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Intent. The Department proposes to amend the Wisconsin Development Fund
statutes (s. 560.60, et. al., Stats.) to authorize Commerce to allocate up to
$250,000 biennially from the Wisconsin Development Fund to establish an early
planning grant program for projects that are located in urban areas. The intent is
to ensure that the entire state is covered by an early planning grant program.
Currently, the Rural Economic Development Program covers a city, village or
town located in a county with a population density of less than 150 persons per
square mile or a city, village or town with a population of 6,000 or less (s. 560.17
(1) (d). With this change, the Department wants to cover a business that is

% located in a city, village, or town with a population density of 150 persons per

D. WDF: Allocation for Due Diligence:

%ﬁ’ allocation under s. 20.143 (1) (c), Stats., ﬁfygg;;pé‘é?‘ reviews under the Technology

. : M’“‘“"““\%\
\ N
V//7ntent. The Diepartment proposes+o amend s. 560.%{(3), Stats., to requir® all J
” g WDF award recipients of ,000 or more to pay a}.3% origination fee. %?

squarc milc or greater, or a business located in a city, village or town with a
population greater than 6,000. The program is to be similar to the other early
planning programs for the Minority Business Development Fund, Rural Economic
Development Fund, etc. in terms of matching requirements and maximum loan
size ($15,000/eligible recipient), etc.

An early planning grant program for urban projects would be consistent with

~ other early planning grant programs that are currently offered by Commerce, and ¢
it would complement existing efforts to revitalize the state’s urban areas. As -
noted above, a business that wants to pursue an early planning grant will be able Mg W

to do, irrespective of the firm’s location in the state.

s

o e

\\MLth. The Department proposes a change in the WDF statutes, s. 560.62 (4),
Stats., te-authorize Commerce to spend up to 0.5% of GPR that is appropriated
under s. 20. 143Q1) (c) to pay for evaluation costs, foreclosure costs, and due
diligence costs that-are _%jncurred in administering the WDF loan poiﬁg!iowv

%‘0

ot
g™

Section 560.62 (4), Stats., gﬁﬂi@nzes the Departmgp%d"ﬁ?ﬁp to 1% of the GPR

Developrrient Fund Program; howeyer; fﬁis,mprovision does not extend to other
WDF programs or expenses%,‘@ﬁfrection costs-that the Department incurs from a
defaulted loan cannot be-offsct by the proceeds from, the sale of remaining assets,
which means that fiffids to offset the collection costs are-shifted from the
program’s §up”p’fies and services budget. If the supplies and services budget is
low, it ca /preclude the Department from pursuing collection of the defaulted
loari,” Similarly, if the Department takes over the title to a building as a result of a
loan default, insurance becomes an issue. It may be difficult to obtain insurance
on the building because of a limited supplies and services budget.

o,

WDF:_ lLean Origination Fee

o

%

,,,,,,,,,,,,,,,,,,,,,,, _
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1 AN ACT .; relating to: creating an early planning grant program and making

2 an appropriation.

Analysis by the Legislative Reference Bureau

Lt A —>

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:
7 s ] ) ad /4?7

SECTION 1. 20.143 (1) (c) of the statuteg/is amended to read: W
> | hefad,

SECTION 2. 560.175 of the statutes is created to read:

~

560.175 Urban area early planning grants. (1) In this seclion:
(a) “Early planning project” means the preliminary stages of considering and

planning the expansion or start—up of a business that is or will be located in an urban

: |
7

8 area in this state.
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(bj “Urban area” means any of the following:

1. A city, village or town that is located in a county with a population density
of at least 150 persons per square mile.

2. A city, village or town with a population of more than 6,000.

(2) Subject to subs. (3) and (6), the department may make a grant from the
appropriation under s. 20.143 (1) (c) to a person to fund an early planning project.

(83) The department may not award a grant to a person under this section unless
the person submits an application, in a form required by the department, that
contains or describes all of the following:

(a) The location of the new or expanding business.

(b) The ownership structure of the new or expanding business.

(¢) The product or service provided by the new or expanding business.

(d) The market for the product or service described in par. (c).

(e) Competition within the market described in par. (d).

(f) Any competitive advantages of the new or expanding business.

(g) The person’s estimate of the gross revenue of the new or expanding business
over a period specified by the department.

(h) The process for manufacturing the product, or providing the services, of the
new or expanding business.

(i) An estimate of the number of jobs that will be created by the new or
expanding business.

(j) The person’s experience and training.

