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'CORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN

Department of Administration

Date: November 9, 1998

To: Steve Miller
Chief, Legislative Reference Bureau

From: Seawah Justus @
State Budget Offic
Subject: Drafting Requcst; Department of Commerce, cconomic development

Indian Gaming Initiative
Modify the following appropriations to make them PR, beginning in FY0O0, funded

by gaming revenue under 20.505 (8) (h):

20.143 (1) (df) American Indian Economic Development — technical assistance

20.143 (1) (dg) American Indian Economic Development - liaison

©20.143 (1) (dh) American Indian Economic Development - liaison; grants

Modify LRB draft #0554 to remove the (1) (dg) appropriation from the
\Ensolidation_ Leave the other two appropriations in the draft.

- )
Create a program to provide grants and low interest loans to class B licensed 3(‘( O \

businesses negatively impacted by casinos and to provide low interest loans to
businesses in the same county as a casino(to expand business and job opportunities.

Fund the program with PR gaming revenue under 20.505 (8) (h).

\ 2.5 ()



State of Wisconsin
1999 - 2000 LEGISLATURE LRB-0824/f

PJK.I.'..
iy

DOA.......Justus — Creating a program to provide grants and low—interest
loans to businesses negatively impacted by casinos and
low—interest loans to businesses in the same county as a casino

For 1999-01 BUDGET — NoT READY FOR INTRODUCTION

2 grants and loans to businesses affected by Indian gaming and making an

3 appropriation.

Analysis by the Legislative Reference Bureau
' COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT ko

Under current law, all Indian gaming receipts are deposited is an appropriation
to the department of administration (DOA). This bill requires transfers from that
appropriation for various purposes.

This” Uhe bill creates a grant and loan program to be administered by the department

( B defwrm The department may make a grant or low—interest.loan to a person who
holds a “Class B” license, which authorizes the retail sale of intoxicating liquor to be

consumed on or off the premises where sold, if the department determines that the

premises to which the license applics have been negatively impacted by a casiﬁsr%o that

[

is operated by an American Indian tribe or bandyumwd ;he' department mayzmake a J

low—interest loan to a business that is located in the same county as a casino that is
operated by an American Indian tribe or band. The recipient of a grant or
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low—interest loan must use the proceeds to expand business and job opportunities;
submit a detailed plan, which must be approved, for the use of the proceeds; and
enter into an agreement with the department related to the use of the proceeds and
reporting and auditing requirements. Moneys for the grant and loan program come
from the DOA appropriation into which is deposited Indian gaming receipts.

Also under current law, three appropriations to the department of commerce
relate to economic development for American Indians: one is for an annual grant for
a liaison between American,Indians and state agencies administering programs
assisting American Indians@nother is for a program that provides various types of
information and assistance to American Indians{s#d the third is for an annual grant
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

J v
SECTION 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and
amended to read:

1

2

3 20.143 (1) (kf) American Indian economic development; technical assistance.
4 The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred
5 from s. 20.505 (8) Shz‘ghall be credited to this appropriation account.

History: 1979.¢.361; 1981 c. 20, 21349 1983 2. 27, 8319238141985 2. 29 55,.169.10-204,3202.(14),-1985 . 120, 332, 334; 1987 a. 27, 109, 317, 318, 399, 403; 1989
a 31, 185, 239,8T7:325, 335, 336342, 355, 9010397350, 261, 260, TT5-1993 2. 5, 16, 75, 110, 232, 437, 1995 a. 27 ss. 483, 505 to 517, 608s, 609g, 609, 964, 965, 977,
987, 98}(990 w 993, 080b;T085b, 1086b, 9116 (52; 1995 a. 116, 119, ?16, 227; 1997 2. 9, 27, 35, 215,.237, 252,310:s. 1303 (.‘2) (c;);

+»NOTE: This SECTION involves a change in an appropriation that must be

reflected in the revised Jschedule in s. 20.005, stats. /
SECTION 2. 20.143 (1) (dg) of the statutes is renumbered 20.143 (1) (kg) and

amended to read:

20.143 (1) (kg) American Indian economic development; liaison. The amounts

© w0 =N »

in the schedule for the American Indian economic liaison program under s. 560.87,

10 other than for grants under s. 560.87 (6). All moneys transferred from s. 20.505 (8)
11 (h) shall be credited to this appropriation account.

