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Assumptions Used in Arriving at Fiscal Estimate:

The bill would require insurance companies to collect annual fees from policy holders to fund emergency
management services. Under the bill, the following fees would be assessed on policies issued or delivered
in Wisconsin: ,

$1 for each motor vehicle insurance policy,

$4 for each residential property insurance policy, and

$6 for each commercial or business property insurance policy.
These fees would be sent to the Department of Revenue for deposit into the state treasury.

The bill requires the Department of Revenue to administer, audit and enforce the assessment and collection
of the fees. The Commissioner of Insurance would be required to cooperate with, and upon request,
provide the Department of Revenue with information necessary to supervise, audit and enforce the fee

assessments.

The Secretary of Administration would be required to annually transfer the moneys received by the state

treasurer from the collection of emergency management fees to appropriations as follows: ‘

e 35% to assist individuals and local governments if federal disaster relief is not available and disaster-
related losses are not covered by insurance,

e 25% for county and local emergency management planning, training and exercises to enhance
emergency management capabilities,

e 10% for the development and management of statewide emergency warnings and communications
systems,
25% for state emergency management planning, training and exercise programs, and
5% for administrative expenses related to collection of fees.

(continued on page two)

Long-Range Fiscal Implications:
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The Division of Emergency Management may annually reimburse the Department of Revenue, the Office of
the Commissioner of Insurance and insurers for costs associated with collection of the fee. The Department
of Revenue may be reimbursed an amount not to exceed 60% of the amount in the appropriation, OCI may
be reimbursed up to 20% of the amount in the appropriation, and insurers may receive up to 20% for their
costs related to the fees.

Fiscal Effect

It is estimated that the fee would produce $10.3 million in revenue annually: $3.5 million from motor vehicle
policies, $5.6 million from residential property policies and $1.2 million from commercial and business
policies.

Motor Vehicle Policy Fee. Based on information from the Department of Transportation, the Office of
the Commissioner of Insurance, and the Insurance Information Institute, it is estimated that 3.5 million
motor vehicles would be assessed a $1 fee under the bill.

Residential Property Policy Fee. Based on information from the Insurance Information Institute on the
percent of homeowners and renters that carry property insurance and from the U.S. Census Bureau on
the number of housing units, it is estimated that 1.4 million residential property insurance policies would
be assessed the $4 fee, for a total of $5.6 million.

Commercial Property Policy Fee. Using Department of Revenue and U.S. Census Bureau data, it is
estimated that approximately 200,000 businesses would be assessed the $6 policy fee, for a total fiscal
effect of $1.2 million.

Based on the estimate of fees, $515,000 would be transferred to the appropriation for administrative
expenses. If the Department of Revenue were reimbursed 60% of that amount, it would receive $309,000
for its administration, audit and enforcement costs. The Department estimates that it would have one-time
programming costs of $146,400, and ongoing costs of $55,200.

The Department would incur the costs prior to any reimbursement. No provision is made for funding those
costs before the annual reimbursement.
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l. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

One-time costs of $146,400

Il. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category

increased Costs

Decreased Costs

State Operations - Salaries and Fringe $ 49,400 $-
(FTE Position Changes)
(1.0 FTE) (- FTE)
State Operations-Other Costs 5,800 -
Local Assistance -
Aids to Individuals or Organizations -
TOTAL State Costs by Category $ 55,200 $ -

B. State Costs by Source of Funds Increased Costs Decreased Costs
GPR $ 55,200 $ -
FED -
PRO/PRS -
SEG/SEG-S -
lll. State Revenues - ?g\r); I&tag eng onl¥( w‘léﬁgaglgra%%% gvsllel in fggﬁg eo ecé:acrg se state Increased Rev. Decreased Rev.
GPR Taxes $ 10.3 million $-
GPR Earned -
FED -
PRO/PRS -
SEG/SEG-S -
TOTAL State Revenues $ 10.3 million $-
NET ANNUALIZED FISCAL IMPACT
STATE LOCAL
NET CHANGE'IN COSTS $ +55,200 $
NET CHANGE IN REVENUES $ +10.3 million $
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