credit unders. 71.28 (4), relates
to the credit under this subsection.

SECTION 40. 71.49 (1) (ea) of the statutes is created to read:

71.49 (1) (ea) Child care credit under s. 71.47 (7).

7 SECTION 41. 77.92 (4) of the statutes is amended to read: -

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the internal-revenue-cede Internal
Revenue Code; plus the items of income and gain under section 702 of the internal
revenue-code Internal Revenue Code; minus the items of loss and deduction under
section 702 of the internal revenue-code Internal Revenue Code; plus payments
treated as not made to partners under section 707 (a) of the internal revenue-code
Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2dr), (2ds), (2dx) and, (3sfm(1g); but excluding income, gain, loss and
deductions from farming. “Net business income”, with respect to a natural person,
estate or trust, means profit from a trade or business for federal income tax purposes
and includes net income derived as an employe as defined in section 3121 (d) (3) of
the internal revenue-code Internal Revenue Code.

SECTION 42. Appropriation changes.
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(1) CHILD CARE WORKER LOAN PROGRAM. In the schedule under section 20.005 (3)
of the statutes for the appropriation to the higher educational aids board under
section 20.235 (2) (aa) of the statutes, as affected by the acts of 1999, the dollar
amount is increased by $8,400 for fiscal year 1999-00 and the dollar amount is
increased by $8,400 for fiscal year 2000-01 to increase the authorized FTE positions
for the department by 0.5 position for the purpose of administering the child care

N
worker loan repayment assistance program. ARE L/ T OQE‘D/T J

SECTION 43. Initial applicabi ity J oA ( 5 (D‘{),A&- ( ScD
(1) CHILD CARE CRED?{‘(EM%‘%Pent of sections 71.03 (6) (a) 15., 7 1.07/(7g)wv\42 (%
\

71.08 (1) (intro.), 71.10 (4) (gc),/71.21 (4), 71.26 (2) (a), (7;)2? (7),71.30(3) (ea);71.34
(1) (g), 71.45 (2) (2) 10, 71.47\1(;):9171.49 (1 (eaz/and 77.92 (4) of the statutes first
applies to taxable years beglndrl?ing on January 1 of the year in which this subsection
takes effect, except that if this subsection takes effect after July 31, the treatment

of those sections first applies to taxable years beginning on January 1 of the year

after the year in which this subsection takes effect.

(2) CHILD AND DEPARTMENT CARE EXPENSES CREDIT. The treatment of sections

 71.07 (6m) and 71.10 (4) (cm) of the statutes first applies to taxable years beginning

ond anuary 1 of the year in which this subsection takes effect, except that if this

subsection takes effect after July 31, the treatment of those sections first applies to
taxable years beginning on January 1 of the year following the year in which this

subsection takes effect.

(END)
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1 AN ACT to renumber and amend 4;@65,\(1) (c);toa . 55(5) (be), 20.435
2 (5) (jz), 20.435 (5) (o), 20.@@, ~749.,665 (3);49.665 (4) (b), 49.665 (4) (c) and

3 49.665 (5); Wc 49.665 (1) (bq), 49.665 (1) . and 49.665 (4) (am)

\5\ workers, granting rule-making authority and making O“vapprepﬂa-t}on-.\ /
N®)

Q@BWW% WW wm)u’/bs

Currently, under the badger care program, families with incomes below 185%
of the federal poverty line who meet certain criteria are eligible for partially or wholly
subsidized coverage of the same health services and benefits offered under the
medical assistance program. “Family” is defined as at least one dependent child and
his or her custodial parent or parents.

This bill expands the badger care program to cover individuals who are child
care workers who meet the income and nonfinancial eligibility requirements. Under
the bill, ch1ld care workers need not be parents to quahfy for the health care coverage

he people of the state of Wi ire; res in sena ,
act as foltaws:

M{Q //\SM*
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X
SECTION 4. 20.435 (5) (bc)‘/of the statutes is amended to read:

20.435 (5) (bc) Health care for low—income families and eligible individuals.

e A sum sufficient for the

badger care health care program for low—income families and eligible individuals
under s. 49.665.
2 /

SECTION@. 20.435 (5) (jz) of the statutes is amended to read:

20.435 (5) (jz) Badger care premiums. All moneys received from payments
under s. 49.665 (5) to be used for the badger care health care program for low—income
families and eligible individuals under s. 49:466 49.665.

SECTIONg.\: 20.435 (5) (o)\/of the statutes is amended to read:

20.435 (5) (0) Federal aid; medical assistance. All federal moneys received for

meeting costs of medical assistance administered under ss- 8. 49.45 and, to the extent

permitted under federal law, s. 49.665.
SECTIONéF 20.435 (5) (p)/of the statutes is amended to read:

20.435 (5) (p) Federal aid; health care for low-income families. All federal
moneys received for the badger care health care program for-low—income-families
under s. 49.665, to be used for that the purpose of providing health care coverage to
low—income families that are eligible under s. 49.665 (4) (a) for the badger care health

care program. ‘ ‘ o \:

P

20

—
e

SECTION.5. 49.665 (1) (bg) of the statutes is created to read:
49.665 (1) (bq) “Eligible individual” meanjlf/ifii’v,id}al’ﬁfho is eligible under

sub. (4) (am) for health care covera ge under-t Als section.




