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zones that are on reservations. It was mistakenly deleted in the creation of the
new credit [§71.07 (2dx)] in 1997 Wisconsin Act 27, which created an eptirsly
new credit which is only minimally tied to the old credit. All of the.otd CDZ
credits were refundable for Indian owned businesses located on.a rservation, but

- refundability for these businesses was not included in the pe® credit. This
“refundability is important because ihese businesses do,r

T [ 6t pay any income taxes
(because of sovereignty); without refundability, the’program does not in any way

assist tﬁesq businesses.

p ﬁd” ! -
Increase the tax erédit limit for communityde
This will increase the limit on tax credits that the.department may allocate to
community development zone businesses from $33%.5
million’

&

Vs
o

Proposed change: Amend § 560.745 (2) (a) to read: \

(a) When the department designates a development zone under § 560.71, it shall
establish a limit for tax benefits for the development zone determined by
allocating to the development zone a portion of $33,155,000 $38,155,000.

Development Zones -- Increase Limits for Job Creation.

Raise the limit for creating or retaining a job filled by a target group member from
$6500 to $8000. Raise the limit for creating or retaining a job filled by a non-
target group member from $4000 to $6000. In EDZ projects, allow up to $8000
per job for retaining jobs.

By eliminating the 3 major capital expenditure tax credits a number of already
designated businesses may experience a shortfall in the amount of tax credits they
will be able to claim which Commerce had committed to them. Current labor
shortages and other economic factors have led many businesses to evaluate the
cost of expanding and making large capital expenditures in plant and equipment.
In many cases the business is evaluating whether or not to do this in Wisconsin or
at another location in another state. Therefore there is a need to increase the tax
incentives available to them for retaining employees in Wisconsin and large
investment in plant, equipment, and machinery.
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Solution: 1. Raise the level associated with the target group hires from
$6,500 to $8,000.

2. Raise the level associated with non-target group hires and
retention from $4,000 to $6,000.

3. EDZ projects, which represent large capital expenditures,
would allow up to $8,000 for retaining jobs.
Proposed change: Amend § 560.785 (1) (b) to read:
560.785(1)(b)
(b) Allow a person to claim up to $6,5008 $8,000 in tax benefits
during the time that an area is designated as a development zone or

as an enterprise development zone for any of the following:

1. Creating a full-time job that is filled by a member of the target
population.

2. Retaining a full-tirﬁW&gﬂ
population in a designated enterprise development zone in

which significant capital investment is made as determined by
the department to retainthose employees.

(c) Allow a person to claim up to $4,000 $6,000 in tax benefits
during the time that an area is designated as a development zone or
as an enterprise development zone for any of the following:

1. Creating a full-time job that is filled by an individual who is not
a member of the target population.

2. Retaining a full-time job that is filled by an individual who is
not a member of the target population.

7

4 AEevelopment Zones -- Certification Requirement.

g
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DOA.......Justus — Tax credits for job creation under the development zones'/

program

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

2 S

1 AN AcT (, relating to: increasing certain tax credits under the development

2

—

zoner&p‘rogram.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT
ECONOMIC DEVELOPMENT -0/ 22)

The department of commerce administers development zone
programs: 1) the development zone program; 2) the deysl6pment opportunity zone
program; and 3) the enterprise development zo Togram. Generally, after the
department designates an area as one of the Ftypes of development zones, a person
or corporation that conducts or that intends to conduct economic activity in the
designated zone is or may be certified by the department as eligible for certain tax
credits, called development zones credits, based on the creation or retention of jobs
and on expenses incurred to remediate environmental problems.

