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PROVIDE TAX CREDIT FOR ROOFTOP SOLAR EQUIPMENT
Current L.aw

A 10-percent investment tax credit is provided to businesses for qualifying equipment that

uses solar energy to generate electricity, to heat or cool or to provide hot water for use in a structure,
or to provide solar process heat.

Reasons for Change

A tax credit for rooftop solar photovoltaic systems and solar water heating systems will
reduce the cost of these investments and encourage individuals and businesses to adopt these systems.
Heat and electricity from these sources produce no greenhouse gasses.

Proposal : [WU;/*
Under this proposal, a tax credit would be available for purchasers of rooftop photovoltaic
systems and solar water heating systems that are located on or adjacent to a building and are/used '
__g5eristgely for pheposesatig fham heating swimming pools. The credit would be equal to 15 percent
of qualified investment up to a maximum of $1,000 for solar water heating systems .and $2,000 for
rooftop photovoltaic systems. This credit would be nonrefundable. For businesses, this credit would
be subject to the limitations of the general business credit. The depreciable basis of the qualified
' property would be reduced by the amount of the credit claimed. The credit would apply only to
equipment placed in service in the five-year period after December 31, 1999 and before January 1,
2005 for solar water heating systems and for the seven-year period after December 31, 1999 and
before January 1, 2007 for rooftop photovoltaic systems. Taxpayers would have to choose between
the proposed credit and the present.tax credit for each investment.

B
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State of Wisconsin ~ !
1999 - 2000 LEGISLATURE LRB-25357

AN AcCT ..; relating to: a tax credit for the purchase and installation of solar

energy systems to heat water and the purchase and installation of rooftop

photovoltaic solar energy systems.

Analysis by the Legislative Réference Bureau

This bill creates an income tax and franchise tax credit for corporations that
purchase and install a solar energy system to heat water or that purchase and install
a rooftop photovoltaic solar energy system. Sole proprietorships, corporations and
insurers may claim the credit. Partnerships, limited liability companies and
tax—option corporations compute the credit but pass it on to the partners, members
and shareholders in proportion to their ownership interests. The creditis an amount
equal to 15% of the amount paid or incurred by a corporation to purchase and install
a solar energy system to heat water or to purchase and install a rooftop photovoltaic
solar energy system. . [\

The amount of the credit for the purchageand installation of a solar energy
system to heat water may not exceed $1,000 in a taxable year, and the amount of 71‘/{’\}’
credit for the purchase and installation of a rooftop photovoltaic solar energy system
may not exceed $2,000 in a taxable year.[If the credit claimed by a corporation exceeds
the corporation’s tax liability, the state will not issue a refund check, but the
corporation may carry forward any remaining credit to subsequent taxable years.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 71.05 (6) (é) 15. of the statutes is amended to read:

71.05 (8) (a) 15. The amount of the credits computed unders. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3s) and !5d!‘a/nd not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1) (g).

SECTION 2. 71.07 (5d) of the statutes is created to read:

71.07 (5d) SOLAR ENERGY SYSTEM CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Photovoltaic solar energ& system” has the meaning given /mwm(s‘ l’}3.48 (2)
(h) 1.4d. n

3. “Solar energy system” has the meaning given W’(S: 13.48(2)(h) 1. g.

(b) A claimant may claim as a credit against the tax imposed urlfder s.71.02 any
of the following: : )Q\(\(’}'(/

1. An amount equal to 15% of the amountﬁthe claimant paid or incurred to
purchase and install a solar energy systém to heat water, if that solar energy system
is installed after December 31, 1999(afd before January 1, 2005. A credit claimed
under this subdivision %ﬂynot exceed $1,000 in a taxoé)le year.

e

2. An amount equal to 15% of the amountE:he claimant paid or incurred to

purchase and install a rooftop photovoltaic solar energy system, if that rooftop

photovoltaic solar energy system is installed after December 31, 199%Vand before

January 1, 2007. A credit claimed under this subdivision zm;dl not exceed $2,000 in

a taxable year. | lwv“/‘z/ t\(\ﬁ“

(¢) A claimant may not claim a credit under this subsection for any amoun{the

claimant claimed as a credit under section 46 of the Internal Revenue Code.

