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PRELIMIN FIyNoT READ NTRODUCTIQ.

1 AN ACT to amend 20. 536 (1) (k), 24.01(7), 24.09 (1) (a), 24.09 (1) (d), 24.10, 24.12,

2 24.15, 24.29, 24.31, 24.32 (1), 24.61 (2) (a) (title), 24. 61 (2) (a) 3., 24.61 (2) (b),
3 24.62 (1) and 25.17 (1) (zm); and o create 24.61 (2) (a) 8., 24.61 (2) (¢), 25.16
4 (8), 25.17 (1) (ai), 25.17 (1) (ax), 25.17 (1) (kd) and 25.17 (1) (xm) of the statutes;
5 relating to: investment W authority of the board of
6 commissioners of public lands.

_O-C\ sert - Analysis by the Legislative Reference Bureau

. rd
ANM / 1 eli T is ep as én
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

7 SECTION L.20.536 (1) (k) of the statutes is amended to read:

8 6 (1) (k) Gene rogram operations. The unts in the sched r
9 ffivesting the funds which it controls. All ys received by the rd in advance
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SECTION 1

hall be credited to this appropriation. On July 1 and January 1 of each year, the

boardshall estimate the amounts required for the next 6—month period and i

state agenciésfor whom investments are made. At the end of each serfiiannual period

st its next billing to such

the board shall recontilg its expenditures and shall adj

agencies to reflect any deficits Orgxcesses. At the’end of each fiscal year the board

shall reconcile its accounts and report to &x€h state agency its share of total expenses

be charged to income or revenue

ived under s- ss. 24.62 (1),

. The amounts

for the year. Amounts billed to stat€ agencies sha

received from the board’s imfestments. Any amounts rece

25.16 (8) and 25.1749) shall also be credited to this appropriatic

e schedule

expended upder this paragraph may not exceed the amounts shown in

for each year of the biennium, unless supplemented from the board’s receipts bjxthe

joint committee on finance.

CTION 2. 24.01 (7) of the statutes is amended to read:
24.01 (7) “School landsZembraces all lands made a part.of“the school fund” by

article X, section 2, of the constitution;aswell &s-any land received under s. 24.09

(1) (bm) in exchapgefor such land and land in this state that ispurchased under s.

2461 72) (a) 8.

SECTION 3. 24.09 (1) (a) of the statutes is amended to read:
24.09 (a) Except as provided under par. (c), the board may not sell o

exchange any public Tands which were not appraised or appraised under s. 24.08.

(B {hm a¥a Ahe boardma not-se O axehanoe

By ept-asPpro 3‘5.‘5‘ S+ .‘W‘r g

SECTION 4. 24097(1) (d) of the statutes is amended towead:

o
D
O
g
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24.097(1) (d) Allsalesotherthansalesunde
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SECTION 4

offers land for sale at public auction, prior to the sale the board shall publish a clasg

3 notice, under ch. 985, specifying the time and place and describing the landsfo be
sold in a newspaper published in the county where the lands are situated.
SECTION 5. 24.10 of the statutes is amended to read:
4.10 Procedure at sale. Atthetime-andplace-specifieddn-such notice-the

board If\the board offers land for sale at public auction, the Yoard, at the time and

place specifie
thereafter cont™dque the same from day to day (Sunday€ excepted) between 9 a.m. and
the setting of the siy, until all lands described inaid notice have been offered. The
order of such sale shall\be to begin at the lowést number of the sections, townships
and ranges in each countyynd proceed reggularly to the highest, until all then to be
sold are offered for sale. Each ot or tpAct of such lands shall, except such as may be
withheld as provided in s. 24.09, P offered separately at the minimum price fixed
by law, and shall be cried at pyblic ion long enough to enable every one present
to bid; and if the minimumy/price or more be bid, such lot or tract shall be struck off
to the highest bidder; bt if such price be no bid the tract shall be set down unsold.

SECTION 6. 24712 of the statutes is amend to read:

24.12 Forfeit for failure to pay. Every puc aser of any lot or tract at any
sale-as-aforeghid public auction shall pay the amount of -: purchase money required
by the terfhs of sale to be paid in hand immediately after having bid off the same; and
if the/purchaser shall refuse or neglect to so pay, the lot or tt so bid off by the
pyfchaser shall again be offered for sale; and the purchaser shall, for such refusal
or neglect to pay, forfeit $25 for each lot or tract so bid off by the purchasex which the

board shall, in the name of the state, cause to be immediately sued for and callected,

and when collected paid into the school fund.
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SECTION 7

SECTION 7. 24.15 of the statutes is amended to read:

24.15 Private sale. All public lands, including forfeited lands and mortgagéd
lands bid in by the state, whichshallhave onece been-offered-orreoffered-at puplicsale
2ad-remain-unseold;shall may be subject to private sale at the minimumxprice fixed
thersfor by law to the person first making application therefop! if the person
forthwitk complies with the term of sale; but if 2 or more persops shall apply at the
same time dq purchase any of such lands the same shall b€ offered to the highest
bidder, and the'q plicant who will pay the highest pricg’shall be the purchaser.