(k) The person’s estimate of the profit that will be generated by the new or

expanding business over a period specified by the department.
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(L) The person’s estimate of the capital required to complete the early planning
project.

(m) Potential sources of financing for the early planning project.

(n) Any other information that the department requests.

(4) A person who receives a grant under this section may use the grant proceeds
only for any of the following:

(a) To perform a business feasibility study.

(b) To prepare a detailed marketing plan.

(¢) To prepare a detailed business plan.

| (5) In order toreceive a grant under this section a person shall contribute cash,
from a source other than the state, in an amount that equals at least 25% of the total
cost of the project.

(6) (a) In any fiscal biennium, the department may not award to any one person
more than $15,000 in grants under this section.

(b) In any fiscal biennium, the department may not award more than $250,000
in grants under this section.

(END)

F
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COMMERCE AND EQ{\I OMI:C{DEVELOPN[ENT

ECONOMIC DEVELOPMENT
Under current law, the department of commerce makes grants under two

programs for costs associated with the start—up or expansion of a business, such as
the cost of having a feasibility study performed or a marketing plan prepared. Under
one of the programs, the business being started or expanded must be at least 51%
owned, controlled and actively mahaged by a minority group member or members.
Under the other program, the business must be located in a city, village or town that
has a population of 6,000 or less, or in a city, village or town that is located in a county
with a population density of less than 150 persons per square mile.

The bill creates a new program under Which the department of commerce
provides grants for costs associated with the start—up or expansion of a business that
is or will be located in this state in a city, village or town thathas a population of more
than 6,000, or in a city, village or town that is located in a county with a population

or more
density of WW 150 persons per square mile. The department may not award
more than $15,000 to any one person in a fiscal biennium, and may not award more
than $250,000 under the program in a fiscal biennium. A person may not receive a

grant unless the person submits to the department a comprehensive informational

application and contributes at least 25% of the cost of the project.
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© Helicopter support services GPR A
“) NATIONAL GUARD YOUTH PROGRAMS -
(b) Badger Challénge program GPR A
( Youth CHallenge am GPR A
20.505 inistration, de ent of
“4) ARTACHED DIVISIONS, BOARDS;COUNCILS AND COMMISSIONS )
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20,566 Revenuésdepartment of \
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®) Integrated tax systeq technoloy' A d T
-- 25. 20.143 (1) (ie) of the statutes, as af-

skcr‘:on 23.20. l43(1)(c) of the statutg$y

affected

for]oans unders 560. 7 for gtants under s. 560 6; for
reimbursements under s. 560.167; for providifig assis-
tance under s. 560.06; for the loan unde\l‘9 Wisconsin
Act 27, section9110 (7f); and for the gz
Wisconsin Act 27, section 9116 (7gg
Act 119, 4ection 2 (1), and 1997

tion9 i
tion 9110 (1)~and (2
$50,000 shall b
1997—98 1998-99
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20.143 (1) (c) Wisconsin development fund; grants,
loans, reimbursements and assistance. Biennially, the

~"amounts in the schedule for grants unders#560.615; for

grants and loans under ss. 560.62, 560.63 and 560.66: for
-+4%# for loans under s. 560.147; fér

— 5—569-16+ for reimbursements under s.
560. 167; for prov1d1ng assistance under s. 560.06; for the
loan under 1997 Wisconsin Act 27, section 9110 (7f); and
for the grants under 1995 Wisconsin Act 27, section 9116
(7gg), 1995 Wisconsin Act 119, section 2 (1), and 1997
Wisconsin Act 27, section 9110 (6g). Of the amounts in
the schedule, $50,000 shall be allocated in each of fiscal
years 1997-98, 1998-99 and 1999-2000 for providing
the assistance under s. 560.06. Notwithstanding s.
560.62 (4), of the amounts in the schedule, $125,000
shall be allocated in each of 4 consecutive fiscal years,
beginning with fiscal year 1998-99, for grants and loans
under s. 560.62 (1) (a).

/s’éo 65, for loans un,

"360.183 and T3

fectcd by 1297 Wisconsin Act 27, is amended to read:
20.143 (1)\ie) Wisconsin development fund, repay-

tion 301§ (1m /1989 W"lsconsm t 336, section 3015
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der subch. V of ch. 560 except s.
s. 560.147.for grants under s.
isconsin Act 27, sec-
sements under s. 560.167.
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DRAFTER’S NOTE LRB—05574€1§ i

FROM THE PJIK...4..c...
LEGISLATIVE REFERENCE BUREAU ““3

1. Do you want grants under this new program to be paid out of s. 20.143 (1) (ie) also?
Is it possible that these “grants” will have to be repaid and that therefore the
repayments should be credited to s. 20.143 (1) (ie)?