- /NSERT  5-§

\___’/'—E—VL;\

Section #. 20.445 (3) (cm) of the statutes is amended to read:

As A CEN A'nur'né Qf#ﬁbf&%} %(

20.445 (3) (cm) Wisconsin works child care. Faetamounts in the schedule for paying child care

subsidies under s. 49.155.

History: 1971 c. 125 ss. 156, 522 (1); 1971 ¢. 211, 215; 1971 c. 228 5. 44; 1971 c. 259; 1973 ¢. 90, 180, 243, 333; 1975

c. 39, 147,224, 2 44; 1975 c. 404 ss. 3, 10 (1); 1975 c. 405 ss. 3, 11 (1); 1977 c. 29, 48, 203,ﬁ;8{ 1979 c. 34 ss.

512 to 522, 2102 (25) (a); 1970, 189, 221, 309; 1979 c. 329 5. 25 (1); 1979 c. 350}/55.'3‘:27 (6); 1979 c. 353, 355;

-

.8;1983 a. 27 ss. 411 to 425/;,1»9‘@"3 a.98ss. 1,31; 1983 a. 192, 384, 388,

yd

1981 c. 20, 36, 92, 93, 317, 325, 364; 19

410; 1985 a. 17, 29, 153, 313, 332; 1987 a. 27; 1987 a. 38 s/s,/2'64, 136; 1987 a. 399, 403; 1989 a. 31, 44, 64, 77,

254, 284, 359; 1991 a. 39 ss. 372¢, 545t, 545t, 549/547, 518, 548g, 548m, 549, 549b, 549g, 549p; 1991 a. 85, 89,

//

P . .
269, 315; 1993 a. 16, 126, 243, 437, 491/;,/1'995 a. 27 ss. 772mm, 772mn, F6p to 778b, 778L, 778n, 778q, 778v, 778z

to 780m, 781m to 782p, 7829;’%21, 842, 849, 850, 854, 855, 858c¢, 873 to 876, 878,880, 890 to 896, 962 to 1014c,
e

d

9126 (19), 913%4),/1995 a. 113 5. 2t; 1995 a. 117, 201, 216, 225, 289; 1995 a. 404 ss. 4, 6 0.8, 10 to 17; 1997 a. 3;

1997 a. 27 ss. 610 to 642m, 722; 1997 a. 35, 38, 39, 105, 112, 191, 235, 236, 237, 252; 5. 13.93 (2) (¢).

o e
(\i_ &‘/&( ? R
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1 \1 SEcTION 1. 20.435 (5) (bc) of the statutes is amended to read:

2 20.435 (8), (bc) Health care for low-income families and eligible/individuals.
As-a Ruing-adp opriation;the-amountsintheschedule A supi sufficient for the /
badger care health cake prégram for low—income families ahd eligible individ a}_"‘//
u\x\lﬁer s. 49. 665 \\ ‘

\SECTION 2. 20 35 (5) (]sz the statutes is afnended to read: /

7 20. 435\(5) G2z Ba ger care premiums,” All moneys received Q‘Om payments

8 under s. 49. 6&5{5) tobe used Qr the ba per care health care prog;;am for low—mcoy

9 families and eligible individuals tader s. 6 49.665. /,f/ S

10 SECTION 3. 20.43 S‘S) (0)of the statutes i am er}dél to read: //

11 20.435 (5) (o) Feder « > medical a istanc@:" federal mon?g’freceived for

12 meeting costs of medjcal ass1staﬂce admlnlstf;}’ under 88: \%3 .A454nd, tothe extent

/

13 permitted underfederal law, s. 49.665. .
' C N
14 SECTION 4. 20.435 (5) (p) of the stahﬁf is amende 4 read: ™\
15 ( 435 (5) (p) Federal gi; health careor lo Imilies. federal
i , o ,,
o 17
ms
19 care program. ok oA 'M% <
S T J ' —
20 SECTION a 49.665 (1) (bq) of the statutes is created to read:
/,\)Sdfél 49.665 (1) (bq) “Eligible individual” means an individual who is eligible under
,[M'} 22 sub. (4) (am)Jfor health care coverage under this section.
v
23 SECTIOI?I%. 49.665 (1) (c){)f the statutes is renumbered 49.665 (1) (c) (intro.) and

24 amended to read:

Y
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49.665 (1) (c) (intro.) “Employer—subsidized health care coverage” means one
of the following:

1. With respect to a family eligible under sub. (4) ga)J, family coverage under a
group health insurancé plan offered by an employer for which the employer pays at

least 80% of the cost, excluding any deductibles or copayments that may be required
under the plan.

