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JES:all;jal;ksm ’ ' 10/14/1999
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560.033, 560.037, 560.038 and 560.039, 560.06, 560.14 (1) (a), (ar) (b), (fm), (g)

and (h), 560.14 (3m) and (3r), 560.14 (4m), 560.145, 560.147 and 560.16 (1) (a) and
(b), 560.16 @, ), (4) and (6), 560.167, 560.17 (1) (a), (am) and (bm), 560.17 (4mm),
560.17 (5¢), (Sm), (6), (6ma), (6r) and (7), 560.20 (1) (title), (cf), (cm), () and (g) and
(1m), 560.20 (3) (title), (a), (b), (), (d) and (e), 560.20 (3) (@ 1. to 3., 560.60 (1m),
18), (1v), @), (6), (10), (15) and (17), 560.605, 560.615, 56062 and 560.63, 560.65
(1) to (4) and (5) (@), 560.66, 560.81 (1), 560.81 (3) aﬁd (4), 560.84 (1) (e) 3. and
560.84 (1) (im);‘to' renumber 560.16 1) (c), '(e‘) and (f); to rénumber and amend

560.20 (3) (g) and (h); to consolidate, renumber and amend 560.20 (3) (® (intro.)

and 4.; to amend 20.143 (1) (c), 20.143 (1) (fg), 20.143 (1) (fm), 20.143 (1) (ie),

20.143 (1) (im), 20.143 (1) (in), 560.03 (intro.), 560.03 (18), 560.045, 560.65 (5) (b),
560.81 (intro.), 560.81 (2), 560.84 (1) (intro;), 560.84 (1) (®) 1.,'2.’ (e) (intro.), 1.
and 2., 560.84 (1) (f), 560.84 (1) (. (2) (intro.), (@) 1., 2., (c) (intro.) and (f) »and
560.85 ('1), (2), (3) (a) and (b); to repeal and recreate 560.01 (2) (a), 560.14 (2) and
(3), 560.14 (4), 560.14 (5), 560.17 (1) (c), 560.17 (2), (3) and (4), 560.17 (5), 560.20
(2) and 560.61; and to create 1.13, 20.143 (1) (ig), 560.03 (24), 560.168, 560.20 (3)
to (5), 560.815, 560.82 (6), 560.83 (6) and 560.837 (3) of the statutes; relating to:
establishing state economic development goals, directing the department of
commerce to establish a state economic development policy, consolidating and
revising various economic development financial assistance programs administered

by the department of commerce, modifying the department of commerce’s export
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plan, creating a sister state program, granting rule-making authority and making an

appropriation.

The people of the state of Wisconsin, represented in senate and assembly, do enact as
Jollows:

JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This draft was prepared
for the joint legislative council’s special committee on state strategies for
economic development at the request of Chalrperson Welch. The draft
does the following:

1. Creates statewide economic goals based on the goals in the
committee’s mission statement and directs all executive branch agencies,
including the department of commerce (the department), and state
authorities to consider these goals when implementing a statutory
prescribed power or duty and.implement the power or duty in a manner
that contributes to the expeditious attainment of the goals.

2. Replaces the department’s duty to de’velop a state economic policy
and implement 11 specific types of economic development activities
with the general duty to develop and provide leadershlp in implementing
a state economic development policy that is designed, to the extent
practicable, to assist the state in achlevmg all of the statew1dc economic
development goals.

3. Directs the department to develop and implement economic
development programs consistent with the state economic development
policy that it develops under the draft and to submit annual reports,
starting no later than September 1, 2002, to the Govemor and the
Legislature on the progress in implementing the policy.

4. Simplifies economic development financial assistance programs and
provides the department more flexibility in implementing these programs
by replacing 35 statutorily specified economic development grant or loan
programs (based on the power or duty to award financial assistance)
funded under 6 appropriations to the department with one grant or loan
program for each appropriation, as described below.

5. Establishes that the department’s current export plan must apply to
countries in all inhabited continents.

6. Directs the department to create a sister state program under which
the secretary of commerce may enter into a sister state affiliation on
behalf of the state.
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The economic development goals set forth in the draft are based upon

the committee’s mission statement, adopted at its December 16, 1998
meeting: .

“Within 10 years, Wlsconsm will be a world leader by (1) having the
most highly skilled professional and technical work force; (2) having the
best system of encouraging entrepreneurial ventures; and'(3) having a

tax, regulatory and f1nanc1a1 climate conducwe to a healthy statewide
- economy.”.

The draft modifies the economic development financial assistance
programs funded under 6 appropriations to the department—
community-based economic-. development programs, small cities
community development block grants (CDBG), rural economic
development programs, business development initiative, Wisconsin
development fund and mmonty busmess pro_;ects—m the followmg ways:

1. For each of these appropnatlons other than the federally funded
CDBG, the draft consolidates all of the statutory grant or loan programs
funded by the appropriation into one grant or loan program. The CDBG
programs are not consolidated, as the current statutes, s. 560.045,.do not
prescribe specific assistance programs to be funded by CDBG funds.

2. The pufpoSe of the assistance provided by the programs under each of
the 6 appropriations is established to be that the assistance contributes to
the implementation of the department’s economic development policy.

3. Statutory specification of the specific types of projects eligible for
funding, funding priorities and criteria, and conditions placed on the
assistance are replaced with the specification of these items delegated to
" the department.

The draft does not change in its treatment of these programs the amount
of appropriations, the general type of project eligible for funding, the
authorized positions to administer the program and who is eligible to
receive assistance under the program for each appropriation. As a result
of this treatment, if the department determines that a current program’s
design contributes to implementing its state economic development
policy, then under the draft, the department could continue a program in
its present form.

In general, the draft takes effect on January 1, 2001, except that the
modification of the export plan and the creation of the sister state
program take effect on the day after publication.

SECTION 1. 1.13 of the statutes is created to read:
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1.13 (1) DernmmioN. In this sectlon, ‘state agency” means any office, department,
agency or other body in state government created or authonzed to be created by the
constitution or any law which is entitled to expend moneys' appropriated by law, including any
authority created under ch. 231, 233 or 234 but notlin;luding thc‘ ’législature or the courts.

(2) STaTE ECONOMIC DEVELOPMENT POLICY. Itis tﬁe goal of the staté to achieve all of the
following' |

a. To have the most hlghly skilled professmnal and technical work force.

b. To have the best system of encouragmg entrepreneunal ventures

c. To have a tax, regulatory and ﬁnancxal chmate.congiche to a healthy statewide
ecdnomy that is competitive finfhe glbbal economy

(3) STATE AGENCY DUTY. Each state agency, in exermsmg a power (;r duty vested in the
state agency by statute shall to the extent practlcable, consider the goals in sub. (2) and
implement the power or duty in 2 manner that contributes to the expeditious attainment of the
goals. | |

Note: This SECTION specifies state goals for economic development and
directs executive branch state agencies and state authorities to consider
them in implementing their statutorily prescribed powers and duties.
These goals are based on the committee’s mission statement. The goals
are also referenced in the purpose of the department’s economic
development policy established under th1s draft. [See the treatment of s.
560.01 (2) (a), stats.]

SECTION 2. 15.155 (1) and (4) of the statutes are repééled.

Note: This SECTION repeals the development finance board and the rural
economic development board, as the programs containing financial
assistance awarded by these boards are repealed by the draft as part of
the consolidation of financial assistance programs by the draft. The
minority business development board is not repealed, since under the
draft it continues to award minority business recycling development
grants and loans under existing s. 560.835.

