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Wisconsin Department of Revenue
Division of Research and Analysis
Bureau of Local Fiscal Policy

December 22, 1 999
TITLE: Lottery and Gaming Credit .Laté Claims

DESCRIPTION OF CURRENT LAW AND PROBLEM-

Under 1999 Act 5, homeowners may claim the lottery and gaming credit through January 31 of
the year following the year of the credit. Because Act 5 was enacted July 28, 1989, there was
littie time for informing the public of the law changes and new application procedures required
for the 1999/00 credit. As a result, many treasurers report a low response to the application

- mailings, raising concern that the credit will not be extended to many qualifying parcels on the
December 1999 property tax bills. _ '

There is concern that many eligible owners,' will fail to claim the credit by the January 31
_ deadline established in conjunction with the payment of the property tax. -

RECOMMENDATION FOR ACTION

Extend the deadline for claiming the lottery and gaming credit to October 1 following the
- issuance of the tax bill. Credits extended after January 31 would be the responsibility of the
department. '

FISCAL/ADMINISTRATIVE IMPACT

More credits would be extended to qualifying owners, reducing slightly the amount available for
credits in 2000. Department costs associated with processing refunds from January 31 through
October 1 can be absorbed. '

' DRAFTING INSTRUCTIONS

Amend s. 79.10(10) to allow taxpayers to claim a credit after January 31 following the issuance
of the claimant's tax bill but no later than October 1. Provide that claims made from January 31
through October 1 and all claims made under s. 79.10(10)(bn) for 1999 taxes are to be filed with
the department. The department will issue a check in the amount of the computed credit and
advise the claimant's county treasurer that a credit has been paid. -

EFFECTIVE DATE OR INITIAL APPLICABILITY
First applies to property taxes levied for 1999. |
PERSON TO CONTACT:  Rebecca Boldt, 266-6785

L 4

RAB:skr :
t:\bud\rb\post131.bud



State of Wisconsin ij
1999 - 2000 LEGISLATURE LRB4146/
JKK

PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

1 AN Act'..,; relating to: applying for the lottery and gaming property tax credit

2 and making an appropriation.

Anqusis by the Legislative Reference Bureau

Under current law, a property owner may claim the lottery and gaming
property tax credit against the property taxes on the owner’s property, if the owner
uses the property as the owner’s principal dwelling. If a person is eligible to receive
the credit but the person’s property tax bill does not reflect the credit, the person may
apply for the credit by January 31 following the issuance of the person’s property tax
bill. The person must apply to the treasurer of the taxation district in which the
property is located. »

T nder this bill, if a person is eligible to receive the credit but the person’s
/ property tax bill does not reflect the credit, the person may apply for the credit by
/ ) October 1 following the issuance of the person’s property tax bill. If the person
applies for the credit by January 31, the application must be sent to the treasurer
/ of the taxation district in which the property is located. If the person applies after
j January 31 but before October 1, the application must be sent to the department of
revenue (DOR). DOR then issues a check to the person for the amount of the credit
and notifies the treasurer of the taxation district in which the propertyis located that

DOR paid the credit.

Under current law, a person who purchases or is granted property after
January 1 of the year in which property taxes are levied may also apply for and
receive the lottery and gaming property tax credit, if the former property owner used
the property as the former owner’s principal dwelling. Under the bill, the person
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must apply to DOR for the credit. Under the bill, DOR then issues a check to the
person for the amount of the credit and notifies the treasurer of the taxation district

‘in which the property is located that DOR paid the credit.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (3) (s) of the statutes is created to read:

20.835 (3) (s) Lottery and gaming cred_it; late applications. From the lottery
fund, a sum sufficient to make payments for the lottery and gaming credit under
§179.10 (10) (bm) and (bn). |

SECTION 2. 79.10 (10) (bm) of the statutes, as created by 1999 Wisconsin Act
5, is amended to read: |

o Aperorig 0E o)
(bm) A person whois eligible for a credit under sub. (9) (bm) but whose property