The depayAE ment of commerce must promulgate rules under the development
zone§ prograngt at further define apersons e11g1b111ty to claim tax credits. The rules
must allow a person conducting economic activity in a development zone or an
cnterprise development zone to claim up to $6,500 in tax credits for creating or
retaining a job that is filled by an individual who is a member of the population
targeted for benefit in the area of the person ’s economic activity and must allow a
person conducting economic activity in a development zone or an enterprise
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development zone to claim up to $4,000 in tax credits for creating or retaining a job
that is filled by an individual who is not a member of the population targeted for
benefit. The bill changes these rule requirements. Under the bill, the rules must
allow a person conducting economic activity in a development zone or an enterprise
development zone to claim up to $8,000 in tax credits for creating a job that is filled
by an individual who is a member of the population targeted for benefit. The rules
must allow a person conducting economic activity in an enterprise development zone
to claim up to $8,000 in tax credits for retaining a job if the department determines
that the person has made a significant capital investment to retain the job. Finally,
the rules must allow a person conducting economic activity in a development zone
or an enterprise development zone to claim up to $6,000 in tax credits for creating
or retaining a job that is filled by an individual who is not a member of the population
targeted for benefit.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 71.07 (2dx) (b) 4. of the statutes is amended to read:

2 71.07 (2dx) (b) 4. The amount determined by multiplying the amount
3 determined under s. 560.785 (1) (b) QLI{) by the number of full-time jobs retained,
4 as provided in the rules under s. 560.785, excluding jobs for which a credit has been
5 claimed under sub. (2dj), in & an enterprise development zone under s. 560.797 and

6 filled by-a-member of a-targeted-group for which significant capital investment was
7 made and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a, 209, 227, 400, 453; 1997 a. 27, 41, 237, 299.History: 1987 a. 312; 1987 a. 411 ss. 63,79 to 82, 85, 86; 1987 a. 419, 422, 1989 a. 31, 44,
56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299.

8 SECTION 2. 71.28 (1dx) (b) 4. of the statutes is amended to read:

9 71.28 (1dx) (b) 4. The amount determined by multiplying the amount
10 determined under s. 560.785 (1) (&) (bm) by the number of full-time jobs retained,
11 as provided in the rules under s. 560.785, excluding jobs for which a credit has been

12 claimed under sub. (1dj), in & an enterprise development zone under s. 560.797 and
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filled by-a-member-of a-targetedgroup for which significant capital investment was

made and by then subtracting the subsidies paid unders. 49.147 (3) (a) for those jobs.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299.History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292: 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299.

3

¥
%

9

SECTION 3. 71.47 (1dx) (b) 4. of the statutes is amended to read:

71.47 (1dx) (b) 4. The amount d(etermined by multiplying the amount
bw
v B
determined under s. 560.785 (l)ﬂﬁjg; the number of full-time jobs retained, as

provided in the rules under s. 560,785, excluding jobs for which a credit has been

o)

—
claimed under sub. (1dj), in a‘enterprise development zone under s. 560.797 and

filled by-a-member-of a-targeted-group for which significant capital investment was
made and by then subtracting the subsidies paid unders. 49.147 (3) (a) for those jobs.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 339; 1991 a. 39, 292, 313; 1993 a. 16, 112, 1995 a. 27 ss. 3407m to 3412m, 2116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237 History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995

a. 209, 227, 417, 1997 a. 27, 41, 237.
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SEcCTION 4. 560.785 (1) (b) (intro.) and 1. of the statutes are consolidated,
renumbered 560.785 (1) (b) and amended to read:

560.785 (1) (b) Allow a person to claim up to $6,500 $8,000 in tax benefits
during the time that an area is designated as a development zone or as an enterprise

development zone for any-of the following:—Creating creating a full-time job that is

filled by a member of the target population.

History: 1997 a. 27, 41.

16

17

18

()

SECTION 5. 560.785 (1) (b) 2. of the statutes is repealed.
SECTION 6. 560.785 (1) (bm) of the statutes is created to read:
560.785 (1) (bm) Allow a person to claim up to $8,000 in tax benefits during the

time thal an area is designated as an enterprise development zone for retaining a

full-time job if the department determines tha@ant capital investment &gs,
. 74

@ Jofdls to retain the full-time job. (“ne P’Qﬁw Led @

\\_km [

SECTION 7. 560.785 (1) (¢) (intro.) of the Statutes is amended to read:
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560.785 (1) (c) (intro.) Allow a person to claim up to $4;000 $6,000 in tax
benefits during the time that an area is designated as a development zone or as an

enterprise development zone for any of the following:

History: 1997 a. 27, 41. o . e
SECTION 9310. Initial applicability; commerce.