SEcTION 3. 20.143 (1) (c) of the statutes is amended to read:
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+ 20.143 (1) (c) Wisconsin development fund; grants, loans, reimburserﬁents and
assistance. Biennially, the amounts in the schedule for grants-unders-560.615; for grants and
loans under 55-560-62;-560.63-and-560.66 5. 560.61; {for-grants-under§-560.145; for loans

nde a() A7 a . R ndes 6O 16 . reimh G Ay nder .
der-5-—60- OF-£F3 Bad —360-16 s DUESE uRd —360-

; for the loan under 1997 Wisconsin Act 27, section 9110
(7f); and for the grants under 1995 Wisconsin Act 27, section 9116 (7gg), 1995 Wisconsin Act -

119, section 2 (1), and 1997 Wisconsin Act 27, section 9110 (6g). Of the-amounts-in-the

 SECTION 4. 20.143 (1) (cb) of the statutes is repealed.

SECTION 5. 20.143 (1) (fg) of the statutes is amended to read:

20.143 (1) (fg) Community-based economic developmentprograms. The amounts in -
the schedule for grants and loans under §5-560:037-and s. 560.14 and for the grant under 1993
‘Wisconsin Act 16, section 9115 (1c).

SECTION 6. 20.143 (1) (fm) of the statutes is amended to read:

20.143 (1) (fm) Minority business projects; grants and loans. Biennially, the amounts

in the schedule for ¢

and-loans-unders-560-83 grants and loans under s. 560.815, the grant under 1993 Wisconsin
Act 110, section 3, and the loans under 1997 Wisconsin Act 9, section 3.
SEctION 7. 20.143 (1) (ie) of the statutes is amended to’read:

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received in

repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147, 1997 stats_. s.
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560.16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch.. 560 except s. 560.65, 1997 stats.,
s.560.61, 1989 Wisconsin Act 336, section 3015 (1m), 1989 Wisconsin Act 336, section 3015
(2m), 1989 Wisconsin Act 336, section 3015 (3 gx)é 1997 Wisconsin Act 27, section 9110 (7f),

and 1997 Wisconsin Act 310, section 2 (2d), to be used for grants and loans under subeh—V ‘

§-560-16;5.560.61 and for the loans under 1997 Wisconsin Act 27, section 9110 (7f), and 1997

Wisconsin Act 310, section 2 (2d);-and-forreimbursements-onder-s-—S560-167.

SECTION 8. 20.143 (1) (ig) of the statutes is created to read:

20.143 (1) (ig) Con)tmunity—based economic: development loan repayments. All
moneys received in repayment of loans under's. 560.14, to be used for grants and Joans under '
s. 560.17.

SECTION 9. 20.143 (1) (im) of the statutes is amended to read: -

20.143 (1) (im) Minority business projects; repayments. . All-moneys received in -
repayment of grants or lqans under s. 560.815 and s. 560.83, 1997 stats.. and loans under 1997
Wisconsin Act 9, section 3, to be used for grants and loans under ss-—560-82,-560-83-and
560837 s. 560.815, the grant under 1993 Wisconsin Act 110, section 3, and the loans under
1997 Wisconsin Act 9, section 3.

SEcTION 10. 20.143 (1) (in) of the statutes is amended to read:

20.143 (1) (in) Business development initiative loan repayments. All moneys received
iﬁ repayment of loans under s. 560.20 (3, any proceeds from equity investments made by the
community development finance company under s. 234.965, 1991 stats., and any
unencumbered grant funds returned to the department under 1993 Wisconsin Act 437, section
9115 (1t), to be used for loans and grants under s. 560.20 (33.

SECTION 11. 20.143 (1) (s) and (sm) of the statutes are repealed.
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SECTION 12. 560.01 (2) (a) of the statutes is repealed and recreated to read:
. 560.01 (2) (2) State economic development policy. The department shall develop and
provide leadership in implementing a state economic de\}elopment policy that is designed, to
the extent practicable, to assist the state in achieving all of the goals specified in s. 1.13 (2).

The policy shall foster, encourage and advocate public and private economic development

programs that are designed to achieve these goals

NotEe: This SECTION replaces the current directive to the department to
develop a state economic policy with 11 specified components with a
directive to develop and implement a state econiomic development policy
that is designed to achieve all of the economic developmcnt goals
created by this draft.

SEcTioN 13. 560.03 (intro.) of the statutes is amended to read:

560.03 Business and mdustrlal development. (intro.) - The department shall foste;

encourage-and-adveecate develop and implement economic development programs designed

trengthend] : he-state consistent with its economic development
policy developed under s. 560.01 42) (a), and it shall provide specxﬁc leadership in the

followmg mstances among others:

Nore: This SECTION coordinates the department’s 21 specific
responsibilities on business and industrial development with its state
economic development policy established under this draft.

SecTioN 14. 560.03 (18) of the statutes is amended to read:

560.03 (18) Develop and implemeht a plan to promote and increase exports, including
agricultural products, to and foreign investment in this state by businesses in other countries
in Africa, Asia. Australia, Europe. North America and South America. The plan shall provide
for the secretary to take a leadership role in assuring collaboration and coordination among
international trade activities conducted by governmental entities to assure efficiency and to

avoid duplication and may include provisions for participation in trade fairs and missions,
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establishment and maintenance of foreign trade offices and preparation of research on forei gn
markets for exports from this state and on opportunities for foreign investment iﬁ this state.
The plan shall describe the allocation of funds for support staff in this state to implement the
plan and for all other costs in implementing each provision of the plan. In developing and
implementing the plan, the department shall consult with the department of agriculture, trade
and consumer protection, the University of Wisconsin System, the technical college system
and other pubhc and private agenc1es and institutions supporting mtemationa] trade education
or actlvmes Any plan to establish a fore1gn tradc office shall mclude the feasibility of
estabhshmg a system of graduated fees which a trade office may use to offset its operating
costs, or a system of commissions for execution of successful traxisactions, or both.

Note: This section clarifies the department’s export plan to specify that

the plan must address increasing exports to and foreign investments in

the state by businesses in other countries and all of the inhabited
continents.

SECTION 15. 560.03 (24) of the statutes is created to read:

560.03 (24) On or before.September 1, 2002, and annually thereafter, submit a report
on the progress in implementing the economic development policy developed under s. 560.01
(2) (a) to the governor and ‘the_chief clerk of each house of the legislature, for distribution to
the legislature under s. 13.172 (2). The ‘report shall include an analysis of how financial
assistance provided under this chapter during the period covered by the report contributed to
the implementation of the economic developmenf policy and any recommendations for
legislation to remove barriers that prevent attaining one or more of the goals specifiedins. 1.13
(2) or to modify one or more of these goals.

Note: This SECTION creates a new reporting requirement for the
department relating to the progress in implementing the economic
development policy established under the draft, including the role of
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economic development financial assistance programs in implementing
the policy.

SECTION 16. 560.033 of the statutes is repealed.

SECTION 17. 560.037 of the statutes is repealed.

SECTION 18. 560.038 and 560.039 of the statutes are repeéled.
SECTION 19. 560.045 of the statutes is amended to read:

560.045 Community development block grant administration. Notwithstanding s.

16.54 (2) (a), from moneys received under a community deveidpment block grant, 42 USC

5301 to 5320, the department shall contract with the department of adnﬁniéfration for the
administration of housing programs, ihcluding the housing improvement grant program and
the initial rehabilitation grant prbgram; To the extent allowed under‘ federal law or regulatibn,
the department shall give priority in the av;/arding of grants under the programs.to grants for

projects

contribute to the implcmentation of the economic_development pdlicy developed by the
degai‘tment under s.‘ 560.01 (2) (a). '

SECTION 20. 560.06 of the statutes is repealed.