History: 1979 c. 361; 1981 c. 20, 21, 349; 1983 a. 27, 83, 192, 381, 1985 a. 29 ss. 169 to 204, 3202 (14); 1985 a. 120, 332, 334; 1987 a. 27, 109, 317, 318, 399, 403; 1989

a. 31, 185, S 35,336, 342, 359, 1991 a, 261, 269, 315; 1993 a. 5, 16. F10;232: 4371005, 505 to 517, 608s, 609g, 609j, 964, 965, 977,
987, 988,990 to 993, 1080k, 1085b, 108! ; 1995 a. 9,216, 22749974, 9, 27, 35, 215, 237, 252, 310; 5. 13.93 (2) ().
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+++NOTE: This SECTION involves a change in an appropri‘étion that must be
reflected in the revised schedule in s. 20.005, stats.

J
1 SEcCTION 3. 20.143 »(1) (dh) of the statutes is renumbered 20.143 (1) (kh) and
amended to read:
20.143 (1) (kh) American Indian economic development; liaison — grants. The

2
3
4 amounts in the schedule for grants unders. 560‘./87 (6). All moneys transferred from
5 s. 20.505 (8) (i/n shall be credited to this appropriation account.

492, 381; 1985 2, 29 5. 169 to 204, 3200 (14, 1985 2. 120, 332, 3341987 2. 27, 109,317, 318, 399, 403; 1989
73 342, 3 1,269,-3157T95s, 5, 16, 75, L10r@S2 311995 . 2Las483, 505 to 517, 608s, 609g, 609, 964, 965, 977,
~500% 993, 1080b, 1085b, 1086b, 9116 (5); 1995 a. 116, 119, 216, 227 1997479,27, 35, " 2527310; 5. 13.93 ) (©).

+«NOTE: This SECTION involves a change in an appropriation that must be

reflected in the revised schedule in s. 20.005, stats.

v .
SECTION 4. 20.143 (1) (ig) of the statutes is created to read:

6
7 20.143 (1) (ig) Gaming economic development grants and loans; repayments.
8 All moneys received in repayment of loans under s. 560. 1370 be used for grants and
9 loans under s. 560.137.
#xxNOTE: This SECTION involves a change in an appropriatioﬁl, but should not be
reflected in the revised schedule in s. 20.005, stats., because of a delayed effective date.
10 SEcTION 5. 20.143 (1) (l\éj) of the statutes is created to read:
11 20.143 (1) (kj) Gaming economic developmerit grqpfs and loans. :I‘}}q argounts
12 in the schedule for grants and loans under s. 560.13’25:« All mone&s transterred from

/
13 s. 20.505 (8) (h) shall be credited to this appropriation account.

, #sxNOTE: This SECTION involves a change in an appropriation, but should not be
W’h NJK A reflected in the revised schedule in s. 20.005, stats., because of a delayed effective date.
@ SECTION 6. 20.505 (é) (h) of the statutes is amended to read:
15 20.505 (8) (h) General program operations; Indian gaming. The amountsin the
16 schedule for general program operations under ch. 569. All Indian gaming receipts,

17 as defined in s. 569.01 (1m), less the amounts appropriated under s. 20.455 (2) (gc),
18 shall be credited to this appropriation account. Annually, of the moneys received

19 under this appropriation account, an amount equal to 50% of the amount in the
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J
schedule under s. 20.435 (7) (kg) shall be transferred to the appropriation account

under s. 20.435 (7) (kg). Annually, of the moneys received under this appropriation
v
account. an amount equal to the amount in the schedule under s. 20.143 (1) (kf) shall

be transferred to the appropriation account under s. 20.143 (1) (kf), an amount equal

v
to the amount in the schedule under s. 20.143 (1) (kg) shall be transferred to the

appropriation account under s. 20.143 (1) (kg) and an amount equal to the amount
N
in the schedule under s. 20.143 (1) (kh) shall be transferred to the appropriation

account under s. 20.143 (1

History: 1971 c. 108, 125, 215; 1971 c. 270 5. 104:.19
29; 1977c.1 770, 1 '1977c 3775.30,.1977c. 4185°9

120, 796, 297 332; 1987 a'2 X 6n 296q 297b 297d 299a 0 299r 300a 3013, 418to432 1987 a. 142, l47’ 342, 399; 19894, 31, 56, iO7 ,122, 336, 339 345 366 1991
2.39s. 469 593qt0614 1991 a, 105, 269, 315; 1993 a. 16 ss. 470g, 470m, 470r, 488 to 506m; 1993 a. 33, 75 193, 349, 358 374,414, 437 4717,491; 1995 a. 27, 56, 201 216,
225, 227, 370, 403; 1997 a. 3; 1997 a, 27 ss. 199, 227 to 229m, 233, 666g to 692; 1997 a. 237, 283.

