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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION Nl

b

AN ACT to repeal 15.155 (1) and (4), 20.143 (1) (cb), 560.033, 560.037, 560.038

and 560.039, 560.045 (2), 560.06, 560.14 (1) (a), (ar), (b), (fm), (g) and (h), 560.14
(3m) and (31), 560.14 (4m), 560.145, 560,147 and 560.16 (1) (a) and (b), 560.16
(2), (8), (4) and (6), 560.167, 560.17 (1) (a), (am) and (bm), 560.17 (4m), 560.17
(5¢) and (5m), 560.17 (5r), 560.17 (6), 560.17 (6m), 560.17 (6r), 560.17 (7),
560.175, 560.20 (1) (title), (cf) and (cm), 560.20 (1) (f), 560.20 (1) (g) and (1m),
560.20 (3) (title), 560.20 (3) (a), 560.20 (3) (b) and (c), 560.20 (3) (cm), 560.20 (3)
(d) énd (e), 560.20 (3) (N 1. to 3., 560.25 and 560.26, 560.60 (1m), (1s) and (1v),
560.60 (4), 560.60 (6), 560.60 (10), 560.60 (15) and (17), 560.605, 560.607 (2),
560.62 and 560.63, 560.65 (1) to (4) and (5) (2), 560.66, 560.68 (2), (4), (5), (5m),
(6) and (7), 560.81 (1), 560.81 (3) and (4), 560.84 (1) (e) 3. and 560.84 (1) (im);
to renumber 560.16 (1) (c), (e) and (f); to renumber and amend 560.045 (1)
and 560.20 (3) (g) and (h); to consolidate, renumber cmd amend 560.20 (3)
(f) (intro.) and 4.; to amend 20.143 (1) (c), 20.143 (1) (fg), 20.143 (1) (fm), 20.143
(1) (ie), 20.143 (1) (im), 20.143 (1) (in), 560.08 (intro.), 560.03 (18), 560.607 D,
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1 560.65 (5) (b), 560.81 (intro.), 560.81 (2), 560.84 (1) (intro.), 560.84 (1) (b) 1., 2.,
2 (e) (intro.), 1. and 2., 560.84 (1) (f), 560.84 (1) (j), (2) (intro.), (a) 1., 2., (c) (intro.)
3 and (f) and 560.85 (1), (2), (3) (a) and (b); to repeal and recreate 560.01 (2) (é),
4 560.14 (2) and (3), 560.14 (4), 560.14 (5), 560.17 (1) (c), 560.1’7 (2), (3) and (4),
5 560.}17 (5),560.20(2) and 560.61; and o create 1.13,20.143 (1) (ig), 560.03 (24), -
6 560.168, 560.20 (3) to (5), 560.815, 560.82 (6), 560.83 (6) and 560.837 (3) of the
7 statutes; relating to: establishing state economic development goals, directing
8 the department of commerce to establish a state economic development policy,
9 consolidating and revising various economic development financial assistance
10 programs administered by the department of commerce, modifying the
11 department of commerce’s export plan, creating a sister state program,
12 granting rule-making authority and making an appropriation.

Analysis by the Legislative Reference Bureau

WW —_—

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

PREFATORY NOTE: This draft was prepared for the joint legislative council’s special
committee on state strategies for economic development. The draft does the following:

1. Creates statewide economic goals based on the goals in the committee’s mission
statement and directs all executive branch agencies, including the department of
commerce (the department), and state authorities to consider these goals when
implementing a statutory prescribed power or duty and to implement the power or duty
in a manner that contributes to the expeditious attainment of the goals.

2. Replaces the department’s duty to develop a state economic policy and
implement 11 specific types of economic development activities with the general duty to
develop and provide leadership in implementing a state economic development policy
that is designed, to the extent practicable, to assist the state in achieving all of the
statewide economic development goals.

3. Directs the department to develop and implement economic development
programs consistent with the state economic development policy that it develops under
the draft and to submit annual reports, starting no later than September 1, 2002, to the

ﬂovemor and the}ﬁegislature on the progress in implementing the policy.
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4. Simplifies economic development financial assistance programs and provides
the departmént more flexibility in implementing these programs by replacing 41
statutorily specified economic development grant or loan programs (based on the power
or duty to award financial assistance) funded under 6 appropriations to the department
with one grant or loan program for each appropriation, as described below.

5. Establishes that the department’s current export plan must apply to countries
in all inhabited continents.

6. Directs the department to creatg’a sister state program under which the
secretary of commerce may enter into a sigfer state affiliation on behalf of the sta

The draft modifies the economic/development financial assistance programs

—'———7 funded under 6 appropriations to the department# community—based economic
developmentprograms, small cities corimunity developmentblock grants (CDBG), rural

economic development programs, A busmess development mltla‘ave, Wisconsin

development fund@End T ' -

1. For each of these appropriations, other than the federally funded CDBG, the
draft consolidates all of the statutory grant orloan programs funded by the appropriation
into one grant or loaan program. The CDBG programs are not consolidated, as the current
statutes, s. 560.045, do not prescribe specific assistance programs to be funded by CDBG
funds. ‘

2. The purpose of the ass1stance prov1ded by the programs mmd;r each of the 6

e i estattich 5 filbtites to the Iimplementation
\ of the department’s econdmic development pohcy

| 3. Statutory specification of the gpeeifies types of projects eligible for funding,

’EP voXo ) funding priorities and criteria, and conditions placed on the assistance em?){replaced with L~
wmk‘f / Megppgific@tiap of these items Wto the department. 15

. o The draft does not changen(n_lfgatreahnent of these programs, the amount of
T _ appropriations, the general type of project eligible for funding, the authorized positions
£+"To administer the program who is eligible to receive assistance under the program
C{b for each approprlatmn As a result of this treatment, if the department determines that .
a current programs des1gn contributes to implementing its state economic development
£ gdtadythe departmentcould continue gprogramin its present form.

In general the draft takes effect on January 1, 2001, except that the modification
of the export plan and the creatlon of the sister state program take effect on the day after

publication. \t{
@ SECTION 1. 1.¥p of the statutes is created to read:
oM~
@ (1) DerINITION. In this section, “state agency” means % office,

¥
@ department, agency or other body in state governmenﬁ'eated or authorized to be
Gmd naX,
@ created by the constitution or any law M is entitled to expend moneys
J v )
@ appropriated by law, including authorlty created under ch. 231, 233\/01' 23;1@’

6 not including the legislature or the courts. G DP«LS

@ 2) MECONOMIC DEVELOPMENT ‘ ¢
me
©®  gllofthe fonowmgf7 o & MM%"“}" Obﬁ"@ tate

] | M//\W
W&W’PM-
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1 ‘ @ Co)‘% TQ have the most highly skilled professional and technical work force.
@ (\p‘)k& To have the best system of encouraging entrepreneurial ventures.

P ’ w ;N
@ (O (’% To have a tax, reglllatory and financial climatejgnducive to a healthy

@ statewide economy|that is competitive in the global economy.
i @ (3) Evng §ENCY puty. Each state agency, in exercising a power or duty vested
i | @ in the state agency by statute shall, to the extent practicable, consider the goala in %h

J
J 7 sub. (2) and implement the power or duty in a manner that contributes to the 1

expeditious attainment of W e

Note: This SECTION specifies state goals for economic development and directs
executive branch state agencies and state authorities to consider them in implementing
their statutorily prescribed powers and duties. These goals are based on the committee’s
mission statement. The goals are also referenced in the purpose of the department’s
economic development policy established under this draft. [See the treatment of s. 560.01

(2) (a)yoding.] v :
W

J
@ SECTION 2. 15.155Wﬂ (4) of the statutes ﬁpealed.

- i NoTE: This SECTION repeals the development finance board and the rural economic
development board, as the programs containing financial assistance awarded by these
boards ‘are repealed by the draft as part of the consolidation of financial assistance
programs by the draft. The minority business development board is not repealed, since
the draft does not affect the minori?' business recycling development grants and loans
program under existing s. 560.835

4
ECTION 3. 20.143 (1) (¢) of the statutes, as affected by 1999 Wisconsin Act 9,‘/
WMB amended to read:

20.143 (1) (c) Wisconsin development fund; grants, loans, reimbursements and

13 assistance. Biennially, the amounts in the schedule for grants-under£s-—560-145;

14 569—16,—-360—1-’-75,—560—26; for grants and loans under ss—560—62,—560—63—&&d—560—66 s.
LJ

16 idi i : .08; for the costs specified in s. 560.607; for the loan
@ under 1999 Wisconsin Act 9, section 9110 (4); and for the grants—under—1995

2 b )
. ey o, )

C . . . : WQQQ Wisconsin Act 9, section 911Q( Ofthe
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SECTION 3

SECTION 4. 20.143 (1) (cb) of the statutes is repealed. |
SECTION 5. 20.143 (1) (fg) of the statutes, as affected by 1999 Wisconsin Act@L/

9, Wmﬂg‘is amended to read:

20.143 (1) (fg) Community-based economic development programs. The

J
amounts in the schedule for grants and loans under ss-560-037-and 5. 560.14 and for
1999 Wisconsin Act

the grants under

9, section 9110 (6e) and (7v).

[w - \SECTION 6. 20.143 (1) (fm) of the sta ufé‘sys amended to read:
/ 20 143 (1) jfﬁ) j@mnonty busme ' projects; ' ~B

25

20 143 (1) (ie) Wisconsin development fund, repayments. All moneys rgceived

in repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147, 1997
stats., s. 560.16, 1995 stats., s. 5530 .165, 1993 stats., subch. V of ch. 560 excepix i\/g

560.65, 1997 stats., s. 560.6;: 1989 Wisconsin Act 336, section 3015 (1m), 1989

Wisconsin Act 836, section 3015 (2m), 1989 Wisconsin Act 336, section 3015 (8gx),
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SECTION 7

1997 Wisconsin Act 27, section 9110 (7f), 1997 Wisconsin Act 310, section 2 (2d), and

1999 Wisconsin Act 9, section 9110 (4), to be used for grants and loans under subeh-

1

2

3
% 175 25; i - 5. > 8. 560. 6;5/Zand for the loan
@ under 1999 Wisconsin Act 9, section 9110 (4)Lgxd—£er—rennbuvsemeats—under—s-
6
&
&’
9

W
SECTION 8. 20.143 (1) (i%; of the statutes is created to read:
. 1 .
20.143 (1) @) Community-based economic development loan repayments. All

moneys received in repayment of loans under s. 560.14, to be used for grants and

]

10 loans under s. 560.14. J

| 815 amdl
11 SEcTION 9. 20.143 (1) (im5J of the statutes is amended to read: 5’5,'__61’-99”'—
12 20.143 (1) (im) Minority business projects; repayment. H@rs received in

3

. 60.83&%%% and loans

14 under 1997 Wisconsin Act 9, section 3, to be used for grants and loans under ss-
J covnn-aA

P

17 SEcTION 10. 20.143 (1) (in)‘/of the statutes is amended to read:

18 ‘ 20.143 (1) (in) Business development initiative loan repayments. All moneys
19 received in repayment of loans under s. 560.20 ¢3), any proceeds from equity
20 investments made by the community development finance company under s
21 234.965, 1991 stats., and any unencumbered grant funds returned to the department

22 under 1993 Wisconsin Act 437, section 9115 (1t), to be used for loans and grants
23 under s. 560.20 £3).
m SECTION 11. 560.01 (2) (a)Jof the statutes is repealed and recreated to read:

U Grusot o™ ’-?-?;D
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SEcTION 11

560.01 (2) (a) State economic development policy. The department shall
) )
develoI{ and provide leadership in implementin% state economic development

policy that is designed, to the ex‘f;leint practicable, to assist the state in achieving all
ouX J

1
0,
3
@ of the goals }p%gf@d in s. 1.%(2). The policy shall foster, encourage and advocate

5 public and private economic development programs that are designed to achieve

(® e gouls Hrihote

.~ NOTE: This SECTION replaces the current directive to the department to develop a
state economic policy with 11 specified components with a directive to develop and
implement a state economic development policy that is designed to achieve all of the
economic development goals created by this draft.

