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-CORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN

Department of Administration

Date: October 14, 1998

To:

Steven Miller, LRB

From: Jennifer Saj -8219)
SBO

Subject: 1999-01 Biennial Budget Drafting Requests

/
A1

I have several additional drafting requests for the 1999-01 biennial budget.
They include:

/V\ 1) Treatment of Child Support Payments under W-2 - Under proposed

\ federal regulations, states can only count the state’s share of any child
support passed through to a recipient towards the Maintenance of Effort
requirement, if it does not affect the person’s eligibility for the TANF
program. Given this, please modify s.49.145(3)(b) to exclude child
support payments in the calculation of income for purposes of eligibility
for the W-2 program.

L 2) Social Security Numbers on the Lien Docket — Attached is a new ‘
> DWD requcst.

{ 3) Credit Assistance - Modify s.49.143 (2)(cr) to read “Provide or contract
&V‘ with another agency to provide budgeting and financial planning,
including credit establishment, training to participants”. Delete the rest
of that paragraph and the related allocation under s.49.175.

?2\4) Child Care Eligibility- Modify the initial eligibility standard in

N s.49.155(1m)(c)1 from 165% to 185% of the federal poverty line,
5.49.155(1m)(b)3 to remove the asset test and s.49.155(1m)(a) to cover
disabled children, as defined by the department, ages 13 to 18.

/\;\5) TANF allocations (40.175) - I still don’t have numbers on these (or
° child care) but I do know that we will be eliminating the following
separate allocations - 8.49.175(a), (cr), (), (d), G), (@), (s), and (v).
Modifications to drafts already submitted:

* 1) Insurance Company Disclosure - Amend s.49.475 to require DHFS to
® share the information received from the insurance companies with DWD.

7;2) Public Assistance Collections - Allow DWD to use “UI”-type collection
¢ methods only for overpayments that did not result from an agency error.

Please have the drafters call me if they have any questions. Thanks.
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AN ACT.} relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, to be eligible for a Wisconsin works (W-2) employment
position a person ’s income may not exceed 115% of the federal poverty line.
Currently, in calculating the person’s income, a W-2 agency must include child
support payments received by the person on behalf of any child who is a member of
that person’s household. -

This bill removes child support payments from the income consideration.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

v
SECTION 1. 49.145 (3) (b) 2. of the statutes is repealed.
v
SECTION 2. 49.155 (1m) (c) 1. of the statutes is amended to read:
49.155 (1m) (c) 1. The gross income of the individual’s family is at or below

165% of the poverty line for a family the size of the individual’s family or, for an
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1999 - 2000 Legislature -2- LRB-0699/1

individual who is already receiving a child care subsidy under this section, the gross
income of the individual’s family is at or below 200% of the poverty line for a family
the size of the individual’s family. In calculating the gross income of the family, the

Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1. te

and 3. and child support payments rececived by the individual on behalf of the child

for whom the child care is sought.

History: 1995 a, 289; 1997 a. 27, 5. 176_6‘)6 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

SECTION 3. "9.155 (1m) (c) 1g. of the statutes is amended to read:

49.155 (1m) (c) 1g. The individual is a foster parent of the child and the child’s
biological or adoptive family meets the asset limit under s. 49.145 (3) (a) and has a
gross income that is at or below 200% of the poverty line. In calculating the gross
income of the child’s biological or adoptive family, the Wisconsin works agency shall

include income described under s. 49.145 (3) (b) 1. te and 3.

History: 1995 a. 289; 1997 a. 27, 5. 1766 to 1775, 1838 to VS7; 1997 a. 41, 105, 237, 252.

SECTION 4. 49.155 (1m) (c) 1h. of the statutes is amended to read:

49.155 (1m) (c) 1h. The individual is a relative of the child, is providing care
for the child under a court order and is receiving payments under s. 48.57 (3m) on
behalf of the child and the child’s biological or adoptive family meets the asset limit
under s. 49.145 (3) (a) and has a gross income that is at or below 200% of the poverty
line. In calculating the gross income of the child’s biological or adoptive family, the ‘
Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1. te

and 3.

History: 1995 a. 289; 1997 a. 27, s. 1766 to 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252.

(END)



DRAFTER’S NOTE LRB-0699/1dn

FROM THE TAY........
LEGISLATIVE REFERENCE BUREAU Umﬁ f«“g

Jennifer Sajna:

Per your instructions, in determining income eligibility for child care subsidies, child
support will still be included. Note, however, that I did not refer to child support
payments in the provisions dealing with children in foster care or kinship care. It is
the income of those children’s biological or adoptive families that is evaluated. Since
child support for a child in foster care or kinship care appears to be assigned to the
state, it did not seem necessary to include a reference to child support payments in

‘those provisions. Also, I assumed that youintended only those child support payments
received on behalf of the child for whom child care is sought to count as income (rather
than child support payments received for other children in the household). Please let
me know if that assumption is incorrect.