»NOTE: I realize that the new language added to this appropriation will
undoubtedly need Lv be changed since the amounts transferred out of the appropriation
probably will be rationed, specified and not the amounts shown in the schedule.

973 c. 90 and supp., 157, 305; 1975 ¢, 39, 58179, to 184f, 735 (5); 1975 Ex. Order No. 24; 1975 ¢. 224, 397; 1977 c.
. 9-¢5571979 c. 34, 175, 221; 1979 ¢. 3555 241;1979 ¢. 361; 1981 c. 20 s5. 400b to 421,

D 6 SECTION 7. 20.505 (8) (h) of the statutes, as affected by 1999 Wisconsin Act ..

10
11
12
13
14
15
16
17
18
19
20
21

(this act), is amended to read:

20.505 (8) (h) General program operations; Indian gaming. The amounts in the
schedule for general program operations under ch. 569. All Indian gaming receipts,
as defined in s. 569.01 (1m), less the amounts appropriated under s. 20.455 (2) (gc),
shall be credited to this appropriation account. Annually, of the moneys received
under this appropriation account, an amount equal to 50% of the amount in the
schedule under s. 20.435 (7) (kg) shall be transferred to the appropriation account
under s. 20.435 (7) (kg). Annually, of the moneys received under this appropriation
account, an amount equal to the amount in the schedule under s. 20.143 1 (kf")/ shall
be transferred to the appropriation account under s. 20.143 (1) (kf), an amount equal
to the amount in the schedule under s. 20.143 (1) (kg{ shall be transferred to the

appropriation account under s. 20.143 (1) (kg) and, an amount equal to the amount
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in the schedule under s. 20.143 (1) (kh) shall be transferred to the appropriation

J
account under s. 20.143 (1) (kh) and an amount equal to the amount in the schedule

v
under s. 20.143 (1) (kj) shall be transferred to the appropriation account under s.
20 1) (k).

History: 1971 , 125, 215; 1971 c. 270 s. 104; 1973 c. 90 and supp., 157, 305; 1975 c. 39 ss, 179 to 184f, 735 (5); 1975 Ex, Order No. 24; 1975 c. 224, 397; 1977 ¢,

L g
29; 1977 ¢, 19675s. 70, 1 1 1977 ¢. 377 5. 30 c. 41882929 (1), (55) 1979%3%3,,93-@)’]’97%%4’ 175,221,197 11979 c. 361; 1981 c. 20 ss. 400b to 421,
2202 (b); 1981 c. 44g. 3; 19 , 121; 1981 ¢. 202 s. 91; 1983 a. 27 ss (1), 1983a 36 187,282, 371 393; 1985 a. 29, 31, 57,

7296,297, 332; 1987 a."2T'ss. 29611 296q 297b, 297d, 299a to 299r 300a 301a, 418 10 432; 1987 a. 142, 147 342, 399; 1989 a. 31, 56, 107, 122, 336, 339, 345, 366; 1991

.39, 469, 593q to 614; 1991 a. 105, 269, 315; 1993 a. 16 ss. 470g, 470m, 470r, 488 to 506m; 1993 a. 33,75, 193, 349, 358, 374, 414, 437, 477, 491; 1995 a. 27, 56, 201, 216,
225,227, 370, 403; 1997 a. 3: 1997 a. 27 ss. 199, 227 to 229m, 233, 666 to 692; 1997 a. 237, 283.

i
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11
12
13
14
15
16
17
18
19
20
21
22
23

SECTION 8. 560.137 of the statutes is created to read:

560.137 Gaming economic development grants and loans. (1) From the
appropriations under s. 20.143 (1) (ié) and (ij), the department may make a grant
or a low—interest loan to an eligible recipient specified in sub. (2) (a) and may make
a low—interest loan to an eligible recipient specified in sub. (2) (b), if all of the
following apply:

(a) The eligible recipient uses the grant or loan proceeds to expand business and
job opportunities.

