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TAX CREDIT FOR PURCHASE OF ENERGY EFFICIENT BUILDING
EQUIPMENT

SUMMARY

A tax credit of 10 percent of the purchase price is proposed,or up to $250 per unit for the
purchase of high energy-efficient new building equipment. There would be a 20 percent
tax credit up to a maximum of $500 for the purchase of specific advanced technologies

such as fuel cells, electric heat pump water heaters, equipment with an SEER of greater
than 15.0 and natural gas heat pumps.

IMPACT ON WISCONSIN

Wisconsin has a long history of promoting high efficiency central air conditioners and
high efficiency natural gas water heaters. There is a demonstration program for electric
heat pumps sponsored by the Energy Center of Wisconsin. There is much interest in fuel
cells as emergency back up generation and generation in remote or off the grid sites.
Natural gas powered refrigeration and heat pumps have begun to find niche uses.

Past experience with Wisconsin’s solar tax credits has illustrated the strong promotional
effects they have in introducing new equipment to the market place. This was
demonstrated in the effectiveness in promoting the installation of solar collectors in
Wisconsin in the late 1970°s and early 1980’s.

Wisconsin should support this legislation and consider enacting its own tax credit for
advanced natural gas water heaters. These have a large potential market in Wisconsin
where nearly 60% of the households have natural gas water heaters.

This promotional effort for transforming the market to high efficiency products builds on
the Energy Star equipment program. The tax credit would apply to equipment about 10%
more efficient than the Energy Star qualifying level and to advanced equipment such as
heat pump electric water heaters and natural gas heat pumps.

COMPARISON TO U.S. .
Wisconsin would benefit more than the country as a whole because of our head start in
promoting Energy Star appliances and equipment. The Wisconsin experience with tax

credits for solar collectors indicate the use of tax credits has a strong positive promotional
impact in Wisconsin. ‘

OTHER COMMENTS
The wording in the tax credit proposal should be made clear that the tax credit applies to
the installed cost, not just the equipment purchase price. -

RECOMMENDATION

Wisconsin should support this legislation and consider enacting its own customized version of the
tax credit for equipment appropriate for Wisconsin such as ground source heat pumps and
advanced natural gas water heaters.
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PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

a4

AN Act ...; relating to: an income and franchise tax credit for purchasing energy

efficient equipment.

Analysis by the Legislative Reference Bureau

This bill creates an income tax and franchise tax credit for purchasing energy
efficient equipment. Sole proprietorships, corporations and insurers may claim the
credit. Partnerships, limited liability companies and tax—option corporations
compute the credit but pass it on to the partners, members and shareholders in
proportion to their ownership interests. A person may claim a credit in an amount
equal to 10% of the costs the person paid or incurred to purchase energy efficient
equipment for a new building, but not exceeding $250 for each piece of equipment
purchased, or 20% of the costs the person paid or incurred to purchase energy
efficient equipment, but not exceeding $500 for each piece of equipment purchased.
If the credit claimed by a person exceeds the person’s tax liability, the state will not
issue a refund check, but the person may carry forward any remaining credit to
subsequent taxable years.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

J
SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:
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SEcCTION 1

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
. ) \'scored commo-
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and$(3s) and (5dd) and not passed through by
a partnership, limited liability company or tax—option corporation that has added
that amount to the partnership’s, company’s or tax—option corporation’s income
under s. 71.21 (4) or 71.34 (1) (g).

SECTION 2. 71.07 (5dd)Jof the statutes is created to read:

71.07 (5dd) ENERGY EFFICIENT EQUIPMENT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” includes central air conditioners, furnaces, boilers,
programmable thermostats, natural gas refrigeration pumps, ground source and air
source heat pumps, natural gas water heaters, electric heat pump water heaters and
fuel cells.

(b) A claimant may claim as a credit against the tax imposed under s. 71.02J any
of the following:

1. An amount equal to 10% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 12.0 for use
in a new building, but not exceeding $250 for each piece of equipment purchased.

2. An amount equal to 20% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 15.0., but not
exceeding $500 for each piece of equipment purchased.

(c) The carry—over provisions of s. 71.28 (4) (e)Jand (f)‘,/as they apply to the credit
under s. 71.28 (4), apply to the credit under this subsection.