2. Idid not place this new program in subch. V of ch. 560 because I did not want the
existing definitions to apply to this program. Is that okay?

3. The program language is a compilation of the requirements under ss. 560.17 and
560.82. Let me know if you would like any additions, deletions or other changes.

Pamela J. Kahler
Senior Legislative Attorney
266-2682



DRAFTER’S NOTE LRB-0557/P1dn
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

October 19, 1998

1. Do you want grants under this new program to be paid out of s. 20.143 (1) (ie) also?
Is it possible that these “grants” will have to be repaid and that therefore the
repayments should be credited to s. 20.143 (1) (ie)?

2. 1did not place this new program in subch. V of ch. 560 because I did not want the
existing definitions to apply to this program. Is that okay?

3. The program language is a compilation of the requirements under ss. 560.17 and
560.82. Let me know if you would like any additions, deletions or other changes.

Pamela J. Kahler
Senior Legislative Attorney
266—-2682
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1. AN ACTQ .«relntmg to: creatmg an. earlv planmng grant prqgram and makmg »

e 2 . . anappropriation. -

. Analysis by the Legislative Reference Bureay. - -
COI\IMERCE AND ECONONIIC DEVELOPN!'ENT

EcoNOMIC DEVELOPMENT

Under current law, the department of commerce makes grants under two
programs for costs associated with the start—up or expansion of a business, such as
the cost of having a feasibility study performed or a marketing plan prepared. Under
one of the programs, the business being started or expanded must be at least 51%
owned, controlled and actively managed by a minority group meinber or members.
Under the other program, the business must be located in a city, village or town that
has a population of 6,000 or less, or in a city, village or town that is located in a county
with a population densnty of less than 150 persons per square mile.

The bill creates a new program under which the depa.rtment of commerce
prowdes grants for costs associated with the start—up or expansion of a business that
is or will be located in this state in a city, village or town that has a pepulation of more
than 6,000, or in a city, village or town that is located in a county with a population
density of 150 or more persons per square mile. The department may not award more

than $15,000 to any one person in a fiscal biennium, and may not award more than
$250,000 under the program in a fiscal biennium. A person may not receive a grant
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1 inless’ the person .submits to the department a comprehensive inform:
2 apphcatwn and contnbutes at least 25% of the cost of the prq;ect
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'7.'; -0 The people of the state of W'scansm, represented in senate and assembly, do '

b W o enact as follows:

..:;W

SEcTION 1. 20.143 (1) (c) of the statutes .as affected bi 1997 Wisconsin Act 237 4),

W{‘W&W&

20.143 (1) (c) Wisconsin development fund; grants, loans, reimbursements and -
6 assistance. Biennially, the amounts in the schedule for grants under # g5,.560,J45,

(7D p60.16,560,175.and 560.615; for grants and loans. under s5. 560.62, 560.63 and -
g : DAYy for loans under s. 56& 147

Aoy (V)
b o e

'f(o i:g.m_- v

\ ‘-- - o A B -\
ta n,a_. AN FONEXS PR -

O Wfor reimbursements under s. 560.167; for pr0v1d1n,g assnstance under 8. i

i "j 10T 6006 for thieloait uiidgi 1897 Wlscmé‘in Ast 27, setti foR OH16 () and forthe g‘rants
11 under 1995 Wisconsin Act 27, sectxon 9116 (7 gg), 1995 Wisconsin Act 119, section 2 D, Y

- 12 ~(1); and 1997 Wisconsin Act 2%; sectmn 9110(6g). Ofthe amounts in the schedule;"
13 $50,000 shall be' alloéﬁﬁed in each: of figcal y‘ears 1997-98;:1998-99 and 1999—2000
14 for prov1dmg the asmstance under s. 560 06. Notmthstandmg s. 560.62 (4), of the
15 am_ounts in the schedule, $125,000 sha_ll be allocated in each of 4 consecutive ﬁscal- . o
16 ' years, beginning with fiscal year 1998-99, for grantsénd loans gnder s. 560.62 (1) } :
17 (a). -
18 -SECTION 2. 560.175 of the statutes is created to read:
560.175 Urban area early planning grants. (1) In this section:

(a) “Early planning project” means the preliminary stages of considering and

21 planning the expansion or start—up of a business that is or will be located in an urban

[ SropaT 2717
8 3

22 area in this state.