)&
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SECTION 2

(d) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
under s. 71.28 (4), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on fhe amounts paid or incurred under par. (b). A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(f) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

SECTION 3. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
couple filing jointly, trust or estate under s. 71.02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2d)), (2dL), (2dr), (2ds), (2dx), (2fd), (3m), (3s), @):/
(6) and (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and, (3) and
(5_)and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m) and, (3)Jidl
and subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than
the tax under this section, there is imposed on that natural person, married couple
filing jointly, trust or estate, instead of the tax under s. 71.02, an alternative
minimum tax computed as follows:

SECTION 4. 71.10 (4) (i) of the statutes is amended to read:

71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland

preservation credit under subch. IX, homestead credit under subch. VfII, farmland
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SECTION 4

tax relief credit under s. 71.07 (3m), farmers’ drought property tax credit under s.
71.07 (2fd), solar energy system credit under s. 71.07 15d2v, earned income tax credit
under s. 71.07 (9e), estimated tax payments under s. 71.09, and taxes withheld under
subch. X.

SECTION 5. 71.21 (4) of the statutes is amended to read: ’

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx) and, (3s) az_ld_@_d)‘gnd passed through to partners shall be
added to the partnership’s income.

SECTION 6. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue code as modified under
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1) and (3) to (5) plus the amount of the credit computed
under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx) and §5dzgnd not passed
through by a partnership, limited liability company or tax—option corporation that
has added that amount to the partnership’s, limited liability company’s or tax—option
corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount of losses from
the sale or other disposition of assets the gain from which would be wholly exempt
income, as defined in sub. (3) (L), if the assets were sold or otherwise disposed of at
a gain and minus deductions, as computed under the internal revenue code as
modified under sub. (3), plus or minus, as appropriate, an amount equal to the
difference between the federal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.457(2) and (5).

SECTION 7. 71.28 (5d) of the statutes is created to read:
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SECTION 7

71.28 (5d) SOLAR ENERGY SYSTEM CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Photovoltaic solar energy system” has the meaning given Mﬂm{sfwlSAS (2)
(h) 1. d. 0

3. “Solar energy system” has the meaning given ﬂﬂlah’d[s. 13.48(2) (W) 1. g.

(b) A claimant may claim as a credit against the taximposed unders. 71. aff;r
of the following: | JL\I\ o

1. An amount equal to 15% of the amount/(the claimant paid or incurred to
purchase and install a solar energy system to heat water, if that solar energy system
is installed after December 31, 1999)vand before January 1, 2005. A credit claimed
under this subdivision chiéﬂlﬂrﬁexceed $1,000in a ta:éable year.

2. An amount equal to 15% of the amountﬁt ewclaimant paid or incurred to
purchase and install a rooftop photovoltaic solar energy system, if that rooftop
photovoltaic solar energy system is installed after December 31, 1999:,and before
January 1, 2007. A credit claimed under this subdivision MNF;?:xceed $2,000 in
a taxable year. \ ' ‘L\*;ﬁ _

(¢) A claimant may not claim a credit under this subsection for any amount&the
claimant claimed as a credit under section 46 of the Internal Revenue Code.

(d) The cérry—over provisions of sub. (4) (e) and (f), as they apply to the credit
under sub. (4), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the amounts paid or incurred under par. (b). A partnership,
limited liability company or tax—option corporation shall compute the amount of

credit that each of its partners, members or shareholders may claim and shall
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SECTION 7
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

() Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies
to the credit under this subsection.

SECTION 8. 71.30 (3) (f) of the statutes is amended to read:

71.30 (3) (P The total of farmers’ drought property tax credit under s. 71.28
(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
s. 71.28 (2m), solar energy system credit under s. 71.28 15dV! and estimated tax
payments under s. 71.29.

SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) end, (3) and (5d)
and passed through to shareholders.

SECTION 10. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx) and §5df/and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (3), (4) and (5).

SECTION 11. 71.47 (5d) of the statutes is created to read:

71.47 (5d) SOLAR ENERGY SYSTEM CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.
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SECTION 11

o
2. “Photovoltaic solar energy system” has the meaning given W. 13.48(2)

(h) 1. d. W
3. “Solar energy system” has the meaning given W&f 13.48(2)(h) 1. g. y 32
(b) A claimant may claim as a credit against the tax imposed unders. 7 1.%ny
of the following: , wk’

1. An amount equal to 15% of the amoun&che claimant paid or incurred to
purchase and install a solar energy system to heat water, if that solar energy system
is installed after December 31, 199%Va:1nd before January 1, 2005. A credit c_laimed
under this subdivision zh‘abz%ceed $1,000 in a taﬁable year.

