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Assumptions Used in Arriving at Fiscal Estimate:

Under current law, if a person purchases an automobile to replace one that has been stolen, the person
pays sales or use tax based on the full purchase price of the replacement automobile. Under this bill, if a
person purchases an automobile to replace one that has been stolen, the sales or use tax would be owed
only on that part of the purchase price that is the difference between the full price of the replacement
automobile and the amount received from an insurer as a settlement related to the stolen automobile.

The U.S. Federal Bureau of Investigation (FBI) defines motor vehicle theft as the attempted or actual theft of
a motor vehicle, including automobiles, trucks, buses, motorcycles, motorscooters, snowmobiles, etc.
According to the FBI, some 15,640 vehicles were stolen in Wisconsin in 1997. The average value per
vehicle at the time of theft was $5,416; therefore, the total value of stolen automobiles was an estimated
$84.7 million (15,640 x $5,416) in 1997. According to the FBI, the recovery rate for stolen vehicles is 67%;
therefore, the value of insurance settlements for unrecovered stolen vehicles was $27.9 million

($84.7 million x 33%) in 1997.

Preliminary statistics for 1998 and 1999 indicate that while the total number of vehicles stolen has fallen,
their value has increased. Using a standard inflation adjustment based on the Consumer Price Index, the
estimated value of non-recovered stolen vehicles would be $29 million in 2000 ($27.9 million x 1.038).
Assuming all proceeds are applied toward a replacement vehicle, this bill would reduce sales and use tax
revenue by $1.5 million ($29 million x 5%) annually.

In 1998, county and Southeastern Wisconsin Professional Baseball Park District sales tax revenues were
6.24% of state sales tax revenues. Assuming that this percentage still applies, local sales tax revenues
would decline by approximately $94,000 ($1.5 million x 6.24%) annually.

Long-Range Fiscal Implications:

Agency/Prepared by: (Name & Phone No.)

Wisconsin Department of Revenue

John T. Stott, (608) 266-9706

Authorized Signature/Telephone No.

Yeang-Eng Braun

(608) 266-2700

Date

t[Qo[Qooo




FISCAL ESTIMATE WORKSHEET
[XI ORIGINAL 0 UPDATED

[0 CORRECTED [J SUPPLEMENTAL

Detailed Estimate of Annual Fiscal Effect
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INTRODUCTION # SB 266

Admin. Rule #

Subject

Exclude Insurance Settlements Used to Replace Stolen Cars from the Definition of Gross Receipts

I. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

Il. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Inpreased Costs

Decreased Costs

(FTE Position Changes)

( FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$ -

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs

$ -

FED

PRO/PRS

SEG/SEG-S

. State Revenues - Comglete is onh]x when aps'éo cl%sal will in

revenues (e.g ncre

GPR Taxes

r‘reaseo decrease state | Increased Rev.
crease in license fee, etc.

' Decreased Rev.

$ - 1.5 million .

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

$ -1.5 million

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

NET ANNUALIZED FISCAL IMPACT
STATE
$ $

LOCAL

$ - 1.5 million $ - 94,000
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