23 (b) “Urban area” means any of the following:
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1 1. Accity;village-ortown that is flecatetif inid:county with:a population density : -
2 of at least 150 pemnspensquare miler - st et U0 s T e
3 ‘2 A cityy vﬂl’age or:town 'with a population: of more than:6,000<.
4_ (2) Subject to subs. (3) and (6), the department may make a:grant ffom the -
5 appropriation under s. 20.143.(1):(¢) to a personto fund an:early plahning project.
6 : _ (3) The depa;’tment may notaward a grant to apereon under t-hi"é‘sedtion unless
7 the person submits an application; in a form required by therdepartment, that .
8  ‘containsior deseribesall ofthe following: . . . el
9 7. (a) The'location of the new or expanding business. = ¢ oo e
10 - (b) ,Thevownership'stmctufé,of the new or-expanding business.. . v
11 a6k 5‘The%-pi’~6duet‘-éi»-‘sérﬁcé:pi;ovidqd bytlie:?newor:~expa—nfding’,":bueiﬁess.».-
12 - (d) The market for the prodimt orservice' deSénbed dns par (c).
13 (o) Competltwn within the market desmbed in par. (d).
14 t3) Any competltlve advantages of the new or expandmg busmess i
15 (2) The person (3 eshmate of the g'ross revenue of the new.or expandmg busmess
16 over a period speclﬁed by the department. »
17 (h) The ‘process for manufacturing the product, or providing the services, of the
18 new or expanding business. -
19 | (i) An estimate of the number of jobs that will be created by the new or
20 expanding business.
21 () The person’s experience and training.
22 (k) The person’s estimate of the profit that will be generated by the new or
23 expanding business over a period specified by the department.
24 | (L) The person’s estimate of the capital required to complete the early planning
25 project.
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vo(m) Bptentialfsoi__mées of finaneing for the:early: planping project. * :

(n) Any other information that the/department:.requests:: .157 smess 1030

(4) Apetson whoreceives a grantunder this section mayusethe grant proceeds :
only fori my @f‘the follmg!’ P by ol o e L ﬁgu g e A \‘Qihé . i

- (a)/Toperform.a business/feasibility study.: : | ». - & e oo aitgwes

. (b).'Bo prepare a detailed marketingplan. . - ownerase] a0
. (¢) To prepare adetailed business plan. - . Lo el e L

(5) In order to receive a grant under. thissection aperson shall contribute cash, ~

© ® 4 e ;oA W N M

from a source other than the atate, in an amount-that:equals atleast/25%.of the total .
10° . cost of the project.; ....: -

11 . .. 48)Y(a). In anyfiscal biennium, the department maynotawardt;g ANy one persomn i s g
12 E more than $15;000 in grants inder this sections: - \ S e v L

13 " (b) In any fiscal biénnium*,?thé department maynot:award-more than $250,000

14 in grants under this section. e

15 : R (END).
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Section #. 20.143 (1) (ic) of the statutes is amended to read:

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received in repayment of
grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147, s. 560.16, 1995 stats., s. 560.165,
1993 stats., subch. V of ch. 560 except s. 560.65, 1989 Wisconsin Act 336, section 3015 (1m), 1989
Wisconsin Act 336, section 3015 (2m), 1989 Wisconsin Act 336, section 3015 (3gx), 1997 Wiscon-
sin Act 27, section 9110 (7f), and 1997 Wisconsin Act 310, section 2 (2d), to be used for grants and

loans under subch. V of ch. 560 except s. 560.65, for loans under s. 560.147, for grants under s.

560.16 \for the leanfmder 1997 Wisconsin Act 27, section 9110 (7f),

seetion2-2é)-and for reimbursements under s. 560.167.

NOTE: Par. (ie) is shown as alfected by two acts of the 1997 legislature and as merged by the revisor under S.W
i
&

13.93 (2) (o).
History: 19797C. 361;11981 c. 20, 21, 349; 19§§ 27, 83, 192)381; 1985 a. 29 ss. 169 to 204, 3202 (14); 1985 a. 120,

vz,

332, 334; 1987 a. 27, 109, 317, 318, 399,403; 1989 a. 31, 185, 237, 31/, 325, 335, 342, 3;9‘\ 1991 a. 39, 259}*,,
\ 608s, 609g, 609j, 964, 963,977, 987,

kahlepj(Irbunx11) Wed-Oct-21-1998 10:33 am



DRAFTER’S NOTE LRB-0557/1dn
FROM THE PJK....,.....
LEGISLATIVE REFERENCE BUREAU {f

This redraft:

1. Removes the fiscal estimate notation at the end of the analysis (we are no longer
including this notation on budget drafts). Q) (C)

2. Repeals and recreates s. 20.143ft0 account for #jégd4i# 1997 Wisconsin Acts 237

and 310.

