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Assumptions Used in Arriving at Fiscal Estimate:

Under current law, tax stamps must be affixed to each package of cigarettes that is sold in this state.
Current law provides for a fine or imprisonment for a person who possesses packages of cigarettes, above
a certain defined limit, without tax stamps.

The proposed bill prohibits affixing tax stamps to cigarettes that are intended for sale outside the United
States; to cigarettes that are labeled as not for consumption in the United States, as provided under federal
law; and to cigarette packages that are modified by a person who is not the cigarette manufacturer or an
authorized agent of the cigarette manufacturer.

Under the proposed bill, a person who possesses, sells or distributes these types of cigarettes is subject to
the same penalties that are applicable to the possession of cigarettes without tax stamps. In addition, the
bill allows any person to bring a suit for damages or injunctive relief against any person who affixes tax
stamps to cigarettes that are intended for sale outside the United States.

The bill would have no effect on state tax collections or tax administration.

Long-Range Fiscal Implications:
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