SecTiON 21. 560.14 (1) (2), (ar), (b), (fm), (g) and (h) of the statutes are repealed.

SECTION 22. 560. 14 (2) and (3) of the statutes are repealed and recreated to read:

560.14 (2) The department may make a grant or loan to a community-based
organization, political subdivision or private, nonprofit organization from the appropriations
unders. 20.143 (1) (fg) and (ig) to support acommunity-based economic development project
or activity, if the project or activity contributes to the implementation of the economic

development policy developed by the department under s. 560.01 (2) (a).
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(3) The department shall identify by rule the criteria for aWa'rding a grant or loan under
this section, including the types oflvprojects and activities that aré ,éiigible for funding and
which types shall receive priority copsideration for funding.

'SECTION 23. 560.14 (3m) and (3r) of the statutes are repealed.

SECTION 24. 560.14 (4) of the statutes is repealed and recreated to read:

560.14 (4) The department may establish conditions on a grant or loan made under this -
section, including matching contributioﬁs to be provi_ded By the grant or loan recipient.

SECTION 25. 560.14 (4m) of the statutes is repealed.

SEC’I‘ION 26. 560.14 (5) of the statutes is repealed and recreated to read:

560.14 (5) The department shall establish procedures fo;' a person to.apply for a grant
or loan under this section and for the department to evaluate and éward a grant or loan under
this section.

SECTION 27. 560.145, 560.147 and ‘560.16 (1) (a) and (b) of the statutes are ;‘e.pealed.

SECTION 28. 560.16 (1) (c), (e) and (f) of the statutes are renumbered 560.60 (5d), (5m)
and (5r).

SEcTION 29. 560.16 (2), (3), (4) and (6) of the statutes ére repealed.

SEcTION 30. 560.167 of the statutes is repealed.

SEcTION 31. 560.168 of the statutes is created to read:

560.168 Sister state program. (1) The deﬁartmént shall establish and operate a sister
state program to further global understanding and international trade through the interchange.
of people, ideas, culture and commerce between Wisconsin and the world.

(2) In implementing the program under sub. (1), the department shall do all of the

following:
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(@) Coordinate and carry out activities designed to encourage the state andk its
subdivisions to participate in sister state affiliations with foreign countries and their
subdivisions.

(b) Encourage cooperation with and disseminate information pertaining to the program
and any other program whose object is to promote linkages betweer the state and foreign
countries and their subdivisions.

(c) Encourage contributions by public agencies and private entities to support the
program.

(d) Establish a system of registration for sister state affiliations between the state and
foreign countries and their subdivisions. This system shall include all of 'tﬁe following:

1. A method to determine that sufficient ties are properly established.

2. A method to supervise how these ties are maintained.

(e) Maintain a current listing of all sister state affiliations between the state and any
foreign country or it political subdivisions.

(3) The secretary may enter into a sister state affiliation on behaif of this state if the
secretary determines that the affiliation is necessary to accomplish the purpose set forth in sub.
(1) and that the ties between the state and the foreign country or its political subdivision will
conform to the methods established under sub. (2) (d) 1. and 2.

(4) The department may charge fees for services it provides under this section to cover
the costs incurred by the depaﬁment in providing the services.

(5) The department shall deposit all contributions and fees collected under this
paragraph in the appropriation account under s. 20.143 (1) (g).

SEcTION 32. 560.17 (1) (a), (am) and (bm) of the statutes are repealed.

SecTION 33. 560.17 (1) (c) of the statutes is repealed and recreated to read:
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560.20 (7) The department, in agreement with the for—profit business, may convert any
equity investments made by the community development finance company in a for—profit

business under s. 234.965, 1991 stats., to a grant or a loan under this subsection-withoutregard

to-the-requirements-under-par.(b) section.
SECTION 45. 560.60 (1m), (1s), (1v), (4), (6), (10), (15) and (17) of the statutes are

repealed.

S.ECTIO& 46. 560.605 of the statutes is repealed.

SECTION 47. 560.61 of the statutes is repealed and recreated to read:

560.61 Wisconsin development fund. (1) The department may make a grant or loan
to a business, consortium, existing business group, higher educational institution or ndnproﬁt
organization from the appropriations under s. 20.143 (1) (c) and (ie) to support a
manufacturing assistance, technology development, labor training, urban or regional
economic development, foreign trade show or event, revolving loan fuhd, or employe
ownership assistance project or activity or a major economic development project, if the
project or activity contributes to the implementation of the economic development policy
developed by the department under s. 560.01 (2) (a).

(2) The department shall identify by rule the criteria for awarding a grant or loan under
this section, including the types of projects and activities that are eligible for funding and
which types shall receive priority consideration for funding.

(3) The department may establish conditions on a grant or loan made under this section,
including matching contributions to be provided by the grant or loan recipient.

(4) The department shall establish procedures for a person to apply for a grant or loan

under this section and for the department to evaluate and award a grant or loan under this

section.
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SECTION 48. 560.615, 560.62 and 560.63 of the statutes are repealed.

SECTION 49. 560.65 (1) to (4) and (5) (a) of the statutes-are repealed.

SECTION 50. 560.65 (5) (b) of the statutes is amended to read:

560.65 (5) (b) The department shall deposit in the recycling fund all moneys received
after July 1, 1995, in repayment of loans made under this-section s. 560.65. 1997 stats..

SEC’I‘ION 51. 560.66 of the statutes is repealed.

SECTIQN 52. 560.81 (intro.) of the stawtes is amended to read:

560.81 Minority business grants and loans. (intro.) The department shall make a
grant or loan to an eligible recipient orlocal-development-corperation under this subchapter
if any of the f§llowing apply:

SECTION 53. 560.81 (1) of the statutes is repealed.

SECTION 54. 560.81 (2) of the statutes is amended to read:.

560.81 (2) The board awards a grant or loan to the eligible recipient under s5-560-83
and-560-84-er-under-ss- 5. 560.835 and-560-84.

SECTION 55. 560.81 (3) and (4) of the statutes are repealed.

SECTION 56. 560.815 of the statutes is created to read:

560.815 Minority business development. (1) The department may make a grant or
loan to a minority business, minority group member who is a resident of this state, business
incubator operator, nonprofit corporation owning and operating a business incubator, local
development corporation or private financial institution, as defined in s. 234.01 (3k), from the
appropriations under s. 20.143 (1) (f) and (im) to support a project or activity that benefits one
or more mindrity businesses or minority group members who are residents of this state, if the
project or activity contributes to the implementation of the economic development policy

developed by the department under s. 560.01 (2) (a).
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(2) The department shall identify by rule the criteria for awz;rding a grant or loan under
this section, including the types of projects and activities that are eligible for funding anci
which types shall receive priority consideration for funding.’ B

(3) The department may establish conditions on a grant or loan made under this Section,
including matching contributions to be provided by the grant or loan recipient.

(C)) Thc department shall establish procedures for a person to apply for a grant or loan
under this section and for the department to evaluate and award a grant or loan under this
section.

SEcTION 57. 560.82 (6) of the statutes is created to read:

560.82 (6) The department may not award a grant under this section after December
31, 2000. '

SEéTlON 58. 560.83 (6) of the statutes is created to read:

560.83 (6) The board may not award a grant or loan under this section after December
31, 2000.

