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Assumptions Used in Arriving at Fiscal Estimate

Senate Bill 232 places performance standards on two WHEDA programs for the elimination, abatement and control of lead-

bearing paint. Specifically, the bill requires that WHEDA aggressively promote and attempt to make loans totaling

$5 million annually through the Home Improvement and Rental Improvement Programs. The $5 million lending goal is not

realistic in light of past history.

The Home Improvement Loan Program offers loans of up to $15,000 to low-and moderate-income Wisconsin homeowners.
Loan proceeds may be used to make any non-luxury improvement to an owner-occupied property. In 1998, the Home

Improvement Loan Program generated less than $1.4 million of activity for all eligible purposes (including lead-bearing paint

remediation). Activity is expected to remain stable or drop slightly in 1999 and subsequent years.

The Rental Improvement Loan Program offered loans to upgrade small rental properties. The program was discontinued in.

early 1999 due to poor performance and limited acceptance by Wisconsin rental property owners. WHEDA has no plans to
reintroduce the program.

To reach the lending goal established in Senate Bill 232, WHEDA would be required to substantially increase its marketing
and promotional budget to increase volume in the Home Improvement Loan Program and Rental Improvemient Loan
Program. The bill provides no funding for these costs.

These increased costs may require WHEDA to reduce promotion of other programs such as first-time homebuyer loans and
small business guarantees. However, even with increased promotion, WHEDA does not believe it is possible to reach
$5 million of activity due to past program performance.

Long-Range Fiscal Implications

Prepared by: Signature: Date:

James M. Langdon, Executive Assistant -
Wisconsin Housing and Economic Development Authority M ML——- 0-24-99

(608) 266-3529




