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Malaise, Gordon

From: Rose, Laura

Sent: Friday, January 21, 2000 9:28 AM
To: Malaise, Gordon

Subject: Substitute Amendment to SB 199
Hi Gordon,

To follow up on my voice mail to you, please draft a substitute amendment for Senator Robson to SB 199 with the
following provisions:

G-\ A Child development and safety training
¢ 2. Child care worker loan repayment assistance
= &, Child care career education scholarships
s A Tax credits (please incorporate changes made by ASA 1 to AB 393 to the provision relating to income tax and franchise
TR™™ “tax credit for a corporation that constructs and equips a day care center or pays a day care center to care for the children

of the corporation’s employees)

Please give me a call if you have any questions. 'm not sure when Senator Robson is planning executive action on this,
but it will be sometime within the next two weeks. :

Thanks,

Laura Rose

Laura Rose

Senior Staff Attorney

Wisconsin Legislative Council Staff
One East Main St., Suite 401

PO Box 2536

Madison, WI 53701-2536

(608) 266-9791; fax (608) 266-3830
laura.rose@legis.state.wi.us
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AN AcrT.. 11 torepeal. .. ;to renumber. .. ;to consolidate and

renumber . . . ; to renumber and amend . . . ; o consolidate, renumber and
amend . ..;toamend. . .;torepeal andrecreate. . . ;and tocreate. .. of the

statutes; relating to: .............. et et
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[NOTE: See section 4.02 (2) (br), Nrafting Manual, for specific order of

standard phrases.)

The people of the state of Wisconsin, represented in senate and assem-
bly, do enact as follows:

SECTION #.

[rev: 6/2/98 1999DFO03(fm)]
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1999 SENATE

AN ACTto repeal 49.155 (1m) (a) 4. a., 49.155 (1m) (a) 4. b., 49.155 (1m) (c) 1m.,

49.155 (1m) (c) 2. and 49.155 (1m) (c) 3.; to renumber 49.137 (6); to renumber
and amend 49.155 (1m) (a) 4. (intro.) and 49.665 (1) (c); to amend 20.435 (5)
(be), 20.435 (5) (jz), 20.435 (5) (0), 20.435 (5) (p), 20.445 (3) (cm), 49.136 (7) (a),
49.143 (2) (a) 8., 49.148 (1m) (a), 49.155 (1d) (a), 49.155 (1m) (intro.), 49.155
(1m) (a) (intro.), 49.155 (1m) (¢) 1., 49.155 (1m)(c) 1g.,49.155 (1m)(c) 1h.,49.155
(3m) (a), 49.155 (5), 49.665 (3), 49.665 (4) (b), 49.665 (4) (c), 49.665 (5), 71.05 (6)
(a) 15., 71.08 (1) (intro.), 71.10 (4) (1), 71.21 (4), 71.26 (2) (a), 71.30 (3) (), 71.34
(1) (2), 71.45 (2) () 10., 71.49 (1) () and 77.92 (4); and o create 20.235 (1) (cw),
20.445 (3) (ct), 39.385, 49.135, 49.137 (6) (a), 49.139, 49.155 (1) (aL), 49.155 (1g)
(d), 49.325 (4), 49.665 (1) (bq), 49.665 (1) (c) 2., 49.665 (4) (am), 71.07 (5d), 71.07
(6m), 71.07 (7g), 71.10 (4) (cm), 71.10 (4) (ge), 71.28 (5d), 71.28 (7), 71.30 (3) (ea),
71.47 (5d), 71.47 (7) and 71.49 (1) (ea) of the statutes; relating to: a child care

worker loan repayment assistance program; a child care career education
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scholarship program; GW&INWW requiring recipients of child

care funding to have received training in child development and safety; traiimg
andn evelg r speetalneeds et e 1

noiag; e i i éa ; creating tax
credits for employers who provide child care; creating a nonrefundable
individual income tax credit for certain expenses related to child or dependent

v .
care; granting rule-making authority; and making appropriations.

Analysis by the Legislative Reference Bureau
his bill makes various changes relating to child care.
Early ch¥ldhood councils

The bill réquires the department of workforce development (DWD) to provide
grants to public aencies or nonprofit organizations for the establishment of local
early childhood countils. Membership on a local early childhodd council is open to
all persons and organizations in the community with a demdnstrated interest in or
knowledge of child care, &srly childhood education or/ther services for young
children and their families. ANocal early childhood cofincil must include parents,
child care providers, an elected cownty official and gfe or more representatives of a
local employer, the local school distrist, the countyflepartment of human services or
social services (county department), the local Jalth department and a local child
care resource and referral agency. A localgrly childhood council must do all of the
following:

1. Conduct an assessment of child eare andearly childhood education programs
and other services for young childrgfi and their Families that are available in the
community and an assessment offhe need for thosé\programs and services in the
community.

2. Develop a plan to incréase the supply and accessibility of high—quality child
care and early childhood egfication programs in the community; foster coordination
and communication betfveen appropriate individuals and organizations in the
community to maximiZe the accessibility and quality of, and to miniqize duplication
in, the programs apd services that are available in the community for yqung children
and their familie§; and promote and increase public awareness of the chaxacteristics
and importap€e of high—quality child care and early childhood education Ter young
children.

 8,_Advise the county department on the development of the county’s proposed
budgét for the expenditure of child care funding.
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Child development and safety training

Under current law, DWD must reimburse child care providers of must
disthpute funds to county departments for child care services provided fof persons
who areeligible for child care assistance under the Wisconsin works (W-2) program.
Under cixrent law, DWD also administers various child care graAt programs
including ashild care start—up and expansion grant program and a child care quality
improvement grant program. This bill requires a person and all ¢mployes of that
person who provide care and supervision for children to have recgived not less than
20 hours of training in child care and development before that/person may receive
funding for providing\child care under the W—2 program or a cfild care start—up and
expansion grant or a child care quality improvement grant ‘
Child care worker loan\repayment assistance

This bill creates a child care worker loan repayment assistance program to be
administered by the higher educational aids board (HEAB). Under the program, a
child care worker is initially reitgbursed by HEAB for/Aen percent of the outstanding
principal amount of educational Idans of the child ¢c4re worker or $1,000, whichever
is less, if all of the following apply:

1. The child care worker has beex continugtisly employed full time in this state
as a child care worker for not less than\12 mohths.

2. The child care worker graduated\oi or after May 1, 1999, with a degree in
an area relating to early childhood educaiqn.

3. The child care worker is current)y repaying any educational loan and is not
in default on repayment.

After initial reimbursement ungér the program, a child care worker is ellglble
for additional loan repayment assigtance payments from HEAB, up to a maximum
of four additional reimbursementg, in the same minner as 1n1t1al reimbursement
under the program.

Child care career educatiop scholarships

This bill creates a child care career education scholarship program to be
administered by DWD or/by an agency contracted by DWD to administer that
program. Under the program, DWD may award scholarshipg of not less than $500
nor more than $5,000 ger year to individuals who are child oare providers and to
individuals who are employed by a child care provider or by a head start agency in
the direct provisiol of child care services or in the administration of child care
services to enable/fhose individuals to earn associate degrees, bachelor’s degrees or
other credentia}$ approved by DWD in the fields of child care or early childhood
education. Upder the program, DWD, a scholarship recipient and, if applicable, the
scholarship/recipient’s employer must enter into a contract specifying the
commitmehts of each party to the contract. The contract must include the amount
of the sgholarship, which, subject to the $5,000 maximum scholarship ligit, may
cover /p to 100% of the cost of the scholarship recipient’s books and tuition and
whigh, subject to that limit, may provide for not more than three hours per wgek of
paid leave from work to study or attend classes; the number of credits the scholarship

fcipient will take during the time period of the contract; a commitment by the
scholarship recipient’s employer to provide a pay raise or bonus to the recipient upok
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corpletion of his or her course of study and the amount of that pay raise or bonu$
or, Ik the scholarship recipient is an individual who is a child care providef, a
commitgnent by DWD to pay a bonus to the individual upon completion of hig/6r her
course of study and the amount of that bonus; and a commitment by the schélarship
recipient nok to resign from employment with the child care provider or Head start
agency that etgployed him or her during the time period of the contragt for not less
than six months\nor more than one year after the end of that period 4s specified in
the contract or, if\the scholarship recipient is an individual who¢/is a child care
provider, to remain achild care provider for not less than six monghs nor more than
one year after the end\qf the time period of the contract as specjfied in the contract.

Badger care for child sgre workers

Currently, under the badger care program, families with incomes below 185%
ofthe federal poverty line whoyneet certain criteria are eljgible for partially or wholly
subsidized coverage of the samle health services ang/benefits offered under the
medical assistance program. “Falily” is defined as gt'least one dependent child and
his or her custodial parent or pareits.

This bill expands the badger caye program/to cover individuals who are child
care workers who meet the income and\ponfingscial eligibility requirements. Under
the bill, child care workers need not be payent#to qualify for the health care coverage.

Wisconsin works child care

Under current law, to be eligible for chil] care assistance under the Wisconsin
works (W—2) program, an individual piust havs an income of no more than 165% of
the federal poverty level. Also, undgr current law, a parent who receives at-risk or
low—income child care funding mfist make copayyents for the cost of child care
received, in accordance with a fgfmula specified by QWD.

Finally, an individual mg¥ receive child care funding to participate in certain
employment skills training, #ficluding an English as a se¢ond language course, if the
W-2 agency determines tifat the course would facilitate\the individual’s efforts to
obtain employment; a cdurse of study meeting the standards established by the
secretary of education for the granting of a declaration of eqiijvalency of high school
graduation; a course/f study at a technical college; or participation in educational
courses that provigé an employment skill, as determined by DWD. An individual
may receive funddng for that purpose for up to one year and only if the individual
meets at least ghe of the following conditions:

1. The #hdividual has been employed in unsubsidized employment for nine
consecutive Mmonths and continues to be so employed.

2. The individual is a participant in a W—2 employment position)

Thig bill expands eligibility for child care assistance under W-2 to lndividuals
who ard participating in employment skills training regardless of whethek they are
currefitly employed. The bill also raises the financial eligibility threshold froxa 165%
of tite federal poverty level to 85% of the state median income. Additionally, the bill
difects DWD to develop a sliding scale formula for child care copayments based on
4n individual’s ability. Under the bill, DWD may not require any parent to pay mare
'than ten percent of his or her family income for the cost of child care received.
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The bill also changes the annual general program revenue for paying child care
subsgidies to a continuing approprigtion.