SECTION 59. 560.837 (3) of the statutes is created to read:

560.837 (3) The board may not award a grant under this section after December 31,
2000.

SEcTION 60. 560.84 (1) (intro.) of the statutes is amended fo read:

560.84 (1) (intro.) The department-or board may not award a grant or loan for a project
under this-subchapter s. 560.8335 unless, after considering the application or other material
submitted by the eligible recipient erlocal developmentcorporation, the departmentor board
determines all of the following:

SEcTION 61. 560.84 (1) (b) 1., 2., (e) (intro.), 1. and 2. of the statutes are amended to

read:
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560.84 (1) (b) 1. If an early planning project under s. 560-82-or 560.835 (6), that the
project will increase employment in this state. _

2. If a developmentprojesterrecycling developme‘ht project, that the project will retain
or increase employment in this state. . - ~

() (intro.) That the eligible recipient erlocal-development-corporatién receiving the
grant or loan will contribute, from a source or sources other than the state, whichever of the
following applics: |

1. For grants funding early planning projects under s. 560-82-er 560.835 (6), not less
than 25% of the cost of the project. Up to 50% of the contribution under this subdivision may
be in the form of the in—kind services of a qualified 3rd party or qualified 3rd parties. The
department shall determine what services may be used as in—kind contributions and whether
a 3rd party is qualified, for purposes of this subdivision.

2. For grants and loans funding development-projects—or recycling development
projects, a cash contribution of not less than 25% of the cost of the project.

SECTION 62. 560.84 (1) (e) 3. of the statutes is .repealed.

SECTION 63. 560.84 (1) (f) of the statutes is amended to read:

560.84 (1) (f) That the project meets all criteria set forth in s. 560-82;-560-83; 560.835

SECTION 64. 560.84 (1) (im) of the statutes is repealed.

SECTION 65. 560.84 (1) (j), (2) (intro.), (a) 1., 2., (¢) (intro.) and (f) of the statutes are
amended to read:

560.84 (1) (j) If a developmentproject; recycling development project, finance-project
ereducation-and-training projeet; that funds from the grant or loan will not be used to refinance

existing debt.
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(2) (intro.) The board er-department shall consider all of the following before awarding
a grant or loan to an eligible recipient or local development corporation for a project:

(a) 1. If an early planning project under s. 560-82-er 560.835 (6), the extent to which
the project will increase employment in this state.

2. If a development-project-or recycling development project, the extent to which the

project will retain or increase employment in this state.

(¢) (intro.) If a development-project-or recycling development project, whether the
project will be located in any or all of the following:

(f) Ifa develepment—pfejeet-ep recycling development project, the financial soundness
of the minority business involved in the project and the commitment of the eligible recipient '
to repay the loan or grant.

SECTION 66. 560.85 (1), (2), (3) (a) and (b) of the statutes are amended to read:

560.85 (1) The department. shall promulgate rules for the administration of this
subeﬁapter s.560.835. The department may not promulgate arule under this subsection unless

the proposed rule has been reviewed by the board.

(2) The board shall develop a policy governing the repayment of grants and loans made

(3) (a) Develop procedures to evaluate applications and monitor project performance
for grants awarded for early planning projects under s. 560-82-o¢ 560.835 (6).

(b) Develop procedures, with the approval of the board, to evaluate applications,
monitor project performance and audit grants and loans awarded for development-projects
under-s--560.83; recycling development projects under s. 560.835 and-finance-projects-and

ucat 1 ¢aini . lors. 560.837.
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SECTION 67. Nonstatutory provisions.

(1) The department of commerce shall submit in proposed form the rules required under
sections 560.14 (3), 560.17 (3), 560.20 (3), 560.61 (2) and 560.815 (2) of the statutes, as
affected by this act, to the legislative council staff under section 227.15 (1) of the statutes no
later than the first day of the 13th month beginning after the effective date of this subsection.

SEctION 68. Effective date.

(1) This act takes effect on January 1, 2001, except that the treatment of sections 560.03
(18), 560.168, 560.82 (6), 560.83 (5) and 560.837 (3) of the statutes takes effect on the day
after publication.

Note: This delayed effective date gives the department a transition
period to revise the financial assistance programs affected by this act.
Under s. 227.11 (2) (d), the department may promuigate rules
implementing this act after publication of the act but prior to the act’s
effective date.

(END)
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560.039, 560.045 (2), 560.06, 560.14 (1) (@), (ar), (b), (Fm), (g) and (h), 560.14 (3m) |
and (3r), 560.14 (4m), 560,145, 560.147 and 560.16 (1) (a) and (b), 560.16 (2), 3.
(@) and (6), $60.167, 56017 (1) (a), (am) and (bm), 560.17 (4m), 560.17 (5c) and
(5m), 560.17 (51, 560.17 (6), 560.17 (6m), 560.17 (6r), 560.17 (7), 560.175, 560.20
(1) (title), (cf) and (crm), 560.20 (1) (f), 560.20 (1) (2) and (1m), 560.20 (3) (title),
560.20 (3) (a), 560.20 (3) V_(b)v and (c), 560.20 (3) (cm), 560.20 (3) (d) and (), 560.20

(3) (f) 1. to 3., 560.25 and 560.26, 560.60 (1m), (1s) and (1v), 560.60 (4), 560.60 (6),

560.60 (10), 560.60 (15) and (17), 560.605, 560.607 (2), 560.62 and 560.63, 560.65
(1) to (4) and (5) (a), 560.66, 560.68 (2), (4), (5). (5m. (6) and (7), 56081 (1),
560.81 (3) and (4), 560.84 (1) (¢) 3. and 560.84 (1) (im); fo renumber 560.16 (1) (c),
(¢) and (f); fo renumber and amend 560.045 (1) and 560.20 (3) (g) and (h); fo
consolidate, renumber and amend 560.20 (3) (0 (intro) and 4. fo amend 20.143
(1) (), 20.143 (1) (fg), 20.143 (1) (fm), 20.143 (1) (ie), 20.143 (1) (im), 20,143 (1)
(in), 560.03 (intro.), 560.03 (18), 560.607 (1), 560.65 (5) (b), 560.81 (intro.), 560.81
(2), 560.84 (1) (intro.), 560.84 (1) (®) 1., 2, (&) (intro.), 1. and 2., 560.84 (1) .(f),
560.84 (1) (j), (2) (intro), (@) 1. 2., (c) (intro.) and () and 560.85 (1), (2), (3) () and

(b); to repeal and r’eéreate 560.01 (2) (a), 560.14 (2) and (3), 560.14 (4), 560.14 (5),

560.17 (1) (c), 560.17 (2), (3) and (4), 560.17 (5), 560.20 (2) and 560.61; and fo
create 1.13, 20.143 (1) (ig), 560.03 (24), 560.168, 560.20 (3) to (5), 560.815, v560.82
(6), 560.83 (6) and 560.837 (3) of the statutes; relating to: establishing state

economic development goals, directing the department of commerce to establish a
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state economic development policy, consolidating and revising various economic
development financial assistance programs administered by the department of
commerce, modifying the department of commerce’s export plan, creatirig a sister

state program, granting rule-—making authority and makmg an appropriation.

The people of the state of Wisconsin, represented in senate and assembly, do enact as
Jollows:

JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This draft was prepared
for the joint legislative council’s special committee on state strategies for
economic development. The draft does the following:

1. Creates statewide economic goals based on the goals in the
committee’s mission statement and directs all executive branch agencies,
including the department of commerce (the department), and state
authorities to consider these goals when implementing a statutory
prescribed power or duty and to 1mplement the power or duty in a
manner that contributes to the expeditious attainment of the goals.