3. Amends s. 20.143 (1) (ie) to add grants under s. 560.175 as a purpose and to delete
loans under 1997 Wisconsin Act 310 as a purpose (the loans may not be paid after June
30, 1999).

Pamela J. Kahler
Senior Legislative Attorney
266—2682



DRAFTER’S NOTE LRB-0557/1dn
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

October 21, 1998

This redraft:

1. Removes the fiscal estimate notation at the end of the analysis (we are no longer
including this notation on budget drafts).

2. Repeals and recreates s. 20.143 (1) (c) to account for 1997 Wisconsin Acts 237 and
310.

3. Amends s. 20.143 (1) (ie) to add grants under s. 560.175 as a purpose and to delete
loans under 1997 Wisconsin Act 310 as a purpose (the loans may not be paid after June
30, 1999).

Pamela J. Kahler
Senior Legislative Attorney
2662682
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560.18, for grants under 5. 560,175, for the loans der 1997 Wisconsin Act 27, b@'
section 9110 (7f), and 1997 Wisconsin Act 310, section 2 (2d), and for reimbursements

e el

560.175 Urban area early planning grants. (1) In this section: r L

SEcCTION 3. 560.175 of the statutes is created to read:

(a) “Early planning project” means the preliminary stages of considering and
planning the expansion or start-up ofa bttsinees thatis or will be located in an urban
area in this state. ‘ | -

(b) “Urban area” means any of the rfolyloeirinAg:

1. A city, village or town that is located in a county with a popnlation density
of at least 150 persons per square mile. _ , ‘ '

2. A clty, vﬂlage or town with a populatlon of more than 6,000.

(2) Subject to subs. (3) and (6), the department may make a grant from the
appropriation under s. 20.143 (1) (c) to a person to fund an early planning project.

(3) Thedepartment may not awaﬁ a grant toa persbn nnder this section unless
the pepson submits an applieation, in a form required by the department, that
contains or describes all of the following: |

(a) The location of tne new or ei:pandi’ng business.

(b) The ownership structure of the new or expanding business.

(c) The product or service provided by the new or expanding business.

(d) The market for the product or service described in par. (c).

(e) Competition within the market described in par. (d).

(f) Any competitive advantages of the new or expanding business.

(g) The person’s estimate of the gross revenue of the new or expanding business

over a period specified by the department.
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= i Analysis by the Legistative Referenice Bureau.
. COMMERCE AND ECONOMIC DEVELOPMENT
ECONOMIC DEVELOPMENT

Under current law, the department of commerce makes grants under two
programs for costs associated with the start~up or expansion of a business, such as
the cost of having a feasibility study performed or a marketing plan prepared. Under
one of the programs, the business being started or expanded must be at least 51%
owned, controlled and actively managed by a minority group member or members.
Under the other program, the business must be located in a city, village or town that
has a population of 6,000 or less, or in a city, village or town that is located in a county
with a population density of less than 150 persons per square mile.

The bill creates a new program under which the department of commerce
provides grants for costs associated with the start—up or expansion of a business that
is or will be located in this state in a city, village or town that has a population of more
than 6,000, or in a city, village or town that is located in a county with a population
density of 150 or more persons per square mile. The department may not award more
than $15,000 to any one person in a fiscal biennium, and may not award more than
$250,000 under the program in a fiscal biennium. A person may not receive a grant
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unless the person submits to the department a comprehensive informational
apphcannn and contrxbutes at least 25% of the cost of the pro;]ect
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SECTION 1. 20.143(1) (c) of the statutes, as affected by 1997 Wisconsin Act 237,

section 24, and 1997 Wisconsin Act 310, section 1c, isrepealed and recreated toread:
20.143 (1) (¢) Wisconsin development fund; grants, loans, reimbursemgnis and
assistance. Biennially, the amounts in the schedule for grants under ss. 5,_(%0.145,

560.16, 560.175 and 560.615; for grants and loans under ss. 560.62, 560.63 and -

560.66; for loans under s. 560.147; for reimburggment"s’ unde; s. -560.167;: for
providing assistance under s. 560.06; for the loan under 1'9‘9'ZjWisconsin Act 27,
section 9110 (7f); and for the grants under 1995 Wisconsin Act 27, section 9116 (7gg),