OtherWisconsin works

Currextly, an eligible custodial parent of a child who is 12 weeks old op/less may
receive a monghly grant of $673 without being required to work. This bill increases
the permissiblé\age of the child to one year.

Tax credits

This bill creates\an income tax and franchise tax credit foy/a corporation that
constructs and equips & day care éenter or pays a day care ¢énter to care for the
children of the corporatidy’s employes during the employes” working hours. Sole
proprietorships, corporations and insurers may claim thé credit. Partnerships,
limited liability companies and tax-toption corporations cgfmpute the credit but pass
it on to the partners, members\and shareholders in prgportion to their ownership
interests. :

The credit is an amount equyl to 50% of the gfmount paid by the corporation
during a taxable year to construct and equip a d#y care center that is owned and
operated by the corporation or an amyunt equalto 50% of the amount paid by the
corporation during a taxable year t«p a dqy care/center to care for the children of the
corporation’s employes during the employgs’ Working hours. A corporation may also
claim a credit equal to $50 a month for each¥¢hild of a corporation’s employe enrolled
in the corporation’s day care center for a yaxyble year.

If the credit claimed by a corporatigh exceeds the corporation’s tax liability, the
state will not issue a refund check, Jut the cdrporation may carry forward any
remaining credit to the next five taxable yeark, If a day care center that is
constructed and equipped by a corpgration ceases its\gperation within five years from
the date that construction of the d#y care center was completed, the corporation must
pay back the credit received iny/proportion to the peridd of time that the day care
center operated. ‘ \

Finally, the bill createg’an incpme tax and franchise bax credit for five percent
of child care costs, uptoa aximum}annual credit of $15,000.\The expenses that may
be counted in calculating the credit are those of acquirihg, constructing and
rehabilitating child cgre facilities; operating costs of day care facilities; and amounts
paid under a contragt for child care services for the claimant’s eyployes. .

Under currepf federal law there is an individual income tax credit for a portion
of qualifying child or dependent care expenses that are paid for the purpose of
enabling a taxpfayer to be gainfully employed. An eligible claimant myst maintain
a household for a “qualifying indivi‘ﬁual”, which is defined as a depender{ under the
age of 13, g/disabled spouse or another disabled individual who is a dependgnt of the
taxpayer,/The federal credit is nonrefundable, meaning that no refund is pajd if the
amount/0fthe credit exceeds the taxpayer’s tax liability. The maximum creditis $720
if the paxpayer has one qualifying individual or $1,440 if the taxpayer has moreXhan
one gualifying individual.

/' This bill creates a nonrefundable individual income tax credit that is equal %g
50% of the amount that is claimedi‘by an individual under this federal credit.
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The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.005 (3) (schedule) of the statutes: atthe appropriate place, insert
the following amounts for the purposes indicated:

1999-2000 2000-01
20.235 Higher educational aids board
(1)  STUDENT SUPPORT ACTIVITIES

(ew) Child care worker loan repay-

ment assistance GPR B 50,000 50,000

Workforce development, department of-

EcoNoMIC SUPPORT

| (ct) Local early childhood counei

SECTION 2. 20.235 (1) (cw) of the statutes is created to read:

20.235 (1) (cw) Child care worker loan repayment assistance. Biennially, the
amounts in the schedule for the child care worker loan repayment assistance

program under s. 39.385.

ON 3. 20.435 (5) (be) of the statutes is amended to read:

20.435 (5) (bc) Health care fordew=—income families and eligibleindividuals.

A

ntinuing appropriationthe-amountsinthegeiiedule A sum sufficient for the

bhdger care health care program for1ow—income families and eligible individuals

inder s. 49.665. - >
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ECTION 4. 20.435 (5) (jz) of the statutes is amended to read:

20.43§ (5) (jz) Badger care premiums. All moneys received from payfments
under s. 49.665(5) to be used for the badger care health care program for low—income
families and eligible individuals under s. 49466 49.665.

SECTION 5. 20.4%5 (5) (o) of the statutes is amended to read:

20.435 (5) (0) Federql aid; medical assistance. All federal pdoneys received for

meeting costs of medical assistance administered under ss- s. 49.45 and, to the extent

permitted under federal law, 5.\9.665.
SECTION 6. 20.435 (5) (p) of the statutes is amended to read:

20.435 (5) (p) Federal aid; heakh care for lofvy—income families. All federal

moneys received for the badger care health carg program fer-lew—ineome-families -

under s. 49.665, to be used for that the purpgde of providing health care coverage to

low—income families that are eligible und a@ 665 (4) (a) for the badger care health

i

SECTION 7. 20.445 (3) (cm) of the statutes is amended to read:
20.445 (3) (cm) Wisconsinfvorks child care. The As A continuing appropriation

the amounts in the schedul# for paying child care subsidies'\ynder s. 49.155. Before

49 O4 nd-49 .19 Q
ZoE o 314 - <

SECTION 8. 20.445 (3) (ct) of the statutes is created to read:

v

v
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0.445 (8) (ct) ~Lacal early—ehtidniood council grants. As a continuing
appropriation, the ageunts— e-schedule~forgiants for local earlychildhaod

ouncilsunder s. 49.135

SECTION 9. 39.385 of the statutes is created to read:

39.385 Child care worker loan repayment asé;istance program. (1)
There is established, to be administered by the board, a loan repayment assistance
program for resident child care workers who meet all of the following requirements:

(a) Have graduated on or after May 1, 1999, with a bachelor’s degree from an
institution of higher education, as defined in s. 39.32 (1/) (a), located in this state or
a degree under an associate degree program, as defined in s. 38.01 ((1), in an area
relating to early childhood education.

(b) Are currently in loan repayment on any student loan, which loan repayment
status is not in default, as determined by the applicable lender.

(c) Have been continuously employed on a full-time basis in this state for at
least 12 months as a child care worker.

(2) The board shall:

(a) Reimburse a child care worker for 10% of the outstanding principal amount
of any student loans of the child care worker or $1,000, whichever is less, for the
12-month period of eligibility under sub. (,1). As a condition of eligibility for loan
repayment assistance under this paragraph, the child care worker shall submit to
the board, on a form prescribed by the board, a statement certified by the lender of
an applicable student loan, within 30 days previous to the filing of the submission,

certifying that the loan repayment status of the borrower is not in default and the

outstanding principal amount of the applicable student loan.
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/

(b) For each succeeding 12—-month period of eligibility under sub. (1), reimburse
the child care worker as determined uﬁder par. (a;. No child care worker is eligible
for more than 5 loan repayment assistance payments under this secti/on.

(c) Make the loan repayment assistance payments under pars. (a) and (b) from
the appropriation account unders. 20.235 (1) (cvv,), subject to the availability of funds.

(d) Promulgate rules to implement and administer this section, including rules
establishing the criteria and procedures for loan repayment assistance and, after
first consulting with the department of health and family services, defining “child

care worker” for the purposes of this section. The definition of “child care worker”

shall include any child care position specified in rules of the department ofhealth and

" family services relating to day care and family day care centers for children.

BEFTON-10.—49. 3850 the FTatHes uﬁnln @L : e
49.135 Local early childhood council grants. (1) PURPOSE. om the
appropxiation under s. 20.445 (3) (ct), the department'shall provide grahts, awarded
under sub. (2% _to public agencies or private, nonproﬁf grganizations for the

establishment or operation, or both, of local early childh6od councils.

-

(2) GRANT AWARDS; AMOBWTS. (a) Grants shallbe awarded by a body consisting

{

of 2 representatives of the deépartment of health and family services, 1

v —4

representatives of the department of workforce development and 2 representative
of the department of public instpdction.

(b) A grant may be aydrded only to an applicant thag agrees to match the grant
or to secure a matchk'from local sources, through money or in—kind services, or both,

as follows:

1. During the first year of the grant, in the amount of at least 25% of the afhreunt

or that year.
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2. During the 2nd and subsequent years of the grant, in the amount of at ledst
50% of\the amount received for each year.

(c) Eavsh grant application shall include proof of the applicant’s abilityto comply
with par. (b). Ady in—kind services proposed under par. (b) are subject $6 the approval
of the body awarding grants under par. (a).

(38) GRANT AWARDS; CRITERIA. In evaluating applicationg for grants, the body
under sub. (2) (a) shall ve priority to proposals that #hvolve the planning and
participation of multiple ihdividuals and organizdtions, including child care
providers, as defined in s. 49.801 (1), employers, parents, head start agencies
designated under ‘42 USC 9836, child care fesource and referral service grant
recipients under s. 49.134, school distrisgs Hrivate schools, counties, cities, villages,
towns, tribal governments, providers of eagly childhood education, early childhood
family education center grant recigients under s. 48.982 (6), right from the start
grant recipients under s. 48.982 (7), the Wiscqusin works community steering
committee under s. 49.143 (%) (a) and other individuils and organizations that have
a demonstrated interest ji or knowledge of child care, darly childhood education or
other services for yougdg children and their families.

(4) USE OF FUXDS; FUNCTIONS OF LOCAL EARLY CHILDHOOD COUNCILS. Any amounts
granted under phis section shall be used for the establishment orQperation, or both,
of a local early childhood council. A local early childhood council funded under this
section siall do all of the following:

4) Designate an individual to serve as the facilitator of the lodal early
cjildhood council.

(b) Conduct an assessment of child care and early childhood educatign

programs and other services for young children and their families that are available
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il\the community and an assessment of the need for those programs and servicegin
the cogmunity.

(c) Bevelop a plan to do all of the following:

1. Incregse the supply and accessibility of high—quality child cgre and early
childhood educat :on programs in the community.

2. Foster coordipation and communication between provigérs of child care and
early childhood educabion, employers, the local public/schools, parents, the
Wisconsin works community steering committee under . 49.143 (2) (a) and other
appropriate individuals and Srganizations in the gobmmunity to maximize the
accessibility and quality of, and\fo minimize duplication in, the programs and
services that are available in the comynunity for young children and their families.

3. Promote and increase publiy awdreness of the characteristics and
importance of high—quality child care and\ early childhood education for young
children.