SEcTION 12. 560.03 (intro.) of the statutes is amended to read:

10
A,
provide specific leadership in the following instances among others:

I
W
|
%
f Z ~ NoTE: This SECTION coordinates the department’s 21 specific responsibilities on
\ business and industrial development with its state economic development policy
J established under this draft. As
J . ’
13 SECTION 18. 560.03 (18) of the statutes is amended to read: %
560.03 (18) Develop and implement a plan to promote and increase exportjﬂ
. @ including agricultural producmforeign investment in this state by businesses g‘
16 in other countries in Africa, Asia Australia Europe, North America and South E

17 America. The plan shall provide for the secretary to take a leadership role in

18 assuring collaboration and coordination among international trade activities
- 19 conducted by governmental entities to assure efficiency and to avoid duplication and
20 may include provisions for participation in trade fairs and missions, establishment

21 and maintenance of foreign trade offices and preparation of research on foreign
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SECTION 13
markets for exports from this state and on 6pportﬁnities for foreign investment in
this state. The plan shall describe the allocation of funds for support staff in this
state to implement the plan and for all other costs in implementing each provision
of the plan. In developing and implementing the plan, the department shall consult
with the department of agriculture, trade and consumer protection, the University
of Wisconsin System, the technical college system and other public and private

agencies and institutions supporting international trade education or activities. Any

plan to establish a foreign trade office shall include the feasibility of establishing a

system of graduated fees which a trade office may use to offset its operating costs,

0%

or a system of commissions for execution of successful transactions, or both.

NOTE: This section clarifies the department’s export plan to specify that the plan
must address increasing exports to and foreign investments in the state by businesses in
other countries in all of the inhabited continents. -

-

J
SECTION 14. 560.08 (24) of the statutes is created to read:

560.03 (24) On or before Septegnber 1, 2002, and annually thereafter, submit

a report on tha@gress in implementing the economic development policy developed Q\‘

e |
include an analysis of how financial assistance provided under this chapter during

the period covered by the report contributed to the implementation of the economic

development policy and any recommendations for legislation to rerr}ove barriers that

prevent attaining one or more of the goals specified in s. 1. (2) or to modify one or

el
more of goals.

2T ) T ) el v e

NoTE: This SECTION creates a new reporting requirement for the department
relating to the progress in implementing the economic development policy established
under the draft, including the role of economic development financial assistance

programs in implementing the policy.

. o
SEcTION 15. 560.038 of the statutes is repealed.
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SECTION 16

SECﬁON 16. 560.037{)f the statutes is repealed.

SECTION 17. 560.038 ~énd 560.039 Of the statutes are repealed.

SEcTION 18. 560.045 (1)\{)f the statutes, as affected by 1999 Wisconsin Act 9,

WWE renumbered 560.045 ‘énd amended to read:

560.045 Community development block grant administration.
Notwithstanding s. 16.54 (2) (a), from moneys received under a community
development block grant, 42 USC 5301 to 5320, the department shall contract with
the department of administration for the administration of housing programs,
including the housing improvement grant program and the initial rehabilitation
grant program. To the extent allowed under federal law or regulation, the

department shall give priority in the awarding of grants under the programs to

grants for projects
560.60-(1v) that contribute to the implementation of the economic development
olicy developed by the department under s. 560.01 \/ c~zoXodw
SECTION 19. 560.045 (2)'of the statutes, as W;m Wisconsin Act 9,
M?Wﬁvis repealed. : '

SECTION 20. 560.06 of the statutes, as affected by 1999 Wisconsin Act 9,

is repealed.

%

17
®

N

19 -~

W KMFWW (e (NC \MQ“\),

SEcTION 21. 560.14 (1) (a) (ar)/ (b), (fm)j (g and (h)Jof the statutes are repealed.

SECTION 22, 560.14 (2) ﬂWof the statutes u?‘repealecﬁﬁwae%e&*tm

A 20135

560.14 (8)(Phe department may make a grant or loan to a commumty—based
organization, political subdivision or private, nonprofit organization &kdarithe

4 elppdelf a community-based

economic development project or act1v1ty, if the project or activity contributes to the

Séa‘“uow*“ . CR, 6O \‘-k (28)‘)

gt
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- 5 1D @ | SECTION 22

implementation of the economic development policy developed by the department

under s. 560.01.(2) (a)

AN 3c @
J @ L4572 H’(*)) The department shall by rule the criteria for awarding a grant or
T 4 loan under this section, including the types of projects and activities that are eligible

3 @ for funding and which types shall receive priority f§idefefin for funding.

O J

QP 6 SEcTION 23. 560.14 (3m) and (3r)Jof the statutes are repealed.

J j 7 SEcTION 24. 560.14 (4)’Iof the statutes, as affected by 1999 Wisconsin Act 9,
3 de.

= 560.14 (4) The department may establish conditions on a grant or loan made
J

S

under this section, including matching contributions ﬂbe provided by the grant or

N 11 loan recipient.
o J .
< 12 SECTION 25. 560.14 (4m) of the statutes is repealed.
T~ J

- @ SECTION 26. 560.14 (5)0f the statutes is repealed(ibd felretlod T repen
S = 5.(9)
v LY 560.14 () The department shall establish procedures for for
% f 15 a grant or loan under this section and for the department to evaluate and award a
:g ; _grant or loan under this section. Cﬁﬂe)‘{»m’- : ("‘*"5"‘7’))

(g -

S_ ; SEcTION 27. 560.145,J 560.147Jand 560.16\(1){(a) {md (b) '{)f the statutes are
Vo ‘
\\y\ J 18 repealed.
- 19 SECTION 28. 560.16 (1) (¢), (e) and (f) of the statutes are renumbered 560.60

Vs . J v
20 Ly _ (5d), (‘5512)&@} (()5:')* RP, §C0. (1 (5\ oL C\n\

i)

1 5 %g’l‘ION 29. 560.16 (2) (3)‘/(4) and (6) of the statutes are repealed.

: % 22 SECTION 30. 560.167J0f the statutes is repealed.

@ 23 SECTION 31. 560.168‘{)f the statutes is created to read:

? 24 560.168 Sister state program. (1) The department shall establish and

25 operate a sister state program to further global understanding and international
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SEcTION 31

trade through the interchange of people, ideas, culture and commerce between
Wisconsin and W w o TP uate l ; . Nf"g_‘nm

(2) In implementing the program under sub. (1),Jthe department shall do all
of the following:

(a) Coordinate and carry out activities designed to encourage the state and its
subdivisions to participate in sister state affiliations with foreign countries and their
subdivisions.

(b) Encourage cooperation with and disser{xinate information pertaining to the

program and any other program WW is to promote linkages between the

state and foreign countries and their subdivisions.

(c) Encourage contributions ’“byvpublic agencies and private entities to support

o

the program.

(d) Establish a system of registration for sister state affiliations between the
state and foreign countries and their subdivisions. This system shall include all of
the following:

1. A method to determine that sufficient ties are properly established.

-ﬁ 'Y
2. A method to supervise M‘@ciesm Zhe 6]5_“‘"“ R

(e) Maintain a current listing of all sister state affiliations between the state

and any foreign country or # political subdivisions.

(3) The secretary may enter into a sister state affiliation on behalf of this state

if the secretary determines that the affiliation { accomplish the purposg(”

J
set forth in sub. (1) and that the ties between the state and the foreign country or its
o ' v
political subdivisioﬁvill conform to the methods established under sub. (2) (d) 1. and

o

Kanaont

1‘\\D-—-=>

-
I
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SEcTION 31

(4) The department may charge fees for services it provides under this section
to cover the costs incurred by the department in providing the services.
(5) The department shall deposit all contributions and fees collected under this
in the appropriation" account under s. 20.143 (1) (g).J |

! L (c
SEcTION 32, 560.17 (1) (a), (am)/ (bm){of the statutes are repealed.

cml
SEcCTION 33. 560 17 (1) (4) of the statutes is W@o read:

560.17 (1) (F ) “Dairy farm” has the meaning given in s. 97.22 (1) (a)‘/

®

@®

@ W

@ SEcTION 34, 560.17 (2)4@%% of the statutes ﬂi\‘epeale v
&

€
)

z

M%@ D

560.17 (%) Wrtment may make a grant or loan to a business in a rural

munlc1pa11ty,aﬁrlcultural business or/dairy farm iergi
oo
W&%WGM a rural economic development project or activity,

13 if the project or activity contributes to the implementation of the economic

z\,p“\mo"\/i

14 development policy developed by the department under s. 560.01 (2) (a). I
Sy

@ o,0.17F ({The depar ment shall W;)y rule the criteria for awarding a grant or
16 loan under this section, including the types o¥ pro.]egsgnd activities that are eligible

@ for funding and Wthh types shall receive priority ﬂm@for funding.

@ SLO.F (f Thdepa ‘m“"“’t‘ﬁfa_'y““‘s abhsh cond1t1ons ona grant or loan made under
@ this section, including matching contributions %e provided by the grant or loan
20 recipient. ~that W‘*"“’c

21 SEcTION 35. 560.17 (4m)Jof the statutes is repealed.

©

ECTION 36. 560.17 (5)l of the statutes is repealecﬁ/ieﬂmﬁreﬂ}g‘fgac{:/f
gb J <, " 3

w2) (\)9_ h O’(_ ‘U e

grant or loan under this section. x f“’"ﬁwﬁ

— §€(,Tlou"‘:, (R, £6O. 1+ ( Sb)\
~—

" i_ }

o
B¢
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SEcTION 37

1 SECTION 37. 560.17 (5c)énd (5m5/of the statutes are repealed eeotad

- J -
@j SECTION 38. 560.17 (5r) of the statutes, as by 1999 Wisconsin Act 9,

@ W}bﬁmis repealed.

SECTION 39. 560.17 (G)Jof the statutes is repealed.

J
SECTION 40. 560.17 (6m) of the statutes, as affected by 1999 Wisconsin Act 9,

@ /ﬁ@%ﬂzﬂﬂwmm repealed.

SEcTION 41. 560.17 (6r) of the statutes is repealed.

@

SECTION 42, 560.17 (7 )Jof the statutes, as affected by 1999 Wisconsin Act 9,

W%is repealed. crzotadl
% b

SECTION 43. 560.175Jof the statutes, as y 1999 Wisconsin Act 9,
@ yﬁ@&%@m is repealed.
P v/
12 SECTION 44. 560.20 (1) (title), (cf) and (cm) of the statutes are repealed.
13 SECTION 45. 560.20 (1) (f) ‘éf the statutes, as affected by 1999 Wisconsin Act 9,
‘ 14 @W}}Mﬂ, is repealed. s
q @ / Y
(3 , SECTION 46. 560.20 (1) (g) #d/tddyof the statutes 1f repealed.
G- SECTION ¥. RP, 560.20 (1m)Y
o if SEcTION 47. 560.20 (2) of the statutes, as aff'ected by 1999 Wisconsin Act 9,
Awm et »
§; , 560.20 (ﬁf‘ e department may make a grant or loan to an 1nd1v1dual
gﬂ ﬁo?—proﬁt business or a nonprofit orgamzatloy/m/mthe appropriations under s.