[V

uﬂder—p&p—éa)b#aﬂu%‘ tober 1 following the issuance of the person’s property

tax bill. For an application that is made by January 31 following the issuance of the

tax bill does not reflect the pd’i’—c_may claim the credit by applying for the credit
c

erson’s rty tax bill the person shall apply for the credit as provided under par.
(a). The treasurer of the taxation district in which the property is located shall
compute the amount of the credit; subtract the amount of the credit from the person’s
property tax bill; notify the person of the reduced amount of the property taxes due;
issue a refund to the person if the person has paid the property taxes in full; and enter

the person’s property on the next tax roll as property that qualifies for a lottery and

v’
gaming credit. For an application that is made after January 81 but no later than
October 1 following the issuance of the person’s property tax bill, the person shall
apply to the department of revenue for the credit. The department shall compute the
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SECTION 2

amount of the credit; issue a check to the person in the amount of the credit; and

notify the treasurer of the taxation district in which the person’s property is located
that the department has paid the credit. The treasurer of the taxation district in
which the property is located shall enter the person’s property on the next tax roll

as property that qualifieg for a lottery and gaming credit. Claims made under this

paragraph become invalid when claims made under par. (a) become invalid.

SEcCTION 3. 79.10 of(iglgg gt‘;{‘ s, as created by 1999 Wisconsin Apt 9, is
amended to read: )

79.10 (10) (bn) If a person who owns and uses property as specified under sub.
(1) (dm) as of the certification date under par. (a), transfers the property after the
certification date, the transferee may apply to the department of revenue for the
credit under sub. (9) (bm) on a form prescribed by the department efrevenue. The
transferee shall atfest that, to the transferee’s knowledge, the transferor used the
property in the manner specified under sub. (1) (dm) as of the certification date under
par. (a). The transferee shall receive the credit from the department, as provided
under par. (bm). A claim that is made under this paragraph is valid fdr the year in
which the property is transferred.

SECTION 4. Initial applicability.

(1) This act first applies to the property tax assessments as of January 1, 1999.

(END)



MEMORANDUM

January 21, 2000

TO: Sherrie Gates-Hendrix

FROM: Rebecca Boldt and Ken Schuck W f}*}’(

/%W

1. Section 2: renumber s. 79.10(10)(bm) to s. 79.10(10)(bm)1. and amend to read as follows:

SUBJECT: Revisions to LRB 4146/P1 - Lottery Credit Claims

We recommend the following changes to the draft:

s. 79.10(10)(bm)1. A person who is eligible for a credit under sub. (9)(bm) but whose property tax bill
does not reflect the credit may claim the credit by applying to the taxation district treasurer Yor the
credit under par. (a) by January 31 following the issuance of the pefson’s property tax bill. The
treasurer of the taxation district in which the property is located shall compute the amount of the

credit; subtract the amount of the credit from the person’s property tax bill; notify the person of the /[,uf'z%
reduced amount of the property taxes due issue a refund to the person if the person has paid the

may claim the credit by applylng to the department of revenue; Upon review, the department
may allow the credit. For all approved credits, the department shall compute the amount of the
credit; issue a check to the person in the amount of the credit; and notify the county treasurer or,
in taxation districts that collect taxes under s. 74.87, the taxation district treasurer in which the
property is located. The treasurer shall enter the person’s property on the next tax roll as
property that qualifies for a lottery and gamlng credit. imsm un

' it- Claims

made under this subpar. become invalid when claims made under par. (a) become invalid.
3. Section 3: amend s. 79.10(10)(bn) to read as follows: e @MW .

s. 79.10(10)(bn) If a person who owns and uses property as specified under sub. (1)(dm) as of
the certification date under par. (a) transfers the property after the certification date, the
transferee may apply for the credit under sub. (9)(bm) on a forny prescribed by the department
of revenue. The transferee shall attest that, to the transferee’sfknowledge, the transferor used
the property in the manner specified under sub. (1)(dm) as of the ertification date under par.