(d) Advise the county departpfent under s\ 46.215, 46.22 or 46.23 on the
development of the county depariment’s pi'oposed bydget for the expenditure of
funds allocated under s. 49.175 f1) (o) and (p). |

(5) MEMBERSHIP OF LOCAL EARLY CHILDHOOD COUNCILS. YWembership on a local
early childhood council fithded under this section shall be opek to all persons and
organizations in the, ommunity with a demonstrated interest in\or knowledge of
child care, early idhood education or other services for young childyen and their
families and sHall include all of the following persons as members:

(a) Ofie or more parents of young children.

(Y One or more providers of family child care.

(c) One or more providers of center—based child care.
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/(d) One elected county official.

.

(e) One ormgre representatives of each of the following:
1. Alocal employ
2. The local school district:

3. The county department receivingghildtare funds under s. 49.175 (1) (o) or

(6) RuLES. The department, in consultation with the department of public

omulgate rules toimplement-this-seetion
SEcTION 11. 49.136 (7) (a) of the statutes is amended to read:

49.136 (7) (a) The department shall establish guidelines for eligibility for a
grant under this section. In establishing those guidelines, the department shall
provide 'that no person may be awarded a grant under this section unless that person
and all employes of that person who provide care and supervision for children have

received nbt less than 20 hours of training in child development and safety. The

department need not promulgate those guidelines as rules under ch. 227.
SECTION 12. 49.137 (6) of the statutes is renumbered 49.137 (6) (b).
SECTION 13. 49.137 (8) (a) of the statutes is created to read:
49.137 (6) (a) The department shall establish guidelines for eligibility for a
grant under this section. In establishing those guidelines, the department shall
7/ /

provide that no person may be awarded a grant under sub. (2) or (3) unless that

person and all employes of that person who provide care and supervision for children
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have received not less than 20 hours of training in child development and safety. The
department need not promulgate those guidelines és rules under ch. 227.

SECTION 14. 49.139 of the statutes is created to read:

49.139 Child care career education. (1) CHILD-CARE CAREER EDUCATION
SCHOLARSHIPS. From the allocation under s. 49.155 (1g) @R, the deparfment may
award scholarships of not less than $500 per &ear nor more than $5,000 per year to
individuals who are child care providers and to individuals who are employed by a
child care provider or by a head start agency designated under 42 USC 9836 in the
direct provision of child care services or in the administration of child care services
to enable those individuals to earn associate degrees, bachelor’s degrees or other
credentials approved by the department in the fields of child care or early childhoéd
education.

(2) CHILD CARE CAREER EDUCATION SCHOLARSHIP CONTRACTS. The department
shall require a scholarship recipient under sub. (13 and, if applicable, W the child
care provider or head start agency employing the scholarship recipient to enter into
a contract with the department specifying the commitments required of each party
to the contract. A contract under this subsection shall specify all of the following
terms and conditions:

(a) The amount of the scholarship, which, subject to the $5,000 maximum limit
specified in sub. (1): may cover up to 100% of the cost of the scholarship recipient’s
tuition and books and which, subject to that limit, may provide for not more than 3
hours per week of paid leave from work to study or attend classes.

(b) The number of credit hours of instruction that the scholarship recipient will

take during the time period of the contract.
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(c) A commitment by the scholarship recipient’s employer to provide a pay raise
or a bonus to the’scholarship recipient on completion of the scholarship recipient’s
course of study and the amount of that pay raise or bonus; or, if the scholarship
recipient is an individual who is a child care provider, a commitment by the
department to pay that individual a bonus upon completion of the individual’s course
of study and the amount of that bonus.

(d) A commitment by the scholarship recipient not to resign from employment
with the child care provider or head start agency that employed the scholarship
recipient during the time period of the contract for not less than 6 months nor more
than one year after the end of that time period, as specified in the contract; or, if the
scholarship Ijecipient is an individual who is a child care provider, a commitment by
the individual to remain a child care provider for not less than 6 months nor more
than one year after the end of the time period in the contract, as sPeciﬁed in the
contract.

(3) GRANT ADMINISTRATION. The department may administer the scholarship

program under this section or contract for the administration of that scholarship

program.
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parent’s Wiscorsinmworks-group-is-partieipating in, or is eligible to participate-in x

Wisconsingorks employment position or is employed in unsubsidized employsient,|

as defined in s.9.147 (1) (c). A Wisconsin works agency may noj/trequire a
“t“ participant under this\gubsection to participate in any employmhent positions.
Receipt of a grant under this Subsection deesnot-constitute copstitutes participation
in a Wisconsin works employment pgsition for purpesesthe purpose of calculating
the time limits limit under s. 49.145 (2) () or, but-loes not constitute participation
in a Wisconsin works employment position fointhe purpose of calculating the time

limits under s. 49.147 (3) (c), (4) (b) 2,6r (c) 4. or (5X\(b) 2. if the child is born to the

participant not more than 10 pa6nths after the date thatthe participant was first

determined to be eligiblefor assistance under s. 49.19 or fora Wisconsin works,

employment positioh.

SEcTION 17. 49.155 (1) (aL) of the statutes is created to read:

49.155 (1) (aL) “Disabled” means physically or mentally incapable of caring for

—/

SecTION 18. 49.155 (1d) (a) of the statutes is amended to read:

49.155 (1d) (a) The department shall promulgate rules establishing standards
for the certification of child care providers under s. 48.651. In establishing the |
requirements for certification as-a-Level-Ilcertified-family day-care-provider, the -
department maynet shall include a requirement fortraining for that providers have
at least 20 hours of training i ild development and safety.

SECTION 19@% 155 (1g) §e of the statutes is created to read:

s
49.155 (1g) From the appropriation under s. 20.445 (3) (mc), distribute

$1,000,000 in fiscal year 19992000 and $2,500,000 in fiscal year 2000-01 for the

purpose of providing child care career education scholarships under s. 49.139 (1).
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The department may carry forward moneys allocated under this paragraph that are
not encumbered by June 30 of any year for allocation under this paragraph in the

next fiscal year.

SECTION 20. 49.155 (Im)(intro.) of the statutes is amended to read:

49.155 (1m) ELIGIBILITY. (intro.) A Wisconsin works agency shall determine
eligibility for a child care subsidy under this section. Under this section, 4n
indiﬁdua ay receive a subsidy for child care for a child who has not attaipéd the

age of 13 gor, if the child is disabled, who has not attained the age of”19, if the

individual meets aN of the following conditions:
SECTION 21. 49.155 (1m) (a) (intro.) of the statutes is amexded to read:

49.155 (1m) (a) (intro.\ The individual is a parent of g/child who is ﬁnder the

ge of 19}

age of 13; or, if the child is disab or is a person who, under

s. 48.57 (3m) or (3n), is providing carg and maintenagce for a child who is under the

age of 13; or, if the child is disabled, is wder the/age of 19; and child care services
for that child are needed in order for the indiidual to do any of the following:

SECTION 22. 49.155 (1m) (a) 4. (injfo.) of the statutes is renumbered 49.155
1m) (a) 4. and amended to read:

49.155 (1m) (a) 4. Participgte in other employmexy skills training, including

hn English as a 2nd language gburse, if the Wisconsin works\agency determines that
ihe course would facilitatefhe individual’s efforts to obtain employment; a course of
$tudy meeting the stapdards established by the secretary of edigation under s.
115.29 (4) for the grating of a declaration of equivalency of high schod] graduation;
a course of study/at a technical college; or participation in educational coqrses that

provide an epdployment skill, as determined by the departmant. Ap individua]l may

récgive aid underthis subdivision for up to one

b m a¥a
NG AR AL
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RCTION 23. 49.155 (1m) (a) 4. a. of the statutes is repealed.
SEcTION 24. 49.155 (1m) (a) 4. b. of the statutes is repealed.

SECTION 2G. 49.155 (1m) (¢) 1. of the statutes is amended tofead:

49.155 (1m) (8 1. The gross income of the individual’s fdmily is at or below

t-he-sx-zeeﬁhemd—w@&a—lfs—famﬂy 88% of the state fhedian income. In calculating the

forks agency shall include income

gross income of the family, the Wi
. described under s. 49.145 (3) (b) 1. to 3. The
state median income.

SECTION 26. 49.155 (1m) (c) 1g. #f the statytes is amended to read:

49.155 (1m) (c) 1g. The individual is a foster pyrent of the child and the child’s
biological or adoptive famﬂy meéts the asset limit under s. 49.145 (3) (a) and has a
gross income that is at or bglow 200%-of-the-peverty line\35% of the state median
income. In calculating thé gross income of the child’s biologikal or adoptive fgmily,

the Wisconsin works agency shall include income described undey; s. 49.145 (3) (b) 1.

to 3.
SECTION 27. 49.155 (1m) (¢) 1h. of the statutes is amended to rejd:

49.155 (Am) (c) 1h. The individual is a relative of the child, is prowding care
for the child under a court order and is receiving payments under s. 48.57 {3m) on

behalf ¢f the child and the child’s biological or adoptive family meets the asset {jmit

undef s. 49.145 (3) (a) and has a gross income that is at or below 200%-¢

OVOTY

department shall annually calculate the

Y
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et

216 85% of the state median income— 3 ating the gross inicome of the Tl ild’r
iological or adoptive family,the Wisconsin works agency shell include income
described under s. 49.145 (3) (b) 1.t03.

SECTION 28. 49.155 (1m) (¢c) 1ar” of the statutes isgepealed.

SECTION 29, 49- (1m) (c) 2. of the statutes is repealed. /

ON-30,—48 e)=bC 0 re-statiutes-is-repeared.

SEcTION 31. 49.155 (3m) (a) of the statutes is amended to read:

49.155 (8m) (a) The department shall reimburse child care providers or shall

© 0w O O R W N

distribute funds to county departments under s. 46.215, 46.22 or 46.23 for child care

services provided under this section and to private nonprofit agencies that provide

=
o

child care for children of migrant workers. The department may not reimburse a

12 child care provider, and no funds distributed under this paragraph may be used to
13 pay for child care services, unless the person to whom the payment is made and all

Pt
-

v\é&r"“ employes of that person who provide care and supervision for children have received
/3-181 not less than 20 hours of training in chi elopment and safety.
16 49715616 of TR, ShatufeNg Aigndedtodead:

17
18
19
20
21
22

23

24 TY COMMUNITY AIDS BUDGETS. “Iq_developing its

25 perditure of funds allocated unders—48 (OPand (p),
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a county department under s. 46.215, 46.22 or 46.23, in addition to using the epen
public participation process under sub. (3), shall consult with any lo€al early
childhoodq council established under s. 49.135 within the county.