SecTtton™.

E—

@.143 (1) (en) and (ingwmﬂ;1 project or activity that 4§ expected to lead to or

provide employment opportunities for persons with severe disabilities/
4\
WW contributes to the 1mplementat10n of the economic development policy
/
J

23 developed by the department under s. 560.01 (2) (a).

@@Q 5/

24 SECTION 48. 560.20 (3) (title) of the statutes is repealed )
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~_SECTION 49

@ 560.20 (8) The department shall Zﬂtﬁby rule tie criteria for awarding a

grant or loan under this section, mcludmg the types of projects and activities that
are eligible for funding and which types shall receive priority Md&m for

funding.

(4) The department may establish conditions on a grant or loan made under

recipient. | WM

(5) The department shall establish procedures for for a grant

@
4
5

@ this section, including matching contributions ﬁe provided by the grant or loan
7

\\k 9 or loan under this section and for the department to evaluate and award a gray -
. ,

0 loan undW

11 SEcTION 50. 560.20 (3) (a) of the statutes, as affected by 1999 Wisconsin Act 9,

qugm is repealed.

Y
SEcTION 51. 560.20 (3) (b) and (c)\éf the statutes are repealed. creadrd-

13 .
SEcTION 52. 560.20 (3) (cm) {)f' the statutes, as by 1999 Wisconsin Act
16

9, W}é&is repealed.

SEcTION 53. 560.20 (3) (d)‘é\nd (e)‘/of the statutes are repealed.
17 SECTION 54. 560.20 (8) (f) (intro.) and 4. of the statutes are consolidated,
18 renumbered 560.20 (6)Jand amended to read: o
19 560.20 (6) The department shall de-all-efthefollowing: "‘:

V\»OQ 4. Depesit deposit in the appropriation account under s. 20.143 (1) (in) all“_p%
s ]
(21 interest and principal received in repayment of loans under this su.bsecﬁa? any
22 proceeds from equity investments made by the community development finance

23 company under s. 234.965, 1991 stats., that are received by the department or the
24 community development finance company and any unencumbered grant funds

25 returned to the department under 1993 Wisconsin Act 487, section 9115 (1t).
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SEcTION 55

| J
1 SEcTION 55. 560.20 (3) (f) 1. to 3:/0f the statutes are repealed.
SECTION 56. 560.20 (3) (g)‘gnd (hjlof the statutes are renumbered 560.20 (7) and

2
J >y ) 04 .
@ (8)}and 560.20 (7)lis amended to read:
4 560.20 (7) The department, in agreement with the for—profit business, may
5 convert any equity investments made by the community development finance

l J company in a for—profit business under s. 234.965, 1991 stats., to a grant or a loan

> A

J ceated.
SECTION 57. 560.25 A #5048 of the statutes, as ﬂ?ﬂzy 1999 Wisconsin

SEcTION 58. 560.60 (1m),J(ls)'/and (lv)‘éf the statutes are repealed.
SEcTION 59. 560.60 (4)Jof the statutes, as affected by 1999 Wisconsin Act 9,

11
@ Wis repealed. |

13 SEcTION 60. 560.60 (6){)f the statutes is’ repealed.
:(;Q\\ 14 . SEcTION 61. -560.60 (10)Jof the statutes, as affected by 1999 Wisconsin Act 9,
‘ ‘L us @ M’Q}mis repealed. Iy M\/& Cl 6""‘) J
4 T % SECTION 62. 560.60 (15) (17)]of the statutes are repealed.
f 17 SECTION 63. 560.605Jof the statutes, as affected by 1999 Wisconsin Act 9,
‘x\ )@ j56] % B is repealed.

| f
SECTION 64. 560.607 (1) of the statutes, as affected by 1999 Wisconsin Act 9,

. @m@% is amended to read:

560.607 (1) Evaluation of proposed technical research projects under s-560-62
J
22 this subchapter.
J S
SECTION 65. 560.607 (2) of the statutes, as affected by 1999 Wisconsin Act 9,

,,,,,,,,

23
is repealed
,,,,,,,,,,,,, T %\\‘
E:C[”iod R’P Sc,o a(a s el b? 1144 j
o y M q T i
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SECTION 66

1 SECTION 66. 560,61Jof' the statutes, as affected by 1999 Wisconsin Act 9, @
Lol vis 4, : dr - //%

— ¢
y: 560.%2 \'sflsconsin development fun (l)ﬁhe department may make a

grant or loan to a business, consortium, existing business group, higher educational

-

| 4
‘ B institution or nonprofit organizati@@gm the appropriations under s. 20.143 (1) (c)¥
J =
@ fa m‘gﬁ}ffacturing assistance, technology development, labor

dal

and (ie

| O]
D‘i 7 training, urban or regional economic development, foreign trade show or event,
5 8 federal governmént contract, revolving loan fund, or employe ownership assistance
:Eiz) 9 project or activity or a major economic development project, if the project or activity
g 10 contributes to the implementation of the economic development policy developed by

1 the department under s. 560.01 (2) (a):/ )W

@ (2) The department shallﬂ@%@ rule the criteria for awarding a grant or

13 loan under this section, including the types of projects and activities that are eligible
4 | for funding and which types shall receive priority gefigepgifem for funding. \
e R
15 (8) The department may establish conditions on a grant or loan made under
wast

ek
this section, including matching contributions ﬁe provided by the grant or loan

17 recipient. WPQ.M
@25 K(%) The department shall establish procedures formmm%@b;for agrant

19 or loan under this section and for the department to evaluate and award a grant or

20 *_ 0 loap u‘rﬁlseri ’gliigestion. , /

CZ}/ SECTION 67. ,560.62‘,%%9%({ the statutes, as affected by 1999 Wisconsin
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s SECTION 69
/ f D————é
‘\
o shall deposit\in them
< v fder thi s. 560.65,

SECTION 70. 560.66 of the statutes, as affected by 1999 Wisconsin Act 9,

Wmis repealed.
NN
SEcTION 71. 560.68 m(4) (5), (5m), (6) and (7) of the statutes are repealed.
SECTION 7 _2' 560.81 (intro.) of the statutes is amended to read:

e T
©

this subchapter if any of the following app

@ SECTION 73. 560.81 4 of the statutei@ Y

1J O

A2 — SECTION 74. 560.81 (2) of the statutes, as affected by 1999 Wisconsin Act 9,
13 SECTION 3016,.is amended to read:
14 560.81 (2) The board awards a-granf or-lea
15 development-eo eeﬂ.‘_.,.ej-- v ’o‘ orto-bhe
16 underes S 560.835 and 560.84.
\ 17 SECTION 75. 560.81 (3) and (4) of the statutes are repealed.

SECTION 76. 560 815Jof the statutes is crea

. ted to read:
560.815 Minority business development( (1) Wﬂ’department may make

20 a grant or loan to a minority business, minority group member who is a resident of

Jond
Qm

this state, business incubator operator,

W&gﬁ&@%lmal development corporation or private financial institution,
as defined in g. 234.01 (5k), Mﬁ{ﬁlﬁﬂw

, R32% A 030 ofthe [rlauring L G (a)
@ a project or activity thafeneﬁts one or more mmorlty busmesses or

25 minority group members who are residents of this state J

G

Fromthe Y“""\P”' " nde rorflan, 40 2O l‘-{BC\ \
Q\_A . EoYond Gim)y Hre
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Vs \D ’@ SECTION 76
(P L@ (o | '
h MJ@ g/ontributes to the implementation of the economic development policy developed by
J
2 the department under s. 560.01 (2) (a). W
@ (2) The department shall W the criteria for awarding a grant or
4 loan under this section, including the types of projects and activities that are eligible
@ for funding and which types shall receive priority gggilepatia for funding.
6 (8) The department may establish conditions on a grant or loan made under

@ this section, including matching contributions ;Fﬁ)e provided by the grant or loan
8 recipient. : —Heak v *

‘ @ (4) The department shall establish procedures for Wfor agrant
10 or loan under this section and for the department to evaluate and award a grant or

loan under this section.

SECTION 77. 560.82 (6) of the statutes is created to read:

13 560.82 () The department may not award a grant under this section after
14 December 31, 2000.

15 SEcTION 78. 560.83 (6)Jof the statutes is created to read:

16 560.83 (8) The board may not award a grant or loan under this section after
17 December 31, 2000.

18 SEcTION 79. 560.837 (3)Jof the statutes is created to read:

19 560.837 (3) The board may not award a grant under this section after December

20 31, 2000.

SECTION 80. 560.84 (1) (intro.) of the statutes is amended to read:

—~——-560:84-(1)(intro.) The department-or board may not award a grant or loan for
M“M
a project under this-subehapter s. essafter-conSidSTINg the application

<Nkl
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SEcTION 81

SECTION 81. 560.84 (1) (b) 1., 2., (e) (intro.), 1. and 2. of the statutes are amg
to read: . f

560.84 (1) (b) 1. If an early planning project under s. 5606-82-ex ’ G .35 (6), that
the project will increase employment in this state. ’

2 f a development-project-or recycling development ject, that the project

will retain oxjincrease employment in this state.

(e) (intro) That the eligible recipient
receiving the grant o loan will contribute, ) ource or sources other than the
state, whichever of the s llowing applies:

1. For grants f‘undin qarly planning rojects under s. 560-82-ox 560.835 (6),
not less than 25% of the cost o the projé t. Up to 50% of the contribution under this
subdivision may be in the form \?’f he in—kind services of a qualified 3rd party or
qualified 3rd parties. The depé tme b shall determine what services may be used
as in—kind contributions a1 whether a 3xd party is qualified, for purposes of this
subdivision. |

2. For grantloans funding development projects-or recycling development
projects, a cas ntribution of not less than 25% ofthe cost of the project.

SECTIQ 82. 560.84 (1) (e) 3. of the statutes is repgaled.

SE¢ ON 83. 560.84 (1) (P of the statutes is amended\to read:

(1) (© That the project ﬁeets all criteria set forth\in s. 560:82;-566:83;
60.835 or-5680.837, whichever-is-appropriate. |

| SEcTION 84. 560.84 (1) (im) of the statutes is repealed. |

SEcTION 85. 560.84 (1) (j), (2) (intro.), (2) 1., 2., (¢) (intro.) and (f) ofthe statutes

are amended to read:
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SECTION 85

it e SN A v . A s s . AT

gy S P AN

A
it . AT ST

{1 560.84 (1) (j) If a development-projeet; recycling development project, finanee

2 > that funds from the grant or loan will not

used to refinance existing debt.

.
\_(2) Giitro,) The board or-department shall consider all of the following before

4

5 awardihg a grant or 1oz fo an eligible recipient or local de\'relopm { corpefation for
6 a project | ' ‘

7 rly planning project Uinder s. »$60.835 (6), the extent to
8 which the project wilkincrease employment in i

9 2. If a developmentpro reefcling defelopmrent project the extent to

10 which the project will retai i $ment in this state

11 (c) (intro.) If a developme ‘ 0 0 cycling development projett, whether
12 the project will b€ located in any orhe following: ' .
| 13 ® a development-projeet-gf rec ing development project, the financial

souhdness of the minority busm"ess involved i the project and the commitment of

V4
the eligible recipient to repay the loan or grant.