1005 Wisconsin Aet 119 aection@ (1), and 1007 Wiseonsitt Act:27, Bition G40 (6g). «
Of the amounts in the schedule, $50,000 shall be allocated in each,of fiscal years

1997-98, 1998-99 and 1999-2000 for providing the assistance under s. 560.06.
Notwithstanding s. 560.62 (4), .of the amounts in the schedule, $125,000 shall be
allocated ifi each of 4 conéetive fiscal years, beginning with fiscal year 1998-99,
for grants and loans under 8. '560.62 (1) (a)

SECTION 2 20. 143 (1) (ie) of the statutes is amended to read

20. 143 (1) Gie) Wsconszn development fuud repayments All moneys received
in repayment of grants_or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147 , 8.
560.16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch. 560 except s. 560.65, 1989
Wisconsin Act 336, section 3015 (1m), 1989 Wisconsin Act 336, section 3015 (2m),
1989 Wisconsin Act 336, section 3015 (3gx), 1997 Wisconsin Act 27, section 9110(7),
and 1997 Wisconsin Act 310, se&ion 2 (2d), to be used for grants and loans under
subch. V of ch. 560 except s. 560.65, for loans under s. 560.147, for grants under s.
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] vl nd for reimbursements -
under 8.5601617, e it e ‘i
SecTION 3. 560.175 of the statutes is created toread: . . ..
4 560.175 Urban area early. planning grants. (1) In this segtmn

; project” means the preliminary stages of considering and

planning the expansion or start~up of a business that is or will be located inan urban |

'area in} th1s. state

i AN N S v R yoro

(b) “Urban area” means any of the following:
A c1ty, v111age or town that is located ina county Wlth a; populatlon density -
of at least’ 150 persons per square‘ mlie .
o 2 A city, vﬂlage or town W1th a populatmn of more than 6 000
‘ (2) subject to subs. (3) and (6), the department may maﬁe agr g'rant from the .
appropnatmn under 8. 20 143 (1) (c) to a person to fund an early plamung prOJect
(3) The department may not award a grant toa person underthls section unless
the person submits an apphcatmn, in a form _reqmred by the department, that
contains or describes all of the following:
(a) The location of the new or expanding business.
(b) Tﬁe ownership structure of the new or expanding business.
(c) The product or service provided by the new or expanding business.
(d) The market for the product or service described in par. (c).
(e) Competition within the market described in par. (d).
() Any competitive advantages of the new or expanding business.

(2) The person’s estimate of the gross revenue of the new or expanding business

over a period specified by the department.
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(L) The person’s estimate of the capital required to complééé the'early planning .
9 | prOJect B A I o
10 o (m) Potentxal sources of ﬁnancmg for the early plannmg prOJect

1 (n) Any other information that the depa.rtment requests

lé ' (4) Aperson who r;c;ax;vxesagrang und;;' tl;Js sectmn may use the g’rant proceeds: |
13 - only for any of the follmmng N | |

14 (a) ’Ib perform a busmess‘ feasﬁnhty study

5 (b) To prepare a_'d_etml.ed marketing plan.

16 (c) To prepare a detailed business ‘plan.

17 (5) In order to receive a grant under this section a person shall contribute cash,
18 from ;. source other than the state, in an amount that equals at least 25% of the total
19 cost of the project.

20 (6) (2) In any fiscal biennium, the department may not award to any one person
21 more than $15,000 in grants under this section.

22 (b) In any fiscal biennium, the department may not av;'ard morc than $250,000

23 in grants under this section.

24 " (END) 2
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Pamela J. Kahler

Senior Legislative Attorney
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DRAFTER’S NOTE LRB-0557/2dn
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

October 22, 1998

This redraft amends s. 20.143 (1) (ie) to delete loans under 1997 Wisconsin Act 310
as a purpose (the loans may not be paid after June 30, 1999).

Pamela J. Kahler
Senior Legislative Attorney
266—-2682
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DOA....... Justus— Create an early planning grants program to bé funided from

e - the Wisconsin development fund - -

FOR 1999-01 BUDGET — NoOT READY FoR INTRODUCTION

2 an appropriation.