SECTION 34. 49.665 (1) (bq) of the statutes is created to read:

49.665 (1) (kg) “Eligible individual” means an individuayYwho is eligible under
sub. (4) (am) for health care coverage under this section.

SECTION 35. 49.66% (1) (c) of the statutes is renughbered 49.665 (1) (c) (intro.)
and amended to read:

49.665 (1) (c) (intro.) “Emyployer—subsidizgd health care coverage” means one
of the following:

1. With respect to a family eligible Ander sub. (4) (a), family coverage under a
group health insurance plan offered by at\employer for which the employer pays at
least 80% of the cost, excluding any’deductiblyg or copayments that may be required
under the plan.

SECTION 36. 49.665 (1)(c) 2. of the statutes is\¢reated to read:

49.665 (1) (c) 2. With respect to an eligible individyal, coverage under a group
health insurance plgA offered by the eligible individual’s employer, or by the
employer of a fandly member of the eligible individual, foy which the eligible
individual qualifies and for which the employer pays at leash 80% of the cost,
excluding any deductibles or copayments that may be required undgr the plan.

SECTION 37. 49.665 (3) of the statutes is amended to read:

49665 (8) ApMINISTRATION. The department shall administer a program to
provide the health services and benefits described in s. 49.46 (2) to families tha meet

Ae eligibility requirements specified in sub. (4) and to eligible individuals. ‘The

{ department shall promulgate rules setting forth the application procedures and
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appeal and grievance procedures. The department may promulgate rules limiting/’
asgess to the program under this section to defined enrollment periods. ZThe
depaNyment may also promulgate rules establishing a method by whifh the
departmext may purchase family coverage offered by the employer of a fhember of
an eligible faxily, or individual coverage offered by the employer 6f an eligible

individual, undex circumstances in which the department Adetermines that

purchasing that covegage would not be more costly than profiding the coverage
under this section.

SECTION 38. 49.665 (4)Nam) of the statutes is creajed to read:

49.665 (4) (am) An individyal is eligible for heglth care coverage under this
section if the individual meets all of\he following yequirements:

1. The individual is employed by a\child cgre provider as a child care worker
for at least 30 hours per week.

2. The individual’s income does not exgeed\L85% of the poverty line, except that
an individual who is already receiving health care\¢overage under this section may
have an income that does not exceed 200% of the poverty line. The department shall
establish by rule the criteria to be/ised to determine inchme.

3. The individual does ngt have access to employer—Subsidized health care
coverage and has not had accéss to employer-subsidized health care coverage within
the time period establishgd by the department by rule, but not to exsged 18 months,
immediately preceding application for health care coverage under thissection. The
department may egtablish exceptions to this subdivision by rule.

4. The individual meets all other requirements established by the deparyment
by rule. THe department may not require that an individual under this paragraph

be a pdrent as a condition of eligibility.
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SECTION 39. 49.665 (4) (b) of the statutes is amended to read:

49.665 (4) (b) Notwithstanding fulfillment of the eligibility requiréments
under this subsection, a family or eligible fndividual is not entitled to/health care
coverage unds this section.

SECTION 40\ 49.665 (4) (c) of the statutes is amended to rexd:

49.665 (4) (c) No family may be denied health care coverdge under this section
solely because of a health condition of any family member 4nd no eligible individual

may be denied health care\coverage unde 1is sectioh solely because of a health

condition of that individual.

SECTION 41. 49.665 (5) of the, statutes is gfmended to read:
49.665 (5) LIABILITY FOR COST. Except as provided in par. (b), a family that
or eligible individual who receives healthfare coverage under this section shall pay
a percentage of the cost of that coveragle in jccordance with a schedule estéblished
by the department by rule. If the s¢hedule esthblished by the department requires
a family or eligible individual tg contribute moreXhan 3% of ‘the family’s or of the
eligible individual’s income gowards the cost of the health care covérage provided
under this section, the degartment shall submit the schefule to the joint committee
on finance for review afid approval of the schedule. Ifthe cochairpersons of the joint
committee on finange do not notify the depaftment within 14 working days after the
date of the deparfment’s submittal of the schedule that the committge has scheduled
a meeting to réview the schedule, the department may implement theschedule. If,
within 14 days after the date of the department’s submittal of the schedule, the
cochaippersons of the committee notify the department that the committee has

scirtduled a meeting to review the schedule, the department may not require a foynily

or eligible individual to contribute more than 3% of the family’s or of the eligible
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1 ~individual’s income unless the joint committee on finance appro¥es the schedule.

2 ittee on finance may not approve and-the department mgy ot
3 implemer} a\s\chedule that requires a family o .do e individual to contribute more
4 than 3.5% of th>f mily’s or of the &li g- iidual’s incomefowards the cost of the
. ,

6 al with an
7

8

9

12 SECTION 42. 71.05 (6) (a) 15. of the statutes is amended to read:

13 71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
14 (2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3s), (5d/2 and ng,gz and not passed through
15 by a partnership, limited liability company or tax—option cdrporation that has added

16 that amount to the partnership’s, company’s or tax—option corporation’s income

under s. 71.21 (4) or 71.34 (1) (g).

{07 (6d) of the statutes is created-to-read: e

2

BNTER CREDIE- (@) In this subsection, “claima €ans

20 a person who files a claim under ion.'
21 (b) A claimant mayclaim as a credit-against thetax imposed under s. 71.02 any
f
7
22 of the followigg?‘“’y
«t’/ \

23 An-amount equal to 50% of the amount paid or incurred by the tlaimant
24 during the taxable year to construct and equip a licensed day care center under :

[P

(N SERT BARNE
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48.65, that is owned and operated by the claimant, to care for the children of the
elaimant’s employes during the employes’ working hours. |

. An amount equal to $50 a month for each child of a claimant’s gmploye
enrolled ¥u the claimant’s day care center under subd. 1. for the taxable/year.

3. An amount equal to 50% of the amount paid by the claim#gnt during the
taxable year to a Nicensed day care center under s. 48.65, other thaf a day care center
under subd. 1., to proXde care for the children of the claimant)§ employes during the
employes’ working hours:

(¢) The amount of the ckedit under this subsectiof shall not exceed $50,000 in
a taxable year for each claimaht and the total aphount of the credit under this
subsection for all claimants shall ndt exceed $1,600,000 in a fiscal year.

(d) No credit may be allowed undehthigSubsection unless the claimant files an
application with the department of revghuie¢ before the end of the taxable year in
which amounts are paid or expenseg are incurxed under par. (b) and includes with
that application a statement froga'the department &f health and family services that
verifies that the day care cengéer under par. (b) is licenged under s. 48.65. No credit

may be allowed under this&ubsection after the departmekt of revenue has awarded

-the total amount of the/credit for all claimants under par. (¢

(e) Section 7128 (4) (e), as it applies to the credit under s.\{1.28 (4), applies to
the credit under/this subsection.

(f) If a/credit computed under this subsection is not entirely offset against
income opfranchise taxes otherwise due, the unused balance may be carried forward
and ¢redited against income or franchise taxes otherwise due for the folloking 5

tgfable years to the extent not offset by those taxes otherwise due in all intervenigg
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years between the year in which the eﬁpense was incurred and the year in which the,
caxy—forward credit is claimed. |

() Partnerships, limited liability companies and tax—option corporafions may
not claim the credit under this subsection, but the eligibility for, and thé amount of,
the credit are baged on the amount paid or incurred under par. (b). /A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders hay claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders oRtax—option corporationgé may claim the credit in
proportion to their ownership intersgt.

(h) Section 71.28 (4) (g) and (h), &s it applieg'to the credit under s. 71.28 (4),
applies to the credit under this subsection

(i) If the operation of a day care centey'tnder par. (b) 1. ceases within 5 years
after the date on which the constructigh of th day care center is completed, a
claimant who receives credits under/par. (b) 1. and 2. for the construction and
operation of such a day care centef shall add to the claimant’s liability for taxes
imposed under s. 71.02 an amount equal to the total amoukt of the credits received
under par. (b) 1. and 2. multiglied by the following percentagy;

1. If the operation offhe day care center ceases during the ¥rst year after the
date on which the congfruction of the day care center is completed, 100%. |

2. If the opepAtion of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 3rd year aftyr the

date onAvhich the construction of the day care center is completed, 60%.
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4. If the Operationwo e day tarecenter ing-the affer thd

date on which the construction of the day

5. If the operation of the day care-eerifer ceaseSduring the 5th year after the
LE? wmqm.. Faction-o sho-day care cente is completed, 20%.

N & lowtf‘ case ¥n%, plain

SECTION 44. 71.07 (615) of the statutes is created to read:

71.07 (6@ CHILD AND DEPENDENT CARE EXPENSES CREDIT. (a) Definitions. Inthis
subsection: N e aSEr case “nt, beld

1. “Claimant” means an individual who is eligible for, and claims, the federal
credit.

2. “Federal credit” means the federal tax credit, for expenses for household and
dependent care services necessary for gainful employment, under section 21 of the
Internal Revenue Code. v

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the tax imposed under s. 71.02, up to the
amount of those taxes, an amount equal to 50% of the amount of the credit claimed
by the claimant under the federal credit in the year to which the claim relates.

(¢) Limitations. 1. No credit may be allowed under this ;ubsection unless it
is claimed within the time period under s. 71.75 (/2).

2. For a claimant who is a nonresident or part—year resident of this state,
multiply the credit for which the claimant is eligible under par./(lb) by a fraction the
numerator of which is the individual’s wages, salary, tips, unearned income and net
earnings from a trade or business that are taxable by this state and the denominator
of which is the individual’s total ‘wages, salary, tips, unearned income and net

earnings from a trade or business. In this subdivision, for married persons filing

separately “wages, salary, tips, unearned income and net earnings from a trade or

\
/
/
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business” means the separate wages, salary, tips, unearned income and net earnings
from a trade or business of each spouse, and for married persons filing jointly “wages,
salary, tips, unearned income and net earnings from a trade or business” means the
total wages, salary, tips, unearned income and net earnings from a trade or business
of both spouses'. A

(d) Administration. Section 71.07 (9e) (d), to the extent that it applies to the
credit under that subsection, applies to the credit under this subsection.