2. An amount equal to 15% of the amount{&;\gclaimant paid or incurred to
purchase and install a rooftop photovoltaic solar energy system, if that rooftop
photovoltaic solar energy system is installed after December 31, 1999Yand before
January 1, 2007. A credit claimed under this subdivision—sha/ﬂ[;ot exceed $2,000 in
a taxable year. W ,(,\j&

(¢) A claimant may not claim a credit under this subsection for any amountjthe
claimant claimed as a credit under section 46 of the Internal Revenue Code.

(d) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
under s. 71.28 (4), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on the amounts paid or incurred under par. (b). A partnership,
limited liability company or tax—option corporatioh shall compute the amount of

credit that each of its partners, members or shareholders may claim and shall

provide that information to each of them. Partners, members of limited liability
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. SEcTION 11

companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(f) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

SECTION 12. 71.49 (1) (f) of the statutes is amended to read:

71.49 (1) (f The total of farmers’ drought property tax credit under s. 71.47
(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
s. 71.47 (2m), solar energy system credit under s. 71.47 (5d!‘{and estimated tax
payments under s. 71.48.

SECTION 13. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with réspect to a partnership, means taxable
income as calculated under section 703 of the internal revenue code; plus the items
of income and gain under section 702 of the internal revenue code; minus the items
of loss and deduction under section 702 of the internal revenue code; plus payments
treated as not made to partners under section 707 (a) of the internal revenue code;
plus the credits claimed under s. 71.07 (2dd), (2de), (2di), (2d)), (2dL), (2dr), (2ds),
(2dx) and, (3s) gn_d_(ﬁcll;'/ but excluding income, gain, loss and deductions from
farming. “Net business income”, with respect to a natural person, estate or trust,
means profit from a trade or business for federal income tax purposes and includes
net income derived as an employe as defined in section 3121 (d) (3) of the internal
revenue code.

SECTION 14. Initial applicability.

(1) SOLAR ENERGY SYSTEM CREDIT. This act first applies to taxable years
beginning on January 1 of the year in which this subsection takes effect, except that

if this subsection takes effect after July 31 this act first applies to taxable years
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beginning on January 1 of the year after the year in which this subsection takes
effect.

(END)



Kreye, Joseph

From: Ashenfelter, Barry

Sent: Monday, February 21, 2000 11:19 AM
To: Kreye, Joseph

Subject: LRB 2535/1

Hi Joe,

Could you please have LRB 2535/1 (solar tax credit) jacketed for introduction.
That one’s been languishing for awhile. Sorry about that.

Thanks.

Barry Ashenfelter

Sen. Burke’s Office (6-8535)
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1999 BILL

AN ACT to amend 71.05 (6)44) 15., 71.08 (1) (intro.), 71.10 (4) (i), 71.21 (4), 71.26

(2) (2), 71.30 (30417, 71.34 (1) (g), 71.45 (2) (a) 10., 71.49 (1) (f) and 77.92 (4); and
to create 71.07 (5d), 71.28 (5d) and 71.47 (5d) of the statutes; relating to: a
tax credit for the purchase and installation of solar energy systems to heat

water and the purchase and installation of rooftop photovoltaic solar energy

systems.

Analysis by the Legislative Reference Bureau

This bill creates an income tax and franchise tax credit for corporations that
purchase and install a solar energy system to heat water or that purchase and install
a rooftop photovoltaic solar energy system. Sole proprietorships, corporations and
insurers may claim the credit. Partnerships, limited liability companies and
tax—option corporations compute the credit but pass it on to the partners, members
and shareholders in proportion to their ownership interests. The credit is an amount
equal to 15% of the amount paid or incurred by a corporation to purchase and install
a solar energy system to heat water or to purchase and install a rooftop photovoltaic
solar energy system. : :

The amount of the credit for the purchase and installation of a solar energy
system to heat water may not exceed $1,000 in a taxable year, and the amount of the
credit for the purchase and installation of a rooftop photovoltaic solar energy system
may not exceed $2,000 in a taxable year. If the credit claimed by a corporation
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exceeds the corporation’s tax liability, the state will not issue a refund check, but the
corporation may carry forward any remaining credit to subsequent taxable years.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (8s) and (5d) and not passed through by a
partnership, limited liability company 01; tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1) (g). |

SECTION 2. 71.07 (5d) of the statutes is created to read:

71.07 (5d) SOLAR ENERGY SYSTEM CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim in this subsection.