SECTIONM)}? 49.665 (1) (c) 2/0f the statutes is created to read:

49.665 (1) ’(c) 2. With respect to an eligible individual, coverage under a group
health insurance plan offered by the eligible individual’s employer, or by the
employer of a family member of the eligible individual, for which the eligible
individual qualifies and for which the employer pays at least 80% of the cost,
excluding any deductibles or copayments that may be required under the plan.

SECTION»%X./ 49.665 (3)Jof the statutes is amended to read:

49.665 (8) ADMINISTRATION. The department shall administer a program to
provide the health services and benefits described in s. 49.46 (2) to families that meet
the eligibility requirements specified in sub. (4) and to eligible individuals. The
department shall promulgate rules setting forth the application procedures and
appeal and grievance procedures. The department may promulgate rules limiting
access to the program under this section to defined enrollment periods. The
department may also promulgate rules establishing a method by which the
department may purchase family coverage offered by the employer of a member of

an eligible family, or individual coverage offered by the employer of an eligible

individual, under circumstances in which the department determines that

purchasing that coverage would not be more costly than providing the coverage

under this section.

pY
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SECTION[Q. 49.665 (4) (am) of the stéatutes is created to read:

\S
49.665 (4) (am) An individual(if)tligible for health care coverage under this

section if the individual meets all of the following requirements: /E—”}/JZQN; 32\"\\}

1. The individual is employed as a ﬁ}%ﬁme child care worke QA ok /

" et
e ——
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2. The individual’s income does not exceed 185% of the poverty line, except that
an individual who is already receiving health care coverage under this section may
have an income that does not exceed 200% of the poverty line. The department shall
establish by rule the criteria to be used to determine income.

3. The individual does not have access to employer—subsidized health care
coverage and has not had access to employer—subsidized health care coverage within
the time period established by the department by rule, but not to exceed 18 months,
immediately preceding application for health care coverage under this section. The
department may establish exceptions to this subdivision by rule.

4. The individual meets all other requirements established by the department
by rule. The department may not require that an individual under this parggraph
be a parent as a condition of eligibility.

SECTION%. 49.665 (4) (b)Jof the statutes is amended to read:

49.665 (4) (b) Notwithstanding fulfillment of the eligibility requirements
under this subsection, a family or eligible individual is not entitled to health care
coverage under this section.

SEcTION[#}. 49.665 (4) (c)Jof the statutes is amended to read:

49.665 (4) (¢) No family may be denied health care coverage under this section
solely because of a health condition of any family member and no eligible individual
may be denied health care coverage under this section solely because of a health

condition of that individual.

Y
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SECTION 12. 49.665 (5) of the statutes is amended to read:

49.665 (5) LIABILITY FOR COST. (a) Except as provided in par. (b), a family that
or eligible individual who receives health care coverage under this section shall pay
a percentage of the cost of that coverage in accordance with a schedule established
by the department by rule. If the schedule established by the department requires
a family or eligible individual to contribute more than 3% of the family’s or of the
eligible individual’s income towards the cost of the health care coverage provided
under this section, the department shall submit the schedule to the joint comnﬁittee
on finance for review and approval of the schedule. If the cochairpersons of the joint
committee on finance do not notify the department within 14 working days after the
date of the department’s submittal of the schedule that the committee has scheduled
a meeting to review the schedule, the department may implement the schedule. If,
within 14 days after the date of the department’s submittal of the schedule, the
cochairpersons of the committee notify the department that the committee has
scheduled a meeting to review the schedule, the department may not require a family
or eligible individual to contribute more than 3% of the family’s or of the eligible
individual’s income unless the joint committee on finance approves the schedule.
The joint committee on finance may not approve and the department may not
implement a schedule that requires a family or eligible individual to contribute more
than 3.5% of the family’s or of the eligible individual’s income towards the cost of the
health care coverage provided under this section.

(b) The department may not require a family or eligible individual with an

income below 143% of the poverty line to contribute to the cost of health care coverage

N

provided under this section.
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1 (¢) The department may establish by rule requirements for wage withholding
2 as a means of collecting the family’s or eligible individual’s share of the cost of the
3 health care coverage under this section.
4 (END)

J.)/Aﬁw‘?@/ 14-(F
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// /’f" or ea}e/ 711 07 §5d) 71.28 (,5’”d) a.nd 71 4’7/ (5d of the statutesp Telatlng to £
4 /’ }/ /1ncom/e 4nd franchise tax ,c.redlts for %beaneSS to Construct efqﬁlp and- Oper ate"’w -
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5 // a day care cerfter for the ch1ldren dﬁ employes/ #

L £

ADAlSIShythe UegisIdtive Referenice Burchd

e Th1s bill creates an income tax and franchise tax credit for a corporation that
constructs and equips a day care center or pays a day care center to care for the
children of the corporation’s employes during the employes’ working hours. Sole
proprietorships, corporations and insurers may claim the credit. Partnerships,
limited liability companies and tax—option corporations compute the credit but pass
it on to the partners, members and shareholders in proportion to their ownership
interests.