SECTION 45. 7 1.07 (7g) of the statutes is created to read:

71.07 (7g) CHILD CARE CREDIT. (a) In this subsection:

1. “Qualified child care expenditures” means any amount that is not uéed in
calculating the credits under subs. (2dé) and (5(/1) and that is paid to acquire,
construct or rehabilitate property that is to be used as part of a qualified child care
facility of the claimant, if the property may be depreciated or amortized under this
subchapter and if the property is not part of the principal residence of the claimant
or any employe of the claimant; any amount paid for the operating costs of a qualified
child care facility of the claimant, including costs related to training employes, to
scholarship programs and to providing increased compensation to employes who
have higher levels of child care training; any amount paid under a contract with a
child care facility to provide child care services to employes of the claimant; and any
amount paid under a contract to provide child care resource and referral services to
employes of the claimant. |

2. “Qualified child care facility” means a facility that is used primarily to
provide child care assistance, unless the facility is the operator’s principal residence;
that is licensed under s. 48.65 or 48.69; that is open to enrollment to the children of

the employes of the claimant; that is not the claimant’s principal trade or business,
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1 unless at least 30% of the enrollees of the facility are the children of the claimant’s
2 employes; and that does not discriminate in enrollment in favor of the children of the
3 claimant’s highly compensated employes, as defined in section 414 (q) of the Internal
4 Revenue Code.
5 (b) A person may claim as a credit against taxes imposed under s. 71.02, up to

the amount of those taxes, an amount equal to 5% of that person’s qualified child care

expenditures, except that the credit may not exceed $15,000 a year.
y 7/ ’ 7

(c) Section 71.28 (4) (e) to (h), as it relates to the credit under s. 71.28 (4), relates

© 0 3 O

to the credit under this subsection.

10 ECTION 46. 7108 (1) Mntro.) pfthe statutes 1@% rgatN 1\

S g ———rrosa IMPOSITION. (intro.) If the tax 1mposed on a natural person;olg ried<

Pryst or estate under s. 71.02, not considering the-€redits under

.71.07 (1), R, (2dj), (2dL), (2dr), (2ds), ( ) (3m), (3s),W
@ (6), (614, (7g) and (9e), 71.28 de), (1di),£1d}), (],,d‘L/): (1ds), (1dx), (1£d), (2m)

and, (3), and (7) and 71.47 (1dd)ATde}{ldi), _’f),/(ldL),(lds),(ldx), (1fd), (2m)

and, (3)M and (7) and-stibchs. VIII and IX- 4nd Pagments to other states under s.

17 71.07 (7), iste8s than the tax under #his section, there isSimposed en.that natural

18 pefson, married couple filingjointly, trust or estate, instead of the tax inder s. 7 NG
13 ltern jve i m ‘ll A ,! mpated folloxzs:
— \g:.,ee case “n™
@ SECTION 47. 71 10 (4) (c ) of thefstatutes is created to read:
a 71.10 (4) (T) The child and dependent expenses care credit under s. 71.07 s
"
/82 (6263\./ apontuer 0007

, z
SECTION 48. 71.10 (4) (ge) of the statutes is created to read:

71.10 (4) (gc) 11(5’, care credit under s. 71.07 (7g).
W coar A

—|INSERT BETT)
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SECTION 50. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx) and, (3s), (5d z/and g7g/2 and passed through to partners or
members shall be added to the partnership’s or limited liability company’s income.

SECTION 51. 71.26 (2) (a) of the statutes is amended to read: .

71.26 (2) (a) Corporations in general. The “net income” of a corporétion means
the gross income as computed under the internal revenue-code Internal Revenue
Code as modified under sub. (3) minus the amount of recapture under s. 71.28 (1di)
plus the amount of credit computed under s. 71.28 (1) and (3) to (5) plus the amount
of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx),
g5d;and 571/and not passed through by a partnership, limited liability company or
tax—option corporation that has added that amount to the partnership’s, limited
liability company’s or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1)
(g) plus the amount of losses from the sale or other disposition of assets the gain from
which would be wholly exempt income, as defined in sub. (3) (L), if the assets were
sold or otherwise disposed of at a gain and minus deductions, as computed under the
internal revenue-code Internal Revenue Code as modified under sub. (3), plus or
minus, as appropriate, an amount equal to the difference between the federal basis

and Wisconsin basis of any asset sold, exchanged, abandoned or otherwise disposed
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1 of in a taxable transaction during the taxable year, except as provided in par. (b) and
2 s. 71.45 (2) and (5).

P T N of the statutes is created to re o
4 71.28 (3\4) DAY CARE CENTER CREDIT. (a) In this gdbsection, “claimant” means
5 a person who files a claim under this subsection.
6 (b) A claimant\may claim as a credit against the tax imposed under s. 71.23 any
7 of the following:
8 1. An amount equal to 50% of te amount paid or incurred by the claimant

9 . g 'and equip a licensed day care center under s.

10 48.65, that is owned and ope by the claimant, to care for the children of the

11 :
12 2. An amount equal $50 aymonth for each child of a claimant’s employe
13 i i /day care center under subd. 1. for the taxable year.

14 mount paid by the claimant during the
15 er s. 48.65, other than a day care center
16 ‘ f the claimant’s employes during the
17

18 ount of the credit under this subsectien shall not exceed $50,000 in
19 a taxable yéar for each claimant, and the total amo of the credit under this
20 subsectiof for all claimants shall not exceed $1,500,000 in \e\x\ﬁscal year.

21 (/d/{ No credit may be allowed under this subsection unless the claimant files an
22 ap/;},lwiic,:ation with the department of revenue before the end of the tagable year in
23 yffxich amounts are paid or expenses are incurred under par. (b) and inclydes with
24 that application a statement from the department of health and family servicesthat

/
25" verifies that the day care center under par. (b) is licensed under s. 48.65. No credit
(9%
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may be allowed under this subsection after the department of revenue hag-dwarded

\(gz Subsection (4) (e), as it applies to the credit under sup? (4), applies to the
credit uéﬁkar this subsection.

(f) If acredit comp‘uted under this subsection ig'not entirely offset against
income or franchise taxes otherwise due, the unused’balance may be carried forward

and credited against income or franchise taxeg’ otherwise due for the following 5

taxable years to the extent not offset by thoge taxes otherwise due in all intervening

proportion to £]

(h) Subsection (4) (g) and (h), as it applies to the cre under sub. (4), applies

operation of such a day care center shall add to the claimant’s liability for taxes



[\_/——\_'
" imposed-under s. 71.23 an amount equal to the total amount.e
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e credits received
under par. (b) 1. aﬁa\za\multiplied by the following percentage:

. If the operation of the day care centér ceases during the first-fear after the
date on whichthe construction of the-day care center is completed, 100%.

2. If the operatiomnef the d«y care center ceases during the 2nd year after the

date on which the ¢dénstruefion of the day care ceﬁh@\;‘ i

4. If the operdtion of the day care center ceases\“durin
date on which the construction of the day care center is coﬁu@jd,

5. If the operation of the day care center ceases during the'5th yearafter the

dat ich the construction of the day care center is completed, 20%:

SECTION 58, 71.28 (7) of the statutes is created to read:

71.28 (7) CHILD CARE CREDIT. (a) In this subsection:

1. “Qualified child care expenditures” means any amount that is not used in
calculating the credits under subs. ( 1dd/) and (5d; and that is paid to acquire,
construct or rehabilitate property that is to be used as part of a qualified child care
facility of the claimant, if the property may be depreciated or amortized under this
subchapter and if the property is not part of the principal residence of the claimant
or any employe of the claimant; any amount paid for the operating costs of a qualified
child care facility of the claimant, including costs related to training employes, to
scholarship programs and to providing increased compensation to employes who

have higher levels of child care training; any amount paid under a contract with a

child care facility to provide dependent care services to employes of the claimant; and
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1 any amount paid under a contract to provide child care resource and referral services
2 to en;ployes of the claimant.
3 2. “Qualified child care facility” means a facility that is used primarily to
4 provide child care assistance, unless the facility is the operator’s principal residence;
5 that is licensed under s. 48.65 or 48.69; that is open to enrollment to the children of
6 the employes of the claimant; that is not the claimant’s principal trade or business,
7 unless at least 30% of the enrollees of the facility are the children of the claimant’s
8 employes; and that does not discriminate in enrollment in favor of the children of the
9 claimant’s highly compensated employes, as defined in section 414 (q) of the Internal
10 Revenue Code. | | |
11 (b) A person may claim as a credit against taxes imposed under s. 71.23, up to
12 the amount of those taxes, an amount equal to 5% of that person’s qualified child care
13 expenditures, except that the credit may not exceed $15,000 a year.
14 (c) Subsection (4) (e) td Th), as it relates to the credit under sub. (4)j relates to
15 the credit under this subsection.
T< SEcTION 54. 71.30 (3) (ea) of the statutes is created to read:

©

71.30 (8) (ea%ilqccare credit under s. 71.28 (7).
) |

Mfer case 7
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71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3), (5d)
and (7) and passed through to shareholders.

SECTION 57. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx), (5d) and (7) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the parﬁnershib’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (3), (4) and (5).
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T "“"'“‘SECTION~58,.\7 1.47 (5d) of the statutes is created to read:
= ’

71.47 (5d) DAY CARE CENTER CREDIT. (a) In tMis subsection, “claimant”’ means
a perSeg who files a claim under this subseetion.

(b) A chaimant may claim as a credit against the tax imposed under s. 71.43 any

of the following: | N

y AN
1. An amount equalNg 50% of the amouny paid or incurred by the claimant

t and egdip a licensed day care center under s.

during the taxable year to pnstrs

48.65, that is owned and Pe_claimant, to care for the children of the

2. An amount équel to $50 a month for eachzchild of a‘glaimant’s employe

enrolled in the clp#mant’s day care center under subd. 1. I : the takable year.

