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[0 Permissive [] Mandatory [0 Permissive XI Mandatory Towns [X] Villages Cities
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[J Permissive [[] Mandatory [ Permissive Mandatory O School Districts [] WTCS Districts
Fund Sources Affected Affected Ch. 20 Appropriations
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Assumptions Used in Arriving at Fiscal Estimate:

The bill affects state utility tax collections and state shared revenues, as discussed below:

State utility taxes
Under current law, gross revenues from wholesale sales of electricity are taxed under the state utility tax at

3.19%. Under the bill, gross revenues from wholesale sales of electricity from July 1, 2002 to June 30,
2008 would be taxed at 1.59%.

Based on revenue data for 1998, the bill would reduce state utility tax collections from existing electric
utilities by about $7.6 million each year. Since revenues from wholesale sales fluctuate considerably from
year-to-year, depending in part on weather conditions and the availability of generating units, the actual
level of lost utility tax revenue could differ significantly from the above amount.

Additional revenue losses could occur if new generating capacity is built in the state. Based on historic
experience, about 2000MW to 4000MW of electric plant capacity is constructed in this state every 10 years. -
Based on information on existing wholesale electric companies in Wisconsin, and assuming that all the .
power generated by the added capacity is sold wholesale, the bill would reduce state tax collections by"
$3 to $4 million for every 1,000 megawatts (MW) of generating capacity. Thus, the bill could potentially
reduce state revenues by an additional amount of $6 million to $8 million annually (2000MW at $3 million to
$4 million per 1000MW) to as much as $12 million to $16 million (4000MW at $3 to $4 million per 1000MW)

by 2008.

Thus, the total revenue loss ranges from $13.6 million (at 2000 MW of added wholesale generating
capacity) to $23.6 million (at 4000 MW of added wholesale generating capacity).

(continued on page two)
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State shared revenues

Under the shared revenues utility payment, a total of 9 mills is paid on the net book value of certain utility
property, including "qualified wholesale electric company" plant. If the property is located in a town, the
town receives 3 mills and the county 6 mills. If the property is located in a village or city, the village or city
receives 6 mills and the county 3 mills. The utility payment is funded out of the appropriation for shared
revenues.

Under the bill, municipalities and counties with generating plants defined as "wholesale merchant plants" for
state utility regulation purposes would qualify for a shared revenue utility payment on behalf of such
property. To the extent such plants are built, shared revenue utility payments would increase under the bill.
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I. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

Il. Annualized Costs: Annualized Fiscal impact on State funds from:

A. State Costs by Category Increased Costs Decreased Costs
State Operations - Salaries and Fringe $ $-

(FTE Position Changes)

( FTE) (- FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category $ $

B. State Costs by Source of Funds Increased Costs Decreased Costs

GPR $ $ -

FED

PRO/PRS

SEG/SEG-S

lll. State Revenues - Comglete is only when pro%osal will in(irease of decrease state Increased Rev. Decreased Rev.
revenues (e.g., taX increase, decrease in license tee, etc.

GPR Taxes $

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

NET ANNUALIZED FISCAL IMPACT

STATE LOCAL

NET CHANGE IN COSTS $ $

NET CHANGE IN REVENUES $ see text of fiscal note ‘ $
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