Tina A. Yacker
Legislative Attorney
261-6927



DRAFTER’S NOTE LRB-0699/1dn
FROM THE TAY:cmh&kmg:lp
LEGISLATIVE REFERENCE BUREAU

November 13, 1998

Jennifer Sajna:

Per your instructions, in determining income eligibility for child care subsidies, child
support will still be included. Note, however, that I did not refer to child support
payments in the provisions dealing with children in foster care or kinship care. It is
the income of those children’s biclogical or adoptive families that is evaluated. Since
child support for a child in foster care or kinship care appears to be assigned to the
state, it did not seem necessary to include a reference to child support payments in
those provisions. Also, I assumed that you intended only those child support payments
received on behalf of the child for whom child care is sought to count as income (rather
than child support payments received for other children in the household). Please let
me know if that assumption is incorrect.

Tina A. Yacker
Legislative Attorney
261-6927



. Yacker,"ﬁl'ina

From: Sajna, Jennifer [jennifer.sajna@doa.state.wi.us]
Sent: Friday, January 08, 1999 1:30 PM

To: Yacker, Tina

Subject: FW: CC - farm and self-employment income

CCOP.DOC

. Attached is the department’s suggested language to effect the change
rom

gross to net income in the determination of financial eligibility criteria

for child care .

In addition, please modify draft 0699/1 to remove child support payments
from the financial eligibility criteria for child care.

Thanks - call if you have questions.

> -----Original Message-----

> From: REYNOLDS, DIANE

> Sent: Friday, January 08, 1999 9:49 AM

>To: Sajna, Jennifer

>Cc: EDIE, DAVE

> Subject: CC - farm and self-employment income
>

>
> [[ CCOP.DOC : 3842 In CCOP.DOC ]] <<CCOP.DOC>>



Amend the last sentence in 5.49.155(1m)(c)1 to read:

In calculating the gross income of the family, the Wisconsin works agency shall include
income described under s.49.145(3)(b)1. to 3. except that, in calculating farm and self-
employment income, the Wisconsin works agency shall include net earnings reported to

the internal revenue service and add back in depreciation, personal business and

entertainment expenses, personal transportation, purchases of capital equipment and
payments on the principal of loans.
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Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES
WISCONSIN WORKS

Under current law, to be eligible for a Wisconsin works (W—2) employment
position a person’s income may not exceed 115% of the federal poverty line.
Currently, in calculating the person’s income, a W—2 agency must include child
support payments received by the person on behalf of any child who is a member of
that person’s household. o

This bill removes child support payments from the income consideration. e

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

e
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individual who is already receiving a child care subsidy under this section, the gross
income of the individual’s family is at or below 200% of the poverty line for a family

the size of the individual’s family. In calculating the gross income of the family, the

Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1. te

SECTION 8. 49.155 (1m) (¢) g. of the statutes is amended to read: \
49.155 (1m) (¢) 1g. The individual is a foster parent of the child and the child’s A\
biological or adoptive family meets the asset limit under s. 49.145 (3) (a) and has a \
gross income that is at or below 200% of the poverty line. In éalculating the gross
income of the child’s biological or adoptive family, the Wisconsin works agency shall \
include income described under s. 49.145 (3) (b) 1. te and 3.
SECTION 4. 49.155 (1m) (c) 1h. of the statutes is amended to read: f
49.155 (1m) (c¢) 1h. The individual is a relative of the child, is providing care /
for the child under a court order and is receiving payments under s. 48.57 (3m) on
behalf of the child and the child’s biological or adoptive family meets the asset limit
under s. 49.145 (8) (a) and has a gross income that is at or below 200% of the poverty
line. In calculating the gross income of the child’s biological or adoptive family, the
Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1.to

and 3.

(END)
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AN AcT /, relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, to be eligible for a Wisconsin works (W-2) employment
position a person’s income may not exceed 115% of the federal poverty line. To be
eligible for W—2 child care, a person’s income, with certain exceptions, may not
exceed 165% of the federal poverty line. Currently, in calculating the person’s
income, a W—2 agency must include child support payments received by the person
on hehalf of any child who is a member of that person’s household.