Analysis by the Legislative Referénce Bureau
COMMERCE. AND ECONOMIC DEVELOPMENT
: EcoNoMIC DEVELOPMENT

Under current law, the department of commerce makes grants under two
programs for costs associated with the start—up or expansion of a business, such as
the cost of having a feasibility study performed or a marketing plan prepared. Under -
one of the programs, the business being started or expanded must be at least 51%
owned, controlled and actively managed by a minority group member or members.
Under the other program, the business must be located in a city, village or town that
has a population of 6,000 or less, or in a city, village or town that is located in a county
with a population density of less than 150 persons per square mile.

The bill creates a new program under which the department of commerce
provides grants for costs associated with the start—up or expansion of a business that
is or will be located in this state in a city, village or town that has a population of more
than 6,000, or in a city, village or town that is located in a county with a population
density of 150 or more persons per square mile. The department may not award more
than $15.000 to any one person in a fiscal biennium, and may not award more than
$250,000 under the program in a fiscal biennium. A person may not receive a grant
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SECTION 1. 20.143 (1) (c) of the statutes, as affected by 1997 Wisconsin Act 237,

section 24, and 1997 Wisconsin Act 310, section 1c, is repealed and recreated ip read:
90.143 (1) (c) Wisconsin development fund; grants, loans, reimbursements and

assistance. Biennially, the amounts in the schedule for grants under ss. 560.145,

Notwithstanding's. 560.62 (4), oRtheamounts in the schedule, $125,000 shall be

allocated in each of 4 ¢onsecutivefisch] years, beginning with fiscal year 1998-99,
for grants and loans under 5,460.62 (1) (8

SECTION 2. 20:143 ¢1) (ie) of tlie statutesnis amended to read:.

20.143 (1) (ie) Wisconsin devélopment fund, Pepayments. All moneys receive

in repayment of grants or loans under s. 560.085 (4) th), 1985 stats., s. 560.147, s.

560.16, 199 tats., s. 560.165, 1993 stats., subch. V of ch. 580 except s. 560.65, 1989
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560.175 Urb_an area e@:}yp nning gr }a @) In thls sectlon
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, planning the expansion or start~up of qf a busm ess that is ar wﬁl be located in an urban
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. (b) “Urban area” means any of the following: .-
1 A clty, v1llage or town that is loeated ina county W‘lth a populatlon densnty

of at least 150 persons per square TI'Il]P ,
I I
2 A c1ty, v1llage or town Wlth a populatmn of more than 6 000

g * )

i

EH RR

(2) SubJect to subs (d) and (6); the department may make a grant from the .
| appropnatlon under s. 20. 143 (1) (c) toa person to fund an early planmng prq;ect

(3) The department may not award a grant to a person under thls section unless
the person submits an apphcatlon ina form required by the department that '
contains or describes all of the followmg.

(a) The location of the new or éxpanding business.

(b) The oivner"ship strncttti'e of the new or expanding business.

(¢) The product or service provided by the new or expanding business.

(d) The market for the product or service deseribed in par. (c).

(e) Competition within the market described in par. (d).

(f) Any competitive advantages of the new or expanding business.

(g) The person’s estimate of the gross revenue of the new or expanding business

over a period specified by the department.
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“447°(l) The proeess for mbnufacturingths product.or providing the services, of the

new G expldting Businis, 48 i Somoe LT T

(i) An estimate of the number of jobs that will be,aeatﬁq.,hy{akhg new or
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(k) The') person’s ehtim#d of the proﬁf At will bﬁ‘ﬁenemted%y the new or

i

'expandmg‘busme}s‘s overa penod speclﬁeﬂ by the department.” i

(L) The person’s estimate of the capital requxred to oompléte the ‘éarly planning
L EW’ [ TS w e P e .
prq]ect
D ”‘
(m) Potentxal sources of ﬁnancmg for the early planmng pro_)ect

(n) Any other 1nforn1atmn that the department requests .
[N S RS DS SEFS T3 2N .
(4) A person who recelves agrant under thlS sectmn may use the grant proceeds

e
’ P P g -3 . LR

{a) To perform a busin?:ss feasnblhty study

_(b) To prepare a detaﬂed marketmg plan

(¢) To prepare a detalled busmess plan

(5) In orderto receive a grant under this section- a person shall contribute cash,
from a source other thar;. the state, in ap amount that equals at least 25% of the total
cost of the project. |

(6) (a) In any fiscal biennium, the department may not award to any one person
more than $15,000 in grants under this section.

(b) In any fiscal biennium, the department may not award more than $250,000
in grants under this secfion.