3. Amamount equal to 50% of the amount paid by the claigant™during the

tazable year foa licensed day care center under s. 48.65, other than a daj~care tepter

under s}lb’&. 1., to provide care for the children of the claimant’s employes during

-

e

'emﬁioyes’ working hours.

LA
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(c) The amount of the credit under this subsection shall not exceed $50,000 in

%xable year for each claimant, and the total amount of the credit

AN
subseétj{)n for all claimants shall not exceed $1,500,000 in a fiscal yedr.
N\ . {/
(d) No credit may be allowed under this subsection unless thé claimant files an
application with the department of revenue before the end-of the taxable year in

which amounts é\e’paid or expenses are incurred und/gx/i)ar. (b) and includes with

(e) Section 71.28 (4) (e), ak it ap ies to the credit under s. 71.28 (4), applies to
the credit under this subsection. '
(f) If a credit computed finder this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against in dme or franchise taxes otherwise due for the following 5
taxable years to the ey nt not offset by those taxes otherwise due in all intervening
years betweén the ) r in which the expense was incurred and the year in which the
carry—forward dit is claimed. ~
(& Partﬁrships, limited liabilify companies and tax—optien corporations may

\

not claim yhe credit under this subsection, but the eligibility for, and the amount of,
F 4 .

the credit are based on the amount paid or incurred under par. (b). A partnership,
limitéd liability company or tax—option corporation shall compute the ampunt of

crédit that each of its partners, members or shareholders may claim and

rovide that information to each of them. Partners, members of limited liabilit
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1 companies and shareholders of tax—option corporations may claim the creditin
—~——SSh — /
2 “proportion to their ownership interest.

Ny

(h)\SegEion 71.28 (4) (g) and (h), as it applies to th€ credit under’s. 71.28 (4),

.,
appliestQ the cFéd{t under this subsection.

after the date on hichx‘“blge construction of the daytare center is completed, a

%

3

4

5 (i) Ifthe operaﬁiéxf of a day care centepunder par. (b) X. ceases within 5 years
) :

7

claimant who receives redi s undér par. (b) 1/and 2. for the construction and

8 operation of such a day cardgexter shall gdd to the claimant’s liability for taxes

9 imposed under s. 71.43 an a equad to the total amount of the credits received

10 under par. (b) 1. and 2. myltiplied by the following percentage:
11 1. If the operatioryof the day caré cehter ceases during the first year after the
12 date on which the cofstryction of the day card.center is completed, 100%.

13 2. If the opeyatj

¢n of the day care center ceases during the 2nd year after the

14 date on which the construction of the day cére center\g completed, 80%.

15 3. If th¥ operation of the day care center\ceases during the 3rd year after the
16 date o ch the construction of the day care cénter is completed, 60%.

17 4. /If the operation of the day care center ceases during the 4th yesr after the
18 date ¢n which the construction of the day care centér is completed, 40%.

19 5. If the operation of the day care center ceases during the 5th year after the

) date on which the construction
_-2-1——_<\ SECTION 59. 71.47 (7) of the statutes is created to read:

22 71.47 (7) CHILD CARE CREDIT. (a) In this subsection:

23 1. “Qualified child care expenditures” means any amount that is not used in
24 calculating the credits under subs. (ldd), and (5d) and that is paid to acquire,

25 construct or rehabilitate property that is to be used as part of a qualified child care

et T
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facility of the claimant, if the property may be depreciated or amortized under this

subchapter and if the property is not part of the principal residence of the claimant

-or any employe of the claimant; any amount paid for the operating costs of a qualified

child care facility of the claimant, including costs related to training employes, to
scholarship programs and to providing increased compensation to employes who
have higher levels of child care training; any amount paid under a contract with a
child care facility to provide child care services to employes of the claimant; and any
amount paid under a contract to provide child care resource and referral services to
employes of the claimant.

2. “Qualified child care facility” 'means a facility that is used primarily to
provide child care assistance, unless the facility is the operator’s principal residence;
that is licensed under s. 48.65 or 48.69; that is open to enrollment to the children of
the employes of the claimant; that is not the claimant’s principal trade or business,
unless at least 30% of the enrollees of the facility are the children of the claimant’s
employes; and that does not discriminate in enrollment in favor of the children of the
claimant’s highly compensated employes, as defined in section 414 (q) of the Internal
Revenue Code.

(b) A person may claim as a cfedit against taxes imposed under s. 71.43, up to
the amount of those taxes, an amount equal to 5% of that person’s qualified child care
expenditures, except that the credit may not exceed $15,000 a year.

(c) Section 71.28 (4) (e) to (h), as it relatesto the credit unders. 71.28 (4), relates
to the credit under this subsection.

SECTION 60. 71.49 (1) (ea) of the statutes is created to read:

71.49 (1) (ea}fﬂ%ﬂd’ care credit under s. 71.47 (7).
R ‘%hoer case e ®

6 fth is a € 2]

‘v} wszet DINO
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1.49 (f) The total of ers’ dropight property)tax cre(Li, nder s. 7
fd), fermland p %é:n v % fapdhland tax reliietodit %
S (2 43 ¢ center credit ers. 71, g d estimated taxpayments
ung ej 5. '

ECTION 77.92 (4) of the statutes is amended to réad:

77.92 (4) Net business income”, with respect tg'a partnership,

income as calculated un section 703 of the i

Revenue Code; plus the\items of \ncomednd gain undep-ection 702 of the internal '

revenue-code Internal Revehue Code; injnus the jtéms of loss and deduction under
section 702 of the i Internal Revenue Code; plus payments
treated as not made topartners under gection 707 (a) of the internalrevenue-code
Internal Revenue’Code; plus the credits vlaimed under sN\71.07 (2dd), (2de), (2di),
(2dj), (2dL)A2dr), (2ds), (2dx) péd, (3s),(5d) and(7g); but excludidg income, gain, loss
and uctions from farming. “Net business income”, with respect™g a natural

rson, estate or tl;u , means profit from a trade or bukiness for federal incdge tax

purposes and.ificludes net income derived as an employe as defined in section 31

—T15 &
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SECTION 63. Appropriation changes.

(1) CHILD CARE WORKER LOAN PROGRAM. In the schedule under section 20.005 (3)
of the statutes for the appropriation to the higher educational aids board under
section 20.235 (2) (aa) of the statutes, as affected by the acts of 1999, the dollar
amount is increased by $8,400 for fiscal year 1999-00 and the dollar amount is
increased by $8,400 for fiscal year 2000-01 to increase the authorized FTE positions
for the department by 0.5 position for the purpose of administering the child care

worker loan repayment assistance program.




D s W N

10
11

13
14
15

16

LRB-2939/2
GM/JK/TF/TY/MS:wlj:mrc

SECTION 64

1999 - 2000 Legislature
SENATE BILL 199

SECTION 64. Initial applicability.
(1) CHILD CARE CREDIT; DAY CARE CENTER CREDIT. The treatment of sections 71.05

A NRRTE rmm

’ \ /
71.10 (4) (gc) Gl
/ 4 ;( 4
(2) (), 71.28 (5d) and (7), 71.30 (3) (ea) /5’7{5.{@@ (1) (g), 71.45 (2) (a) 10., 71.47
(5d) and (7),‘&1 49 (1) (ea) !"//m,,]/” i
wie: N9 copiih A g

years beginning on J anuary 1 of the year in which this subsection takes effect, except

(6) (2)15., 71.07 (5d) and (7g), 1. 21 (4),71.26

"U/ of the statutes first applies to taxable

that if this subsection takes effect after July 31, the treatment of those sections first

applies to taxable.years beginning on January 1 of the year after the year in which
3
PEPE.NDENT

(2) CHILD AND BRRARWMEN® [CARE EXPENSES CREDIT. The treatment of sections
¢ lo B case “pv

71.07 (GT) and 71.10 (4) (cT) of the statutes first applies to taxable years beginning

this subsection takes effect.

on January 1 of the year in which this subsection takes effect, except that if this
subsection takes effect after July 31, the treatment of those sections first applies to
taxable years beginning on January 1 of the year following the year in which this
subsection takes effect.

(END)
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AS BLY SUBSTITUTE AMENDMENT 1,

January 4, 2000 — Qffered by Representative HOVEN.

a business to constguct, equip and operate a day care center for the children of

The people of the state of Wisconsin, représented in senate and assembly, do

SEcTION 1. 71.05 (6) (a) 15. of the'statutes is amended to read:
71.05 (6) (a) 15. The amount of he credits computed unders. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3s) and (5d) an

7
partnership, limited liabilit’ir/ company or tax—option corporation thathas added that

thnot passed through by a

amount to the partpefship’s, company’s or tax-option corporation’s income under s.

5 employes.
enact as follows:

6

7

8

9
10
IT“"”"“‘“‘?~11~2LL4),-01~’7”1/.§Z(1) (2.
12

SECTION 2. 71.07 (5d) of the statutes is created to read:
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71.07 (5d) DAY CARE CENTER CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” means equipment that is depreciable property for income tax
or franchise tax purposes.

(b) A claimant may claim as a credit against the tax imposed under s. 71.02 any
of the following:

1. An amount equal to 50% of the amount paid by the claimant during the
taxable year to construct, and purchase equipment for the use at, a licensed day care
center under s. 48.6/5, that is owned and operated by the claimant to care for the
children of the claimant’s employes during the employes’ working hours.

2. An amount that is equal to the amount paid by the claimant to operate the
claimant’s day care center, as described under subd/. 1., for the taxable year; minus
any amount paid by an employe of the claimant to reimburse the claimant for any
amount paid by the claimant under this subdivision; multiplied by 5Q%. A claimant
may claim and be allocated a credit under this subdivision regardless of whether the
claimant has claimed or been allocated a credit under subfl. 1.

3. An amount that is equal to the amount paid by the claimant duﬁng the
taxable year to a licensed c}ay care center unders. 48.65,, other than a day care center
as described under subd. 1., to provide care for the children of the claimant’s
employes during the employes’ working hours; minus any amount paid by an
employe of the claimant to reimburse the claimant for any amount paid by the
claimant under this subdivision; multiplied by 50%.