SECTION 8. 2429 of the statutes is amended t4read:

24.29 Redemption. At any time before the 5 days next preceding the
reoffering of such land a¥publie for sale,/the former purchaser or the former
purchaser’s assigns orlegal rp esentatiy@s may, by the payment of the sum duewith
interest, and all taxes returned te egMn to the state treasurer which are still unpaid,
and all costs occasioned by the dglay, degether with 3% damages on the whole sum
owing for such land, prevent guch resale and revive the original contract.

SECTION 9. 24.31 of the statutes is ameng d to read:

24.31 Advertisefent and resale of forfei ed lands. Whenever any public
lands have been foffeited for the nonpayment of eit - principal, interest or taxes,
and have remgs thed forfeited for 3 months, the board sh \first cause such lands to
be appraised as provided by s. 24.08 and, if the land is to b 3 old at public auction
shall th€reupon advertise such land for sale as provided by s. 24. Z\and shall further
statdin the notice that the lands have been forfeited and give the nameiof the former
furchasers. Such-sale The sale of land by public auction shall be made either in the
county where the lands lie or at the capitol on a day not less than 3 months notmore

than 6 months after the first insertion of the notice. The board shall publish a clags
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SECTION 9

vatice, under ch. 985, of the sale public auction giving the time and place where
such the salé™will be held and the county in which sueh the lands are-sifuated, but
omitting any descriptionvfgueh the lands; the last insertiofi of the notice shall be at

least one week previous to the time~ef commencing suech the sale.

SEcCTION 10. 24.32 (1) of the statutes i1sSamended to read:
24.32 (1) Unless suchrésale be prevented by payment as hereinbefore provided
by s. 24.29, suchands shall be offered for private sale or for sale at public auction

to the hig

"3 RO+t 50168513 3‘:-%‘..35-."".“ e ‘.Az.‘ \J

ighest bidder, in the manner and upon the terms provided; for original sales;

SECTION 11. 24.61 (2) (a) (title) of the statutes is amended to read:

24.61 (2) (a) (title) Authorized investments by board.

SECTION 12. 24.61 (2) (a) 3. of the statutes is amended to read:

24.61 (2) (a) 3. Bonds and notes of this state.

SECTION 13. 24.61 (2) (a) 8. of the statutes is created to read:

24.61 (2) (a) 8. Land in this state.

SECTION 14. 24.61 (2) (b) of the statutes is amended to read:

24.61 (2) (b) Deposited with state treasurer. All bonds, notes and other

securities se purchased under par. (a) shall be deposited with the state treasurer.

SECTION 1B, 24.61 (2) (c) of the statutes is created to read:

belonging to the trust funds. If theQoard-delegates the authority, the investment

board may invest the moneysbelonging to thetrugt funds in any manner authorized

for the investmefit of any funds specified in s. 25.17 (1).

ECTION 16. 24.62 (1) of the statutes is amended to read:
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SECTION 16

24.62 (1) Except as authorized in sub. (2), the board shall deduct its expenses

vicurred in administering investments and loans under s. 24.61 from the grogs

receipts of the fund to which the interest and income of the investment or logh will
be addeq. Ifthe board delegates to the investment board the authority toinhvest part

or all of thdmoneyvs belonging to the trust funds, the investment boafd shall deduct

its expenses ihcurred in administering 4.61 from the gross

i ini nves .
eceipts of the fund to which the interest and income of the in¥estment will be added.

6 (8) of the statutes is created tp

SEC’I"ION 17. 2 read:

25.16 (8) The exedutive director shall assigrf an investment professional to

assist the board of commissigners of public lapds in establishing and maintaining

investment objectives with respect to the inyestment of the assets of the agricultural
college fund, the common school fuxd,fhe normal school fund and the university
fund. An amount equal to the ¢dstN\of any services rendered to the board of
commissioners of public lands upder this suksection shall be deducted from the gross
receipts of the fund to whichthe moneys invesbed belong and shall be credited to the
appropriation account ugders. 20.536 (1) (k).