“NWM\SECTION 86. 560. 85/ (1),(2), (3) (a) and (b) of the Matutes are amended to read '

géBTSﬁ\@ Thé department shall promulgate rules\for the adm stratlon of

18 this-sub The department may no cule ate a rule under this

19 subsection ‘:f/less the proposed rule

20 (
21 loars made unde
22 moneys
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. SECTION 86 Q_
— ‘ s = —
1 (3) (a) Develop procedures to evaluate applications and monitor project

performance-for grants awarded for early planning projects under s. 560-82-er

560.835 (6). T

2
3
/F\\ 4 (b) Develop _procedr?
ék 5 _— ’
6
7

~with the éﬁa‘prw&l\of the board, to evaluate

Onis, mnitor project performance and audit grants and loans awarded for

— —
\ @ .0+~ SECTION 87, Nonstatutory provisions.
N (1) The department of commerce shall s%bmit in pr\?posed form the rules

9
, oV ™ %
required under sections 560.14 (£ 560.17 (ﬁGOQO (({,’ 560.6ﬁ2) gnd 560.815 (Z)J
D ceofads

of the statutes, as by this act, to the legislative council staff under section
l
12 227.15 (1) of the statutes no later Jthan the first day of the 13th month beginning after

13 the effective date of this subsection.

J J v
£¢0. (#(3), $60- '20(35'“\)5'@0-(9‘((1)) |
560. B15(N)Y | ‘
January 1, 2001, except that the treatment of

14 SEcTION 88. Effective date.

15 (1) This act takessleffect
560. 14 (%) Cd 6/ Y
sections 560.03 (18 I560,168, 60.82 (6), 560.83 (§) and 560.837 (3) of the statutes

alas effect on the day after publication.

NortE: This delayed effective date gives the department a transition period toreyise
the financial assistance programs affected by this act. Under s. 227,11 (2) (d),'the
department may promulgate rules implementing this act after publication of the actbut
prior to the act’s effective date.

(18 > (END)
) o R SR
SecTiony BF (1) o’bm Mm




1999-2000 DRAFTING INSERT LRB-3786/Plins
FROM THE PJK:...km
LEGISLATIVE REFERENCE BUREAU

INSERT A

This bill is explained in the NOTES provided by the joint legislative council in

the bill.
(END OF INSERT A)

INSERT 4-1

++NOTE: The use of the word “most” implies a comparison. Should this be: “the
most highly skilled ... work force of any state”; “the most highly skilled ... work force that
the state can possibly have”; or “a highly skilled ... work force™?

(END OF INSERT 4-1)
INSERT 4-2

++NOTE: The use of the word “best” also implies a comparison. See options set out
in the note after par. (a).

(END OF INSERT 4-2)
INSERT 4-10

****150TE 1 did not repeal the development finance board because of its role under
s. 560. ;5 which was not repealed or otherwise affected in this draft. Also see s. 38.04
(4) (ag)! although there is no explicjit mention of the development finance board in subch.
IV ofch. 560. Notes. 15.07 (1) (cm)if you do repeal the development finance board. Idon’t
know how you will resolve this issue, but note tha 5 your NOTE above may need to be
changed. Although the program under s. 560.835"is not affected by this draft, that
program has be epn out of operation, except for repayments, since July 1, 1995 (see s.
560.835 (7) (a)))” Perhaps it is safe to repeal the minority business development board
afteiall

(END OF INSERT 4-10)

INSERT 5-18

X
SECTION 1,; 20.143 (1) (fm) of the statutes is amended to read:

20.143 (1) (fm) Minority business projects; grants and loans. Biennially, the
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#+NOTE: I think it is safe to get rid of the language related to the nonstatutory
grantzand loans under the Acts. I’'m not sure, however, that it is safe to get rid of ss.
560.82, 560.83 and 560.837. Although the department and board may not award grants
and loans after December 31, 2000, any grants and loans awarded may not be paid

immediately.

SECTIONg 20.143 (1) (gm) of the statutes is amended to read:

20.143 (1) (gm) Wisconsin development fund, administration of grants and
loans. ’All moneys received from origination fees under s. 560-68-(3) 560.64 (4) for
administering the programs under subch. V of ch. 560 and for the costs of

underwriting grants and loans awarded under subch. V of ch. 560.

History: 1979 c. 361; 1981 c. 20, 21, 349; 1983 a. 27, 83, 192, 381; 1985 a. 29 ss. 169 to 204, 3202 (14); 1985 a. 120, 332, 334; 1987 a, 27, 109, 317, 318, 399, 403, 1989
a. 31, 183, 237, 317, 325, 335, 336, 342, 359; 1991 a. 39, 259, 261, 269, 315; 1993 a. 5, 16, 75, 110, 232, 437; 1995 a. 27 ss. 483, 505 to 517, 608s, 609g, 609j, 964, 965, 977,
987, 988, 990 to 993, 1080b, 1085b, 1086b, 9116 (5); 1995 a. 116, 119, 216, 227; 1997 a. 9, 27, 35, 215, 237, 252, 310; 5. 13.93 (2) (¢).

(END OF INSERT 5-18)

INSERT 6-23

x
SECTION §. 66.407 (2) (a) 2.J of the statutes is repealed and recreated to read:

| 66.407 (2) (a) 2: “Technology-based incubator” means a facility that provides

a new or expanding technically oriented business with all of the following:

a. Office and laboratory space.

b. Shared clerical and other support service.

c. Managerial and technical assistance.

SECTIONaZ. 66.431 (2m) (t)Jof the statutes is repealed and recreated to read:

66.431 (2m) (t) “Technology-based incubator” means a facility that provides
a new or expanding technically oriented business with all of the following:

1. Office and laboratory space. |

2. Shared clerical and other support service.

3. Managerial and technical assistance.

X J
SECTION ﬁ 84.185 (1) (b) of the statutes is amended to read:
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84.185 (1) (b) “Governing body” has-the-meaning specified-in-s-—560.60-(6)
means a county board, city council, village board, town board, regional planning

commission or transit commission under s. 59.58 12\[2 or 66.943.J

History: 1987 a. 27; 1989 a. 31; 1?9(1 a.39; 1993 a. 16; 1997 a. 237. .
SECTION ﬂ. 84.185 (1) (ce) of the statutes is amended to read:

84.185 (1) (ce) “Job” hasthemeaningspeecifiedins-560.60-10) means aregular,
nonseasonal full-time position in which an individual, as a condition of employment,

is required to work at least 2,080 hours per year, including paid leave and holidays.
“Job” does not include initial training before an employment position begins.

History: 1987 a. 27; 1989 a. 31; lga 39; 1993 a. 16; 1997 a. 237, ,1 .
SECTION ’J 234.01 (4n) (a) 3m. e. of the statutes is amended to read:

234.01 (4n) (a) 3m. e. The facility is located in a targeted area, as determined

by the authority after considering the factors set out in s. 560.605 (2m) (a) to (h), 1997

stats.

History: 1971 c. 287; 1975 c. 221, 421; 1977 c. 418, 447; 1979 c. 361 ss. 112, 113; 1981 c. 349; 1983 a. 81 ss. 2, 11; 1983 a. 83 s5. 5, 20; 1985 a. 29 ss. 2116, 3202 (14);
1985 a. 334; 1987 a. 27, 359; 1987 a. 403 5. 256; 1989 a. 281; 1989 a. 335 5, 89; 1991 a. 37, 221; 1995 a. 27, 227; 1997 a. 27.

(END OF INSERT 6-23)

INSERT 7-12

560.03 Business and industrial development. (intro.) The department

shall foster, encourage-and-adveeate develop and implement economic development

J

consistent with the economic development policy developed under s. 560.01 (2) (a).
To further this goal, the department shall do at least all of the following:

History: 1971 c. 211 5. 126; 1971 c. 321 ss. 10, 16; Stats. 1971 s. 560.03; 1979 c. 34; 1979 c. 361 ss. 45, 87 to 96; 1979 c. 362; 1983 a. 27, 83, 86, 90, 91, 192; 1985 a. 182
s. 57; 1985 a. 299; 1987 a. 27, 186; 1987 a. 399 5. 433; 1989 a. 317; 1991 a. 39, 302; 1993 a. 399; 1995 a. 27, 227; 1997 a. 27.

(END OF INSERT 7-12)

INSERT 8-1i1
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»+NOTE: I assumed the exports should be from this state to other countries and the
foreign investment should be in this state by businesses in other countries. If the exports
should be zo this state, they should be imports instead of exports.

(END OF INSERT 8-11)
INSERT 9-18

/ _
SECTIONﬁ 560.135 (5) (a) of the statutes is amended to read:
560.135 (5) (a) The factors under s. 560.605 (2) (a) to (e), 1997 stats.

* History: 1997 a.27.

‘ d
SECTION ﬁ/ 560.135 (5) (b) of the statutes is amended to read:
560.135 (5) (b) Whether the project will be located in a targeted area, as
determined by.the board after considering the factors under s. 560.605 (2m) (a) to (h),

1997 stats.

History: 1997 a. 27.
(END OF INSERT 9-18)

INSERT 10-2

A
SECTION M. 560.14 (3)Jof the statutes is repealed.

v/
+«NOTE: Section 560.14 (3) is cross-referenced in ss. 66.407 (2) (¢) 3. and 66.431
(2m) (d) 8Y Do you want to repeal or amend those two provisions?

SECTION #}. 560.14 (3c¢) of the statutes is created to read:

(END OF INSERT 10-2)
INSERT 10-16

SECTION I% 560.14 (6) of the statutes is created to read:
560.14 (8) The department shall deposit all moneys received in repayment of
v
loans under this section in the appropriation account under s. 20.143 (1) (ih).

(END OF INSERT 10-16)

INSERT 10-21
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»=«NOTE: Do you want to repeal s. 560.15 (2) (d), which makes a cross-reference to
s. 560.16?

(END OF INSERT 10-21)

INSERT 11-10

#+NOTE: ’'m not sure that this sentence works. Is the department supposed to
encourage cooperation with any other program ... ? Or should it be between the program
and any other program ... ? Is the department supposed to disseminate information
pertaining to the program or to both the program and any other program?

(END OF INSERT 11-10)

INSERT 11-24

#NOTE: I changed this to say if the secretary determines that the affiliation will
accomplish the purposes set forth in sub. (1). I don’t think it makes sense to say that the
ties must conform to the methods established under sub. (2).(d) 1. and 2. I thought the
methods pertained to determining whether the ties were established and maintained.

(END OF INSERT 11-24)

INSERT 12-9

¥
SECTION p3. 560.17 (2¢) of the statutes is created to read:

{END OF INSERT 12-9)

INSERT 12-14

*
SECTION f4. 560.17 (3) of the statutes is repealed.

A
SECTION N 560.17 (3c) of the statutes is created to read:

(END OF INSERT 12-14)
INSERT 12-17

4
SECTION /8. 560.17 (4) of the statutes is repealed.
#*
SECTION [/¥. 560.17 (4c) of the statutes is created to read:

(END OF INSERT 12-17)

INSERT 134
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»

SEcTION M. 560.17 (6¢) of the statutes is created to read:
560.17 (6¢) The department shall deposit all moneys received in repayment of
loans under this section in the appropriation account under s. 20.143 (1) (ir).‘/

(END OF INSERT 13-4)

INSERT 15-16

+NOTE: I also repealed the definition for “technology;based nonprofit

organization”. I don’t think the term is used in the subchapter any longer. Do you want
to add it to the list of eligible recipients in s. 560.64 (1)? Section 560.602 (intro.) still refers

to the development finance board. Do you want to amend it?