(1) DEVELOPMENT ZONES CREDITS FOR JOBS CREATED OR RETAINED. The treatment
of sections 71.07 (2dx) (b) 45{71.28 (1dx) (b) 4{7 1.47 (1dx) (b) 4\./and 560.785 (1) (b)
(intro.‘)/, 1‘.1 and 2‘./, (bm) gnd (c) (inl{ro.) of the statutes first applies to taxable years
beginning on January 1, 2000.

(END)

Nl
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DRAFTER’S NOTE LRB-ossofdn \
FROM THE PJK...4......

LEGISLATIVE REFERENCE BUREAU M

W

\ » Because of the necessity of making the cross—reference change, I amended three tax
statutes. Please review them carefully to make sure{l have amended them properly.

Pamela J. Kahler
Senior Legislative Attorney
266—2682



DRAFTER’S NOTE LRB-0550/P1dn
FROM THE PJK:kmg:jf
LEGISLATIVE REFERENCE BUREAU

October 14, 1998

1. Because of the necessity of making the cross-reference change, I amended three
tax statutes. Please review them carefully to make sure that I have amended them

properly.
2. How do you want to amend s. 560.785 (1) (e)? Simply delete the words “or
retaining” or add some reference to the new provision under s. 560.785 (1) (bm)?

Pamela J. Kahler
Senior Legislative Attorney
266-2682
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DOA...... Justus - Tax credits for job creation 1

- FOR.1999-01 BUDGET — NOT READY FoR INTRODUCTION
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Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT -
ECONOMIC DEVELOPMENT

The department. of commerce administers three types of development zone
" programs: 1) the development zone program; 2) the development opportunity zone
program; and 3) the enterprise development zone program. Generally, after the
department designates an area as one of the three types of development zones, a
person or corporation that conducts or that intends to conduct economic activity in
the designated zone is or may be certified by the department as eligible for certain
tax credits, called development zones credits, based on the creation or retention of
jobs and on expenses incurred to remediate environmental problems.

The department of commerce must promulgate rules under the development
zone programs that further define a person’s eligibility toclaim tax credits. Therules
must allow a person conducting economic aclivity in a development zone or an
enterprise development zone to claim up to $6,500 in tax credits for creating or
retaining a job that is filled by an individual who is a member of the population
targeted for benefit in the area of the person’s economic activity and must allow a

~ person conducting economic activity in a development zone or an enterprise
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development zone to claim up to $4,000 in tax credits for creating or retai
that is filled by an individual who is not a member of the population targeted for
benefit.. Thabill changes these rule requirements. Under the bill, the rules must
allow a person conducting econotic activity in a developmerit zofe br an énterprise
development zone to claim up to $8,000 in tax credits for ereating4 job that is filled
by an individualwho ig amember of the population targeted for benefit. The rules
must allow & person condutting dconofinic activity in'an enterprise development zone
to claim up to $8,000 in tax credits for retaining a job if the department determines
that the person has made a significant capital investment to retain the job. Finally,
the rules must allow a person conducting economic activity in a development zone
or an enterprise development zone to claim up to $6,000 in tax credits-for¢reating
or retaining a job that is filled by an individual who is not amemberofithe population
targeted for benefit. : pi

The people of the state of Wisconsin, represented in senate.and assembly, do
enact as follows: ' L

SEcTION 1. 71.07 (2dx) (b) 4. bf the statutes is amended to r-ea_d: o

71.07 (2&1:) (b) 4. The amount detefmfﬁed by multiblj;i;g ﬁhe amoﬂnt
determined under s. 560.785 (1) &3 (bm) by the number of fuli-time jobs retained,
as provided in the rules uﬁ_der 6. 560.785, excluding jobs for which a credit has been
claimed under sub. fzdi), ina g,g_gmmgsg dével@pment zone under s. 560.797 and
made and by then subtracting the subsidies pﬁid- undér s.49.147 (3) (a) for those jobs.