2. “Photovoltaic solar energy system” has the meaning given in s. 13.48 (2)(h)
1.d.

3. “Solar energy system” has the meaning given ins. 1348 (2)(h) 1. g.

(b) A claimant may claim as a credit against the tax imposed unders. 7 1.02 any
of the following:

1. An amount equal to 15% of the amount that the claimant paid or incurred
to purchase and install a solar energy system to heat water, if that solér énefgy |
system is installed after December 31, 1999, and before January 1, 2005. A credit
claimed under this subdivision may not exceed $1,000 in a taxable year.

2. An amount equal to 15% of the amount that the claimant paid or incurred

to purchase and install a rooftop photovoltaic solar energy system, if that rooftop
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1 photovoltaic solar energy system is installed after December 31, 1999, and before
2 January 1, 2007. A credit claimed under this subdivision may not exceed $2,000 in
3 a taxable year.
4 (c) Aclaimant may hot claim a credit under this subsection for any amount that
5 the claimant claimed as a credit under section 46 of the Internal Revenue Code.
6 (d) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
7 under s. 71.28 (4), apply to the credit under this subsection.
8 (e) Partnerships, limited liability companies and fax—-option corporations may
9 not claim the credit under this subsection, but the eligibility for, and the amount of,
10 the credit are based on the amounts paid or incurred under par. (b). A partnership,
1 limited liability company or tax—option corporation shall compute the amount of
12 credit that each of its partners, members or shareholders may claim and shall
13 provide that information to each of them. Partners, members of limited liability
14 companies and shareholders of tax—option corporations may claim the credit in
15 proportion to their ownership interest.
16 (f) Section 7 1.28 (4) (2) and (h), as it applies to the credit under s. 71.28 4),
17 applies to the credit under this subsection.

“48—————_SECTION 3. 71.08 (1) (intro.) of the statutes is amended
T~

9 71.08'(5\1M\EOSITION. (intro.) If thetax imposed on-a
0 couple filing jointl);\tngst or estafe under s.

1 ss. 71.07 (1), (2dd), (2d \,( 2

2

3
24

al person, married couple

the tax under this section, there is imposed on that &
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ilingjointly, trus estate, instead\of the tax T S\71.02; i

2 tax computed as follows:
3 SECTION4.._71.10 (4) (i) of the statutes is amended W
4 71.10 (4) (i) \“total of claim of right ¢ d’it”‘ﬁfder s. 71.07 (1), farmland
5 preservation credit under 3 w%&f@jedit under subch. VIII, farmland
6 tax relief credit und T1C 7 (3in armers’ drought property tax credit under s.
7 71.07 (2fd), se ar er system credit under §-74-07 (5d), earned income tax credit
8 indet 5. 1.07 (9e), estimated tax payments unders. 7 1.0mnder
9~ subch. X
10 SECTION 5. 71.21 (4) of the statutes is amended to read:
11 71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
12 (2dj), (2dL), (2ds), (2dx) and, (3s) and (5d) and passed throﬁgh to partners shall be
13 added to the partnership’s income.
14 SECTION 6. 71.26 (2) (a) of the statutes is amended to read:
15 71.26 (2) (a) Corporations in general. The “net income” of a corporaf,ion means
16 the gross income as computed under the internal revenue code as modified under
17 sub. (3) minus the amount of recapture under s. 71.28 (1di) >p1us the amount of credit
18 computed under s. 71.28 (1) and (3) to (5) plus the amount of the credit computed
19 unders. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx) and (5d) and not passed
20 through by a partnership, limited liability company or tax—option corporation that
21 has added that amount to the partnership’s, limited liability company’s or tax—option
22 corporation’s income under s. 71.21(4) or 71.34 (1) (g) plus the amount of losses from
23 the sale or other disposition of assets the gain from which would be wholly exempt
24 income, as defined in sub. (8) (L), if the assets were sold or otherwise disposed of at
25 a gain and minus deductions, as computed under the internal revenue code as

G Jm ¥, o 7 0 ) Cepp
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modified under sub. (3), plus or minus, as appropriate, an amount equal to the
difference between the federal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

SECTION 7. 71.28 (5d) of the statutes is created to read:

71.28 (5d) SOLAR ENERGY SYSTEM CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claiﬁ under this subsection.