(d) Partnerships, limited liability companies and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on the costs paid or incurred under par. (b)I/ A partnership,
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SEcTION 2

limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to eaéh of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(e) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

SEcTION 3. 71.08 (1) (intro.)Jof the statutes is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
couple filing jointly, trust or estate under s. 71.02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2fd), (8m), (3s), (Ld(i),"
(6) and (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and, (3) and
(_5_d_c_1)_land 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and, (3) and
@g}land subchs. VIII and IX and payments to other states under s. 71.07 (7), is less
than the tax under this section, there is imposed on that natural person, married
couple filing jointly, trust or estate, instead of the tax under s. 71.02, an alternative
minimum tax computed as follows: |

SECTION 4. 71.10 (4) (i)Jof the statutes is amended to read:

71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland
preservation credit under subch. IX, homestead credit under subch. VIII, farmland
tax relief credit under s. 71.07 (3m), farmers’ drought property tax credit under s.
71.07 (2fd), earned income tax credjt under s. 71.07 (9e), energy efficient equipment
under s. 71.07 $5dd2J, estimated tax payments under s. 71.09, and taxes withheld
under subch. X.

SECTION 5. 71.21 (4)Jof the statutes is amended to read:
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SECTION 5
71.21 (4) Credits compufed by a partnership under s. 71.07 (2dd), (2de), (2d1),
(2dj), (2dL), (2ds), (2dx) and, (3s) and 15dd!1and passed through to partners shall be
added to the partnership’s income.
SECTION 6. 71.26 (2) (a) of the statutes is amended to read:
71.26 (2) (a) Corporationsin general. The “net income” of a corporation means

_Titternal _Revenue Code
the gross income as computed under the mﬁernal—mvea-&e—codezas modified under

sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1) and (3) to (5) plus the amount of the credit computed
under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx) and £5ddzJand not
passed through by a partnership, limited liability company or tax—option corporation
that has added that amount to the partnership’s, limited liability company’s or
tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount
of losses from the sale or other disposition of assets the gain from which would be
wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise
dispo%mlt %gvgﬁ etrg eminus deductions, as computed under the internel-revenue-
-codefs modified under sub. (3), plus or minus, as appropriate, an amount equal to

the difference between the federal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

SECTION 7. 71.28 (5dd)Jof the statutes is created to read:

71.28 (5dd) ENERGY EFFICIENT EQUIPMENT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” includes central air conditioners, furnaces, boilers,

programmable thermostats, natural gas refrigeration pumps, ground source and air
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SECTION 7

source heat pumps, natural gas water heaters, electric heat pump water heaters and
fuel cells. |

(b) A claimant may claim as a credit against the tax imposed unders. 71.23 \ény
of the following:

1. An amount equal to 10% of the costs paid o'r incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 12.0 for use
in a new building, but not exceeding $250 for each piece of equipment purchased.

2. An amount equal to 20% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 15.0., but not
exceeding $500 for each piece of equipment purchased.

(c) The carry—over provisions of sub. (4) (e)"and (ﬁl, as they apply to the credit
under sub. (4)," apply to the credit under this subsection.

(d) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the costs paid or incurred under par. (b).J A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(e) Subsection (4) (g){and (h)}/as it applies to the credit under sub. (4)’,1 applies
to the credit under this subsectid’n.

SECTION 8. 71.30 (3) (f) of the statutes is amended to read:

71.30 (3) (© The total of farmers’ drought property tax credit under s. 71.28

(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
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SECTION 8

s. 71.28 (2m), energy efficient equipment under s. 71.28 gédd!/and estimated tax
payments under s. 71.29. |

SECTION 9. 71.34 (1) (g)Jof the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3) and
(de)']and passed through to shareholders.

SECTION 10. 71.45 (2) (a) 10:,of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx) and (5dd!land not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (3), (4) and (5). v

SECTION 11. 71.47 (5dd)Jof the statutes is created to read:

71.47 (5dd) ENERGY EFFICIENT EQUIPMENT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” includes central air conditioners, furnaces, boilers,
programmable thermostats, natural gas refrigeration pumps, ground source and air
source heat pumps, natural gas water heaters, electric heat pump water heaters and
fuel cells.