The credit is an amount equal to 50% of the amount paid by the corporation
during a taxable year to construct and equip a day care center that is owned and
operated by the corporation or an amount equal to 50% of the amount paid by the
corporation during a taxable year to a day care center to care for the children of the
corporation’s employes during the employes’ working Jiours. A corporation may also
claim a credit equal to $50 a month for each child of afp corporation’s employe enrolled
in the corporation’s day care center for a taxable year.

If the credit claimed by a corporation exceeds the corporation'’s tax liability, the
state will not issue a refund check, but the corporation may carry forward any
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remaining credit to the next five taxable years. If a day care center that is
constructed and equipped by a corporation ceases its operation within five years from
the date that construction of the day care center was completed, the corporation must

pay back the credit received in proportign o the period of time that the day care
center operated. AA/G%:/ OM«Q%VM B tined »

7 ot Fisatigh soe G statitiscat Sfinate, which wil
a At
T,

natigit s s@is }‘;esﬁ?‘n' ate p,wht‘é‘ﬁ"iivi ?be rinted as;
) # g /% //‘)a M“"‘fﬁﬂ} (f:l’l w_,,_,_,.««rp’ gém sf
‘he pedple of the state of Wisconsin, ré¢presented in senateand
enact as follows:

SECTION/1.171.05 (6) (a) 15. of the statugésiis amended to read:

71.0546) (a) \15. The amount of the credits computed under s. 71.07 (2dd), (4de),
(2di), (2dj), (2dL), {2dr), (2ds), (2dx) and. (3s) and\(5d) and not passed through by a
partpership, limited liability compahy or tax—optio corporation $hat has added that
ardount to the partnership’s, cofhpany’s or tax—option corporgtion’s income undgr s,
71.21 (4) or 71.34 (1) {g).

SECTION 2. 71.07 (5d) of the statutes is created to read:
71.07 (5d) DAY CARE CENTER CREDIT. (a) In this subsection, “claimant” means
person who files a claim under this subsection.

(b) A claimant may claim as a credit against the tax imposed unders. 71.02 any
of the following:

1. An amount equal to 50% of the amount paid or incurred by the claimant
during the taxable year to construct and equip a iicensed' day care center under s.
48.65{ that is owned and operated by the claimant, to care for the children of the
claimant’s employes during the employes’ working hours.

2. An amount equal to $50 a month for each child of a claimant’s employe

/
enrolled in the claimant’s day care center under subd. 1. for the taxable year.
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3. An amount equal to 50% of the amount paid by the claimant during the
taxable year to a licensed day care center under s. 48.65, other than a day care center
under subd. IJ., td provide care for the children of the claimant’s employes during the
employes’ working hours.

(c) The amount of the credit under this subsection shall not exceed $50,000 in
a taxable year for each claimant and the total amount of the credit under this
subsection for all claimants shall not exceed $1,500,000 in a fiscal year.

(d) No credit may be allowed under this subsection unless the claimant files an
application with the department of revenue before the end of the taxable year in
which amounts are paid or expenses are incurred under par. (b) and includes with
that application a statement from the department of health and family services that
verifies that the day care center under par. (b)‘/is licensed under s. 48.65{ No credit
may be allowed under this subsection after the department of revenue has awarded
the total amount of the credit for all claimants under par. (c).’/

(e) Section 71.28 (4) (e){ as it applies to the credit under s. 71.28 (4)/, applies to
the credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was incurred and the year in which the
carry—forward credit is claimed.

(g) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on the amount paid or incurred under par. (b). A partnership,



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

1999 - 2000 Legislature -4- LRB-2600/2
JK:cmh:jf

BILL SECTION 2
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interest.

(h) Section 71.28 (4j (g)land (h)J, as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(i) If the operation of a day care center under par. (b) l.jceases within 5 yéars
after the date on which the construction of the day care center is completed, a
claimant who receives credits under pér. (b) 1. and Z.J for the construction and
operation of such a day care center shall add to the claimant’s liability for taxes
imposed under s. 71.02 an amount equal to the total amount of the credits received
under par. (b) 1. and 2. multiplied by the following percentage:

1. If the operation of the day care center ceases during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 3rd year after the
date on which the construction of the day care center is completed, 60%.

4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.

5. If the operation of the day care center ceases during the 5th year after the

date on which the construction of the day care center is completed, 20%.