 (a). Claims made after January 31 followm the issuance offthe roert tax bill shall be made
to the department of revenue. NoO £laims madeunder this paragraph.will be-accepted-after
Letobér-1-followi ini&nﬂ.ﬂlﬂﬂﬂﬂlld.ﬂﬂllﬂlﬂ)' srty taxbill. A claim that is made under
this paragraph is valid for the ye Ar in which the property is transferred.
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AN AcT th 79.10 (10) (bm) and 79.10 (10) (bn); and o create 20.835 (3)
(s) of the statutes; relating to: applying for the lottery and gaming property tax

credit and making an appropriation.

Analysis by the Legislative Reference Bureau

Under current law, a property owner may claim the lottery and gaming
property tax credit against the property taxes on the owner’s property, if the owner
uses the property as the owner’s principal dwelling. If a person is eligible to receive
the credit but the person’s property tax bill does not reflect the credit, the person may
apply for the credit by January 31 following the issuance of the person’s property tax
bill. The person must apply to the treasurer of the taxation district in which the
property is located. Under current law, the state reimburses, from the lottery fund,
each municipality that grants the lottery and gaming property tax credit to eligible
property owners. - L Ao

Under this bill, if 4 person is eligible to receive the credit but the person’s
property tax bill does npt reflect the credit, the person may apply for the credit by
October 1 following the issuance of the person’s property tax bill. If the person
applies for the credit Hy January 31, the application must be sent to the treasurer
of the taxation district{in which the property is located. If the person applies after
January 31 but eforeOctober 1, the application must be sent to the department of
revenue (DOR). DOR then issues a check to the person for the amount of the credit

—= and notifies the treasurer of the taxation district in which the property is located that
DOR paid the credit. e Loy s ,

Under current law, a person who purchases or is granted property after

January 1 of the year in which property taxes are levied may also apply for and
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AR 8 D svetlidn 1506 ke then issues a check to the
person or the amount of the credlt and not1ﬁes the treasurer of theftaxation d1str1ct
in which the property is located that DOR paid the credit:

For further information see the state and local fiscal estimate, whic w111 be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (3) (s) of the statutes is created to read:

20.835 (8) (s) Lottery and gaming credit; late applications. From the lottery
fund, a sum sufficient to make payments for the lottery and gaming credit under s.
79.10 (10) (bm) and (bn).

ECTION 2. 79.10 (10) (]dm) of the statutes, as created by }?ﬂ?ﬁﬂtsﬁﬁ‘i’i‘s‘m Act
5, is amendethto read: ' / -

79.10 (10) (bin) A person who is eligible fo /vra credit under sub. (9) (bm) but

whose property tax bill\g oes not reflect tlyf/dlt may claim the credit by applying

for the credit under par—<{aiky-Jan 31 by October 1 following the issuance of the

person’s property tax bill. ForXy _ication that is made by January 31 following
the issuance of the person’s pro sordy tax bill, the person shall apply for the credit as
provided under par. (a). T treasurer's f the taxation district in which the property
is located shall computé the amount of the edlt subtract the amount of the credit
from the person j/p//,;erty tax bill; notlfy the péxson of the reduced amount of the

property taxes’due; issue a refund to the person if the person has paid the property

% 2000 Leglslature M . /U., I % LRB-4146/P1
e A JK:kmg:kjf
6 1 g %5 Mm Ww Plos

taxes in fdll: and enter the person’s property on the next taxyoll as property that

ifies for a lottery and gaming credit. For an application thatNis_made after

9,

Januarv 31 but no later than October 1 following the issuance of the person
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in the amountef the credit; and notify thetFeasurer of the taxation district in which

the person’s roert’ Ya-located”That the department has paid the credit. The

treasurer of the taxati the property is located shall enter the

vty Thrat gl ahﬁes foralote and

person’s property
gaming eredit. Claims made under this paragraph become invalidwh en claims
ade under par. (a) become invalid.