(b) A claimant may claim as a credit against the tax imposed under s. 71.43 any
of the following:

1. An amount equal to 10% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 12.0 for use

in a new building, but not exceeding $250 for each piece of equipment purchased.
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2. An amount equal to 20% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 15.0., but not
exceeding $500 for each piece of equipment purchased.

(c) The carry—over provisions of's. 71.28 (4) (e) ‘émd (f):/as they apply to the credit
under s. 71.28 (4),Japply to the credit under this subsection.

(d) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the costs paid or incurred under par. ®mY A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

ﬁnd (h):/ as it applies to the credit under s. 71.28 (4),J

(e) Section 71.28 (4) (g)
applies to the credit under this subsection.

SEcTION 12. 71.49 (1) (f) of the statutes is amended to read:

71.49 (1) () The total of farmers’ drought property tax credit under s. 71.47

(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under

J
s. 71.47 (2m), energy efficient equipment under s. 71.47 (5dd) and estimated tax
payments under s. 71.48.

SECTION 13. 77.92 (4)Jof the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable

income as calculated under section 703 of the is
of income and gain under section 702 of the interne

of loss and deduction under section 702 of the interne

Tnternal Relente Code

_

-
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SECTION 13
Tinternal Relenve Code:
@ treated as not made to partners under section 707 (a) of the i e A
2 plus the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds),
3 (2dx) and, (3s) and (5dd); but excluding income, gain, loss and deductions from
4 farming. “Net business income”, with respect to a natural person, estate or trust,

5 means profit from a trade or business for federal income tax purposes and includes

6 net income derived as an employe as defined in section 3121 (d) (3) of the internal

T ntemal Re\’enue Code.
7 ;eveme—md'{
8 SECTION 14. Initial applicability.
9 (1) ENERGY EFFICIENT EQUIPMENT. This act first applies to taxable years

J
10 beginning on January 1 of the year in which this subsection takes effect, except that
11 if this subsection takes effect after July 31 this act first applies to taxable years
12 beginning on January 1 of the year following the year in which this subsection takes

13 effect.

14 (END)
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Senator Burke:

1. Please review this draft carefully to ensure that it is consistent with your intent.
As Barry suggested, I spoke with Keith Roepelle at the Wisconsin Environmental
Decade on April 1 regarding the type of equipment that should qualify for a credit
under this bill. At that time, Mr. Roepelle said he would get back to me regarding the
specific equipment that the credit should include. As of today’s date, however, Mr.
Roepelle has not contacted me. Therefore, I drafted the bill based on the limited
information that I received with the request.

2. The drafting instructions indicate that the 10% credit may be claimed for “new
building equipment”. The bill, therefore, provides that the 10% credit may be claimed
for equipment that is purchased for a “new building”. Does that comply with your
intent? If so, I suggest that the bill specify how old a building must be before it is no
longer considered “new”. '

3. The bill provides that the 20% credit may be claimed regardless of whether or not
the equipment is purchased for a new building. Is that O.K.?

4. The definition of “equipment” includes the equipment listed in the drafting
instructions, plus equipment that is listed as energy efficient equipment by the
environmental protection agency’s energy star program. Because I am not familiar
with the equipment listed or with the energy star brogram, please review carefully the
definition of “equipment” created in the bill to ensure that it is consistent with your
intent. If you have any questions, please do not hesitate to contact me.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—-2263

E-mail: Joseph.Kreye@legis.state.wi.us



DRAFTER’S NOTE LRB-2534/Pldn
FROM THE | JR:wljkm
LEGISLATIVE REFERENCE BUREAU

July 8, 1999

Senator Burke:

1. Please review this draft carefully to ensure that it is consistent with your intent.
As Barry suggested, I spoke with Keith Roepelle at the Wisconsin Environmental
Decade on April 1 regarding the type of equipment that should qualify for a credit
under this bill. At that time, Mr. Roepelle said he would get back to me regarding the
specific equipment that the credit should include. As of today’s date, however, Mr.
Roepelle has not contacted me. Therefore, I drafted the bill based on the limited
information that I received with the request.

2. The drafting instructions indicate that the 10% credit may be claimed for “new
building equipment”. The bill, therefore, provides that the 10% credit may be claimed
for equipment that is purchased for a “new building”. Does that comply with your
intent? If so, I suggest that the bill specify how old a building must be before it is no
longer considered “new”.