(b) The eligible recipient submits to the department a detailed plan for the use
of the grant or loan proceeds and the secretary approves the plan.

(c) The eligible recipient enters into an agreement with the department that
specifies the conditions for the use of the grant or loan proceeds, including reporting
and auditing requirements.

(d) The eligible recipient agrees in writing to submit to the department, within
6 months aftér spending the full amount of the grant or loan, a report detailing how
the grant or loan proceeds were used.

(2) (a) The department may make a grant or low—interest loan under this
section to a person holding a “Class B” license under s. 125.51, if the department

determines that the premises described in the license have been negatively impacted
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by a casino that is located in this state and that is operated by an American Indian

tribe or band.

(b) The departmgnt may make a low—interest loan under this section to a

business that is locatedjin a countyi

an American Indian tribe or barf{d"
o

(8) The department shall depositdﬂ the appropriation account under s. 20.143

(1) (1g)(,;;ll moneys received in repayment of loans made under this section. ‘/

SECTION 9410. Effective dates; commerce. O_,_j” va

(1) AMERICAN INDIAN ECONOMIC DEVELOPMENT APPROPRU@ONS. The treatment of

% N o) v . ~
sections 20.143 (1)@ (dg))and (dh) 2£420.505 (8) (h) (by SECTIO )jof the statutes

St
takes effect on July 1, 2000. @ o® net Zern )
(2) GAMING ECONOMIC DEVEI@MENT GRANTS AND LOANS. The treatmen}of sections

20.143 (1) (ig) and (kJ) 20.505 (8) (h) (by SECTION ) and 560.137'6f tﬁe statutes takes

effect on July 1, 2001.

(END) /
e g
;/*Mm

, 56O B ot S6O. 875 (1) 7

R

W?gv
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J
Scction #. 560.87 (6) of the statutes is amended to read: /
Z
(kh) €
amr———c—-"

560.87 (6) From the appropriation under s. 20.143 (1){61?1,71\11ake an annual grant to the Great
Lakes inter—tribal council in an amount equal to the amount appropriated under s. 20.143 (1)
to partially fund in the Great Lakes inter—tribal council a liaison between American Indians, Indian
businesses and Indian tribes interested in targeted programs and the state agencies that administer
targeted programs.

History? 1991 ss. 3434e, 3434k.

kahlepj(lrbunx11) Wed-Nov-11-1998 3:57 pm



J

Section #. 560.875 (1) of the statutes is amended to read:
‘ v’

(&)

560.875 (1) Annually, the department shall £rant to the Great Lakes inter—tribal council the

Vv
amount appropriated under s. 20.143 (1) ¢&ffo partially fund a program to provide technical assis-

tance for economic development on Indian reservations if the conditions under subs. (2) and (3) are

satisfied.

-}EW 5 5 a.27.

(QA/& S?i con 677

kahlepj(lrbunx11) Wed-Nov-11-1998 3:57 pm
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DRAFTER’S NOTE LRB-0824/fdn
FROM THE PIK |
LEGISLATIVE REFERENCE BUREAU O K

1. Let me know if you want any different language for the new program. Do you want
to limit the amounts of the grants and loans?

2. I talked to Paul Nilsen about the “Class B” license languagegsince he deals with
it in his drafting area. He mentioned that there are also “Class C” licenses that are
issued after the quota for “Class B” licenses has been reached. These licenses are
issued to restaurants that serve wine. He wondered if you might want to include
holders of “Class C” licenses as eligible recipientsgtoo.

Pamela J. Kahler
Senior Legislative Attorney

266—2682
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DRAFTER’S NOTE LRB-0824/Pldn
FROM THE PIK:w]j&kmg:jf
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November 18, 1998

1. Let me know ifyou want any different language for the new program. Do you want
to limit the amounts of the grants and loans?

9. I talked to Paul Nilsen about the “Class B” license language since he deals with
it in his drafting area. He mentioned that there are also “Class C” licenses that are
issued after the quota for “Class B” licenses has been reached. These licenses are
issued to restaurants that serve wine. He wondered if you might want to include

holders of “Class C” licenses as eligible recipients too.

