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Assumptions Used in Arriving at Fiscal Estimate:

The bill provides for creation of a local cultural arts district in cities with population of more than 150,000,
and is intended to allow the creation of such a district in Madison.

State Fiscal Effect

The bill provides a corporate income and franchise tax exemption for income earned by such districts, and a
sales and use tax exemption for sales to or purchases by such districts. These districts would be exempt
from corporate and sales taxes under current law as a government entity, so the exemptions have no fiscal
effect.

Income of bonds issued by a local cultural arts district would be exempt from the individual and corporate
income tax. Information on the amount of bonds issued by the proposed Madison district or other potential
districts is not available. Assuming a 6.25% interest rate and a 6.5% marginal tax rate, every $10,000,000
in outstanding bonds would result in an annual revenue loss of approximately $40,000 ($10,000,000 X
0.0625 X 0.065), if all the bonds were held by individuals subject to the Wisconsin income tax.

SEG state forestry taxes would decrease by $20 for each $100,000 of exempt property under the bill.

Local Fiscal Effect

The bill exempts from property tax the cultural arts facilities of a cultural arts district, with two exceptions:

(continued on page two)

Long-Range Fiscal implications:
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. property that is not part of a cultural arts facility if the property is used for a retail business or
restaurant that is not exempt from property tax, uniess the business or retail is operated by the cultural arts
district or certain nonprofit associations, and

. parking lots or parking structures that are not used to support the operation of a cultural arts district.

At a tax rate of $26 per $1,000 of value, for each $100,000 of exempt property of a cultural arts district that
would be taxable in the absence of the bill, $2,600 ($100,000 X 0.026) in property taxes are shifted from a
cultural arts district to owners of other taxable property.

Also under the bill, a sponsoring city of a cultural arts district may fix and collect a sum to be paid annually
in lieu of the amount of property taxes that would be levied by the city on the property that is exempt. If a
sponsoring city fixes such a payment at a rate of $9 per $1,000 of value, revenue of the sponsoring
municipality would increase by $900 for each $100,000 of value ($100,000 X 0.009).
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l. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

Il. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Increased Costs

Decreased Costs

(FTE Position Changes)

( FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs

FED

PRO/PRS

SEG/SEG-S

Ill. State Revenues - Comglete

revenues (e.g., taX increase,

GPR Taxes

is only whe oposal will increase of decrease state
eRUATE A R RS

Increased Rev.

ecrease In license etc.

Decreased Rev.

$ - See Text

GPR Earned

FED

PRO/PRS

SEG/SEG-S

State Forestry Taxes

- See Text

TOTAL State Revenues

$ - See Text

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

NET ANNUALIZED FISCAL IMPACT

STATE
$ $

LOCAL

$ See Text $ See Text
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