SECTION 3. 79.10 (10) (bn) of the statutes, as created by 1999 Wisconsin Act 9,

7 v et v W*}&

is amended to read:
| gty 4
79.10 (10) (bn) If a person ns and uses property as spec1fied under sub.

(1) (dm) as of the certification date under par. (a);-‘t/ransfers the pr after the W

certification date, the transferee may apply ;o_mimmm_fgr_e@_ﬁ,g

Alhdef phr-tbmle i 8 ' der this paragraph i is valid for the year 1n
pg— LoApn, Ao Sl

e Avnennce o] N grnod f/ytyom
SECTION 4, Initial apphcablhty Tox LR v

(1) This act first applies to the property tax assessments as of January 1, 1999.

(END)

W/ /SMW Vbt Linmpnct ﬁ)}'/u, ,o/wwcm W
T DUl z&w&, % e pnaas




© o0 =3 6 Ot b~ W N

—
o

11
12
13

14
15
16

18

19
20
21
22
23

1999-2000 DRAFTING INSERT LRB—4146/Plins
FROM THE » JK:kmgkjf
LEGISLATIVE REFERENCE BUREAU

INSERT 2 -4 ‘/

SECTION 1. 79.10 (10) (bm) of the statutes, as created by 1999 Wisconsin Act
5, is renumbered 79.10 (10) (bm) 1. and amended to read:

79.10 (10) (bm) 1. A person who is eligible for a credit under sub. (9) (bm) but
whose property tax bill does not reflect the credit may claim the credit by applying

to the treasurer of the taxation district in which the property is located for the credit

under par. (a) by January 31 following the issuance of the person’s property tax bill.
The treasurer of the-taxationdistrict-in-which-the property-islocated shall compute
the amount of the credit; subtract the amount of the credit from the person’s property
tax bill; notify the person of the reduced amount of the property taxes due; issue a
refund to the person if the person has paid the property taxes in full; and enter the
person’s property on the next tax roll as property that qualifies for a lottery and
gaming credit. élaims made under this paragraph subdivision become invalid when

claims made under par. (a) become invalid.

History: 1999 a. 5.

SECTION 2. 79.10 (10) (bm) 2. of the statutes is created to read.:

79.10 (10) (bm) 2. A person who may apply for a credit under subd. 1. but who
does not timely apply for the credit under subd. 1. may apply to the department of
revenue Wno later than October 1 following the issuance of the person’s property
tax bill. Subject to review by the department, the department shall compute the
amount of the credit; issue a check Vto the person in the amount of the credit; and
notify the treasurer of the cbunty in which the person’s property is located or the
treasurer of the taxation district in which the persén’s property is located, if the
taxation district collects taxes under s. 74.87. The treasurer shall enter the person’s

property on the next tax roll as property that qualifies for a lottery and gaming credit.
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1 Claims made under this subdivision become invalid when claims made under par.

2 (a) become invalid.
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AN ACTfo renumber and amend 79.10 (10) (bm); o amend 79.10 (10) (bn); and
6 create 20.835 (3) (s) and 79.10 (10) (bm) 2. of the statutes; relating to:
applying for the lottery and gaming property tax credit and making an

appropriation.

Analysis by the Legislative Reference Bureau

Under current law, a property owner may claim the lottery and gaming
property tax credit against the property taxes on the owner’s property, if the owner
uses the property as the owner’s principal dwelling. Ifa person is eligible to receive
the credit but the person’s property tax bill does not reflect the credit, the person may
apply for the credit by January 31 following the issuance of the person’s property tax
bill. The person must apply to the treasurer of the taxation district in which the
property is located. Under current law, the state reimburses, from the lottery fund,
each municipality that grants the lottery and gaming property tax credit to eligible
property owners.

