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Assumptions Used Iin Arriving at Fiscal Estimate:

This bill makes a number of changes to state law. Several changes impact programs and activities of the Department
of Commerce. The bill:

Establishes an advanced journeyworker credential pilot program;

Modifies the certified capital companies (CAPCO) program;

Expands the scope of the state’s venture capital fair grant program;

Provides flexibility for development zone credits with respect to remediation; and
Provides a "Productivity Enhancement Training Expense" tax credit.

The impact on the Department of Commerce is as follows:

Based upon information from the Department of Workforce Development, which is responsible for establishing the
advanced journeyworker pilot program, the Department of Commerce does not anticipate that this pilot program will
impact the licensing of any of the trades under the Department of Commerce’s jurisdiction. The Department of
Workforce Development has indicated that groups interested in the advanced journeyworker pilot program are not any
of those trades currently licensed or certified by the Department of Commerce. As a result, it is not anticipated that
this provision will have a fiscal impact on the Department.

The bill makes several changes relating to the CAPCO program, the venture capital fair grant program and the
development zone program. These changes do not affect the level of funding or the level of tax credits, and they do
not impose additional requirements that will significantly increase the workload. The changes will require updates to
the informational materials and the extended marketing of the programs, particularly the venture capital fairs; however,
it is expected that these changes can be absorbed within existing staff and budgetary resources.

Long-Range Fiscal Implications:
No long-range fiscal implications are anticipated at this time.
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Finally, the bill creates a Productivity Enhancement Training Credit. It requires the Department to develop, implement,
and administer a program designed to assist businesses in providing training to their employees that will improve the
employees’ productivity, and that will promote, and provide workers for, jobs within the business that require high
degrees of skill and that pay high wages. In administering this program, the Department must do the following:

individual tax returns.

b b b S o

Certify businesses that meet statutory requirements as being eligible to claim the tax credit.
Certify training expenses that meet statutory requirements as eligible for claiming on corporate or

Approve entities that provide productivity assessment or business planning services.
Notify the Department of Revenue of persons entitled to claim tax credits.

Annually estimate the amount of state tax revenue foregone as a result of the program.
Annually report to the Legislature on the effectiveness of the program.

To administer the program, the Department will require 1.0 FTE GPR position. Costs for the position are as follows:

Salary

Fringe Benefits

Ongoing Supplies and Services
Total Annual Costs

One-time computer costs
One-time cubicle costs

Total One-time Costs

$33,500
$12,200
$ 5,000
$50,700 GPR

$ 3,000
$ 4,000

$ 7,000 GPR
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l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized

fiscal effect):
$7,000

Il. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category
State Operations - Salaries and Fringes

$45,700

(FTE Position Changes)

1.0FTE

State Operations - Other Costs

$ 5,000

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$50,700

B. State Costs by Source of Funds
GPR

$50,700

FED

PRO/PRS

SEG/SEG-S

State Revenues Complete this only when proposal will increase or
decrease state revenues (e.g., tax increase,
decrease in license fee, efc.)

GPR Taxes

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues
NET ANNUALIZED FISCAL IMPACT
STATE LOCAL

NET CHANGE IN COSTS $ 50,700 $0
NET CHANGE IN REVENUES $0 $0
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