2. Replaces the department’s duty to develop a state economic policy
and implement 11 specific types of economic development activities
with the general duty to develop and provide leadershlp in implementing
a state economic development policy that is designed, to the extent
practicable, to assist the state in achieving all of the statewide economic
development goals.

3. Directs the department to develop and implement economic
development programs consistent with the state economic development
policy that it develops under the draft and to submit annual reports,
starting no later than September 1, 2002, to the Governor and the
Legislature on the progress in implementing the policy.

4. Simplifies economic development financial assistance programs and
provides the department more flexibility in implementing these programs
by replacing 41 statutorily specified economic development grant or loan
programs (based on the power or duty to award financial assistance)
funded under 6 appropriations to the department with one grant or loan
program for each appropriation, as described below.

5. Establishes that the department’s current export plan must apply to
countries in all inhabited continents.
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6. :Directs the department to create a sister statc program under which
the secretary of commerce may enter into a sister state afﬁllatlon on
behalf of the state.

The draft modifies. the economic development financial assistance
programs funded under 6 appropriations to the department—
community-based economic development  programs, small Ccities
community development block grants (CDBG), rural economic
development programs; business development initiative, Wisconsin
development fund and mmorlty busmess prolects—m the following ways:

1. For each of these appropnatlons other than the federally funded
CDBG, the draft consolidates all of the statutory grant or loan programs
funded by the appropriation into one grant or loan program. The CDBG
programs. are not consolidated, as the current statutes, s. 560.045, donot
prescrlbe specific ass1stance programs to be funded by CDBG funds.

2. The purpose of the assmtance provided by the programs under each of
the 6 appropriations is established to be that the assistance contributes to
the 1mp1ementatlon of the department’s economic development policy.

3. Statutory spemﬁcauon of the specific types of projects eligible for
funding, funding pnonties and criteria, and conditions placed on the
assistance are replaced v thh the specification of these items delegated to
the department.

The draft does not change in its treatment of these programs, the amount
of appropriations, the general type of project eligible for funding, the
authorized positions to administer the program and who is eligible to
receive assistance under the ‘program for each appropriation. As a result
of this treatment, if the department determines that a current program’s
design contributés to implementing its state economic development
policy, then under the draft, the department could continue a program in
its present form.

In general, the draft takes effect on January 1, 2001, except that the
modification of the export plan and the creation of the sister state
program take effect on the day after publication.

SEcTION 1. 1.13 of the statutes is created to read:

113 (1) DEFINITION. In this section, “state agency” means any office, department,
agency or other body in state government created or authorized to be created by the
constitution or any law which is entitled to expend moneys appropriated by law, including any

authority created under ch. 231, 233 or 234 but not including the legislature or the courts.
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(2) STATE ECONOMIC DEVELOPMENT POLICY. It is the goal of the state to achieve all of the

following:

a. To have the most hlghly skllled professional and technical work force.

b. To have the best sygtem of encouragmg entrepreneuna,l ventures.

c. To have a tax, regulatory and- finanmal chmate conducwe to a healthy statewide
economy that is competltlve in the global economy |

3) STATE AGENCY‘DUTY Each state agency, in exercising a power or duty vested in the
state agency by statute shall, to the extent practicable, conmdcr the goals in sub. (2) and
1mplement the power or duty in a manner that contnbutes to the expedmous attainment of the
goals. -

Note: This SECTION specifies state goals for economic development and
directs executive branch state agencies and state authorities to consider
them in implementing their statutorily prescribed powers and duties.
These goals are based on the committee’s mission statement. The goals
are also referenced in the purpose of the department’s economic
development policy established under this draft. [See the treatment of s.
560.01 (2) (a), stats.] ‘

SECTION 2. 15.155 (1) and (4) of the statutes are repealed.
NoOTE: This SECTION repeals the development finance board and the rural
economic development board, as the programs containing financial
assistance awarded by these boards are repealed by the draft as part of
the consolidation of financial assistance programs by the draft. The
minority business development board is not repealed, since the draft does

not affect the minority business recycling development grants and loans
program under existing s. 560.835.

SECTION 3. 20.143 (1) (c) of the statutes, as affected by 1999 Wisconsin Act 9, SECTION
196, is amended to read:

20.143 (1) (c) Wisconsin development fund; grants, loans, reimbursements and

assistance. Biennially, the amounts in the schedule forgrants-underss—560-145;-560-16;
560.175,-560-26; for grants and loans under $5-560.62.-560.63-and-560:66 5. 560.61; forloans
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560-06; for the costs specified‘in 5. 560.607; for the loan under 1999 Wisconsin Act 9, section

9110 (4); and for the grant§ under 1995 Wisconsin Act 27, section 9116 (7gg), 1995 Wisconsin

Act 119, section 2 (1), 1997 Wisconsin Act 27, section 9110 (6g), and 1999 Wisconsin Act

"SECTION 4. 20.143 (1) (cb) of the statutes is repealed.
SECTION 5. '20.143 (1) (fg) of the statutes, as affected by 1999 Wiséonsin Act Act 9,
SECTION 202g, is amended to read:

20.143 (1) (fg) ‘Community-based economic development programs. The amounts in

the schedule for grants and loans under ss-56 ads. 560.14 and for the grants under 1993
Wisconsin Act 16, section 9115 (1c) and 1999 Wisconsin Act 9, section 9110 (6¢) and (7v).
SECTION 6. 20.143 (1) (fm) of the statutes is amended to read:
20.143 (1) (fm) Minority business projects; grants and loans. Biennially, the amounts

in the schedule for g

and loans-under-s.-560-83 grants and loans under s. 560.815, the grant under 1993 Wisconsin
Act 110, section 3, and the loans under 1997 Wisconsin Act 9, section 3.

SEcCTION7. 20.143 (1) (ie) of the statutes, as affected by 1999 Wisconsin Act 9, SECTION
204, is amended to read:

20.143 (1) (ie) Wisconsin development fund, répayments. All moneys received in
repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147, 1997 stats., s.

560.16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch. 560 except s. 560.65, 1997 stats.
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. 8.560.61, 1989 Wisconsin Act 336, section 3015 (1m), 1989 Wisconsin Act 336, section 3015

(2m), 1989 Wisconsin Act 336, section 3015 (3gx), 1997 Wisconsin Act 27, seqﬁon 9110 (7f),
1997 Wisconsin Act 310, section. 2 (2d), and 1999 Wisconsin Act 9, section 9110 (4), to be
used for grants and loans under subeh

560147 forgrants-under ss.
s. 560.61 and for the lean under 1999 Wisconsin Act 9, section 9110 (4), and—fer

SECTION 8. 20.143 (1) (ig) of the statutes is created to read: .
20.143 (1) (ig) Community-based economic development loan repayments. All

monéys received in repayment of loans under s. 560.14, to be used for grants and loans under

5. 560.14.

SECTION 9. 20.143 (1) (im) of the statutes is amended to read:

20.143 (1) (im) Minority business projects; repayments. All moneys received in
repayment of grants or loans under s. 560.815 and s. 560.83, 1997 stats.. and loans under 1997
Wisconsin Act 9, sectioﬁ 3, to be used for grants and loans under ss—560.82;-560-83-and
560.837 5. 560.815, the grant under 1993 Wisconsin Act 110, section 3, and the loans under
1997 Wisconsin Act 9, section 3.