3. The bill provides that the 20% credit may be claimed regardless of whether or not
the equipment is purchased for a new building. Is that O.K.?

4. The definition of “equipment” includes the equipment listed in the drafting
instructions, plus equipment that is listed as energy efficient equipment by the
Environmental Protection Agency’s Energy Star program. Because I am not familiar
with the equipment listed or with the Energy Star program, please review carefully the
definition of “equipment” created in the bill to ensure that it is consistent with your
intent. If you have any questions, please do not hesitate to contact me.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: Joseph.Kreye@legis.state.wi.us



Kreye, Jbseph

From: Ashenfelter, Barry

Sent: Monday, February 21, 2000 11:22 AM
"To: Kreye, Joseph

Subject: LRB 2534/P1

Hi again,

We would like some changes made to LRB 2534/P1.

Per your drafter’s note:

Paragraph #2: No, it doesn’t meet our intent. Rather, it should apply to new equipment for any building.
Paragraphs #3 & #4 are OK as is. )
‘Thanks for your help with this bill.

Barry Ashenfelter

Sen. Burke’s Office (6-8535)



To: JK

From: WLJ
Re: LRB-2534

e What did you intend to amend in s. 77.92 (4)?
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AN ACT to amend 71.05 (8) (a) 15., 71.08 (1) (intro.), 71.10 (4) (i), 71.21 (4), 71.26
(2) (), 71.30 (3) (), 71.84 (1) (g), 71.45 (2) (a) 10., 71.49 (1) (f) and 77.92 (4); and
to create 71.07 (5dd), 71.28 (5dd) and 71.47 (5dd) of the statutes; relating to:

an income and franchise tax credit for purchasing energy efficient equipment.

Analysis by the Legislative Reference Bureau

This bill creates an income tax and franchise tax credit for purchasing energy
efficient equipment. Sole proprietorships, corporations and insurers may claim the
credit. Partnerships, limited liability companies and tax—option corporations
compute the credit but pass it on to the partners, members and shareholders in
proportion to their ownership interests. A person may claim a credit in an amount
equal to 10% of the costs the person paid or incurred to purchase energy efficient

equipment S Bet Bujlding, but not exceeding $250 for each piece of equipment
purchasedf ‘or 20% of the costs the person paid or incurred to purchase energy
efficient equipment, but not exceeding $500 for each piece of equipment purchased.
If the credit claimed by a person exceeds the person’s tax liability, the state will not

issue a refund check, but the person may carry forward any remaining credit to
subsequent taxable years.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3s) and (5dd) and not passed through by
a partnership, limited liability company or tax—option corporation that has added
that amount to the partnership’s, company’s or téx—option corporation’s income
under s. 71.21 (4) or 71.34 (1) (g). Cgorr

SEcTION 2. 71.07 (5dd) of the statutes is cre@ted to read:

71.07 (5dd) ENERGY EFFICIENT EQUIPMENT (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” includes central air conditioners, furnaces, boilers,
programmable thermostats, natural gas refrigeration pumps, ground source and air
source heat pumps, natural gas water heaters, electric heat pump water heaters and
fuel cells.

(b) A claimant may claim as a credit against the tax imposed unders. 71.02 any

of the following:
1. An amount equal to 10% of the costs paid or incurred by the claimant to

a purchase equipment with a seasonal energy efficiency ratio of at least 12.0 for usg, -

@ E ;‘ !z Wbut not exceeding $250 for each piece of equipment purchased.
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2. An amount equal to 20% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 15.0., but not

exceeding $500 for each piece of equipment purchased.
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SECTION 2

1 (¢) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
2 under s. 71.28 (4), apply to the credit under this subsection. |
3 (d) Partnerships, limited liability companies and tax—option corporations may
4 not claim the credit under this subsection, but the eligibility for, and the amount of,
5 the'credit are based on the costs paid or incurred under par. (b). A partnership,
6 limited liability company or tax—option corporation shall compute the amount of
7 credit that each of its partners, members or shareholders may claim and shall
8 provide that information to each of them. Partners, members of limited liability
9 companies and shareholders of tax—option corporations may claim the credit in
10 proportion to their ownership interest.
11 (e) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 4),
12 applies to the credit under this subsection.