SECTION 18. 25/17 (1) (ai) of the statutes is created to read:

25.17 (1) (af Agricultural college fund (s. 24.82), but subject to the terms of
delegation under s. 24.61 (2) (c); |

SECTION 19. 25.17 (1) (ax) of the statutes is created to rea¥

23.17 (1) (ax) Common school fund (s. 24.76), but subject ¢ the terms of
del€gation under s. 24.61 (2) (c);

SECTION 20. 25.17 (1) (kd) of the statutes is created to read:

25.17 (1) (kd) Normal school fund (s. 24.80), but subject to the terkps of

delegation under s. 24.61 (2) (c);
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SECTION 21

:

L~

BCTION 21. 25.17 (1) ‘(Xm) of the statutes is created to read:
25.17 (1) 3m) University fund (s. 24.81), but subject to the terms of delsgation
nder s. 24.61 (2) (¢);

SECTION 22. 25.17 (1) (zm) ofthe statutes is amended to read:

25.17 (1) (zm) All other funds of the state or of any state department or
mstitution, except funds-which-unde ."--t onstitution are-controlled-and
osted by the beard of commpisSioners-of publi ands; futtdg which are required by

pecific provision of Ja® to be controlled and invested by any othex authority, and

moneys in the-Gniversity University of Wisconsin trust funds, and in the trust funds

of theState universities. )
7

(END)
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Insert Analysis:

Under current law, the board of commissioners of public lands (BCPL) is
authorized to invest moneys in the common school fund, the normal school fund, the
university fund and the agricultural college fund in certain specified investments.
These include bonds or notes of the United States; bonds issued by this state or the
University of Wisconsin Hospitals and Clinics Authority; and bonds issued by a
town, village, city, county or school district or certain other special districts in the
state. If requested by BCPL, the state investment board is required to provide BCPL
with advice and assistance in investing these moneys.

This bill authorizes BCPL to invest moneys in the common school fund, the
normal school fund, the university fund and the agricultural college fund in notes
issued by this state and in land in this state.



DRAFTER’S NOTE LRB-3591/fdn
FROM THE RAC.:...:...
LEGISLATIVE REFERENCE BUREAU

Peyyour request, this pill incorporates SECTIONS 11-14 of LR -3154/P1. The only
issue\l see is whether thle purchase of these lands by the board would make these lands
part of the agriculturg college lands, Marathon g)unty lands, normal school lands,
school lands, swamp lands and university lands.” Because the bill does not amend s.
24.01 (1), (4), (5), (7), (9) and (10) to include the purchased land as part of these kinds
of lands, I do not believe the purchased lands would be considered part of these lands.
Instead, the land would be purchased as an investment vehicle for the moneys in the
trust funds. Please note that under current law the board is the trustee of the moneys
in the trust and must make investments to further the purposes of the trust. As a
result, the board would have to consider its fiduciary responsibilities in making the
decision to purchase lands with trust fund moneys.

Rick Champagne
Legislative Attorney

Phone: (608) 266-9930
E-mail: Rick.Champagne@legis.state.wi.us



DRAFTER’S NOTE LRB-3591/1dn
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September 14, 1999

Per your request, this bill incorporates SECTIONS 11-14 of LRB-3154/P1. The only
issue that I see is whether the purchase of these lands by the board would make these
lands part of the agricultural college lands, Marathon County lands, normal school
lands, school lands, swamp lands and university lands. Because the bill does not
amend s. 24.01 (1), (4), (5), (7), (9) and (10) toinclude the purchased land as part of these
kinds of lands, I do not believe the purchased lands would be considered part of these
lands. Instead, the land would be purchased as an investment vehicle for the moneys
in the trust funds. Please note that under current law the board is the trustee of the
moneys in the trust and must make investments to further the purposes of the trust.
As a result, the board would have to consider its fiduciary responsibilities in making
the decision to purchase lands with trust fund moneys.

Rick Champagne

Legislative Attorney

Phone: (608) 266-9930

E-mail: Rick.Champagne@legis.state.wi.us



SUBMITTAL LEGISLATIVE REFERENCE BUREAU
- FORM Legal Section Telephone: 266-3561
Sth Floor, 100 N. Hamilton Street

The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below.

Date: 09/14/1999 To: Senator Burke

Relating to LRB drafting number: LRB-3591

Topic
Investment authority of the board of commissioners of public lands
Subject(s) .
State Finance - miscellaneous @M
1. JACKET the draft for introduction |
in the Senate or the Assembly ____ (check only one). Only the requester under whose name the

drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction
If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or
increases or decreases existing appropriations or state or general local government fiscal liability or
revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal. |

If you have any questions regarding the above procedures, pleaée call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Richard A. Chaxﬁpagne, Legislative Attorne
Telephone: (608) 266-9930 '