Pamela J. Kahler
Senior Legislative Attorney
2662682
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AN ACT J; relatihgfo: the use of Indjan'gahing revenue for a program to provide
grants and loans to businesses affected by Indian gaming and making an

a pprop'ri‘ation.'

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECcoONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

This bill creates a grant and loan program to be administered by the
department of commerce (department). The department may make a grant or
low—interest loan to a person who holds a “Class B” license, which authorizes the
retail sale of intoxicating liquor to be consumed on or off the premises where sold, if
the department determines that the premises to which the license applies have been
negatively impacted by a casino that is operated by an American Indian tribe or
band. The department may also make a low—interest loan to a business that is
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located in the same county as a casino that is operated by an American Indian tribe
or band. The recipient of a grant or low-interest loan must use the proceeds to
expand business and job opportunities; submit a detailed :plan, which must.be

' approved; for 4He 48é" of the"procteds; dnd enter into an'agreement. withthe’

department ' related-ito the usesof the proceedsand’ reporting.dnd auditing

. reguiremerits: Moneys for the grant.‘and, loan;pregiam..come-from the DOA

‘ appropriation into which is deposited Indian gaming receipts.

Also under current law, three appropriations to the department of commerce

. relateqecongmic development,for Amerian Indians: one i for.an annugl grant for

a liaison between American Indians and state agencies wdmini’éiéring’- programs
assisting American Indians; another is for a program that provides various types of
information and assistance to American Indians; and the third is for an annual grant
to provide technical assistance for economic development onIndian reservations. All

of these appropriations are funded from general purpose revenue.. The bill changes

the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts. : S .

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. AR

The people of the state of Wisco“r_iéin, répnsented in senate and assembly, do

enact as follows: .

SECTION 1. 20.143-(1) (df) of the statutes is renumbered 20.143 (1) (kf).and

amended to read:’

90.143 (1) (kf) American Indian economic development; technical assistance.

e NoTE: This SECTION involves a change. in an appropriation that must be
reflected in the revised gchedule in s. 20.005, stats.

SECTION 2. 20.143 (1) (dg) of the statutes is renumbered 20.143 (1) (kg) and

amended to read:
20.143 (1) (kg) American Indian economic development; liaison. The amounts

in the schedule for the American Indian economic liaison program under s. 560.87,

other than for grants under s. 560.87 (6). Mwmﬁg@ijgﬂﬂ_&
i;%sh;l be credited to this appropriation account.

A
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;. - wsmNoTE: This SecTigN:involves a change in an. appropriation that must,be
reﬂectedmtherevxseds fule in 5. 20.005, stats.
Sncnorr*a 50'348 (1) @K 'oF the statiites id rénumbered 20.143 (1) tkk) and |- re
amelndeﬁ toread 2T SR @ L ek _izé;.;,w '

20 14%‘3 (1) (kh)fi&neman Indidh: ecommmdeveiopment, ligisens=grants..The |

» h «xNOTE: This SEC’I‘ION involves a change: ug an appropnahon that must be
reﬂected in the revised scherlule in 8. 20.005, stats. =

B SECTION 4. 20 143 (1) lig) of the statutes is "':f‘

£ 20.143 (1) (1g) Gaming economic developrent griants and loans; repayments.

Al mdneys i'eceived. in repaymentofloans unders, 560.137 tp be used for grants and

SEGTION 5. 20:143 (1) (kj) of the statutes is created-to read: -

20.143 (1) (kj) G&ming economic deve‘ldpment grants and loans. The amounts

in the schedule for granﬁs and loans under s. 560.137. All moneys transferred from
M

s. 20.505 (8) @)y(shall ge ‘credited to this appropriation account.

—&Nori. Bu.& -
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(this act) is amended to read C N EIRE

22

unders. 20.435 (7)¢kg) Anny aliyio

c,: appropriatiop
Btk

appropriation Axgonnt under:s: 20
the schedule. andbns 200148 (L) (Jh ) sha »-
y t er § 4 vt : . o
=+ NoTE: 1 rgq:hzg t 4 g uage dded to this apprognatxon will’

undoubtedly need to #transférred out of the appropnatlon
probably will be ra;.xoned spemﬁ \a) ggnqt. the gmounts _shown in the_ sqheQule :

© " SECTION7. 20,505 (8) () of the stifutes, as affected by 1999; WzsconsmsAct .....