Under this bill, if a person is eligible to receive the credit but the person’s
property tax bill does not reflect the credit, the person may apply for the credit by
October 1 following the issuance of the person’s property tax bill. If the person
applies for the credit by January 31, the application must be sent to the treasurer
of the taxation district in which the property is located. If the person applies after
January 31 but no later than October 1, the application must be sent to the
department of revenue (DOR). DOR then issues a check to the person for the amount
of the credit and notifies the treasurer of the county or the taxation district in which
the property is located that DOR paid the credit. :
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Under current law, a person who purchases or is granted property after
January 1 of the year in which property taxes are levied may also apply for and
receive the lottery and gaming property tax credit, if the former property owner used
the property as the former owner’s principal dwelling. If the person applies for the
credit by January 31, the application must be sent to the treasurer of the taxation
district in which the property is located. If the person applies after January 31 but
no later than October 1, the application must be sent to DOR. DOR then issues a
check to the person for the amount of the credit and notifies the treasurer of the
county or the taxation district in which the property is located that DOR paid the
credit.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.885 (8) (s) of the statutes is created to read:

20.835 (3) (s) Lottery and gaming credit; late applications. From the lottery
fund, a sum sufficient to make payments for the lottery and gaming credit under s.
79.10 (10) (bm) and (bn).

SECTION 2. 79.10 (10) (bm) of the statutes, as created by 1999 Wisconsin Act
5, is renumbered 79.10 (10) (bm) 1. and amended to read:

79.10 (10) (bm) 1. A person who is eligible for a credit under sub. (9) (bm) but
whose property tax bill does not reflect the credit may claim the credit by applying

to the treasurer of the taxation district in which the property is located for the credit

under par. (a) by January 31 following the issuance of the person’s property tax bill.
The treasurer of the taxation district-in-which the property-islocated shall compute
the amount of the credit; subtract the amount of the credit f'roin the person’s property
tax bill; notify the person of the reduced amount of the property taxes due; issue a
refund to the person if the person has paid the property taxes in full; and enter the

person’s property on the next tax roll as property that qualifies for a lottery and
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gaming credit. Claims made under this paragraph subdivision become invalid when
claims made under par. (a) become invalid. | |

SECTION 3. 79.10 (10) (bm) 2. of the statutes is created to read:

79.10 (10) (bm) 2. A person who may apply for a credit under subd. 1. but who
does not timely apbly for the credit under subd. 1. may apply to the department of
revenue no later than Octebei' 1 following the issuance of the person’s property tax
bill. Subject to review by the department, the department shall compute the amount
of the credit; issue a check to the person in the amount of the credit; and notify the
treasurer of the county in which the person’s property is located or the treasurer of
the taxation district in which the person’s property is located, if the taxation district
collects taxes under s. 74.87. The treasurer shall enter the person’s property on the
next tax roll as property that qualifies for a lottery and gaming credit. Claims made
under this subdivision become invalid when claims made under par. (a) become
invalid.

SECTION 4. 79.10 (10) (bn) of the statutes, as created by 1999 Wisconsin Act 9,
is amended to read:

79.10 (10) (bn) If a person who owns and uses property as specified under sub.
(1) (dm) as of the certification date under par. (a); transfers the property after the
certification date, the transferee may apply to the treasurer of the taxation district
in which the property is located for the credit under sub. (9) (bm) on a form prescribed
by the department of revenue no later than January 31 following the issuance of the
person’s property tax bill. The transferee shall attest that, to the transferee’s
knowledge, the transferor used the property in the manner specified under sub. (1)

(dm) as of the certification date under par. (a). Claim made after Jan

no later than October 1 following the issuance of the person’s property tax bill, shall
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be made to the department. Paragraph (bm), as it applies to claims made under that
paragraph, applies to claims made under this paragraph, except that a claim that is

made under this paragraph is valid for the year in which the property is transferred.

SEcTION 5. Initial applicability.
(1) This act first applies to the property tax assessments as of January 1, 1999.

(END)