2. “Photovoltaic solar energy éystem” has the meaning given in s. 18.48 (2) (h)
1.d.

3. “Solar energy system” has the meaning given in s. 13.48 (2) (b) 1. g.

(b) A claimant may claim as a credit against the tax imposed under s. 71.23 any

of the following:

1. An amount equal to 15% of the amount that the claimant paid or incurred

" to purchase and install a solar energy system to heat water, if that solar energy

system is installed after December 31, 1999, and before January 1, 2005. A credit
claimed under this subdivision may not exceed $1,000 in a taxable year.

9. An amount equal to 15% of the amount that the claimant paid or incurred
to purchase and install a rooftop photovoltaic solar energy system, if that rooftop
photovoltaic solar energy system is installed after December 81, 1999, and before
January 1, 2007. A credit claimed under this subdivision may not exceed $2,000 in
a taxable year.

(c) A claimant may not claim a credit under this subsection for any amount that
the claimant claimed as a credit under section 46 of the Internal Revenue Code.

(d) The carry—over provisions of sub. (4) (e) and (f), as they apply to the credit

under sub. (4), apply to the credit under this subsection.
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1 (e) Partnerships, limited liability companies and tax—option corporations may
2 not claim the credit under this subsection, but the eligibility for, and the amount of,
3 the credit are based on the amounts paid or incurred under par. (b). A partnership,
4 limited liability company or tax—option corporation shall compute the amount of
5 credit that each of its partners, members or shareholders may claim and shall
6 provide that information to each of them. Partners, members of limited liability
7 companies and shareholders of tax—option corporations may claim the credit in
8 proportion to their ownership interest.
9 (f) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies
10 to the credit under this subsection.
toN-8._71.30 (3) (f) of the statutes is amended-to-reee:
12 71.30 (8) () The totél 0 ‘ armers -G rouht property tax credit under s. 71.28
13 (1fd), farmland preservation crédit under subch.IX, farmland tax relief credit under
14 s. 7 1.28 (2m), solarehergy system credit under s. 71.28 (5d)-and estimated tax
15 payments tnder s. 71;29.
16 SECTION 9. 71.34 (1) (g) of the statutes is amended to read:
17 71.34 (1) (2) An addition shall be made for credits computed by a tax—option

18 corporation unders. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3) and (5d)

19 and passed through to shareholders.

20 ___SEcTION 10. 71.45 (2) (a) 10. of the statutes is amended to read:
L Vg
21 _ 71.45 (2) (a) 10. By adding to federal taxable income the amount of credit

22 computed under s. 71.47 (1dd) to (1dx) and (5d) and not passed through by a

23 partnership, limited liability company or tax—option corporation that has added that

\
amount to the partnership’ s, limited liability company ’s or tax—option corporation’s
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income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
8. 71.47 (1), (3), (4) and (5).

SECTION 11. 71.47 (5d) of the statutes is created to read:

71.47 (5d) SOLAR ENERGY SYSTEM CREDIT. (a) In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Photovoltaic solar energy system” has the meaning given in s. 13.48 (2) (h)
1.d.

8. “Solar energy system” has the meaning given in s. 18.48 (2) (h) 1. g.

(b) A claimant may claim as a credit against the tax imposed undef s.71.43 any
of the following: |

1. An amount equal to 15% of the amount that the claimant paid or incurred
to purchase and install a solar energy system to heat water, if that solar energy
system is installed after December 31, 1999, and before January 1, 2005. A credit
claimed under this subdivision may not exceed $1,000 in a taxable year.