SEcTION 10. 20.143 (1) (in) of the statutes is amended to read:

20.143 (1) (in) Business development initiative loan repayments. All moneys received
in repayment of loans under s. 560.20 (3}, any proceeds from equity investments made by the
community development finance company under s. 234;965, 1991 stats., and ~any
unencumbered grant fuﬁ_ds returned to the department under 1993 Wisconsin Act 437, section
9115 (1t), to be used for loans and grants under s. 560.20 ().

Secrion 11. 560.01 (2) (a) of the statutes is repealed and recreated to read:
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560.01 (2) (a) State economic deyelopmgem policy. The department shall develop and
provide leadership in implementing a state economic development policy that is designed, to
the extent practicable; to assist the statein achieving all of the goals specified in s. 1.13 (2).
The policy shall foster, encourage and;advocate public and private economic development
programs that are designed to achieve these goals.

Norte: This SECTION replaces the current directive to the department to
~ develop a state economic policy with 11 specified components with a
directive to develop and implement a‘state economic development policy

that is designed to achieve all of the economlc development goals
created by this draft.

SEcTION 12. 560:03 (intro.) of the statutes is amended to read:
 560.03 Business and industrial development. (intro.) The department shall foster;
eaeeu;ageaad—ad%teeate develop and implement economic devclgopnient programs designed

consistent with its economic development

policy developed under s. 560.01 (2) (a), and it shall provide specifie leadership in the

following instances among others:

Note: This SECTION coordinates the department’s 21 specific
responsxblhtles on business and industrial development with its state
economic development policy established under this draft.

SEcTioN 13. 560.03 (18) of the statutes is amended to read:

560.03 (18) Develop and implement a plan to promote and increase exports, including
agricultural products, to and foreign investment in this state by businesses in other counfries
in Africa, Asia, Australia, 'Europe, North America and South America. The plan shall provide
for the secretary to take a leadership role in assuring collaboration and coordination among
international trade activities conducted by governmental entities to assure efficiency and to
avoid duplication and may include provisions for participation in trade fairs and missions,

establishment and maintenance of foreign trade offices and preparation of research on foreign.



0 N N L

O

10
11
12
13
14
15
16

17

18

11/30/1999 - WLCS: 015172

markets for exports from this state and on opportunities for foreign investment in this state.
The plan shall describe the allocation of funds for support staff in this state to implement the
plan and for all ‘other costs in implementing each provision of the plan. ‘In developing and
implementing the plan, the department shall consult with the department of ag'.riictllture, trade
and consumer protection, the University of Wisconsin System, the technical college system
and other public and private agencies an’d institutions supporting international trade education
or activities. Any plan te establis]r;*a- for’eign trade ofﬁce shall inciude the feasibility ot'
establishing a system of | graduated fees whieh a trade office may use to offset its olterating
costs, or a system of commissions for execution of successful transactions, or both.

‘Note: This section clarifies the départment’s export plan to specify that

the plan must address increasing exports to and foreign investments in

the state by businesses in other countties in all of the inhabited
continents.

SECTION 14. 560.03 (24) of the statutes is created to read:

560.03 (24) On or before September 1, 2002, and annually thereafter, submit a report

onthe progress in implementing the economic development policy developed under s. 560.01

(2) (a) to the governor and the chief clerk of each house of the legislature, for distribution to
the legislature under s. i3.1'72 (2). The report shall irrclude an analysis of how financial
assistance provided under this chapter during the period covered by the report contributed to
the implementation of the economic development policy and any recommendations for
legislation to remove barriers that prevent attaining one or more of the goals specifiedins. 1.13
(2) or to modify one or more of these goals.

Note: This SECTION creates a new reporting requirement for the
department relating to the progress in implementing the economic
development policy established under the draft, including the role of
economic development financial assistance programs in implementing
the policy.
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SECTION 15. 560.033 of the statutes is repealed.

SECTION 16. 560.037 of the statutes is repealed.

SEcTION17. 560.038 and 560.039 of the statutes are repealed.

SECTION 18. 560,045 (1) of the statutes, 4s affected by 1999 Wisconsin Act 9, SECTION
2929f, is renumbered 560.045 and amended to read:

560.045 Coriimunity development block grant administration. Notwithstanding s
16.54 (2) (a), from moneys received under a community development block grant, 42 USC
5301 to 5320, the department shall contract with the department of administration for the
administratibn of housing programs, including thé housing improvement grant program and
the initial rehabilitation grant program. To the extent allowed under federal law or regulation,

the department shall give priority in the awarding of grants under the programs to grants for

de ent under s. 560.01 (2) (a).

SECTION 19. 560.045 (2) of the statutes, as affected by 199.9 Wisconsin Act 9, SECTION
2929g, is fepealed. |

SEcTION 20. 560.06 of the statutes, as affected by 1999. Wisconsin Act 9, SECTIONS
2931, 2932 and 2933, is repealed.

SEcTION 21. 560.14 (1) (), (ar), (b), (fm), (g) and (h) of the statutes are repealed.

SECTION 22. 560.14 (2) and (3) of the statutes are repealed and recreated to read:

560.14 (2) The department may make a grant or loan to a community—based
organization, political subdivision or private, nonprofit organization from the appropriations

unders. 20.143 (1) (fg) and (ig) to support acommunity—based economic development project
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or activity, if the project or activity contributes to the implementation of the economic
development policy developed by the department under s. 560.01 (2) (a).

(3) The department shall identify by rule the criteria forawarding a grant or loan under
this section, including the types of projects and activities that are eligible for funding and
which types shall receive priority cm'sideratignv for funding.

SECTION 23. 560.14 (3m) and (3r) of the statutes are repealed.

SEé’no&% 560.14 (4) of the statutes, as affected by 1999 Wisconsin Act 9, SECTIONS .
2954 and 2955, is repealed and recreated to read:

560.14 (4) The department may establish conditions on a grant or loan made under this

SECTION 25. 560.14 (4m) of the statutes is repealed.

SECTION 26. 560.14 (5) of the statutes is repealed and recreated to read:

560. 14 (5) The department shall establish procedures for a person to apply for a grant
or loan under this section and for the department to evaluate and award a grant or loan under
this section. , ’

SECTION 27. 560.145, 560.147 and 560.16 (1) (a) anci (b) of the statutes are repealed.

SEC';‘ION 28. 560.16 (1) (c), (¢) and (f) of the statutes are renumbered 560.60 (5d), (Sm)
and (51).

SECTION 29. 560.16 (2), (3), (4) and (6) of the statutes are repealed.

SEcTION 30. 560.167 of the statutes is repealed.

SECTION 31. 560.168 of the statutes is created to read:

560.168 Sister state program. (1) The department sha.ll establish and operate a sister
state program to further global understanding and intgmational trade through the interchange

of people, ideas, culture and commerce between Wisconsin and the world.
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(2) In implementing the program under sub. (1), the department shall do all of the
following:

(a) Coordinate and carry out activities designed to encourage the state and its
subdivisions to participate in sister state affiliations with foreign countries 'and their
subdivisions.

{b) Encourage cooperation with and disseminate information pertaining to the program
and any other program whose object is to promote linkages between the state and foreign
countries and their subdivisions.

(c) Encourage coﬁtributions by public agencies and private entities to support the
program.

) Estéblish a system of registration for sister state affiliations between the state and
foreign countries and their subdivisions. This system shall include all of the following:

1. A method to determine that sufficient ties are properly éstablished.

2. A method to supervise how these ties are maintained.

(e) Maintain a current listing of all sister state affiliations between the state and any
foreign country or it political subdivisions.

