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Assumptions Used in Arriving at this Estimate:

The bill provides that a Level B emergency response team may be reimbursed by the Division

of Emergency Management for costs associated with responding in “good faith” to a potential

spill of hazardous material, even if no spill actually occurs. For example, a truck containing
hazardous materials could tip over, but the containers containing the materials could remain intact.
Local authorities may very well call in the team until the situation is completely evaluated.

Under current law, the division reimburses the team for the costs and then seeks reimbursement
from the responsible party. However, current statutory language does not clarify whether the
responsible party can be held responsible if no spill actually occurs. The proposed bill specifically
authorizes WEM to seek reimbursement under these circumstances.

Since the response costs are borne by the responsible party, there is no cost to the state. In fact,
state costs may be reduced in these instances. Past experience indicates that the emergency
response supplement has been charged approximately $4,000 for reimbursement to the teams,
where the responsible party has refused to reimburse the state for costs because a spill had not
actually occurred.

Long Range Fiscal Implications:
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I. One Time Costs or Revenue Impacts for State and/or Local Government (not included in annual cost)

I1. Annualized Costs

A. State Costs by Category

~

Annualized Fiscal Impact

Increased Costs | Decreased Costs

State Operations — Salaries and Fringes

(FTE Position Changes)

State Operations- Other Costs

Local Assistance

Aids to Individual and Organizations

TOTAL - State Costs by Category

Increased Costs | Decreased Costs

B. State Costs by Source of Funds
GPR :

FED

PRO/PRS

SEG/SEG-S

II1. State Revenues

Increased Revs | Decreased Revs

GPR Taxes
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SEG/SEG-S

TOTAL State Revenues
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