SeCTION 2. 71.28 (1dx) (b) 4. of the statutes is amended to read:

71.28 (1dx) (b) 4. The amount determined by multiplying the amount

determined under s. 560.785 (1) &) (bm) by the number of full-time jobs retained,

as provided in the rules under s. 560.785, excluding jobs for which a credit has been_

claimed under sub. (1dj), in & an enterprise development zone under s. 560.797 and

made and by then subtracting the subsidies paid unders. 49.147 (8) (a) for those jobs.

Sstimate, ﬁhich{wﬂl W
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. SEctioN'S: 7147 (1dx) (b) 4. of:the statutes is amended toread:

©71.47 (Idg) (b) 4. The- amount determined by multiplying .the amount

* * detérmined unders. 560 785 (1) &3 (bm) by the number of fullstime jabs retained,

_as provided in the rules under s. 560.785, exclﬁ_’cﬁrl’ingvj‘ob@ for which a credit:has becn

deyelopmen_t.z‘one under:s. 560,797 and

hich significant capital investm

n_1_adg and by then subtraéting the subsidies paid under s. 49.147 (3) (a) for those jobs.

: SECT!ON 4. 560.785 (1) (b) (intro.) and 11.. ofthe statutes are consolidated, -

renumbered 560.785 (1) (b) and amended to read: - - . -

' “580. 785 (1) (b). Allow a person to claim up to:$6,500 $8,000 in tax benefits .

durmg the time that an area is des1gnated asa development zoneoras an enterprise

development zone for ad

: g_rgat_ng a full——tlme jobthatis::,

: ﬁlled by a member of the target populatmn

_ SEC’HON 5. 560 785 (1) (b) 2. of the statutes 1s repealed.

SECTION 6. 560.785 (1) (bm) of the statutes is created to read:

560.785 (1) (bm) Allow a person to claim up to $8,000 in tax benefits during the
time that aln areca is designated as an enterprise development zone for retaining a
full-time job if the department determines that the ;lerson made a significant capital
investment to retain the full-time job.

SECTION 7. 560.785 (1) (c) (intro.) of the statutes is amended to read:

560.785 (1) (c) (intro.) Allow a person to claim up to $4;000 $6.000 in tax
beneﬁts during the time that an area is designated as a development zone or as an
enterprise development zone for any of the following:

SecTtioN 9310. Initial applicability; commerce.

| frek 3)
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(1) DEVELGEMENT 20NES CREDITS FOR JOES CREATED OR BETAINED. The treatment
of sectionis 71,07 (2dx) (b) 4., 71 28 (1dx)(b) 4.; 71. ‘%7 (1dx) (b) 4. and 560.785 (1) (b)

o

N
e
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Section #. 560.785 (1) (e) of the statutes is amended to read:

560.785 (1) (e) Require at least one—third of the tax benefits claimed by a person that are based
on creating esretaining full-time jobs to be based on creating er+etaining full-time jobs that are
filled by members of the target population.

History: 1997 a. 27, 41.

[ g® (ﬂg) Ly 2,-2L3)

kahlepj(Irbunx11) Mon-Oct—26-1998  3:35 pm
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LEGISLATIVE REFERENCE BUREAU

October 27, 1998

This redraft deletes the words “or retaining” in s. 560.785 (1) (e).

Pamela J. Kahler
Senior Legislative Attorney
266—-2682
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DOA.......Justus — Tax credits for job creation under the development zones

program

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

AN AcT .... relating to: increasing certain tax credits under the development zone

program.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

The department of commerce administers three types of development zone
programs: 1) the development zone program; 2) the development opportunity zone
program; and 3) the enterprise development zone program. Generally, after the
department designates an area as one of the three types of development zones, a
person or corporation that conducts or that intends to conduct economic activity in
the designated zone is or may be certified by the department as eligible for certain
tax credits, called development zones credits, based on the creation or retention of
jobs and on expenses incurred to remediate environmental problems.