(END OF INSERT 15-16)
INSERT 16-20

(8) The department shall deposit all moneys received in repayment of loans
under this section in the appropriation account under s. 20.143 (1) (ie).'/

(END OF INSERT 16-20)
INSERT 17-1

A AR NN
SECTION ¥9. 560.65 (title), (1), (1m), (2) and (3) of the statutes are repealed.
SECTION B:“; 560.65 (4)JOf the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.
4 J .
SECTION 21. 560.65 (5) (a) of the statutes is repealed.
4=
SECTION 28. 560.65 (5) (b)Jof the statutes is renumbered 560.67 and amended

to read:

560.67 Technolo and pollution control and abatement loan

repayments. The department shall deposit in the recycling fund all moneys
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received after July 1, 1995, in repayment of loans made under thisseetion s. 560.65,

1997 statg.

History: 1989 a. 335; 1991 a. 269; 1993 a. 16, 75; 1995 a. 27, 227; 1997 a. 27.
(END OF INSERT 17-1)

INSERT 17-5

SECTION % 560.68 (title)Jand (2)Jof' the statutes are repealed.

SECTION ég 560.68 (3)Jof the statutes, as affected by 1999 Wisconsin Act 9, is
renumbered 560.64 (4)Jand amended to read: |

560.64 (4) The depértment may charge a grant or loan recipient an origination
fee of up to 2% of the grant or loan amount if the grant or loan exceeds $200,000 and
is-awarded-under s-560.83-0r-560.66. The department shall deposit all origination
fees collected under this subsection in the appropriation account under s. 20.143 (1)

(gm).

History: 1987 a. 27; 1991 a. 39, 269; 1997 a. 27. | . . . .
#++NOTE;: Is this treatment okay? I assumed you had something like this in mind,

since you repealed all of s. 560.68 except for sub. (3).

(END OF INSERT 17-5)
INSERT 17-6

SECTION @6. 560.685 of the statutes is repealed.

»x<NOTE: I repealed thig section because the development finance board no longer
has a role under this subchager and s. 560.60 (1s) is repealed.

SecTioN 98. Subchapter VII (title) of chapter 560 [precedes 560.80] of the

statutes is amended to read:

CHAPTER 560
SUBCHAPTER VII
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MINORITY BUSINESS EARLY PLANNING-AND DEVELOPMENT PROJECTS

(END OF INSERT 17-6)

INSERT 18-2

++NOTE: I deleted “nonprofit corporation owning and operating a business
incubator” from the list of eligible recipients in sub. (1) because “business incubator
operator” covers it. Let me know if for some reason it needs to be specifically included.

(END OF INSERT 18-2)
INSERT 18-11

(5) The department shall deposit all moneys received in repayment of loans
under this section in the appropriation account under s. 20.143 (1) (im).

(END OF INSERT 18-11)
INSERT 21-7

+=+NOTE: Do you also want to speciﬁ{;hat the department may not pay grant or
loan proceedg under those sections after that date?

SECTION @¥. 560.84 (1) (intro.) of the statutes is amended to read:
560.84 (1) (intro.) The department or board may not award a gra\l}t or loan for
J J J
a project under this-subchapter s. 560.82, 560.83, 560.835 or 560.837 unless, after

considering the application or other material submitted by the eligible recipient or
local development corporation, the depértment or board determines all of the

following:

History: 1989 a. 31, 335; 1993 a. 16; 1995 a. 27; 1997 a. 27. J

SECTION 28. 560.85 (1) of the statutes is amended to read:

560.85 (1) The department shall promulgate rules for the administration of

. J
this subchapter ss. 560.82{ 560.83:/ 560.835Jand 560.837. The department may not

promulgate a rule under this subsection unless the proposed rule has been reviewed

by the board.

History: 1989 a. 31, 335; 1993 a. 16, 75; 1997 a. 27.
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+:NOTE: It didn’t make sense to me to keep references to s. 560.835 and not the
other sections when the grants and loans under s. 560.835 ended even before the ones

under the other sections. Let me know if I'm missing something.

~ (END OF INSERT 21-7)
INSERT 21-18

#+NOTE: Since the department should have the rules in place before the new grant
and loan programs become effective, shouldn’t the programs be delayed even more or the
proposed form of the rules be required to be submitted sooner? Also, shouldn’t the
department begin developing a state economic development policy before January 1,
2001, so that when the new grant and loan programs begin operating the department can
determine whether the projects and activities contribute to the implementation of that
policy?

(END OF INSERT 21-18)
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Technology -based Incubator Cross References
66.407 Redevelopment corporations; limitations; incubator.

62) (c) A redevelopment corporation may, if consistent with a development plan, do all of the
” following:

1. Study the feasibility and initial design for a technology-based incubator in the development
area where the redevelopment corporation operates.

2. Develop and operate a technology-based incubator in the development area where the

redevelopment corporation operates.
(,w& | 5w M
) ‘M‘GVIM %

1¢
3. Apply for a grant under s. 560. 14&)’) in connection with a technology-based incubator. ¢ ‘MJM b ;

o™
(3\\ 8. Studying the feasibility of an initial design for a technology-based incubator, developing
and operating a technology-based incubator and applying for a grant under s. 560.14 }Z)f in

connection with a technology-based incubator.
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560.15(2)(d)
(d) A business or one or more former employes of a business laid off by an act under sub. (1) (a)
or one or more employes of a business, if the business has performed an act under sub. (1) (a), for
the purpose of informing the business, former employes or employes of their rights and  * i
opportunities under s. 560.16. . . ‘ ﬁ’ﬁ Oy mﬁwﬂts
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peal 15.155 (4), 20.143 (1) (cb), 560.033, 560.037, 560.038 and
560.039, 560.045 (2), 560.06, 560.14 (1) (a), (ar), (b), (fm), (g) and (h), 560.14 (2),
560.14v (8), 560.14 (3m) and (3r), 560.14 (4), 560.14 (4m), 560.14 (5), 560.145,
560.147, 560.186 (title) and (1) (intro.), (a) and (b), 560.16 (1) (g) and (h), 560.16
(2), (8), (4) and (6), 560.167, 560.17 (1) (2), (am), (bm) and (c), 560.17 (2),560.17
(3), 560.17 (4), 560.17 (4m), 560.17 (5), 560.17 (5¢) and (5m), 560.17 (5r), 560.17
(6),560.17 (6m), 560.17 (61), 56‘0.17 (7),560.175, 560.20 (1) (title), (cf) and (cm),
560.20 (1) (f), 560.20 (1) (g), 560.20 (1m), 560.20 (2), 560.20 (3) (title), 560.20 (3)
(a), 560.20 (3) (b) and (c), 560.20 (3) (cm), 560.20 (3) (d) and (e), 560.20 (3) (f) 1.
to 3., 560.25, 560.26, 560.60 (1m), (1s) and (1v), 560.60 (4), 560.60 (6), 560.60
(10), 560.60 (15), (17) and (18m), 560.602, 560.605, 560.607 (2), 560.61, 560.62,
560.63, 560.65 (title), (1), (1m), (2) and (3), 560.65 (4), 560.65 (5) (a), 560.66,
560.68 (title) and (2), 560.68 (4), (5), (5m), (8) and (7) and 560.685; to renumber
560.16 (1) (c), (e) and (f); to renumber dnd amend 560.045 (1), 560.20 (3) (g)
and (h), 560.65 (5) (b) and 560.68 (3); to consolidate, ;'enumber and amend
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560.20 (3) () (intro.) and 4.; fo amend 20.143 (1) (), 20.143 (1) (fg), 20.143 (1)
(fm), 20.143(1) (gm), 20.143(1)(ie), 20.143 (1) (im), 20.143 (1) (in), 38.04 (4)(ag),
66.407 (2) () 3.,. 66.431 (2m) (d) 8., 84.185 (1) (b), 84.185 (1) (ce), 234.01 (4n) (a)
3m.e., 292.11(7)(d) 11h. b., 292.255, 560.03 (intro.), 560.03 (18), 560.135 (5) (a),
560.135 (5) (b), 560.135 (7), 560.15 (2) (d), 560.607 (1), sqbchapter VII (title) of
chapter 560 [pfecedes 560.80]; 560.84 (1) (intro.) and 560.85 (1); o repeal and
recreate 66.407 (2) (a) 2., 66.431 (2m) (t), 560.01 (2) (a) and 560.137 (1) (b); and
to create 1.14, 20.143 (1) (ih), 560.03 (24), 560.14 (2c), 560.14 (8¢c), 560.14 (4c),
560.14 (5¢), 560.14 (6), 560.168, 560.17 (1) (cm), 560.17 (2c), 560.17 (3c), 560.17
(4¢), 560.17 (5b), 560.17 (6¢c), 560.20 (2¢), 560.20 (3m), (4) and (5), 560.64,
560.815, 560.82 (6), 560.83 (6) and 560.837 (3) of the statutes; relating to:
establishing state economic dewielobment ‘goals, directing the department of
commerce to e‘stablish a state economic develbpment policy, consolidating and
revising various economic development financial assistance programs
administered by the department of commerce, modifying the department of
commerce’s export plan, creating a sister state program, granting rule-making

authority and making an appropriation.

Analysis by the Legislative Reference Bureau :
This bill is explained in the NOTES provided by the joint legislative council in

the bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

" PREFATORY NOTE: This bill was prepared for the joint legislative council’s special
committee on state strategies for economic development. The bill does the following:

1. Creates statewide economic goals based on the goals in the committee’s mission
statement and directs all executive branch agencies, including the department of
commerce (the department), and state authorities to consider these goals when
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implementing a statutory prescribed power or duty and to implement the power or duty
in a manner that contributes to the expeditious attainment of the goals.

2. Replaces the department’s duty to develop a state economic policy and
implement 11 specific types of economic development activities with the general duty to
develop and provide leadership in implementing a state economic development.policy
that is designed, to the extent practicable, to assist the state in achieving all of the

statewide economic development goals.. - . . -

3. Directs the department to develop and implement economic development
_programs consistent with the state economic development policy that it develops under
the bill and to submit annual reports, starting no later than September 1, 2002, to the
governor and the legislature on the progress in implementing the policy.

4. Simplifies economic development financial assistance programs and provides
the department more flexibility in implementing these programs by replacing 41
statutorily specified economic development grant or loan programs (based on the power

or duty to award financial assistance) funded under 6 appropriations to the department
with one grant or loan program for each appropriation, as described below.

5. Establishes that the department’s current export‘plan must apply to countries
in all inhabite_;d continents. N o . .

6. Directs the department to create a sister state program under which the
secretary of commerce may enter into a sister state affiliation on behalf of the state.

The bill modifies the economic development financial assistance programs funded .
under 6 appropriations to the department, including community-based economic
development programs, small cities community developmentblock grants (CDBG), rural
economic development programs, the business development initiative, Wisconsin
development fund programs and minority business projects, in the following ways:

1. For each of these' appropriations, other than the federally funded CDBG, the bill
consolidates all of the statutory grant or loan programs funded by the appropriation into
one grant or loan program. The CDBG programs are not consolidated, as the current
statute, s. 560.045, does not prescribe specific assistance programs to be funded by CDBG
funds.