SECTION 3. 71.08 (1) (intro.) of the statutes is amended to regd:

14 7hO8 (1) TmPosITION. (intro.) If the tax imposed on /a»ﬁétural person, married
15 couple filingjointly, trust or estate under s. 71.02, énsidering the credits under

16 ss. 71.07 (1), (2a4), (2de), (2di),(2d)), (2dL), (2dr), (2ds), (2dx), (2fd), (3m), (3s), (5dd),
17 (6) and (9e), 71.28 (Tdd), (1de), (1di/)§ ﬂﬁj{(lci), (1ds), (1dx), (1fd), (2m) ard, (8) and
18 (5dd) and 71.47 (1dd), (Me), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and, (3) and
19 (5dd) and subchs. VIII /%pd/IX nd payments to other states unders. 71.07 (7), is less

P
20 than the tax unde;xfhis section, thére is imposed on that natural person, married

21 couple ﬁlingj-o‘iﬁtly, trust or estate, instea

the tax under s. 71.02, an alternative

99 - —tiinimum tax computed as follows:

4) (i) of the statutes is - g,mgnded*tﬁ?e’éi’m"”

SECTIO

e total-of claim 8 t credit under s. 71.07 (1), farmland

24 7110 @ () T

95  preservation credit under subch. IX, homestead credit indez subch. VIIL, farmland
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SECTION 4

m——

P

ief credit under s. 71.07 (3m), farmers’ d property tax credit under s.

tax

. /
71.07 (2fd), earny come tax credit under s. 71.07 (9e), energy efficient equipment

e

under s. 71. 07 (5dd); estlmated tax paymen

under Subch X.

.71.09, and taxes withheld

SECTION 5. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx) and, (3s) and (5dd) and passed through to partners shall be
added to the partnership’s income.

SECTION 6. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue-ceode Internal Revenue
Code as modified under sub. (3) minus the amount of recapture under s. 71.28 (1di)
plus the amount of credit computed under s. 71.28 (1) and (3) to (5) plus the amount
of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx)
and (5dd) and not passed through by a partnersh.ip, limited liability company or
tax—option corporation that has added that amount to the partnership’s, limited
liability company’s or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1)
(g) plus the amount of losses from the sale or other disposition of assets the gain from
which would be wholly exempt income, as defined in sub. (8) (L), if the assets were
sold or otherwise disposed of at a gain and minus deductions, as computed under the
internal revenuecode Internal Revenue Code as modified under sub. (3), plus or
minus, as appropriate, an amount equal to the difference between the federal basis
and Wisconsin basis of any asset sold, exchanged, abandoned or otherwise disposed
of in a taxable transaction during the taxable year, except as provided in par. (b) and

s. 71.45 (2) and (5).
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SECTION 7. 71.28 (5dd) of the statutes is credted to read:

71.28 (5dd) ENERGY EFFICIENT EQUIPMENT/ (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Equipment” includes central air conditioners, furnaces, boilers,
programmable thermostats, natural gas refrigeration pumps, ground source and air

source heat pumps, natural gas water heaters, electric heat pump water heaters and

fuel cells.

(b) A claimant may claim as a credit against the tax imposed under s. 71.23 any
of the following:

1. An axﬁount equal to 10% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 12.0 Hopdee

Aﬂﬁeﬂuﬂd&‘ﬂ@ut not exceeding $250 for each piece of equipment purchased

9. An amount equal to 20% of the costs paid or incurred by the clalmant to
purchase equipment with a seasonal energy efficiency ratio of at least 15.0., but not
exceeding $500 for each piece of equipment purchased.

(¢) The carry—over provisions of sub. (4) (e) and (f), as they apply to the credit
under sub. (4), apply to the credit under this subsection.

(d) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the costs paid or incurred under par. (b). A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in

proportion to their ownership interest.
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SECTION 7

1 (e) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies

to the credit under this subsection.