This bill removes child support payments from the income consideration. The
bill also directs the W—2 agency to include in the calculation of income for W-2 child
care eligibility net earnings and certain business—related expenses reported to the
Internal Revenue Service for farm and self-employment income.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.145 (8) (b) 2. of the statutes is repealed.
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49.155 (1m) (c) I.Xi‘ﬁv.g)ross income of the individual’s family is at or below
165% of the poverty line for a family the size of the individual’s family or, for an
individual who is already receiving a child care subsidy under this section, the gross
income of the individual’s family is at or below 200% of the poverty line for a family
the size of the individual’s family. In calculating the gross income of the family, the

Wisconsin works agency shall include income deseribed under s. 49.145 (3) (b) 1. te

CoS'/“S
transportatio urchases of itol equipment and payments on the principal of

mfF’W

SECTION 3. 49.155 (1m) (¢) 1g. of the statutes is amended to read:

49.155 (1m) (c) 1g. The individual is a foster parent of the child and the child’s
biological or adoptive family meets the asset limit under s. 49.145 (3) (a) and has a
gross income that is at or below 200% of the poverty line. In calculating the gross
income of the child’s biological or adoptive family, the Wisconsin works agency shall
include income described under s. 49.145 (3) (b) 1. o and 3.

SECTION 4. 49.155 (1m) (c) 1h. of the statutes is amended to read:

49.155 (1m) (c¢) 1h. The individual is a relative of the child, is providing care
for the child under a court order and is receiving payments under s. 48.57 (3m) on
behalf of the child and the child’s biological or adoptive family meets the asset limit
under s. 49.145 (3) (a) and has a gross income that is at or below 200% of the poverty

line. In calculating the gross income of the child’s biological or adoptive family, the
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SECTION 4

Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1. te

and 3.

(END)
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1 AN ACT ... relating to: the budget.

Analysis by the Legislative Reference Burea
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, to be eligible for a Wisconsin works (W-2) employment
position a person’s income may not exceed 115% of the federal poverty ling. To be
eligible for W—2 child care, a person’s income, with certain exceptions, may not
exceed 165% of the federal poverty line. Currently, in calculating the person’s
income, a W-2 agency must include child support payments received by the person
on behalf of any child whao is a member of that person’s household.

This bill removes child support payments from the income consideration, The
bill also directs the W—2 agency to include in the calculation of income for W—2 child
care eligibility net earnings and certain business-related expenses reported to the
Internal Revenue Service for farm and self-employment income.

For further information see the state and local fiscal estimate, which\will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
s 2 SECTION 1. 49.145 (3) (b) 2. of the statutes is repealed. g
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‘ SECTION 2
, v ))3.
R Pwsjgt:ﬂoﬂﬂﬁ‘// Rp, 41 /SSJ;CIMX 233
SECTION2. 49.155 (1m) (c) 1. of the statutes is renumbered 49.155 (1m) (c) 1.

(intro.) and amended @read:
JRCA
49/155 (1Im){c) 1. (intro.) The gross income of the individual’s family is at or
\ (2

below +65% (of The poverty line for a family the size of the individual’s family or, for
an individual who is already receiving a child care subsidy under this section, the
gross income of the individual’s family is at or below 200% of the poverty line for a
family the size of the individual’s family. In calculating the gross income of the

family, the Wisconsin works agency shall include income described under s. 49.145

(3) (b) 1. te and 3., except that, in calculating farm and gelf—emp_lomem; income, the I

Wisconsin wor hall i
S. 9.5 (D 1 -ﬂJS o7l Has e afgec

O SECTION 8. 49,155 (1m) (0) L. . of the statutes is created to read: @7‘ '
49.155 (1m) (c) 1. a. Net earnings reported to the Internal Revenue Service.
SECTION 4. 49.155 (1m) (c) 1. b. of the statutes is created to read: L
49.155 (Im) (¢) 1. b. Depreciation expenses, personal business yan\d// ,
entertainment expenses, personal transportation costs, purchases of capitol

equipment and payments on the principal of loans. W spet
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child and the child’s

SECTION 5. 49.155 (1m) (c) 1g. of the stat
49.155 (1m) (c) 1g. The indivi 1s a foster parent of t

has a

biological or adoptive family

gross income that is at or below 200% of the poverty line. In calculating the gross

income of the child’s biological or adoptive family, the Wisconsin works agency shall 5
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SEGFION 6. 49.155 (1m) (c) 1h. of the statu’tgls amended to read
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49.155 (1m) (c¢) 1h. The individual is a relative of the child, is providing care [:-_fl_l_;

for the child under a court order and is receiving payments under s. 48.57 (3m) on
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DRAFTER’S NOTE LRB-0699/4d
FROM THE TAY..........
LEGISLATIVE REFERENCE BUREAU cmH

. B
3

This draft reconciles LRB-0699/8 and LRB-0701/4. Both of these drafts should
continue to appear in the compiled bill.