‘ /

(¢) Except as provided in par. (dm), the amount of the credit under this

subsection shall not exceed $50,000 in a taxable year for each claimant and the total
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7
amount of the credit for all claimants under this subsection and ss. 71.28 (5d) and

71.47 (5d) shall not exceed $1,500,000 in a state fiscal year.

(d) 1. No credit may be allowed under this subsectign unless the claimant files
annually an application with the department of revenue on or before March 1 and
includes with that application a statement from the department of health and family
services that verifies that the day care cénter under parf (b)is licensed unders. 48.é5.
A claimant may apply for and be allocated a credit under this subsection before the
claimant pays expenses under par. /(b), except that, if the claimant does not pay the
expenses in the taxable year related to the credit, the claimant shall not receive the
credit and the department of revenue may allocate the amount of the credit to
another claimant.

2. After March 1, the department sh’all allocate randomly the credits under this
subsection and ss. 71.28 (5;1) and 71.47 (6d). After the deioartment has allocated the
credits, the department shall compile a waiting list of claimants who were not
allocated credits and shall allocate randomly any unused credits to the claimants on
the waiting list. No credit may be allowed under this subsection after the
department has awarded the total amount of the credit for all claimants under par.
().”

(dm) Claimants who jointly construct, equip or operate a licensed day care
center may jointly claim the credit as provided under this subsection, if the claimants
file a joint application under par. (d)/l. Claimants who file a joint application and
who are allocated a credit under par. (b/) may apportion the amount of the credit
among the joint‘ claimants in any manner that the joint claimants choose, except that

the total amount of the credit for the joint claimants shall not exceed $50,000 in a

taxable year.
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s
(e) Section 71.28 (4) (e), as it applies to the credit under s. 71.28 (4), applies to

the credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was paid and the year in which the
carry-forward credit is claimed.

(g) A partnership, lirﬁited liability company or tax—option corporation may
claim the credit undef this subsection as an entity.

(h) Section 71.28 (4) (é) and (h/), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(1) Except as provided under par. (i),/if the operation of a day care center under
par. (b)/ 1. ceases within 5 years after the date on which the construction of the day
care center is completed, a claimant who receives credits under par. (b) 1. and 27 for
the construction and operation of such a day care center shall add to the claimant’s
liability for taxes imposed under s. 71.02 an amount equal to the total amount of the
credits received under par. (b) 1/ .and /2. multiplied by the following percentage:

1. Ifthe operation of the day care center ceases during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 8rd year after the

date on which the construction of the day care center is completed, 60%.
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1 4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.
5. If the operation of the day care center ceases during the 5th year after the
date on which the construction of the day care center is completed, 20%.
’

(j) Paragraph (i) does not apply to a claimant whose business ceases operation

within 5 years after the date on which the construction of the claimant’s day care

N B o N & . - 2 V]

center is completed; or whose day care center ceases operation for not more than 30
consecutive days in a taxable year; or who presents evidence to the department of

revenue that the majority of the claimant’s employes with children who are eligible

©w @

10 to enroll in the claimant’s day center do not want to enroll their children in the

11 claimant’s day care center. / gnd oF [SARNE

e e

SEcTION 3. 71.10 (4) (cp) of the statutes is created to read:

71.10 (4) (cp) The day care center credit under s. 71.07 (5d).

SECTION 4. 71.26 (2) (a) of the statutes is amended

25  a gain and minus deductions, as computed under the internal revenue code as

W
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3 exchanged, abandoned or otherwisedis posedoF in ataxable transaction during the
taxable year, exeeptds roidedn par. (b) and s. 71.45 (2)and (5).
Wmmfgﬁ‘%?fﬁ”é@tﬁfﬁ%s is created to read:
6 71.28 (5d) DAY CARE CENTER CREDIT. (a) In this subsection:
7 1. “Claimant” means a person who files a claim under this subsection.
8 | 2. “Equipment” means equipment that is depreciable property for income tax
9 or franchise tax purposes.
} 10 (b) A claimant may claim as a credit against the tax imposed under s. 71.23 any
11 of the following:
12 1. An amount equal to 50% of the amount paid by the claimant during the
I 13 taxable year to construct, and purchase equipment for the use at, a licensed day care
14 center under s. 48.65, that is owned and operated by the claimant to care for the
% 15 children of the claimant’s employes during the employes’ working hours.
é 16 2. An amount that is equal to the amount paid by the claimant to operate the
% 17 claimant’s day care center, as deécribed under subd. 1., for the taxable year; minus
f 18 any amount paid by an employe of the claimant to reimburse the claimant for any
| 19 amount paid by the claimant under this subdivision; multiplied by 50%. A claimant
20 may claim and be allocated a credit under this subdivision regardless of whether the
21 claimant has claimed or been allocated a credit under subd. 1.
3 22 3. An amount that is equal to the amount paid by the claimant during the
23 taxable year to a licensed day care center under s. 48.65, other than a day care center
i‘ 24 as described under subd. 1., to provide care for the children of the claimant’s
25 employes during the employes’ working hours; minus any amount paid by an
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employe of the claimant to reimburse the claimant for any amount paid by the
claimant under this subdivision; multiplied by 50%.

(¢) Except as provided in par. (dm) ,/ the amount of the credit under this
subsection shall not exceed $50,000 in a taxable year for each claimant and the total
amount of the credit for all claimants under this subsection and ss. 71.07 (5d) and
71.47 (5d) shall not exceed $1,500,000 in a state fiscal year.

(d) 1. No credit may be allowed ﬁnder this subsection unless the claimant files
annually an application with the department of revenue on or before March 1 and
includes with that application a statement from the department of health and family
services that verifies that the day care center under par. (b) is licensed under s. 48.65.
A claimant may apply for and be allocated a credit under this subsection before the
claimant pays expenses under par. (b), except that, if the claimant does not pay the
expenses in the taxable year related to the credit, the claimant shall not receive the
credit and the department of revenue may allocate the amount of the credit to

another claimant.

2. After March 1, the department shall allocate randomly the credits under this
subsection and ss. 71.(5’7 (5d) and 71.47 (5/d). After the department has allocated the
credits, the department shall compile a waiting list of claimants who were not
allocated credits and shall allocate randomly any unused credits to the claimants on

the waiting list. No credit may be allowed under this subsection after the

* department has awarded the total amount of the credit for all claimants under par.

(o).
(dm) Claimants who jointly construct, equip or operate a licensed day care

center may jointly claim the credit as provided under this subsection, if the claimants

file a joint application under par. (d) 1. Claimants who file a joint application and
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who are allocated a credit under par. (b) may apportion the amount of the credit
among the joint claimants in any manner that the joint claimants choose, except that
the total amount of the credit for the joint claimants shall not exceed $50,000 in a

taxable year.

~
-

(e) Subsection (4) (e), as it applies to the credit under sub. (4), applies to the
credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was paid and the year in which the
carry—forward credit is claimed.

(g) A partnership, limited liability company or tax—option corporation may
claim the credit under this subsection as an entity. .

(h) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies
to the credit under this subsection.

(i) Except as provided ﬁnder par. (§), if the operation of a day care center under
par. (b) 1. ceases within 5 years after the date on which the construction of the day
care center is completed, a qlajmant who receives credits under par. (b) 1. and 2. for
the construction and operation of such a day care center shall add to the claimant’s
liability for taxes imposed under s. 71.23 an amount equal to the total amount of the
credits received under par. (b) 1. and 2. multiplied by the following percentage:

1. If the operation of the day care center ceases during the first year after the v

date on which the construction of the day care center is completed, 100%.
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1 2. If the operation of the day care center ceases during the 2nd year after the
2 date on which the construction of the day care center is completed, 80%.
3 3. If the operation of the day care center ceases during the 3rd year after the
4 date on which the construction of the day care center is completed, 60%.
5 4. If the operation of the day care center ceases during the 4th year after the
6 date on which the construction of the day care center is completed, 40%.
7 5. If the operation of the day care center ceases during the 5th year after the
8 date on which the construction of the day care center is comi)leted, 20%.
9 (j) Paragraph (i) does not apply to a claimant whose business ceases operation
10 within 5 years after the date on which the construction of the claimant’s day care
11 center is completed; or whose day care center ceases operation for not more than 30
12 consecutive days in a taxable year; or who presents evidence to the department of
13 revenue that the majority of the claimant’s employes with children who are eligible
14 to enroll in the claimant’s day center do not want to enroll their children in the S
15 claimant’s day care cenW
B 16 SECTION 6. 71.30 (3) (dm) of the statutes is created to read:
17 71.30 (3) (dm) The day care center credit under s. 71.28 (5d).
3 SEeTroN-7-—7145+2).(a) 10. of the statutes is amended to read:
19 71.45 (2) (a) 10. By adding to-federal taxable income e mount of credit

20 computed under s. 71.47 (1dd) to (1dx) and~(5d) and ot passed through by a
21 partnership, limited liability company or tax—option rporation that has added that
22 amount to the partnership’s, limited liability-€ompany’s or ta: —ption corporation’s

23 income under s. 71.21 (4) or 71.34 (&) g) and the amount of credit computed-unde

1.47 (1) A3 and (5).

s

SECTION 8. 71.47 (5d) of the statutes is created to read:
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71.47 (5d) DAY CARE CENTER CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” means equipment that is depreciable property fér income tax
or franchise tax purposes.

(b) A claimant may claim as a credit against the tax imposed unders. 71.43 any
of the following:

1. An amount equal to 50% of the amount paid by the claimant during the
taxable year to construct, and purchase equipment for the use at, a licensed day care
center under s. 48.65, that is owned and operated by the claimant to care for the
children of the claimant’s employes during the employes’ working hdurs.

2. An amount that is equal to the amount paid by the claim;nt to operate the
claimant’s day care center, as described under subd. 1., for the taxable year; minus
any amount paid by an employe of the claimant to reimburse the claimant for any
amount paid by the claimant under this subdivision; multiplied by 50%. A claimant
may claim and be allocated a credit under this subdivision regardless of whether the .
claimant has claimed or been allocated a credit under subd. 1.

3. An amount that is équal to the amount paid by the claimant during the
taxable year to a licensed day care center under s. 48.65, other than a day care center
as described under subd. 1., to providé care for the children of the claimant’s
employes during the employes’ working hours; minus any amount paid by an
employe of the claimant to reimburse the claimant for any amount paia by the
claimant under this subdivision; multiplied by 50%.