2. The purpose of the assistance provided by the programs funded by each of the
6 appropriations must be to contribute to the implementation of the department’s
economic development policy. '

) 3. Statutory specification of the types of projects eligible for funding, funding
priorities and criteria, and conditions placed on the assistanceis replaced with delegation .
of these items to the department. :

The bill does not change, in its treatment of these programs, the amount of
appropriations, the general type of project eligible for funding, the authorized positions
to administer the program or who is eligible to receive assistance under the program for
each appropriation. As a result of this treatment, if the department determines that a
current program’s design contributes to implementing its state economic development
policy, the department could continue the program in its present form.

In general, the bill takes effect on January 1, 2001, except that the modification of
the export plan and the creation of the sister state program take effect on the day after
publication. :

SECTION 1. 1.14 of the statutes is created to read:
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SECTION 1

1.14 State economic development policy. (1) DEFINITION. In this section,
“state agency” means an office, department, agency or other body in state
government that is created or authorized to be created by the constitution or any law

and that is entitled to expend moneys 'appropriated by law, including an authority

. created under ch. 231, 233 or 234, but not including the legislature or the courts.

2 ECONOMIC DEVELOPMENT GOALS. All of the following are economic
development goals of the state: |

(a) To have the most hi_ghly skilled professional and technic'al work force.

~(b) To have the best system of egcouraging entrepreneurial ventures.

(c) Tohave a tax, regulato‘ry and financial climate that is conducive to a healthy
statewide economy and that is competitive in the global economy.

(3) AceNncy puTy. Each state agency, in exercising a power or duty vested in the
state agency by statuté shall, to the extent practicable, consider the goals set out in
sub. (2) and implement the power or duty in a manner that contributes to the
expeditious attainment of those goals.

NotE: This SECTION speciﬁés state goalé for economic'development and directs
executive branch state agencies and state authorities to consider them in implementing

their statutorily prescribed powers and duties. These goals are based on the committee’s

mission statement. The goals are also referenced in the purpose of the department’s

economic development policy established under this bill. [See the treatment of s. 560.01
(2) (a).]

SﬁCHON 2. 15.155 (4) of the statutes is repealed.

NoTE: This SECTION repeals the rural economic developmentboard, as the program

under which financial assistance is awarded by this board is repealed in the bill as part

of the consolidation of financial assistance programs by the bill. The minority business

development board and the development finance board are not repealed, since the bill

does not affect the minority business recycling development grants and loans program

under existing s. 560.835 or the mining economic development grants and loans program
under existing s. 560.135.

SECTION 8. 20.143 (1) (c) of the statutes, as affected by 1999 Wisconsin Act 9,

is amended to read:
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SECTION 3

20.143 (1) (c) Wisconsin debelopment fund; grants, loans, reimbursements and
assistance. Biennially, the amounts in the schedule forgrants-under-s5-—560-145;
560.16,-560-175,560-26; for grants and loans under ssr56062756063and-560-66 S.

N N £ £
-t < O

]

providing assistance-under-s5-560-06; for the costs specified in s. 560.607; for the loan
under 1999 Wisconsin Act 9, section 9110 (4); and for the grants—under19895

SECTION 4. 20.143 (1) (cb) of the statutes is repealed..

SECTION 5. 20.143 (1) (fg) of the statuﬁes, as affected by 1999 Wisconsin Act 9,
is amended to read:

' 20.143 1) (f) Communityébased economic development programs. T-}_xe
amounts in the schedule for grants and loans under ss-560-037-and 5. 560.14 and for
the grants under 1993 Wisconsin-Act-16,section 9115-(1c)-and 1999 Wisconsin Act
9, section 9110 (6e) and (7v). B

SECTION 6. 20.143 (1) (fm) of the statutes is amended to read:

20.143 (1) (fm) Minority Eusiness projects; grants and loans. Biennially, the
amounts in the schedule for grants under ss. 560.033,-560.038,-560.039; 560.82 and
560.837; and grants and loans under s- ss. 560.83-the-grant-under-1993-Wisconsin

0, section 3,and the loansunder 1997 Wisconsin-Act-9,section-3 and 560.815.

0 0 0 -
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SECTION 7

SECTION 7. 20.143 (1) (gm) of the statutes is amended to read:
20.143 (1) (gm) Wisconsin development fund, administration of grants and
loans. All moneys received from origination fees under s. 569-68—(3) 560.64 (4) for

administering the programs under subch. V of ch. 560 and for the costs of

. underwriting grants and loans awarded under subch. V of ch. 560.

SECTION 8. 20.143 (1) (ie) of the statutes, as affected by 1999 Wisconsin Act 9,
is amended to read:

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received |
in repayment of grants or loans undef s. 560.085 (4) (b), 1985 stats., s. 560.147 , 1997
stats., s. 560.16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch. 560, 1997 stats.,
except for s. 560.65, 1997 stats., s.560.64, 1989 Wisconsin Act 336, section 3015 (1m),
1989 Wisconsin Act 336, section 3015 (2m), ‘[’:1989 Wisconsin Act 336, section 3015
(3gx), 1997 Wisconsin Act 27, section 9110 (7f), 1997 Wisconsin Act 310, section 2

(2d), and 1999 Wisconsin Act 9, section 9110 (4), to be used for grants and loansunder

loan under 1999 Wisconsin Act 9, section 9110 (4), and for reimbussements-unders:
560-167.

SECTION 9. 20.143 (1) (ih) of the statutes is created to read:

20.143 (1) (ih) Community-based economic development loan rep'ayments. All
moneys received in repayment of loans under s. 560.14, to be used for grants and
loans under s. 560.14.

SECTION 10. 20.143 (1) (im) of the statutes is amended to read:

20.143 (1) (im) Minority business projects; repayments. All moneys received in

repayment of grants or loans under s- ss. 560.815 and 560.83 and loans under 1997
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Wisconsin Act 9, section 3, to be used for grants and loans ;under £6-560-82,560-83

SECTION 11. 20.143 ( 1)_ (in) of the statutes is a,mended to read:

20.143 (1) (in) Business development initiative loan repayments. All moneys
received in repayment of loané under s. 560.20 (3), any proceeds fx;om equity
investments made by the community development ﬁnance company under ks.
234.965, 1991 stats.,and any unencumBered grant funds returned to the department
under 1993 Wisconsin Actr 437, séctioﬁ 9115 (1t), to be used for loans and grants
under s. 560.20 63). | -

SEcCTION 12. 38.04 (4) (ag) of the statutes is amended to read:

38.04 (4) (ag) A program approved by the develepment—-ﬁ—&aﬂee—be&rd
department of commerce under subch. IV of ch. 560 is exempt from board approval
under par. (a).

SECTION 13. 66.407 (2) (a) 2. of the statutes is repealed and recreated to read:

66.407 (2) (a) 2. “Technology—based incubator” means a facility that provides
a new or expanding technically oriented business with all of the following:

a. Office and laboratory space.'

b. Shared clerical and other support service.

c. Managerial and technical assistance.

SECTION 14. 66.407 (2) (c) 3. of the statutes is amended to read:

66.407 (2) (c) 8. Apply for a grant under s. 560.14 3) in connection with a

technology—-based incubator if the department of commerce provides grants for
rojects or activiti 1 hnology-]| sed i rs under s. 560.14.

SECTION 15. 66.431 (2m) (d) 8. of the statutes is amended to read:
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SEcTION 15

66.431 (2m) (d) 8. Studying the feasibility of an initial design for a

technology-based incubator, developing and. operatingc». a. technology-based

" grant under s. 5‘60.»14 (3) in connection with a technology-based incubator.

SEdTlON 16. 66.43i (2m) (t) of the été.tutes is repealed and recreated to read:

66.431 (2m) (t) “Technology—based incubator” means a facility that provides
a new or expanding technically oriented busineés with all of the following:

1. Office and laboraiory épace.

2. Shared clerical and other support service.

3. Managerial and technical assistance.

SECTION '17.‘ 84.185 (1) (b) of the statutes is amended to read:

84.185 (1) (b) “Governing body” has-the-meaning-speeified-in-5-560.60-(6)

eans a county board, citv council, village board, town board, regional planning

SECTION 18. 84.185 (1) (ce) of the statutes is amended to read:
84.185 (1) (ce) “Job” hasthe meaningspecified in5-560:60(10) means a regular,

18100 10 ni 1

SECTION 19. 234.01 (41) (2) 3m. e. of the statutes is amended to read:

934.01 (4n) (a) 3m. e. The facility is located in a targeted area, as determined

by the authority after considering the factors set 6ut in s. 560.605 (2m) (a) to (h), 1997

stats. cv
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SECTION 20

-SECTION 20. 292.11 (7) (d) 1m. b. of the statutes, as created by 1999 Wisconsin
Act 9, is amended to read:

292.11 (7) (d) 1m. b. An area designated by the local governmental unit if the
area consists of 2 or more properties affected by a contiguous region of groundwater
contamination or contains 2 or more properties thét are brownfields, as defined in
5. 560.60-(1+) 560.13 (1) (a). |

SECTION 21. 292.255 of the statutes, as created by 1999 Wisconsin Act 9, is
amended to read: | | | | ‘

. 292255 Report on brownfield effoi'ts. The department of natural
resburces, the departnient of administration, tlie dep.értmeht of commerce shall
submit a réport evé.luatiﬁg the effectiveness of this state’s efforts to remedy the
contamination of, and to redevelop, brownfields, as defined in s. 560-60-(1w 560.13
1) (). |

SECTION 22. 560.01 (2) (a) of the statutes is repealed and recreated to read:

560.01 (2) (a) State economic developmentb policy. The department shall

~ develop, and provide leadership in implementing, a state economic development

policy that is designed, to the extent practicable, to assist the state in achieving all
of the goals set out in s. 1.14 (2). The policy shall foster, encourage and advocate
public and private economic development programs that are designed to achieve

those goals.

NoOTE: This SECTION replaces the current directive to the department to develop a
state economic policy with 11 specified components with a directive to develop and
implement a state economic development policy that is designed to achieve all of the
economic development goals created by this bill.

SECTION 23. 560.03 (intro.) of the statutes is amended to read:

560.03 Business and industrial development. (intro.) The department

shall foster,-encourage-and-advoeate develop and implement economic development
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SEcCTION 23

NOTE: This SECTION coordmahes the department’s 21 spec:ﬁc responsibilities on
business and industrial development with its state economic development policy
established under this bill.

SECTION 24. 560.03 (18) of the statutes is amended to réad: :

560.03 (18) Develop and implement a plan to promoté and increase exports

from this state, including agricultural products, mﬁmﬁmma.

increase fore1gn investment in this state. ubmgsg&mqmm_&_es The

plan shall prowde for the secretary totakea leadership role in assuring collaboration

and coordination among international trade activities conducted by governmental
entities to assure efficiency and to avoid duplication and may include provisions for
participation in trade fairs and xﬁis’sions, establishment and maintenance of foreign
trade offices and preparation of research on fofeign markets for exports from this
state and on opportunities for foreign investment in this state. The plan shall
describe the allocation of funds for support staff in this state to implement the plan
and for all other costs in implementing each provision of the plan In developing and
implementing the plan, the department shall consult with the department of
agriculturé, trade and consumer protection, the University of Wisconsin System, the
technical college system and other public and private agencies and institutions
supporting international trade education or activities. Any plan to establish a

foreign trade office shall include the feasibility of establishing a system of graduated
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SECTION 24

fees which a trade office- may use to offset its operating costs, or a system of
commissions for execution of successful transactions, or both.

NoTE: This section clarifies the department’s export plan to specify that the plan
must address mcreasmg exports to and foreign investinents in the state by businesses in
other countries in all of the mhablted continents.