(3) The secretary may enter into a sister state affiliation on behalf of this state if the
secretary determines that the affiliation is necessary to accomplish the purposcvset forth in sub.
(1) and that the ties between the state and the foreign country or its political subdivision will
conform to the methods established under sub. (2) (d) 1. and 2.

(4) The department may charge fees for services it provides under this section to cover
the costs incurred by the department in providing the services.

(5) The department shall deposit all contributions and fees collected under this

paragraph in the appropriation account under s. 20.143 (1) (g).
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SecTtioN 32. 560.17 (1) (a), (am) and (bm) of the statutes are repealed.

SECTION 33. 560.17 (1) (c) of the statutes is repealed and recreated to read:

560.17 (1) (c) “Dairy farm” has the meaning given in s. 97.22 (1) (a). . |

SECTION 34, 560,17 (2),43) and (4) of the statutes are repealed and recreated to read:

560.17 (2) The depanment may make a grant or loan to a business in a rural
municipality,- agricﬁlmral business or dairy farm from the appropriatidns under s. 20.143 (1)
(ei) and (ir) to support a yural @coﬁnmic devglﬂpment.project or activity, if .the project or
activity contributes to the implementation of the eéonomic development policy developed by
the department under s. 560.01 (2) (a). |

(3) The department shall idetntify by rule the critcri;a for awarding a grant-or loan under
this section, including the types of projects and activities. that are eligible for funding and
which types shall receive priority consideration for funding.

(4) The department may establish conditions on a grant or loan made under this sectibn,
including matching contributions to be provided by the grant or loan recipient.

SECTION 35. 560.17 (4m) of the statutes is repcaléd.

SECTION 36. 560.17 (5) of the statutes is repealed and recreated to read:

560.17 (5) The department shall establish procedures for a peréon to apply for a grant
or loan under this section and for the department to evaluate and award a grant or loan under
this section. | . |

SEcTION 37. 560.17 (5c) and (5m) of the statutes are repealed.

SECTION 38. 560.17 (51) of the statutes, as affected by 1999 Wisconsin Act 9, SECTION

. 2955, is repealed.

SECTION 39. 560.17 (6) of the statutes is repealed.
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SECTION 40. 560.17 (6m) of the stattites, as affected by 1999 Wisconsin Act 9, SECTIONS

2955p and 295354, is repealed.

SECTION 41. 560.17 (6r1) Of the statutes is repealed. 7

SECTION 42. 560.17 (7) of the statutes, as-affected by 1999 Wisconsin Act9, SECTION
29551, is repealed.

SECTION 43. 560.175 of the statutes, as affected by 1999 Wisconsin Act 9, SECTION
2956, is repealed. | |

SECTION 44.  560.20 (1) (title), (cf) and (cm) of the statutes are repealed.

SECTION 45. 560.20 (1) (f) of the statutes, as affected by 1999 Wisconsin Act 9, SECTION
2974, is repealed.

SECTION 46. 560.20 (1) (g) and (Im) of the statutes are repealed.

SEcTION47. 560.20 (2) of the statutes, as affected by 1999 Wisconsin Act 9, SECTIONS
2975 and 2976, is repealed and recreated to read:

560.20 (2) The department may make a grant or loan to an individual, for—profit
business or a nonprofit organization from the appropriations under s. 20.143 (1) (en) and (in)
to support a project or activity that is expected to lead to or provide employment opportunities
for persons with severe disabilities, if the project or activity contributes to the implementation
of the economic development policy developed by the department under s. 560.01 (2) (a).

SEcTION 48. 560.20 (3) (title) of the statutes is repealed.

SEcCTION 49. 560.20 (3) to (5) of the statutes are created to read:

560.20 (3) The department shall identify by rule the criteria for awarding a grant or loan
under this section, including the types of projects and activities that are eligible for funding

and which types shall receive priority consideration for funding.
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- (4) The department may establish conditions on a grant or loan made under this section,
including matching contributions to be provided by the grant or loan recipient.

(5) The department shall establisﬁproc@dures for a person to apply fora grant or loan
under this section -and for the department to evaluate and award a grant or loan under this
section.

- SECTION 50. 560.20 (3) (2) of the statutes, as affected by 1999 Wisconsin Act 9, SECTION
2977, is repealed. |

SecTioN 51. 560.20 (3) (b) and (c) of the statutes are repealed.

SECTION 52. 560.20 (3) (cm) of the statutes, as affected by 1999 Wisconsin Act 9,
SECTION 2978, is repealed.

SECTION 53. 560.20 (3) (d) and (e) of the statutes are repealed.

SECTION 54. 560.20 (3) (f) (intro.) and 4. of the statutes are consolidated, renumbered
560.20 (6) and amended to read: |

560.20 (6) The department shall de-ali-¢

. 4—Deposit deposit in the appropriation account under s. 20.143 (1) (in) all interest and
principal received in repayment of loans under this subsection, any proceeds from equity
investments made by the community development finance company under s. 234.965, 1991
stats., that are received by the department or the community development finance company
and any unencumbered grant funds returned to the depaﬁment under 1993 Wisconsin Act437,
section 9115 (1t). ,

SECTION 55. 560.20 (3) (f) 1. to 3. of the statutes are repealed.
SECTION 56. 560.20 (3) (g) and (h) of the statutes are renumbered 560.20 (7) and (8)

and 560.20 (7) is amended to read:
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560.20 (7) The department, in agreement with the for—profit business, may convert any
equity investments made by the community development finance company in a for—profit

business unders. 234.965, 1991 stats., to.a grant ora loan under this subsection-witheutregard

—{b) section.
- SECTION 57. 560.25 and 560.26 of the statutes, as affected by 1999 Wisconsin Act 9,
SECTIONS 2979 aﬂd 2980m, are repealed. |
SECTION 58. 560.60 (1m), (1s) and (1v) of the statutes are repealed. - .

SECTION 59! 560.60 (4) of the statutes, as affected by 1999 Wisconsin Act 9, SECTION -

'2984, is repealed.

SECTION 60. 560.60 (6) of the statutes is repealed.

SECTION 61. 560.60(10) of the statutes, as affected bby 1999 Wisconsin Act9, SECTION
2985, is repealed.

SECTION 62. 560.60 (15) and (17) of the statutes are repealed. = -

SECTION 63. 560.605 of the statutes, as affected by 1999 Wisconsin Act 9, SECTIONS
2986, 2987, 2988, 2989, 2990, 2991 and 2992, is repealed.

SECTION 64. 560.607 (1) of the statutes, as affected by 1999 Wisconsin Act 9, éECTlON
2996, is amended to read:

560.607 (1) Evaluation of proposed technical research projects under s—560.62 this
subchapter.

SECTION 65. 560.607 (2) df the statutes, as affected by 1999 Wisconsin Act 9, SECTION
2996, is repealed. |

SECTION 66. 560.61 of the statutes, as affected by 1999 Wisconsin Act 9, SECTION 2994,

is repealed and recreated to read:
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- 560.61 Wisconsin development fund. (1) The department may make a grant or loan
to a business, consortium, existing business group, higher educational institution or nonprofit

organization ‘from: the  appropriations. under s.. 20.143 (1) (c) and (ie) to support a

. manufacturing assistance, technology development, labor training, urban or regional

ecenoﬁﬁc development, foreign trade show or event, federal government contract, revolving
loan fund, or employe ownership assistance project or ‘activity or a major economic
development project, if the project or activity contributes o the impleméntation of the
economic development policy developed:by the adepartmentf\inder s-. 560.01.(2) (a).