Lol

“ ‘ 20 505 ®) (h) Generalrpro fam operatwns, ;zdlangqrrhﬁng; The amounts inthe |

schedule for general prograng operations under ch. §69. All Ind;an gaming receipts,
as defined in s. 569.01 (1xh), less the:amounts appropriated under s.20.455 (2) (ge),
shall be-credited to-tfis appropriation: account. Annual X -of the moneys received
under this approp iation account, an amount equal-to 50%"\pf the: amount in the .
schgdule under/s: 20.485 (7) (k@) shall be, transferredtothe aphpopriation account
unc{er s. 20435 (7) (kg). Ann_ually, of the moneys received under th§s appropriation
account/an amount equal to the amount in the schedule under s. 20.143 (1) (kf) shall
be trAnsferred to the appropriation account unders. 20.143 (1) (kf); an arhount equal
to/the amount in the schedule under s. 20.143 (1) (kg) shall be transferred to the
appropriation account under s. 20.143 (1) (kg) and, an amount equal Lo the Anount
in the schedule under s. 20.143 (1) (kh) shall be transferred to the aﬁproprition

account under s. 20.143 (1) (kh) and an amount equal to the amount in the schedie
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SEcTioN 8. 560.137 of the statutes is created to read T

560.137 Gaming econoniic development grants andloans. (1), From the
appropriations under s, 20:143(1) (ig) and (kj), thexzdepa;menttn@gy make a grant
ora low—-int_er_esﬁl@éa‘hftbfan eligible recipient specified in sub. (2) (.a} and may make
a low-interest loan to-an eligible recipient specified. in.sub. (2) (b), if all of the
following apply:-

() The"éliéiblézrecip’ient uses the grant or loan proceeds to é-xpand business and
job opportumtle& . Lo a

(b) The eI1g1b1e remplent submitsto the: deparhment a det:alled plan for the use .

of the grant or loan proceeds and the secretary approves the plan

(c) The ehglble reclplent. enters into an agreement wi‘th the-deparbment that

- si:eciﬁés_- the conditions for the use of the grant or loan proceeds; including reporting

and auditing réquirements.

' (d) The eligible recipient agrees in writing to submit to the department, within
6 mgnths_ after _spending-the full amount of the grant or loan, a-report detailing how
the grant or loan proceeds were used. | )

(2) (a) The department may make a grant or low—interest loan under this
section to a person holding a “Class B” license under s. 125.51, if the department
determines that the premises described in the license havebeen negatively impacted
by a casino that is located in this state and that is operated by an American Indian

tribe or band.
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~(b) The dapartnmtt may make'a lowﬁ-mter,,egg;oan under thiggsectimyto a
business that is located in this state in a county in which is locategga (;asmo ﬂgat is
operated by an Ameriean Indian tribe ovband 11 e vt

-(8) The department shall- deposit-into.the.appropriatish acgount under 8.
20.143 (1) (ig) all moneys: reaewedﬂﬁ repayme;xt of loans mage; undgr this gggpon
SECTION 9.:560.87 (6).of the statutes: wiamemdgghtmrgaﬂ’ SRR
© '560.87 (6) From the appropriation undéy s 20.143:(1) (k). (kh), .make an -
annual grant to the Great Lakes inter-tribal council in an amount equal to the
amount appropriated under s. 20:143 (1) (k) (kh), to partially:fund in the Great e
Lakes inter—tribal council a lisison between American Indians, Indian businesses .
and Indianefu'ibesﬁnteresteﬁ insta:l‘géteﬂ':profgramsi;aﬂd ‘ilie;state agencies that . .
administer targeted programs. - ».—av pre IR o '
SecTioN 10. 560.875(1)of the statutes wamended toread: - -
560875 (1) Arnually, the department shall grant ‘to the Great Lakes
inter—tribal council the amount appropriated unders. 20.-143 (1)£4€) (kf) to partially
fund a program to provide technical assistance for economic development on Indian
reservations if the conditions under subs. (2) and (3) are satisfied. ./ L/
. SECTION 9410. Effective dates; commerce. () G5 ('3 ot Ut\
(1) AMERICAN INDIAN ECONOMIC DEVELOPMENT APPROPRJATIONS. The treatment of
cections 20,143 (1) (@5, (dg) and (&), 20.505 ()
560.875 (1) (gthe statutes takes effect on July 1, 2000.