'SEcTION 25. 560.03 (24) of the statutes is created to read:

560.03 (24) On or before September 1, 2002 and annually thereafter, subxmt
to the legislature unders. 13.172 (2) and to the governor a report on the department’s
progress in implementing the ’ economic development policy developed under s
560.01 (2) (a). The report shall include an analysis of how financial assistance
provided under this chapter during the period covered by the report contributed to

the implementation of the economic development policy and any recommendations

for legislation to remove barriers that prevent attaining one or more of the goals

specified in s. 1.14 (2) or to modify one or more of those goals.

Note: This SECTION creates a new reporting reqmrement for the department
relatmg to the progress in implementing the economic development policy established
under the bill, including the role of economic development financial assistance programs
in implementing the policy.

SECTION 26. 560.033 of the statutes is repealed.

SECTION 27. 560.037 of the statutes is repealed

SEcTION 28. 560.038 and 560.039 of the statutes are repealed

SECTION 29. 560.045 (1) of the statutes, as affected by 1999 Wisconsin Act 9,
is renumbered 560.045 and amended to read: A

560.045 Community development block grant admirlistration.
Notwithstanding s. 16.54 (2) (a), from moneys received under a community
development block grant, 42 USC 5301 to 5320, the department shall contract with
the department of administration for the administration of housing programs,

including the housing improvement grant program and the initial rehabilitation
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SECTION 29

grant program. To the extent allowed under federal law or regulation, the

-department shall give priority in the awarding of grants under the programs to

SEcCTION 30. 560.045 (2) of the statutes, as created by 1999 Wisconsin Act 9, is

repealed.

SECTION 31. 560.06 of the statutes, as affected by 1999 Wisconsin Act 9, is '
repealed. | | |

‘SECTION 32. 560.135 (5) (a) of the statutes is amended to read:

560.135 (5) (a) The factors under s. 560.605 (2) (a) to (e), 1997 stats.

SECTION 33. 560.135 (5) (b) of the statutes is amended to read:

560.135 (5) (b) Whether the project will be located in a targeted area, as
determined by the board after considering the factors under s. 560.605 (2m) (a) to (h),
1997 stats. |

SECTION 84. 560.135 (7) of the statutes is amended to read:

560.135 (7) The department, with the approval of the board, shall promulgate
rules establishing policies and standards for awarding grants and loans under sub.
(2), consistent with policies and standards established under the rules required
under s. 560.602 560.64 (2). The department shall promulgate rules régarding the
application processes for grants and loans under sub. (2) and for loans made from
revolving loan funds established with proceeds awarded under sub. (2) ().

SECTION 35. 560.137 (1) (b) of the statutes, as created by 1999 Wisconsin Act
9, is repealed and recreated to read:

560.137 (1) (b) “Professional services” includes all of the following:
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SECTION 35

1. Preparation of prelimjnary feasibility studies, feasibility studies or business
and financial plans.

2. Providing a financial package.

-3. Engineering studies, appraisals or marketing assistance.

4. Related legal, éccounting or managerial serviceé. '

SECTION 36. 560.14 (1)(a), (ar), (b), (fm), (g) and (h) of the statutes are repealed.

SEC’HON 37. 560.14 (2) of the statutes is repealed.

SECTION 38. 560.14 (2c) of the statutes is created to read:

560.14 (2¢) From the appropriations under s. 20.143 (1) (fg) and (ih), the
department may make a grant orloantoa communit&—based organization, political
subdivision or private, nonprofit organization for a community-based economic
development project or activity, if the project or activity contribuﬁes to the
implementation of the economic development policy developed by the department
under s. 560.01 (2) (a).

SECTION 89. 560.14 (3) of the statutes is repealed.

SECTION 40. 560.14 (3c) of the statutes is created to read:

560.14 (3¢) The department shall specify by rule the criteria for awarding a
grant or loan under this section, inciuding the types of projects and activities that
are eligible for funding and which types shall receive priority for funding.

SECTION 41. 560.14 (3m) and (3r) of the statutes are repealed.

SECTION 42. 560.14 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.

SECTION 43. 560.14 (4¢) of the statutes is created to read:
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- SECTION 43

560.14 (4¢) The department méy establish conditions on a grant or loan made
under this section, including matching contributions that must be provided by the
grant or loan recipient.

SECTION 44, 560.14 (4m) of the statutes is repealed.

SECTION 45. 560 14 (5) of the statutes is repealed.

SECTION 46. 560.14 (5¢) of the statutes is created to read

560.14 (5¢) The department shall establish procedures for applying for a grant
or loan under this section and for the department to evaluate and award a grant or
loan under this section.

SECTION 47. 560.14 (6) of the statutes is created tolread:

560.14 (6) The department shall deposit all moneys received in repayment of
loans under this section in the appropriation account under s. 20.143 (1) (ih).

SECTION 48. 560.145 of the statutes is repealed.

SECTION 49. 560.147 of the statutes is repealed.

SECTION 50. 560.15 (2) (d) of the statutes is amended to read:

560.15 (2) (d) A business or one or more former employes of a business laid off

" by an act under sub. (1) (a) or one or more employes of a business, if the business has

performed an act under sub. (1) (a), for the purpose of informing the business, former

| employes or employes of their-rights-and opportunities to receive assistance under

s. 56016 560.64.

SECTION 51. 560.16 (title) and (1) (intro.), (a) and (b) of the statutes are
repealed. .

SECTION 52. 560.16 (1) (c), (e) and (f) of the statutes are renumbered 560.60
(5d), (5m) and (51). |

SECTION 53. 560.16 (1) (g) and (h) of the statutes are repéaled.
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SECTION 54

SECTION 54. 560.16 (2), (8), (4) and (6) of the statutes are repealed.

SECTION 55. 560.167 of the statutes is repealed.

SecTION 56. 560.168 of the statutes is created to read:

560.168 Sister state program. (1) The department shall establish and
operate a sister state program to further global understanding and international
trade through the interchange of people, ideas, culture and commerce between
Wisconsin arid foreign countries and their subdivisions.

(2) In implementing the pfogram under sub. (1), the department shall do all
of the following:' | |

(a) Coordinate anci éarry out activities desi_gned to encourage the state and its
subdivisions to pai'ticipate in sister state aﬂiliatimis with foreign countries and their
siibdivisions. | |

(b) Encourage cooperation between, and ‘dissemin‘ate infomiation pertaining
to, the program under sub. (1) and ahy othér program the objective of which is to
promote linkages between thAe state and foi'eign countries and their subdivisions.

(c) Encourage contributibns by public agencies and private entities to suppbrt
the program. |

. (d) Establish a system of registration for sister state affiliations between the
state and foreign countries and their subdivisions. Thié system shall include all of
the following:

1. A method to determine that sufficient ties are properly established.

2. A method to supervise the maintenance of these ties.

(e) Mairitain a current listing of all sister state affiliations between the state

and any foreign country or its political subdivisions.
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SECTION 56
(3) The secretary may enter into a sister state affiliation on behalf of this state

if the secretary determines that the affiliation will accomplish the purposes set forth '
in sub. (1), that the ties between the state and the foreign country or its political

subdivisions are sufficient and properly established under the method under sub. (2)

(d) 1. and that the maintenance of those ties will be supervised under the method

under sub. (2) (d) 2. | |

(4) The department may charge fees for services it provides under this section
to cover the costs incurred by the department in prov1d1ng the services.

(5) The department shall deposit all contributions and fees collected under this
sectmn in the appropriation account under s. 20.143 (1) (). .‘

SECTION 57. 560.17 (1) (a), (am), (bm) and (c) of the statutes are repealed

SECTION 58. 560.17 (1) (cm) of the statutes is created to read:

560.17 (1) (cm) “Dairy farm” has the meaning given in s. 97.22 (1) (a).

SECTION 59. 560.17 (2) of the statutes is repealed. |

SECTION 60. 560.17 (2¢) of the statutes is created to read:

560.17 (2¢) From the apprdpriations under s. 20.143 (1) (er) and (ir), the
department may make a grant or loan to a bdsiness in a rural municipality, to an
agricultural business or to the operator of a dairy farm for a rural economic
development project or activity, if the project or activity contributes to the
implementation of the economic development policy developed by the department
under s. 560.01 (2) (a).

SEC'ﬂoN 61. 560.17 (3) of the statutes is repealed.

SECTION 62. 560.17 (3c) of the statutes is created to read:
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560.17 (3¢) The department shall specify by rule the criteria for awarding a
grant or loan under this section, including the types of ’project‘s and activities that
are eligible for funding and which types shall receive priority for funding.

SECTiON' 63. 560.17 (4) of the statutes is repealed.

" -SECTION 64. 560.41.7 (4c) of the statutes is created to read:

560;17 (4¢) The departiri‘ént may establish conditions on a grant or loan made
under this sect_ion, including matching contributions that must be provided by the
grant or loan recipient. | .

SECTION 65. 560.17 (4m) of the statutes is repealed.

SECTIO‘N‘GG. 56017 (5) of the statutes is repealed.

’ SECTION 67. 560.17 (5b) of the statutes is created to read:

560 17 (5b) 'I‘he department shall estabhsh procedures for applymg for a grant
or loan under thls section and for the department to evaluate and award a grant or
loan under this section.

SECTION 68. 560.17 (5¢) and (5m) of the statutes are repealed

~ SEcTION 69. 560.17 (5r) of the statutes, as created by 1999 Wlsconsm Act 9 is
repealed.

SECTION 70. 560.1% (6) of the statutes is repealed.

SEcTION 71. 560.17 (6¢) of the statutes is created to read:

560.17 (6¢) The department shall deposit all moneys received in repayment of
loans under this section in the appropriation account under s. 20.143 (1) (ir).

SECTION 72. 560.17 (6m) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed.

SECTION 73. 560.17 (6r) of the statutes is repealed.
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SECTION 74

SECTION 74. 560.17 (7) of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.

SEcTION 75. 560.175 of the statutes, as creafed by 1999 Wisconsin Act 9, is
repealed. ‘ ”

SECTION 76. 560.20 (1) (title), (cf) aﬁd (cm) of the statutes are repealed.

SEcTION 77. 560.20 (1) (f) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed.

SECTION 78. 560.20 (1) (g) of the statutes is repealed.

SECTION 79. 560.20 (1m) of _thé statutes is repealed. ,

‘SEcTION 80. 560.20 (2) of the statutes, as affected by 1999 Wi#consin Act9,is
repealéd; ‘ _ | | ‘

SEcTION 81. 560.20 (2¢) of the statui;es is created to read:

560.20 (2¢) FromAt‘he‘ appropriations under s. 20.143 (1) (en) and (in), the
department may make a grant or loan to an individual, a for-profit Businés_s ora
ﬁonprqﬁt organization for a project or activity that satisfies all of the following:

(a) is expected to lead to or provide employment opportunities for persons with
severe disabilities. o | |

(b) Contributes to the implementation of the economic development policy
developed by the department under s. 560.01 (2) (a).

SECTION 82. 560.20 (8) (title) of the statutes is repealed.

SEé'l‘ION 83. 560.20 (3) () of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed.

SECTION 84. 560.20 (3) (b) and (c) of the statutes are repealed.

SECTION 85. 560.20 (3) (cm) of the statutes, as created by 1999 Wisconsin Act

9, is repealed.
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560.17 (3c) The department shail specify by rule the criteria for awarding a
grant or loan under this section, including the types of projects and activities that
are eligible for funding and which types shall receive priority for funding.

SEcﬁéN 63. 560.17 (4) bf the statutes is repealed.