(2) The department shall identify by rule the criteria for awarding a grant or loan under
this section, iﬁcluding the types of projects and activities that are eligible for funding and
which types shall receive priority consideration for funding.

(3) The department may establish conditions on a grant or loan made under this section,
including matching contributions to be provided by the grant or loan recipient.

(4) The department shall establish procedures for a person to apply for a grant or loan
under this section and for the department to evaluate and award a grant or loan under this
section.

SECTION 67. 560.62 and 560.63 of the statutes, as affected by 1999 Wisconsin Act 9,
SECTIONS 2996 and 2996g, are repealed.

SECTION 68. 560.65 (1) to (4) and (5) (a) of the statutes are repealed.

SECTION 69. 560.65 (5) (b) of the statutes is amended to read:

560.65 (5) (b) The department shall deposit in the recycling fund all moneys received

after July 1, 1995, in repayment of loans made under this-section 5. 560.65, 1997 stats..
SEcTION 70. 560.66 of the statutes, as affected by 1999 Wisconsin Act 9, SECTION 2997,

is repealed.

%
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SECTION 71.°560.68 (2), (4), (5), (5m), (6) and (7) of the statutes are repealed.
SECTION 72. 560.81 (intro.) of the statutes is amended to read:
560.81 Minority business grants and loans. (intro.) The department shall make a

grant or loan to an eligible recipient

ion under this subchapter
if any of the following apply:

SECTION 73. 560:81 (1) of the statutes is repealed. -

SECTION 74. 560.81 (2) of the statutes, as affected by 1 999 Wiscogsin Act 9, SECTION
3016, is amended to read: |

560.81 (2) The board awards a grant or loan to the eligible recipient orlocal
developmentcorporation under ss-
s. 560.835 and-560-84.

SECTION 75. 560.81 (3) and (4) of the statutes are repeale&.'.

Sécnma 76. 560.815 of the statutes is created to read:

560.815 Minority bwﬁess development. (1) The department may make a grant or
loan to a minority business, mihdrity group member who is a resident of this state, business
incubator operator, nonprofit corporation owning and operating a business incubator, local
development corporation or private financial institution, as defined in s. 234.01 (Sk), from the
appropriations under s. 20.143 (1) (f) and (im) to sui)port a project or activity that benefits one
or more minority businesses or minority group members who are residents of this state, if the
project or activity contributes to the implementatibn of the economic development policy
developed by the department under s. 560.01 (2) (a).

(2) The department shall identify by rule the criteria for awarding a grant or loan under
this section, including the types of projects and activities that are eligible for funding and

which types shall receive priority consideration for funding.
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(3) The dcpaftment may cstablish conditions ona grant or loan made under this section,
including matching contributions to be provided by the grant or loan recipient.

(4) The department shall establish procedures for a person to apply for:a grant br loan
under this section and for the department to evaluate and award a grant or loan under this
section.

SECTION 77. 560.82 (6) of the statutes is created to.read:

560.82 (6) The department may not award a grant under this section after December

31, 2000.

_SEGTION 78. 560.83 (6) of the statutes is created to read:

560.83 (6) The board may not éwarda grant or.Joan under this scgtian after December
31, 2000.

SECTION 79. 560.837 (3) of the statutes is created to read:

560.837 (3) The board may not award a grant under this section after December 31,
2000.

SecTION 80. 560.84 (1) (intro.) of the statutes is amended to read:

560.84 (1) (intro.5 The depastment-or board may not award a grant or loan for a project
under this-subchapter 5. 560.835 unless, after considering the application or other material
submitted by the eligible recipient orlocal-development-corporation, the department-or board |
determines all of the following: | |

SECTION 81. 560.84 (1) (b) 1., 2., (¢) (intro.), 1. and 2. of the statutes are amended to

read:

560;84 (1) (b) 1. If an early blanning project under s. 560-82-or 560.835 (6), that the

project will increase employment in this state.
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2. If a development-projeetorrecycling development project, that the project will retain
or increase employment in this state. _ |
© ©' '(e) (intro.) That the eligible recipient orlocal-development-corperation receiving the
grant or loan will contribute, from a source or sources other than the state, whichever of the
following applies:
1. For grants funding early planning projects under s. 560.82-or 560.835 (6), not less

than 25% of the cost of the project. Up to 50% of the contribution under this subdivision may

" be in the form of the in—kind services of a qualified 3rd party or qualified 3rd parties. The

department shall determine what services may be used as in—kind contributions and whether
a 3rd party is qualified, for purposes of this subdivision.

2. For grants and loans funding development—projects—or recycling development
projects, a cash contribution of not less than 25% of the cost of the project.

SECTION 82. 560.84 (1) (e) 3. of the statutes is repealed.

SECTION 83. 560.84 (1) (f) of the statutes is:amended to read:

560.84 (1) (f) That the project meets all criteria set forth in s.:560-82;-560-83; 560.835

560.837, whicl . iate.

SECTION 84. 560.84 (1) (im) of the statutes is repealed.

SEcTION 85. 560.84 (1) (j), (2) (intro.), (a) 1., 2., (c) (intro.) and (f) of the statutes are
amended to read:

560.84 (1) (j) If a developmentproject; recycling development project, finance-project
oreducation and training project; that funds from the grant or loan will not be used to refinance
existing debt.

(2) (intro.) The board or-department shall consider all of the following before awarding

a grant or loan to an eligible recipient or local development corporation for a project:
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(a) 1. If an early planning project under s. 560.82-or 560.835 (6), the extent to which
the project will increase employment in this state.

2. If adevelopment-project-of recycling development@project, the extent to which the
project will retain or increase employment in this state.

(c) (intro.) If a development-project-or recycling development project, whether the
project will be located in any or all of the following:

) Ifa develegmerW recycling development project, the financial soundness
of the minority business involved in the project-and the commitment of the eligible recipient
to répay the loan or:grant.

SECTION 86. 560.85 (1), (2), (3) (a) and (b) of the statutes are amended to read:

560.85 (1) The department shall promulgate rules for the administration of this
subchapter s. 560.835. The department may not promulgate arule under this subsection unless
the proposed rule has been reviewed by the board.

(2) The board shall develop a policy governing the repayment of grants and loans made

under s. $60.83-or 560.835.

(3) (a) Develop procedures to evaluate applications and monitor project performance

for grants awarded for early planning projects under s. 560.82-or 560.835 (6).

(b) Develop procedures, with the approval of the board, to evaluate applications,
monitor project performahce and audit grants and loans awarded for development-projects
under-s—560.83; recycling development projects under s. 560.835 and-finance-projects-and

lucati 1 ¢raini . ler-5560.837.

SEcTION 87. Nonstatutory provisions.
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(1) The department of commerce shall submit in proposed form the rules required under
sections 560.14 (3), 560.17 (3), 560.20 (3), 560.61 (2) and 560.815 (2) of the statutes, as
affected by this act, to the legislative council staff under section 227.15 (1) of the statutes no
later than the first day of the 13th month beginning after the effective date of this subsection.

SecTiON 88. Effective date.

(1) This act takes effect on January 1,2001, except that the treatment of sections 560.03
(18), 560.168, 560.82 (6), 560.83 (5) and 560.837 (3) of the statutes takes effect on the day
after publication.

Note: This delayed effective date gives the department a transition
period to revise the financial assistance programs affected by this act.
Under s. 227.11 (2) (d), the department may promulgate rules
implementing this act after publication of the act but prior to the act’s
effective date.

(END)
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