2. An amount equal to 15% of the amount that the claimant paid or incurred
to purchase and install a rooftop photovoltaic solar energy system, if that rooftop
photovoltaic solar energy system is installed after December 31, 1999, and before
January 1, 2007. A credit claimed under this subdivision may not exceed $2,000 in
a taxable year. |

(¢) A claimant may not claim a credit under this subsection for any amount that
the claimant claimed as a credit under section 46 of the Internal Revenue Code.

(d) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
un&er s. 71.28 (4), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of,
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the credit are based on the amounts paid or incurred under par. (b). A partnership,
limited liability company or tax—option corporation shall compute the amount of
credit that each of its partners, members or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(f) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),

applies to the credit under this subsection.

702°0f the iptérnal revenue code; plus payments

y ne } i
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SEcTION 14. Initial applicability.

(1) SOLAR ENERGY SYSTEM CREDIT. This act first applies to taxable yeafs
beginning on January 1 of the year in which this subsection takes effect, except that
if this subsection takes effect after July 31 this act first applies to taxable years
beginning on January 1 of the year after the year in which this subsection takes

effect.

(END)
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Section #. 77.92 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable income as calcu-
lated under section 703 of the Internal Revenue Code; plus the items of income and gain under sec-
tion 702 of the Internal Revenue Code, including taxable state and municipal bond interest and
excluding nontaxable interest income or dividend income from federal government obligations;
minus the items of loss and deduction under section 702 of the Internal Revenue Code, except items

that are not deductible under s. 71.21; plus guaranteed payments to partners under section 707 (c)

er s. 71.07 (2dd), (2de), (2di), (2dj),

of the Internal Revenue Code; plus the credits clai

—= (2dL), (2dr), (2ds), (2dx)
depreciation differences and pasis differences under s. 71.05 (13), (15), (16), (17) and (19); but

(3%;; plus or minus, as app priate, transitional adjustments,

excluding income, gain, losg and deductions from farming. “Ngt business income”, with respect to

st, means profit from a trade or pisiness for federal income tax purposes

in section 3121 (d) (3) of the Internal Rev-

anatural person, estate or
and includes net income/derived as an employe as defi
enue Code.

History: 1989 a. 335; 1991 a. 39, 269; 1993 a. 16,412, 490; 1995 a. 27, 209; 1997 a. 27; 1999 a. 9.

jkreye(lrbunx16) Mon-Feb-21-2000 12:35 pm
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DRAFTER’'S NOTE LRB-2535/2dn
FROM THE JK:kmg:km
LEGISLATIVE REFERENCE BUREAU ‘

February 22, 2000

This draft makes a change necessitated by 1999 Wisconsin Act 9 related to a
cross—reference and three technical changes that correct errors related to the
computation of the credit. If you have any questions, please contact me.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: Joseph.Kreye@legis.state.wi.us
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State of Wisconsin

LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET -
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LEOMSICTON o (D2 MADISON, W 53701-2037 SR e
FAX: (608) 266-5648
April 26, 2000
MEMORANDUM
To: Senator Burke
From: Joseph Kreye, Sr. Legislative Attorney, (608) 2662263

Subject: Technical Memorandum to 1999 SB 463 (LRB 99-2535/2)

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.



MEMORANDUM

April 24, 2000

TO: Joseph Kreye
Legislative Reference Bureau

FROM: Dennis Collier { ./
Department of Revenue

SUBJECT: Technical Memorandum on SB 463: Income and Franchise Tax Credit for
Purchasing Solar Energy Equipment

The analysis states that sole proprietorships, corporations and insurers may claim the credit;
however, as drafted individuals also may claim the credit. The sponsor may want to clarify if the
credit is intended only for businesses or if it should also be available for individuals.

The credit is for expenses paid or incurred in a taxable year. Expenses may be incurred in one
year and paid in another. The sponsor may wish to clarify which year the credit should be
taken.

The proposed legislation makes no provision for the funding of the costs involved in
administering the activities required. If the author wishes to provide funding, appropriation
language could be developed and costs allocated in the following manner:

Chapter 20 Amount FTE
one-time s. 20.566 (1) (a) $144,600
annual s. 20.566 (1) (a) $ 8,000

If you have questions regarding this technical memorandum, please contact Pamela Walgren at
266-7817. For questions regarding administrative costs, contact Jackie Wipperfurth at
266-9513.
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