Tina A. Yacker

Legislative Attorney

Phone: (608) 261-6927

E—mail: Tina Yacker@legis state.wi.us
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This draft reconciles LRB-0699/3 and LRB-0701/4. Both of these drafts should
continue to appear in the compiled bill.
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DOA.......Sajna — Calculation of income under W—2 and W-2 child care

FoR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, to be eligible for a Wisconsin works (W-2) employment
position a person’s income may not exceed 115% of the federal poverty line. To be
eligible for W-2 child care, a person’s income, with certain exceptions, may not
oxcood 165% of the federal poverty line. Currently, in calculating the person’s
income, a W—2 agency must include child support payments received by the person
on behalf of any child who is a member of that person’s household.

This bill removes child support payments from the income consideration
beginning on January 1, 2000. The bill also directs the W—2 agency to include in the
calculation of income for W-2 child care eligibility net earnings and certain
business—related expenses reported to the Internal Revenue Service for farm and
self-employment income. This bill also expands eligibility for a child care subsidy
beginning on January 1, 2000. Under the bill, the initial income limit is increased
to 185% of the poverty line and the asset limit is eliminated.

For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcTION 1
SECTION 1. 49.145 (3) (b) 2. of the statutes is repealed.
SECTION 2. 49.155 (1m) (b) 8. of the statutes is repealed.
SECTION 3. 49.155 (1m) (c) 1. of the statutes is renumbered 49.155 (1m) (c) 1.
(intro.) and amended to read:

49.155 (1m) (¢) 1. (intro.) The gross income of the individual’s family is at or

below 165% 185% of the poverty line for a family the size of the individual’s family

or, for an individual who is already receiving a child care subsidy under this section,
the gross income of the individual’s family is at or below 200% of the poverty line for
a family the size of the individual’s family. In calculating the gross income of the

family, the Wisconsin works agency shall include income described under s. 49.145

(8) (b) 1. e and 3., except that, in calculating farm and self-employment income, the
Wisconsin works agency sha_ll include the sum of the following:

++++NOTE: This is reconciled s. 49.155 (1m) (c) 1. This SECTION has been affected by
the following LRB numbers: LRB-0699/3 and LRB-0701/4.

SRCTION 4. 49.155 (1m) (¢) 1. a. of the statutes is created to read:

49.155 (1m) (c) 1. a. Net earnings reported to the Internal Revenue Service.

SECTION 5. 49.155 (1m) (c) 1. b. of the statutes is created to read:

49.155 (Im) (¢) 1. b. Depreciation expenses, personal business and
entertainment expenses, personal transportation costs, purchases of capitol
equipment and payments on the principal of loans.

SECTION 6. 49.155 (1m) (c) 1g. of the statutes is amended to read:

49.155 (1m) (c) 1g. The individual is a foster parent of the child and the child’s
biological or adoptive family meets the-asset limit-under 5.49.145(3)(a)and has a

gross income that is at or below 200% of the poverty line. In calculating the gross
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SECTION 6

income of the child’s biological or adoptive family, the Wisconsin works agency shall

include income described under s. 49.145 (3) (b) 1. te and 3.

«sNOTE: This is reconciled s. 49.155 (1m) (¢) 1g. This SECTION has been affected
by the following LRB numbers: LRB-0699/3 and LRB-0701/4.

SECTION 7. 49.155 (1m) (c) 1h. of the statutes is amended to read:

49.155 (1m) (¢) 1h. The individual is a relative of the child, is providing care
for the child under a court order and is receiving payments under s. 48.57 (3m) on
behalf of the child and the child’s biological or adoptive family meets the-asset-limit
unders-49.145(3)(a)and has a gross income that is at or below 200% of the poverty
line. In calculating the gross income of the child’s biological or adoptive family, the
Wisconsin works agency shall include income described under s. 49.145 (3) (b) 1. te

and 8.

++++NOTE: This is reconciled s. 49.155 (1m) (c) 1h. This SECTION has been affected
by the following LRB numbers: LRB-0699/3 and LRB-0701/4.

SECTION 9357. Initial applicability; workforce development.

(1) INCOME CALCULATION. The treatment of sections 49.145 (3) (b) 2. and 49.155
(1m) (b) 3. and (c) 1g. and 1h., the renumbering and amendment of section 49.155
(1m) (c) 1. of the statutes and the creation of section 49.155 (1m) 1. a. and b. of the
statutes first applies to the calculation of the income of a person who applies for the
Wisconsin works program on the effective date of this subsection.

SECTION 9457. Effective dates; workforce development.

(1) INCOME CALCULATION. The treatment of sections 49.145 (3) (b) 2. and 49.155
(1m) (b) 3. and (c) 1g. and 1h. of the statutes, the renumbering and amendment of

section 49.155 (1m) (¢) 1. of the statutes and the creation of section 49.155 (1m) (c)
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SECTION 9457

1. a. and b. of the statutes and SEcTION 9357 (1) of this act take effect on January 1,

2000.
(END)