SECTI . tro ef statutes j ended adh

v

’

b

47
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1

(5d) and 71.47 (1dd),

and subchs. VIII and IX

71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland

preservation credit under subch. IX, homestead credit under subch. VIII, farmland

tax relief credit under s. 71.07 (3m), farmers’ drought property tax credit under s.

71.07 (2fd), day care center credit unders. 71.07 §5d[\/, earned income tax credit under

s. 71.07 (9e), estimated tax payments under s. 71.09, and taxes withheld under
subch. X.

3

\516

16 subebA
17

SECTION 5. 71.21 (4) of the statutes is amended to read:
18
19

71.21 (4) Crédits computed by a partnership under s. 71.07 (2dd), (2de);(2di),
(2dj), (2d
20

(2ds), (2dx) and, (3s) and (5d) and passed through tg partners shall be
added to the partneé

hip's income.
21

SECTION 6. 71.26 (2) (@0

e statutes isamended to read:
22 71.26 (2) (a) Corporations ing

23

erieral.
the gross income as co

z

24

e “net income” of a corporation means

ted under the internal revenue code as modified under

sub. (3) minus th€ amount of recapture under s. 71.28 (1di) plus thre-amount of credit
25 comp

ed under s. 71.28 (1) and (3) to (5) plus the amount of the credit co

sputed
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nder the internal revenue code as

a gain and minus deddctions, as compute

modified under &Gb. (3), plus or minus, as appropriate, an amount equal to the -

difference Between the federal basis and Wisconsin basis\of any asset sold,

exchariged, abandoned or otherwise disposed of in a taxable transaction during the

xable year, except as provided in par. (b) and s. 71.45 (2) and (3).
SECTION 7. 71.28 (5d) of the statutes is created to read:
71.28 (5d) DAY CARE CENTER CREDIT. (a) In this subsection, “claimant” means
person who files a claim under this subsection.

(b) A claimant may claim as a credit against the tax imposed under s. 71.23 any
of the following:

1. An amount equal to 50% of the amount paid or incurred by the claimant
during the taxable year to construct and equip a licensed day care center under s.
48.65, that is owned and operated by the claimant, to care for the children of the
claimant’s employes during the employes’ working hours.

2. An amount equal to $50 a month for each child of a claimant’s employe
enrolled in the claimant’s day care center under subd. 1. for the taxable year.

3. An amount equal to 50% of the amount paid by the claimant during the

taxable year to a licensed day care center under s. 48.65, other than a day care center
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under subd. 1., to provide care for the children of the claimant’s employes during the
.employes’ working hours.

(c) The amount of the credit under this subsection shall not exceed $50,000 in
a taxable year for each claimant, and the total amount of the credit under this
subsection for all claimants shall not exceed $1,500,000 in a fiscal year.

(d) No credit may be allowed under this subsection unless the claimant files an
application with the department of revenue before the end of the taxable year in
which amounts are paid or expenses are incurred under par. (b) and includes with
that application a statement from the department of health and family services that
verifies that the day care center under par. (b) is licensed under s. 48.65. No credit
may be allowed under this subsection after the department of revenue has awarded
the total amount of the credit for all claimants under par. (c).

(e) Subsection (4) (e), as it applies to the credit under sub. (4), applies to the
credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was incurred and the year in which the
carry—forward credit is claimed.

(g) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the amount paid or incurred under par. (b). A partnership,
limited liability company or tax-option corporation shall compute the amount of

credit that each of its partners, members or shareholders may claim and shall
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1 provide that information to each of them. Partners, members of limited liability
2 companies and shareholders of tax—option corporations may claim the credit in
3 proportion to their ownership interest.
4 (h) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies
5 to the credit under this subsection.
6 (i) If the operation of a day care center under par. (b) 1. ceases within 5 years
7 after the date on which the construction of the day care center is completed, a
8 claimant who receives credits under par. (b) 1. and 2. for the construction and
9 operation of such a day care center shall add to the claimant’s liability for taxes
10 imposed under s. 71.23 an amount equal to the total amount of the credits received
11 under par. (b) 1. and 2. multiplied by the following percentage:
12 1. If the operation of the day care center ceases during the first year after the
13 date on which the construction of the day care center is completed, 100%.
14 2. If the operation of the day care center ceases during the 2nd year after the
15 date on which the construction of the day care center is completed, 80%.
16 3. If the operation of the day care center ceases during the 3rd year after the
17 date on which the construction of the day care center is completed, 60%.
18 4. If the operation of the day care center ceases during the 4th year after the
19 date on which the construction of the day care center is completed, 40%.
20 5. If the operation of the day care center ceases during the 5th year after the

f 21 ) date on which the construction of the day care center js completed, %9%.
M 8’/ w/w/Jf’ [ — / é e

SEcTiON 8. 71.30 (3) (f) Jof the statutes is amended to read:

71.30 (3) () The total of farmers’ drought property tax credit under s. 71.28

(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under

>

Donaih /920
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1 s. 71.28 (2m), day care center credit under s. 71.28 (5d) and estimated tax payments
2 under s. 71.29. M(/W /7~ 20

SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed
5}, (1dx) ard. (3) and (5d)

a tax—option
5 corporatign unders. 71.28 (1dd), (1de), (1di), (1dj), (1dL),
6 and passed thrdowgh to shareholders.
7 SEcTION 10. 71.4 e statutes is amended to read:
8 71.45 (2) (a) 10. By a to federal taxable income the amount of credit
9 computed under s. 7747 (1dd) to (1 and (5d) and not passed through by a

10 partnership, liprited liability company or tax—optign corporation that has added that

the partnership’s, limited liability compan or tax—option corporation’s

11 amount

12 incorhe under s. 71.21 (4) or 71.34 (1) (g) and the amount of ctedit computed under

13 5. 71.47 (1), (3), (4) and (5).

14 SECTION 11. 71.47 (5d)/of the statutes is created to read:

15 71.47 (5d) DAY CARE CENTER CREDIT. (a) In this subsection, “claimant” means
16 a person who files a claim under this subsection.

17 (b) A claimant may claim as a credit against the tax imposed unders. 71.43 any

18 of the following:

19 1. An amount equal to 50% of the amount paid or incurred by the claimant
20 during the taxable year to construct and equip a licensed day care center under s.
21 48.65, that is owned and operated by the claimant, to care for the children of the
22 claimant’s employes during the employes’ working hours.

23 2. An amount equal to $50 a month for each child of a claimant’s employe

enrolled in the claimant’s day care center under subd. 1. for the taxable year.
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3. An amount equal to 50% of the amount paid by the claimant during the
taxable year to a licensed day care center under s. 48.65, other thana day care center
under subd. 1., to provide care for the children of the claimant’s employes during the
employes’ working hours.

() The amount of the credit under this subsection shall not exceed $50,000 in
a taxable year for each claimant, and the total amount of the credit under this
subsection for all claimants shall not exceed $1,500,000 in a fiscal year.

(d) No credit may be allowed under this subsection unless the claimant files an
application with the department of revenue before the end of the taxable year in
which amounts are paid or expenses are incurred under par. (b) and includes with
that application a statement from the department of health and family services that
verifies that the day care center under par. (b) is licensed under s. 48.65. No credit
may be allowed under this subsection after the department of revenue has awarded
the total amount of the credit for all claimants under par. (c).

(e) Section 71.28 (4) (e), as it applies to the credit under s. 71.28 (4), applies to
the credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was incurréd and the year in which the
carry—forward credit is claimed.

(g) Partnerships, limited liability companies and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on the amount paid or incurred under par. (b). A partnership,
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limited liability company or tax-option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interest.

(h) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(i) If the operation of a day care center under par. (b) 1. ceases within 5 years
after the date on which the construction of the day care center is completed, a
claimant who receives credits under par. (b) 1. and 2. for the construction and
operation of such a day care center shall add to the claimant’s liability for taxes
imposed under s. 71.43 an amount equal to the total amount of the credits received
under par. (b) 1. and 2. multiplied by the following percentage:

1. If the operation of the day care center ceases during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 3rd year after the
date on which the construction of the day care center is completed, 60%.

4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.

5. If the operation of the day care center ceases during the 5th year after the

date on which the construction of the day ¢are ¢enter is completed, 20%.
%/O@ﬂ o%; Yy el

/!

SECTION 12. 71.49 1 (f') "of the statutes is amended to read: [_L

R TSR
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71.49 (1) () The total of farmers’ drought property tax credit under s. 71.47

(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under

s. 71.47 (2m), day care center credit under s. 71.28 (5d) and estimated tax payments

under s. 71.48. 'QW,OQ %M Z’/‘“/&’"

SECTION 13. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, meangtaxable
income as calculated under section 703 of the internal revenue code; plus the items
of incomeéand gain under section 702 of the internal revenue code! minus the items
of loss and dedixtion under section 702 of the internal revenue code; plus payments
treated as not made Yo partners under section 707 (a) ofthe iﬁternal revenue code;
plus the credits claimed uhder s. 71.07 (2dd), (2de); (2di), (2dj), (2dL), (2dr), (2ds),
(2dx) and, (3s) and (5d); but excluding incgrie, gain, loss and deductions from
farming. “Net business income”, withnrespect to a natural person, estate or trust,
means profit ffom a trade or businessfor féderal income tax purposes and includes
net income derived as an emplgye as defined insection 3121 (d) (3) of the internal
revenue code.

SEcTION 14. Initial applicability.

(1) DAY CARE CENTER CREDIT. This act first applies to taxable years beginning
on January A of the year in which this subsection takes effect, excep{ that, if this
subsectifn takes effect after July 31, this act first applies to taxable years beginning
on January 1 of the year followihg the year in which this subsection takes effect.