(¢) Except as provided in par. (dm), the amount of the credit under this

subsection shall not exceed $50,000 in a taxable year for each claimant and the total
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amount of the credit for all claimants under this subsection and ss. 71.07 (5d) and
71.28 (5d) shall not exceed $1,500,000 in a state fiscal year.

(d) 1. No credit may be allowed under this subsection unless the claimant files
annually an application with the department of revenue on or before March 1 and
includes with that application a statement from the department of health and family
services that verifies that the day care center under par. (b) is licensed under s. 48.65.
A claimant may apply for and be allocated a credit under this subsection before the
claimant pays expenses under par. (b), except that, if the claimant does not pay the
expenses in the taxable year related to the credit, the claimant shall not receive the
credit and the department of revenue may allocate the amount of the credit to
another claimant.

2. After March 1, the department shall allocate randomly the credits under this
subsection and ss. 71.07 (5d)and 71.28 (5d§. After the department has allocated ‘ghe
credits, the department shall compile a waiting list of claimants who were not
allocated credits and shall allocate randomly any unused credits to the claimants on
the waiting list. No credit may be allowed under thié subsection after the
department has awarded the total amount of the credit for all claimants under par.
(.

(dm) Claimants who jointly construct, equip or operate a licensed day care
center may jointly claim the credit as provided under this subsection, if the claimants
file a joint application under par. (d) 1. Claimants who file a joint application and
who are allocated a credit under par. (b) may apportion the amount of the credit
among the joint claimants in any manner that the joint claimants choose, except that

the total amount of the credit for the joint claimants shall not exceed $50,000 in a

taxable year.
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(e) Section 71.28 (4) (e), as it applies to the credit under s. 71.28 (4), applies to
the credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was paid and the year in which the
carry—forward credit is claimed. '

(g) A partnership, limited liability company or tax—option corporation may
claim the credit under this subsection as an entity.

(h) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(i) Except as provided under par. (j), if the operation of a day care center under
par. (b) 1. ceases within 5 years after the date on which the construction of the day
care center is completed, a claimant who receives credits under par. (b) 1. and 2. for
the construction and operation of such a day care center shall add to the claimant’s
liability for taxes imposed under s. 71.43 an amount equal to the total amount of the
credits received under par. (b) 1. and 2. multiplied by the following percentage:

1. Ifthe operation of the day care center ceases during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 3rd year after the

date on which the construction of the day care center is completed, 60%.
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4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.

5. If the operation of the day care center ceases during the 5th year after the
date on which the construction of the day care center is completed, 20%.

(j) Paragraph (i) does not apply to a claimant whose business ceases operation
within 5 years after the date on which the construction of the claimant’s day care
center is completed; or whose day care center ceases operation for not more than 30
consecutive days in a taxable year; or who presents evidence to the department of
revenue that the majority of the claimant’s employes with children who are eligible

to enroll in the claimant’s day center do not want to enroll their children in the

— ]
claimant’s day care center. - ﬁ/Vb oF wl %

. P S
R AT T e,

I

// 12
13

e e
L

SiiCTION 9. 71.49 (1) (dm) of the statutes is created to read:

71.49 (1) (dm) The day care center credit under s. 71.47 (5d).

15

/16

17

amended to read: |

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
ofincome and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or
dividend income from federal government obligations; minus the items of loss and
deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(¢) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3s) %ﬁ_d{{%% or minus, as

appropriate, transitional adjustments, depreciation differences and basis

\%\
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differences under s. 71.05 (13), (15), (16), (17) and (19); but excluding income, gain,
loss and deductions from farming. “Net business income”, with respect to a natural
person, estate or trust, means profit from a trade or business for federal income tax

purposes and includes net income derived as an employe as defined in section 3121

(d) (3) of the Internal Revenue Code. _1eab OF 6},‘4/‘/) - A

pplies-te-taxableyears beginning
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DRAFTER’S NOTE LRBs0259/1dn
FROM THE GMM.:¢js:jf
LEGISLATIVE REFERENCE BUREAU

January 26, 2000

Under the substitute amendment, the child care career education scholarship
program is funded by federal temporary assistance to needy families (TANF) dollars.
The fiscal estimate prepared by DWD for 1999 SB199, however, indicates that federal
funding under TANF is sum certain and that, as such, the funding needed for the
scholarship program would have to come from GPR or from reallocating other TANF
expenditures. You might want to talk to Bob Nikolay at DWD (6-9475), who prepared
the fiscal estimate, about how TANF spending might be reallocated to fund the
scholarship program or, if that does not seem feasible, appropriating new GPR to fund
the scholarship program.

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: Gordon.Malaise@legis.state.wi.us
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State of Wisconsin

LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET

P. 0. BOX 2037
N MADISON, WI 53701-2037 g e
FAX: {608) 266-5648 ,
March 2, 2000
MEMORANDUM
To: Senator Risser
From: Joseph T. Kreye, Legislative Attorney, (608) 2662263

Subject: Technical Memorandum to 1999 SSA 1 to SB 199 (LRB 99s0259/1)

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.



MEMORANDUM

February 28, 2000

TO: Joseph Kreye
Legislative Reference Bureau

FROM: Yeang-Eng Braun (B
Department of Revenue

SUBJECT: Technical Memorandum on SSA 1 to SB 199, Relating to an Income and
Franchise Tax Credit for Child Day Care

The bill requires the Department of Revenue to randomly allocate credits to claimants who apply
by March 1 of a given year; unused credits are then randomly allocated to claimants on a
waiting list. The waiting list concept is probably unworkable since it will not be known if those
claimants who were allocated credits in a tax year will use them until sometime later when
returns are filed. Anyone on the waiting list who then received the credits would be required to
file amended returns to claim the credit. Further, if the credit is a factor in the decision to
construct or operate a day care center, then those on the waiting list may not have expended
the funds for day care. A better alternative would be to add unused amounts from prior years to

current year allocations.

The bill allows claimants who jointly construct or operate a day care center to apportion the
amount of credit between them in any manner they choose. The Department would prefer such
allocation to be according to individual contributions.

if you have questions regarding this technical memorandum, please contact Pam Walgren at
266-7817.

YEB:PW:ds
t:\fsn99-00\pw\ssa1sb199.tec
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State of Wisconsin
LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET
P. O. BOX 2037

LEGAL SECTION: (608) 266-3561 - STEPHEN R. MILLER
REFERENCESECTION:  (608) 266-0341 MADISON’ WI 53701-2037 CHIEF
FAX: (608) 266-5648

March 27, 2000

MEMORANDUM

To: Senator Risser
From: Joseph T. Kreye, Legislative Attorney, (608) 2662263

Subject: Technical Memorandum to SSA 1 to SB 199 (LRB 99s0259/1) (corrected FE)

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.



MEMORANDUM

March 22, 2000

TO: Joseph Kreye
Legislative Reference Bureau
FROM: Yeang-Eng Braun UES

Department of Revenue

SUBJECT: Technical Memorandum on SSA 1 to SB 199: Income and Franchise Tax Credit

for Child Care Expenses

The Department has the following questions and comments regarding the bill.

1.

The credit for constructing or equipping a day care center in secs. 71.07 (5d)(b)1,

71.26 (5d)(b)1 and 71.47 (5d)(b)1, is for amount incurred or paid in a taxable year. Since an
expense can be incurred in one year and paid in another, there is the potential for credit
claims on the same expense in two different taxable years. In addition, since construction
and equipping may occur in more than one year, it may be helpful to indicate whether the
credit is allowed in the first year or in multipie years. Also, the Department's administration
of the credit would benefit from a definition of the term "equip" in these sections, indicating
whether it includes provisions of an ongoing nature.

The bill provides for proration of the credit for nonresidents and part-year residents in

sec. 71.07(6n)(c)2, but not for full-year residents married to part-year or non-residents. The
sponsor may wish to amend the language to cover these other situations. Also, the
proration in these sections is based on "wages, salary, tips, unearned income and net
earnings from a trade or business." To avoid complexity in the tax code, the sponsor may
want to prorate this credit on the basis of Wisconsin adjusted gross income to federal
adjusted gross income, as with other nonrefundable credits.

The bill requires the Department of Revenue to randomly allocate credits to claimants who
apply by March 1 of a given year; unused credits are then randomly allocated to claimants
on a waiting list. The waiting list concept is probably unworkable since it will not be known if
those claimants who were allocated credits in a tax year will use them until sometime later
when returns are filed. Anyone on the waiting list who then received the credits would be
required to file amended returns to claim the credit. Further, if the credit is a factor in the
decision to construct or operate a day care center, then those on the waiting list may not
have expended the funds for day care. A better alternative would be to add unused
amounts from prior years to current year allocations.



4. The bill allows claimants who jointly construct or operate a day care center to apportion the
amount of credit between them in any manner they choose. The Department would prefer
such allocation to be according to individual contributions.

5. The proposed legislation makes no provision for the funding of the costs involved in
administering the activities required. If the author wishes to provide funding, appropriation
language could be developed and costs allocated in the following manner:

FY 1999-00 Chapter 20 Amount FTE

one-time s.20.566 (1) (a) $ 107,200 0.3FTE
annual s.20.566 (1) (a) $ 11,200

FY 2000-01 Chapter 20 Amount FTE
one-time  s.20.566 (1) (a) $18,800 1.3 FTE

annual s.20.566 (1) (@) $ 63,200

If you have any questions regarding this technical memorandum, please contact
Pamela Walgren at 266-7817; for administrative costs contact Jackie Wipperfurth at 266-9513.
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FRED A. RISSER

President
Wisconsin State Senate

February 8, 2000

George Lightbourn, Secretary
Department of Administration
101 E Wilson St.

Madison, WI .. 53702

Dear George:

Senate Bill 199, relating to child care issues was recently considered by the
Senate Committee on Human Services and Aging, where the Committee recommended
adoption of Senate Substitute Amendment 1, by a vote of 5-0.

Senate Bill 199, was then referred to the Joint Committee on Finance where it is
awaiting further consideration. Because the Senate Substitute Amendment will take the

place of the bill, I would appreciate you providing us with a revised fiscal amendment
which reflects the contents of the Substitute Amendment.

Thank you for your consideration.

Most sincerely,

~RISSER
Senate President
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