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Intent. The Department proposes to amend the Wisconsin Development Fund
tatutes (s. 560.60, et. al., Stats.) to authorize Commerce to allocate up to
50 000 biennially from the Wisconsin Development Fund to establish an early
ing grant program for projects that are located in urban areas. The intent is
to ensure that the entire state is covered by an early planning grant program.
Curre ly, the Rural Economic Development Program covers a city, village or
town located in a county with a population density of less than 150 persons per
square mile or a city, village or town with a population of 6,000 or lesg’(s. 560.17
(1) (d). Wlﬂsgxthls change, the Department wants to cover a busmes:;f‘that is
located in a cig)érvnllage or town with a population density of 150’persons per
square mile or greater, or a business located in a city, village of town with a
population greategthan 6,000. The program is to be similapto the other early
planning programs,for the Minority Business Developms 1
Development Fund,'¢tc. in terms of matching requlre fents and maximum loan
size ($15, OOO/cllglblékremplent), etc.

An early planning grant program for urban pjd jjects would be consistent with
other early planning gran&programs that apé currently offered by Commerce, and
it would complement existing efforts to revitalize the state’s urban areas. As
noted above, a business that\wants to gursue an early planning grant will be able
to do, irrespective of the firmis locafion in the state.

WDF: Allocation for Due Diﬁéﬁzlce:

Intent. The Department ypfoposesv x change in the WDF statutes, s. 560.62 (4),
Stats., to authorize Conimerce to spgnd up to 0.5% of GPR that is appropriated
under s. 20.143 (1) Qcﬁ/ to pay for evaluation costs, foreclosure costs, and due
diligence costs that are incurred in admjnistering the WDF loan portfolio.

Section 560 ,62 (4) Stats., authorizes the\faepartment to use up to 1% of the GPR
allocation, {nder s. 20.143 (1) (c), Stats., for peer revxews under the Technology

hich means that funds to offset the collectlon casts are shifted from the

program’s supplies and services budget. If the supplies and services budget is
low, it can preclude the Department from pursuing ‘collection of the defaulted
loan. Similarly, if the Department takes over the titlg to a building as a result of a
loan default, insurance becomes an issue. It may be djfficult to obtain insurance

¢ building bccause of a limited supplies and services budget. -

WDF: Loan Origination Fee

Intent. The Department proposes to amend s. 560.68 (3), Stats., to require all
WDF award recipients of $100,000 or more to pay a 1.5% loan origination fee.

fit Fund, Rural Economic’
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Under current law, a 1.5% loan origination fee is assessed to Major Economic
Development (MED) and Customized Labor Training (CLT) award recipients of
$200,000 or more. The proceeds from the fee are used to fund a grant specialist
position and an auditor position. Since October 1997, the Department has
collected approximately $70,000 in loan origination fees; however, the proceeds
are insufficient to support both positions, so the Department is currently holding
the auditor position vacant.

Lowering the award threshold and broadening the applicability of the fee will
ensure that sufficient funds are available to fund both the grant specialist and
auditor positions.

Minority Business Early Planning Grant Program: Eliminate the 25% Cap

Intent. The Department proposes to eliminate the 25 % cap on the total amount of

awards that can be made under the early planning component under s. 560.82 (4),

ht.Fund (MBDF) program is low, which is d/d e, in part, to the need ;
among for assis ce with prior to applying for the Joar

\4

Eliminating the cap allo the Department to-Satisfy minority entrepreneurs’
demand for more assistance mllbusmessfi)lans feasibility studies, and marketin

plans. \;{f

Business Development InltlatIVQ(BDI) ‘sanrease Employee Size Limit from 25

to 100 Employees /""

Intent. The Depai/{v;kproposes to amend s. 560'20 (1) (), Stats., to raise the

employee size limit ffom 25 to 100 employees.

aising the employee size limit from 25 to 100 enables the BDI program to assist;
a larger segment of Wisconsin firms and to serve as a more effective leveragmg
tool for other programs that assist disabled persons. f

BDI: Add Technical Assistance Providers as an Eligible Recipient of BDI
Technical Assistance Grants on behalf of specific DVR Clients as part of s.

560.20, Stats. [
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1 AN AcT grelating to: grant or loan origination fee.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, the department of commerce may charge a recipient of a
grant or loan awarded under two of the grant and loan programs funded from the
Wisconsin development fund an origination fee of up to 1.5% of the amount of the
grant or loan if the grant or loan exceeds $200,000. The bill authorizes the
department of commerce to charge a 1.5% origination fee to a recipient of a grant or
loan awarded under any of the programs funded from the Wisconsin development
fund if the grant or loan equals $100,000 or more.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: '

2 SECTION 1. 560.68 (3) of the statutes is amended to read:

560.68 (3) The department may charge a grant-orlean recipient of a grant or
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1 amount if the grant or loan e
2 56066 equals $100,000 or more. The department shall deposit all origination fees

3 collected under this subsection in the appropriation account under s. 20.143 (1) (gm).

History: 1987 a. 27; 1991 a. 39, 269; 1997 a. 27.
(END)
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AN AcT ...; relating to: grant or loan origination fee.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECcONOMIC DEVELOPMENT

Under current law, the department of commerce may charge a recipient of a
grant or loan awarded under two of the grant and loan programs funded from the
Wisconsin development fund an origination fee of up to 1.5% of the amount of the
grant or loan if the grant or loan exceeds $200,000. The bill authorizes the
department of commerce to charge a 1.5% origination fee to a recipient of a grant or
loan awarded under any of the programs funded from the Wisconsin development
fund if the grant or loan equals $100,000 or more.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 560.68 (3) of the statutes is amended to read:
560.68 (3) The department may charge a grant-erloan fecipient of a grant or
loan awarded under this subchapter an origination fee of up to 1.5% of the grant or
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loan amount if the grant or loan €
or560.66 equals $100,000 or more. The department shall deposit all origination fees
collected under this subsection in the appropriation account under s. 20.143 (1) (gm).

(END)