(END)



DRAFTER’S NOTE LRB-2939/2dn
FROM THE GM/JK/TF/TY/MS:wlj:hmh
LEGISLATIVE REFERENCE BUREAU

Senator Risser:

Please review carefully the tax credits created in the bill related to the construction
and operation of an employer’s day care center. Because the same expenses may be
claimed for a credit under different s?%gons of the bill, the bill proyides that no expense
that is claimed for a credit undegél?ectlons 71.07 (5d),‘l71.28 (59) and 7 1.j=7 (5d) of the J
statutes may be claimed for a credit under sections 71.07 (7g), 71.28 (7)"and 71.47 (7)
of the statutes. Is this consistent with your intent?

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E-mail: Joseph.Kreye@legis.state.wi.us



DRAFTER’S NOTE LRB-2939/2dn
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LEGISLATIVE REFERENCE BUREAU

May 27, 1999

Senator Risser:

Please review carefully the tax credits created in the bill related to the construction
and operation of an employer’s day care center. Because the same expenses may be
claimed for a credit under different sections of the bill, the bill provides that no expense
that is claimed for a credit under proposed sections 71.07 (5d), 71.28 (5d) and 71.47 (5d)
of the statutes may be claimed for a credit under sections 71.07(7g), 71.28 (7) and 71.47
(7) of the statutes. Is this consistent with your intent?

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E—mail: Joseph.Kreye@legis.state.wi.us



- SUBMITTAL LEGISLATIVE REFERENCE BUREAU
- FORM | Legal Section Telephone: 266-3561
5th Floor, 100 N. Hamilton Street

The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below.

Date: 5/28/99 To: Senator Risser

Relating to LRB drafting number: LRB-2939

Topic :
Child care, funding, eligibility, copayments, quality and availability

Subject(s)

Children - day care, Tax Credits - miscellaneous, Public Assistance - Wis works, Higher Education -
miscellaneous

1. JACKET the draft for introduction /@(/Wc/\_,

in the Senate or the Assembly (check only one). Only the requester under whose name the

drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction M e-9-91

If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or
increases or decreases existing appropriations or state or general local government fiscal liability or
revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
intfoduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Gordon M. Malaise, Senior Legislative Attorney
Telephone: (608) 266-9738



State of Wisconsin

LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET

P. O. BOX 2037
R SPCTION: | oon) 2o MADISON, WI 53701-2037 STEPHEN R, MILLER
FAX: (608) 266-5648
E/ August 23, 1999
MEMORANDUM
To: Senator Risser
From: Jbseph T. Kreye, Legislative Attorney, (608) 2662263

Subject:  Technical Memorandum to 1999 SB 199 (ERB 99-2939/2) -

We received the attached technical memorandum relating to.your bill. This copyis for your ' ‘wimiin
information and your file. If you wish to discuss this memorandum or the necess1ty of revising your ,
bill or preparing an amendment, please contact me. oo




MEMORANDUM
August 17, 1999

TO: Joseph Kreye
Legislative Reference Bureau
FROM: Yeang-Eng Braun Ued

Department of Revenue

SUBJECT: Technical Memorandum on SB 199 (LRB 2939/2): Income and Franchise Tax

Credits For Day Care Expenses of Individuals and Businesses

The Department has the following questions and comments regarding the bill.

1.

The $1.5 million cap on total credits in secs. 71.07 (5d)(c), 71.28 (5d)(c) and 71.47 (5d)(c)
may be interpreted as providing a total of $4.5 million in credit authority—3$1.5 million each
for claimants filing individual income tax returns (sole proprietorships and partnerships), for
corporations and for insurance companies. We suggest language be revised to indicate the
limit for all claimants is $1.5 million. Also, this limit is for each fiscal year, which we presume
to mean the state’s fiscal year.

Procedures for applying the caps on the credits, both the $50,000 per claimant per taxable
year and the $1.5 million per fiscal year, would be useful. One example of a potential issue
is multiple claims by a single taxpayer within a fiscal year. For example, if a calendar year
taxpayer applied for a credit for one taxable year in December and for a credit for the
subsequent taxable year in the following June, both applications would occur in a single
fiscal year. Another issue is allocation of credits when total credits claimed exceed the
amount of credit authority: would the credits be allocated on a first-come, first-served basis?

The credit for constructing or equipping a day care center in secs. 71.07 (5d)(b)1,

71.28 (5d)(b)1 and 71.47 (5d)(b)1 is for amount incurred or paid in a taxable year. Since an
expense can be incurred in one year and paid in another, there is the potential for credit
claims on the same expense in two different taxable years. In addition, since construction
and equipping may occur in more than one year, it may be helpful to indicate whether the
credit is allowed in the first year or in multiple years. Also, the Department's administration
of the credit would benefit from a definition of the term "equip” in these sections, indicating
whether it includes expenses of an ongoing nature.