- SECTION 64, 560;17 (4c) of the stétutes is created to read: -

560.17 (4¢) The department may establish conditions on a grant or loan made
under this section, including matching contributions that inust be provided by the
grant or loan recipient. |

SECTIOﬁ 65. 560.17 (4m) of the statutes is repealed.

SECTION 66. 560.17 (5) of the statutes is repealed.

SECTION 67. 560.17 (5b) of the statutes is created té read:

560.17 (5b) The department.shall establish procedures for applyinbg for a grant -
or loan under this section and for the department to evaluate and award a grant or
loan under this section.

SECTION 68. 560.17 (5c) and (5m) of the s.tatutes are repealed.

SEcTION 69. 560.17 (5r)"of‘ the statutes, as created by 1999 Wisconsin Act 9, is
‘repealed. ‘

SEcTION 70. 560.1'.7' (6) of the statutes is repealed.

SECTION 71. 560.17 (6¢) of the statutes is created to read:

560.17 (6¢) The departm.ent shall deposit all moneys received in repayment of
loans under this section in the appropriation account under s. 20.143 (1) (ir).

SECTION 72. 560.17 (6m) of the statutes, aé affected by 1999 Wisconsin Act 9,
is repealed.

SECTION 73. 560.17 (6r) of the statutes is repealed.
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SECTION 74

~ SECTION 74. 560.17 (7) of the statutes, as aﬁ‘ected by 1999 Wisconsin Act 9, is |
repealed.

SECTION 75. 560.175 of j:he statutes, as created by 1999 Wisconsin Act 9, is
repealed. | |

SECTION 76. 560.20 (1) (title), (cf)varid (cm) of the statutes are repealed.

SECTION 77. 560.20 (1) (f) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed. '

SECTION 78. 560.20 (1) (g) of the statutes is repealed.

SECTION 79. 560.20 (1m) of thé statutes is repealed.

SECTION 80. 560.20 (2) of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.

SEcTION 81. 560.20 (2¢) of the statutes is created t;o read:

560.20 (2¢) From the appropriations under s. 20.143 (1) (en) and (in), the |
department may make a grant or loan to an individual, a for-profit business or a
nonprofit organization for a project or activity that satisfies all of the following:

(a) Is expected to lead to or provide employment opportﬁnities for persons with
sc'avefé disébilities. _ _ _

(b) Contributes to the implementation of the economic development policy
developed by the department under s. 560.01 (2) (a).

SECTION 82. 560.20 (3) (title) of the statutes is repealed.

SEcTION 83. 560.20(3) (a)‘ of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed. |

SEcTION 84. 560.20 (3) (b) and (c) of the statutes are répealed;

SECTION 85. 560.20 (3).(cm) of the statutes, as created by 1999 Wisconsin Act

9, is repealed.
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SEcTION 86

SECTION 86. 560.20 (3) (d) and (e) of the statutes are rep;ealed.

SEcTION 87. 560.20 (3) (f) (intro.) and 4. of the statutes are consolidated,
renumbered 560.20 (6) and amended to read: | »

560.20 (6) The department shall do-all-of the following:4—Deposit deposit in
the appropriation account unde;' s. 20.143°(1) (in) all interest and principal received
in repayment of loans under this subseet&en section, any proceeds from equity
investments made by the community development finance companji under s.
234.965, 1991 stats., that are received by the department or the community‘

development finance company and any unencumbered gi'ant funds returned to the

.department under 1993 Wisconsin Act 437, section 9115 (1t).

SECTION 88. 560.20 (3) (f) 1. to 3. of the statutes are repealed.
. SECTION 89. 560.20 (3)(g) and (h) of the statutes are renumbered 560.20 (7) and
(8), and 560.20 (7), as renumbered, is amended to read: |
560.20 (7) The department, in agreement with the for-profit busiriess, may
convert any equity investments made by the commﬁnity development finance

company in a for—profit business under s. 234.965, 1991 stats., to a grant or a loan

under this st ‘
SECTION 90. 560.20 (3m), (4) and (5) of the statutes are created to read:
| ~ 560.20 (3m) The department shall specify by rule the criteria for awarding a
grént or loan under this section, including the types of projects and activities that
are eligible for funding and which types shall receive priority for funding.
(4) Th.e department may establish conditions on a grant or loan made under
this section, including matching contributions that must be provided by the grant or

loan recipient.
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SECTION 90

(5) The department shall establish procedures for applying for a grant or loan
under this section and for the department to evéluate and award a grant or loan

under this section.

SECTION 91. 560.25 of the statutes, as created by 1999 Wisconsin Act 9, is

- repealed. |

SECTION 92. 560.26 of the statutes, as created by 1999 Wisconsin Act 9, is
repealed.

SECTION 93. 560.60 (1m), (1s) and (1v) of the statutes are repealed.

" SECTION 94. 560.60 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is

repealed. .

SECTION 95. 560.60 (6) of the statutes is repealed. .

SECTION 96. 560.60 (10) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed.

SECTION 97. 560.60 (15), (17) and (18m) of the statutes are repealed.

SECTION 98. 560.602 of the statutes is repealed.

SECTION 99. 560.605 of the statutes, as affected by 1999 Wisconsin Act 9, is

' repealed.

SECTION 100. 560.607 (1) of the statutes, as affected by 1999 Wisconsin Act 9,
is'amended to read: | |
560.607 (1) Evaluation of proposed technical research projects under s-560:62
hi ch r, |
\ SECTION 101. 560.607 (2) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed. |
SEcTION 102. 560.61 of the statutes, as aﬁ'ected by 1999 Wisconsin Act 9, is

repealed.
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SEcTION 103

SECTION 103. 560.62 of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.

SECTIbN 104. 560.63 of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.

SEcTION 105. 560.64 of the statutes is created to read:

560.64 Wisconsin development fund grants and loans. (1) From the
appropriations under s. 20 143 (1) (c) and (ie), the department may make a grant or
loan to a business, consortlum, existing business group, hlgher educational
institution or nonprofit organization for a manufacturing assistance, technology
development, labor training, urban or regional economic development, foreign trade
show or évent, federal govemment contract, revolving loan fund, or employe
ownership assistance project or activity or a major economic development project, if
the project or activity contributes to the implementation of the economic
development policy developed by the department ﬁnder s. 560.01 (2) (a).

(2) The department shall specify by rule the criteria for awardlng a grant or
loan under this section, 1nclud1ng the types of projects and activities that are ehglble
for funding and which types shall receive priority for funding.

(3) The department may establish conditions on a grant or loan made under
this section, including matching contributions that mﬁst_; be provided by the grant or
loan recipient.

(5) The department shall establish procedures for applying for a grant or loan
under ﬁhis section and for the department to evaluate and award a grant or loan
under this section.

(6) The department shall deposit all moneys received in repayment of loans

under this section in the appropriation account under s. 20.143 (1) (ie).
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SEcTION 106

SECTION 106. 560.65 (title), (1), (1m), (2) and (3) of the statutes are repealed.

SECTION 107. 560.65 (4) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed. |

SECTION 108. 560.65 (5) (a) of the statutes is repealed.

SECTION 109. 560.65 (5) (b) of the statutes is renumbered 560.67 and amended
to read: |

560.67 hnol n llution ntrol an n
repayments. The departmént shall deposit in the _recycling .fund all moneys
received after July 1, 1995, in repayment of loahs made under thisseetion 5, 560.65.

SEcCTION 110. 560.66 of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed.

SECTION 111. 560.68 (title) and (2) of the statutes are repealed.

SECTION 112. 560.68 (3) of the statutes, as affected by 1999 Wisconsin Act 9,
is renumbered 560.64 (4) and amended to read:

560.64 (4) The department may charge a grant or loan recipient an originatiog

fee of up to 2% of the grant or loan amount if the grant or loan exceeds $200,000 end

‘s awarded under.6.560.63-0r-560.66. The department shall deposit all origination
fees collected under this subsection in the appropriation account under s. 20.143 (1)
(gm). |

‘SEcTION 113. 560.68 (4), (5), (5m), (6) and (7) of the statutes are repealed.

SEcﬁON 114. 560.685 of the statutes is repealed.

SEcTION 115. Subchapter VII (title) of chapter 560 [precedes 560.80) of the
statutes is amended to read:

CHAPTER 560
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SEcTION 115

SUBCHAPTER VII
MINORITY BUSINESS EARLY PLANNING-AND DEVELOPMENT PROJECTS

SECTION 116. 560.815 of the statutes is created to read:

560.815 Minority business development grants and loans. (1) From the
appropriations under s. 20.143 (1) (fm) aﬁd (im), the department may make a grant
or loan to a minority business, minority group member who is a resident of this state,
business incubator operator, local development corporation or privéte financial
institution, as defined in s. 234.01 (5k), for a project or activity that does all of the
following: | |

(a) Benefits one or more minority businesses or minority group members who

" are residents of this state.

(b) Contributes to the implementation of the economic development policy

~ developed by the department under s. 560.01 (2) (a).

(2) The department shall specify by rule the criteria for awarding a grant or

loan under this section, including the types of projects and activities that are eligible

~ for funding and which types shall receive priority for funding.

(3) The department may establish ponditions on a grant or loan made unde_r
this section, including matching contributions that must be provided by the grant or
loan recipient. o

(4) The department shall establish procedures for applying fora grant or loan
under this section and for the department to evaluate and award a grant or loan
under this section.

(5) The department shall deposit all moneys received in repayment of loans
under this section in the appropriation account under s. 20.143 (1) (im).

SECTION 117. 560.82 (6) of the statutes is created to read:
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SECTION 117

560.82 (6) The department may not award a grant under this section after
December 31, 2000.

SEcTION 118. 560.83 (6) of the statutes is created to read:

560.83 (6) The board may not award a grant or loan under this section after '
. December 31, 2000.

SECTION 119. 560.837l (8) of the statutes is created to read:

560.837 (3) The board may not award a grant under this section after Deeember
31,2000.

SEcTION 120. 560.84 (1) (intre.) of the statutes is amended to read: ~

560.84 (1) (intro.) The department or board may not award a grant or Joan for
a project under shis—su-behapter WM&&Z unless, after
considering the application or other material submitted by the eligible recipient or
local development corporation, the department or boafd determines all of the
following:

SEcTION 121. 560.85 (1) of the statutes is amended to read:

560.85 (1) The department shall promulgate rules for the administration of

this-subchapter ss. 560,82, 560.83, 560,835 and 560,837 The department may not

promulgate a rule under this subsection unless tﬁe proposed rule has been reviewed
by the board.

SecTION 122. Nonstatutory provisions.

(1) The department of commerce shall submit in proposed form the rules
required under section_s 560.14 (3¢), 560.17 (3¢c), 560.20 (3m), 560.64 (2) and 560.815
(2) of the statutes, as created by this act, to the legislative council staff under section
9927.15 (1) of the statutes no later than the first day of the 13th month beginning after

the effective date of this subsection.

1A
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SECTION 123

SEcTION 123. Effective date.

(1) This act takes effect on January 1, 2001, except that the treatment of
sections 560.03 (18), 560.14 (3c), 560.168, 560.17 (3¢c), 560.20 (3m), 560.64 (2),
560.815 (2), 560.82 (6), 560.83 (6) and 560.837 (3) of the statutes and SEcTION 122 (1)

of this act take effect on the day after publication.

NOTE: This delayed effective date gives the department a transition period torevise
the financial assistance programs affected by this act. Under s. 227.11 (2) (d), the
department may promulgate rules implementing this act after publication of the act but
prior to the act’s effective date.

(END)