(END) -
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DRAFTER’S NOTE LRB-0557/3dn
FROM THE PJK:kmg:ijs
LEGISLATIVE REFERENCE BUREAU

February 3, 1999

Sarah:

This draft (is one of many that) reconciles LRB-0557/2, LRB-0558/1, LRB-1279/1,
LRB-1582/2, LRB-1827/3 and LRB-2072/1. All of these drafts except LRB-1827/3,
which is incorporated into LRB-2072/2, should continue to appear in the compiled bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: Pam.Kahler@legis.state.wi.us
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DOA:...... Justus — Create an early planning grants program to be funded from

the Wisconsin development fund

FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

AN ACT ..; relating to: creating an early planning grant program and making

an appropriation.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

EcONOMIC DEVELOPMENT

Under current law, the department of commercc makes grants under two
programs for costs associated with the start—up or expansion of a business, such as
the cost of having a feasibility study performed or a marketing plan prepared. Under
one of the programs, the business being started or expanded must be at least 51%
owned, controlled and actively managed by a minority group member or members.
Under the other program, the business must be located in a city, village or town that
has a population of 6,000 or less, or in a city, village or town that is located in a county
with a population density of less than 150 persons per square mile.

The bill creates a new program under which the department of commerce
provides grants for costs associated with the start—up or expansion of a business that
is or will be located in this state in a city, village or town that hasa population of more
than 6,000, or in a city, village or town that is located in a county with a population
density of 150 or more persons per square mile. The department may not award more
than $15,000 to any one person in a fiscal biennium, and may not award more than
$250,000 under the program in a fiscal biennium. A person may not receive a grant



o 1 O Ot b W N

10
11
12
13
14

16
17
18

1999 — 2000 Legislature -2- LRB-0557/3
PJK:kmg:ijs

unless the person submits to the department a comprehensive informational
application and contributes at least 25% of the cost of the project.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

+«NOTE: This draft removes the treatment of s. 20.143 (1) (c) and (ie). SECTION
20.143 (1) (c) has been affected by drafts with the following LRB numbers: LRB-0557/2,
LRB-0558/1, LRB-1279/1, LRB-1582/2, LRB-1827/3 and LRB-2072/1. SECTION 20.143
(1) (ie) has been affected by drafts with the following LRB numbers: LRB-0557/2,
LRB-1279/1, LRB-1582/2 and LRB—2072/1. The reconciled treatment of's. 20.143 (1) (e)
and (ie) is contained in LRB-2072/2.

SEcTION 1. 560.175 of the statutes is created to read:

560.175 Urban area early planning grants. (1) In this section:

(a) “Early planning préject” means the preliminary stages of considering and
planning the expansion or start—up of a business that is or will be located in an urban
area in this state.

(b) “Urban area” means any of the following:

1. A city, village or town that is located in é county with a population density
of at least 150 persons per square mile.

2. A city, village or town with a population of more than 6,000.

(2) Subject to subs. (3) and (6), the department may make a grant from the
appropriation under s. 20.143 (1) (c) to a person to fund an early planning project.

(8) The department may not award a granttoa person under this section unless
the person submits an application, in a form required by the department, that
contains or describes all of the following:‘

(a) The location of the new or expanding business.

(b) The ownership structure of the new or expanding business.

(¢) The product or service provided by the new or expanding business.

(d) The market for the product or service described in par. (c).
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SECTION 1

(e) Competition within the market described in par. (d).

(f) Any competitive advantages of the new or expanding business.

(g) The person’s estimate of the gross revenue of the new or expanding business
over a period specified by the department.

(h) The process for manufacturing the product, or providing the services, of the
new or expanding business.

(i) An estimate of the number of jobs that will be created by the new or
expanding business.

(j) The person’s experience and training.

(k) The person’s estimate of the profit that will be generated by the new or
expanding business over a period specified by the department.

(L) The person’s estimate of the capital required to complete the early planning
project.

(m) Potential sources of financing for the early planning project.

(n) Any other information that the department requests.

(4) A person who receives a grant under this section may use the grant proceeds
only for any of the following:

(a) To perform a business feasibility study.

(b) To prepare a detailed marketing plan.

(¢) To prepare a detailed business plan.

(5) In order to receive a grant under this section a person shall contribute cash,
from a source other than the state, in an amount that equals at least 25% of the total
cost of the project.

(6) (2) In any fiscal biennium, the department may not award to any one person

more than $15,000 in grants under this section.
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SECTION 1
(b) In any fiscal biennium, the department may not award more than $250,000

in grants under this section.

(END)