The department of commerce must promulgate rules under the development
zone programs that further define a person’s eligibility to claim tax credits. The rules
must allow a person conducting economic activity in a development zone or an
enterprisc development zone to claim up to $6,500 in tax credits for creating or
retaining a job that is filled by an individual who is a member of the population
targeted for benefit in the area of the person’s economic activity and must allow a
person conducting economic activity in a development zone or an enterprise
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development zone to claim up to $4,000 in tax credits for creating or retaining a job
that is filled by an individual who is not a member of the population targeted for
benefit. The bill changes these rule requirements. Under the bill, the rules must
allow a person conducting economic activity in a development zone or an enterprise
development zone to claim up to $8,000 in tax credits for creating a job that is filled
by an individual who is a member of the population targeted for benefit. The rules
must allow a person conducting economic activity in an enterprise development zone
to claim up to $8,000 in tax credits for retaining a job if the department determines
that the person has made a significant capital investment to retain the job. Finally,
the rules must allow a person conducting economic activity in a development zone
or an enterprise development zone to claim up to $6,000 in tax credits for creating
or retaining a job that is filled by an individual who is not a member of the population
targeted for benefit.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.07 (2dx) (b) 4. of the statutes is amended to read:

71.07 (2dx) (b) 4. The amount determined by multiplying the amount
determined under s. 560.785 (1) &) (bm) by the number of full-time jobs retained,
as provided in the rules under s. 560.785, excluding jobs for which a credit has been

claimed under sub. (2dj), in a an enterprise development zone under s. 560.797 and

filled by-a-member-of a-targeted-group for which significant capital investment was
made and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

SECTION 2. 71.28 (1dx) (b) 4. of the statutes is amended to read:

71.28 (1dx) (b) 4. The amount determined by multiplying the amount
determined under s. 560.785 (1) {b) (bm) by the number of full-time jobs retained,
as provided in the rules under s. 560.785, excluding jobs for which a credit has been

claimed under sub. (1dj), in & an enterprise development zone under s. 560.797 and

filled by a-member-of a-targeted group for which significant capital investment was
made and by then subtracting the subsidies paid under s. 49.147 (8) (a) for those jobs.

SECTION 8. 71.47 (1dx) (b) 4. of the statutes is amended to read:
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71.47 (1dx) (b) 4. The amount determined by multiplying the amount
determined under s. 560.785 (1) (o) (bm) by the number of full-time jobs retained,
as provided in the rules under s. 560.785, excluding jobs for which a credit has been
claimed under sub. (1dj), in a an enterprise development zone under s. 560.797 and

fillod by a-member of a targeted group for which significant capital investment was
made and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

SECTION 4. 560.785 (1) (b) (intro.) and 1. of the statutes are consolidated,
renumbered 560.785 (1) (b) and amended to read:

560.785 (1) (b) Allow a person to claim up to $6,500 $8,000 in tax benefits
during the time that an area is designated as a development zone or as an enterprise
development zone for any-of thefollowing: Creating creating a full-time job that is
filled by a member of the target population.

SEcTION 5. 560.785 (1) (b) 2. of the statutes is repealed.

SECTION 6. 560.785 (1) (bm) of the statutes is created to read:

560.785 (1) (bm) Allow a person to claim up to $8,000 in tax benefits during the
time that an area is designated as an enterprise development zone for retaining a
full-time job if the department determines that the person made a significant capital
investment to retain the full-time job.

SECTION 7. 560.785 (1) (c) (intro.) of the statutes is amended to read:

560.785 (1) (¢) (intro.) Allow a person to claim up to $4;000 $6,000 in tax
benefits during the time that an area is designated as a development zone or as an
enterprise development zone for any of the following:

SECTION 8. 560.785 (1) (e) of the statutes is amended to read:
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560.785 (1) (e) Require at least one—third of the tax benefits claimed by a person
that are based on creating erretaining full-time jobs to be based on creating er
retaining full-time jobs that are filled by members of the target population.

SECTION 9310. Initial applicability; commerce.

(1) DEVELOPMENT ZONES CREDITS FOR JOBS CREATED OR RETAINED. The treatment
of sections 71.07 (2dx) (b) 4., 71.28 (1dx) (b) 4., 71.47 (1dx) (b) 4. and 560.785 (1) (b)
(intro.), 1. and 2., (bm), (c) (intro.) and (e) of the statutes first applies to taxable years
beginning on January 1, 2000.

(END)