8 SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

9 71.34 (1) (2) An addition shall be made for credits computed by a tax-option
10 corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3) and
} 11 (5dd) and passed through to shareholders.
12 SECTION 10. 71.45 (2) (a) 10. of the statutes is amended to read:
) 13 71.45 (2) (2) 10. By adding to federal taxable income the amount of credit
! 14 computed under s. 71.47 (1dd) to (1dx) and (5dd) and not passed through by a

15 partnership, limited liability company or tax—option corporation that has added that

S
s e e,

16 amount to the partnership’s, limited liability company’s or tax—option corporation’s
17 income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under

18 s. 71.47 (1), (3), (4) and (5). cREDUT
19 SEcTION 11. 71.47 (5dd) of the statutes is crgdted to read: \

20 71.47 (5dd) ENERGY EFFICIENT EQUIPMENY (a) In this subsection:

; 21 1. “Claimant” means a person who files a claim under this subsection.

| 22 2. “Equipment” includes central air conditioners," furnaces, boilers,
23 programmable thermostats, natural gas refrigeration pumps, ground source and air
24 source heat pumps, natural gas water heaters, electric heat pump water heaters and

e e 0005) ) ‘
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SEcTION 11

(b) A claimant may claim as a credit against the tax imposed under s. 71.43 any -
of the following:

1. An amount equal to 10% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 12.0 L de

uildi ut not exceeding $250 for each piece of eqﬁipment purchased.

2. An amount equal to 20% of the costs paid or incurred by the claimant to
purchase equipment with a seasonal energy efficiency ratio of at least 15.0., but not
exceeding $500 for each piece of equipment purchased.

(c) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
under s. 71.28 (4), apply to the credit under this subsection.

(d) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the costs paid or incurred under par. (b). A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(e) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 4,

applies to the credit under this subsection.

71.49 (1) (f) of the statutes is amnd o pead™

71.49 (1) (f) The total of fargers’d oht property tax credit under s. 71.47

ments under s. 71.48.
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SEcTION 13

SECTION 138. 77.92 (4) of the statutes is amended to read:

77 9\2(~4<‘Net business income”, with respect to a partnershlp /mé‘éns taxable
income as calcuﬁa\ted under section 703 of the mtem&L—t—‘evelme—eede Internal

Revenue Code; plus the items of income and galn u /def/ sectlon 702 of the internal

y (3) of the internal-revenue-code Internal Revenue Code.
SECTION 14. Initial applicability. W

(1) ENERGY EFFICIENT EQUIPMENY This act first applies to taxable yea‘rs
beginning on January 1 of the year in Which this subsection takes effect, except that
if this subsection takes effect after July 31 this act first applies to taxable years
beginning on January 1 of the year following the year in which this subsection takes

effect.

(END)
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Section #. 77.92 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable income as calcu-
lated under section 703 of the Internal Revenue Code; plus the items of income and gain under sec-
tion 702 of the Internal Revenue Code, including taxable state and municipal bond interest and
excluding nontaxable interest income or dividend income from federal governmént obligations;
minus the items of loss and deduction under section 702 of the Internal Revenue Code, except items
that are not deductible under s. 71.21; plus guaranteed payments to partners under section 707 (c)
of the Internal Revenue Code; plus the creditweds 3?(_1_65 s. 71.07 (2dd), (2de), (2di), (2dj),

~/7 (2dL), (2dr), (2ds), (2dx) and_'ﬁsf; and plus or minus, as appropriate, transitional adjustments,
depreciation differences and basis differences under s. 71.05 (13), (15), (16), (17) and (19); but

excluding income, gain, loss and deductions from farming. “Net business income”, with respect to
anatural person, estate or trust, means profit from a trade or business for federal income tax purposes
and includes net income derived as an employe as defined in section 3121 (d) (3) of the Internal Rev-
enue Code.

History: 1989 a. 335; 1991 a. 39, 269; 1993 a. 16, 112, 490; 1995 a. 27, 209; 1997 a. 27; 1999 a. 9.

jkreye(lrbunx16) Mon-Feb-21-2000 1:00 pm
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DRAFTER’S NOTE LRB-2534/1dn
FROM THE JK:wlj:jf
LEGISLATIVE REFERENCE BUREAU

February 22, 2000

Please review this draft carefully to ensure that it is consistent with your intent. In
addition to the recommended changes, this draft makes a change necessitated by 1999
Wisconsin Act 9 related to a cross—reference and three technical changes that correct
errors related to the computation of the credit. If you have any questions, please
contact me.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E-mail: Joseph.Kreye@legis.state.wi.us