The credit for operation of a day care center in secs. 71.07 (5d)(b)2, 71.28 (5d)(b)2 and
71.47 (5d)(b)2 appears to be available only for day care centers eligible for the credit for the
costs of constructing and equipping day care centers specified in subdivision 1 of these



10.

11.

three paragraphs. This may make the credit for operation of a day care center not available
either to day care centers constructed prior to enactment of these provisions or to day care
centers that do not receive the credit for constructing or equipping a center because of the
cap limiting the total amount of credit.

It is unclear in secs. 71.07 (6d)(b)2, 71.28 (5d)(b)2 and 71.47 (5d)(b)2 if the bill requires
amounts paid by employees to be subtracted before or after the 50% credit rate is applied.
For example, if the employer paid $20,000 to operate a day care center and employees paid
reimbursements of $10,000 subtracted after the 50% limitation, the amount of credit would
be $0 [(.5 X $20,000) - $10,000]. However, if the employee reimbursement is subtracted
before the 50% limitation, the credit would be $5,000 [($20,000 - $10,000) X .5].

In secs. 71.07 (5d)(b)3, 71.28 (5d)(b)3 and 71.47(5d)(b)3, the credit for amounts paid to
licensed day care centers does not have a similar reduction for amounts paid by employees.
This would permit an employer to claim a credit for amounts paid for day care of employees'
children when the employees reimbursed the employer through payroll deductions or some
other means.

Secs. 71.07 (5d)(d), 71.28 (5d)(d) and 71.47 (5d)(d) require a claimant to file an application
with the Department before the end of the taxable year in which amounts are paid or
incurred. For partnerships, tax-option corporations and limited liability companies (LLC),
each partner, shareholder and member would be required to apply. Application by the
partnership, tax-option corporation or LLC would be easier.

In provisions for recapture of the credit in secs. 71.07 (5d)(h), 71.28 (6d)(h) and 71.47
(5d)(h), if a center ceases operation, it may be useful to distinguish between temporary and
permanent closings. For example, if a day care center stops operating for a month and then
reopens, these provisions may require recapture of the credit. Also, the recapture language
provides an exception when a majority of a claimant's employees do not want to enroll their
children in the day care center. The sponsor may wish to specify that majority means a
majority of employees with children in an age group eligible to enroll in the center.

Qualified child care expenditures are defined in secs. 71.07 (7g)(a)1, 71.28 (7)(a)1 and
71.47 (7)(@)1. These definitions should also limit the expenditures to amounts paid during
the taxable year.

The bill states in sec. 71.08 (1)(intro.) that the child and dependent care credit is not
considered in computing the alternative minimum tax. However, the credit appears before
the alternative minimum tax in 71.10 (4)(cm). Based on this location, the credit will be
considered when computing the alternative minimum tax, as with the other nonrefundable
credits. The sponsor may wish to delete the reference from sec. 71.08 (1)(intro).

The bill provides for proration of the credit for nonresidents and part-year residents in sec.
71.07 (6m)(c)2, but not for full-year residents married to part-year residents or nonresidents.
The sponsor may wish to amend the language to cover these other situations. Also, the
proration in these sections is based on "wages, salary, tips, unearned income and net
earnings from a trade or business.” To maintain consistency with other nonrefundable
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credits, the sponsor may wish to prorate this credit on the basis of Wisconsin adjusted gross
income to federal adjusted gross income.

Secs. 71.07 (7g)(a)1, 71.28 (7)(a)1 and 71.47 (7)(a)1 limit qualified child care expenditures
for the child care credit to amounts not already used in the calculation of either the day care
center credit under this bill or the development zone day care center credit. It is unclear
how the day care center credits based on $50 per month per child in secs. 71.07 (5d)(b)2,
71.28 (5d)(b)2 and 71.47 (5d)(b)2 interact with this limitation. If the employer can claim both
the $50 per month per child credit and the 5% child care credit, then the child care credit
should refer only to (5d)(b)1 and 3 in the appropriate sections.

It would be helpful to define the term "employe." It is unclear if the sponsor intended part-
time or contract employees to be covered in the credit.

The proposed legislation makes no provision for the funding of the costs involved in
administering the activities required. If the author wishes to provide funding, appropriation
language could be developed and costs allocated in the following manner:

FY 1999-00 Chapter 20 Amount FTE Positions
one-time  s. 20.566 (1)(a) $107,200 0.3FTE
annual s. 20.566 (1)(a) $ 11,200

FY 2000-01
one-time  s. 20.566 (1)(a) $ 18,800 1.3 FTE
annual s. 20.566 (1)(a) $ 63,200

If you have questions regarding this technical memorandum, please contact Pamela Walgren at
266-7817. Contact Pat Lashore at 266-3347 for questions concerning administrative costs.

YEB:PW.ds
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