(2) GAMING ECONOMIC DEVELOPMENT GRANTS AND LOANS. The treatment of

J V% i v
sections 20.143 (1) (ig) and (ky), 20.505 (8) and 560.137 of the
statutes takes effect on July 1, W 000

(END)
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J/
SEcCTION 1. 20.505 (8) (hm) 6f. of the statutes is created to read:

20.505 '(8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (k‘f§.

SECTION 2. 20.505 (8) (hm) 6'g/.Jof the statutes is created to read:

20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (1'</g).

SECTION 3. 20.505 (8) (hm) 6{{ of the statutes is created to read:

20.505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule under s. 20.143 (1) (khl)/.

SECTION 4. 20.505 (8) (hm) 6‘j{of the statutes is created to read:

20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) (kj) shall be the

v
amount in the schedule under s. 20.143 (1) (kj).

#++NOTE: The renumbering and amendment s. 20.143 (1) (df), (dg) and (dh) and the
creation of ss. 20.143 (1) (kj) /and 20.505 (8) (hm) 6f., 6g., 6h. and 6j. are based on the
creation of s. 20.505 (8) (hm)'in LRB—-0757. If LRB-0757 is not included in the budget
bill, the paragraphs and subdivisions mentioned above will have to be redrafted.

/Méfb;m S-2)



DRAFTER’S NOTE ~ LRB-0824/1dn
FROM THE PIK:whi&kmgyt
L LA “
EGISLATIVE REFERENCE BUREAU ) q‘. A

This redraft does the following:
1. Changes the appropriations to conform to the Indian gaming initiative format.

2. Changes the effective dates by moving all up one year.

Pamela J. Kahler
Senior Legislative Attorney
266—-2682



DRAFTER'S NOTE LRB-0824/1dn
FROM THE PJK:wlj&kmg:hmh
LEGISLATIVE REFERENCE BUREAU
. ]

Friday, November 20, 1998

This redraft does the following:
1. Changes the appropriations to conform to the Indian gaming initiative format.

2. Changes the effective dates by moving all up one year.

Pamela J. Kahler
Senior Legislative Attorney
266—-2682
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CORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN
: Uepartment of Administration

Post-it* Fax Note 7671 lDale 19 /,7 ( vl ]

*SNewe Miller « I Sarpd~ |

Co./Dept. @D: ],/zhlgm \S&ﬁ

Dute: December 7, 1998 };h::e ' g :hm“ (o~ 1%3&
ax — oo, ax #
P c&:;
Te: Steve Miller

Chief, Legislative Refegence Bureau

From: Sazrah Justus
Sta;e Budget Office

Subject: Modification to LRB# 824, Commerce programs funded by Gaming |

Please modify the draft to change the grant and loan programs to tae following
structure.

1} Grants and Loans to Negatively Impacted Bps;;nessg $1,500.000

This program would require a new PR-S appropriation to receive $1.5 million
traasizrred from gaming revenues. The program would :e administered by the
Departuient of Commerce. Qualified buzinssses could apply to reccive an carly
plannicg grant and/or fixed asset financing to iirprove the proﬁtabnhty of their
business.

Qualified Business: An established business located it the same county or in a
connty adjacent to a county in which a casino is located. The business must™ -
show. that it has been negatively impacted by the existence of the casina. The |
business must demonstrate a need for financirig.

Early Planning Grant: (Modeled after the Rural Ecoriomic Development EPG)
Grants up to $15,000 for professional services (see definition under 560.17 (1) (¢).
Business would have to provide a 25% match except in cases of hardship (sce
530.1¢ [4) (b)). There should be no iequirement for job creation as there is under
REL. 7The decisions on awarding grants will be made by the department.

Fixed Asset Financing: Th: department may award a grant or loan to a qualified
business {same definition as above) of up to $100,000. The department should
have tlw authority to forgive loans under the program. The business would have
tc provide a 25% match except in cases of hardship (see above).

&) Grants and Loans for Economic Diversification Near Casinos $2,500,000
This program will be piggybacked onto the Major Economic Development (MED)
progran: under the WDF. A new PR-£ appropriation under the WDF is needed to
veveive traz:sfer =f $2.5 million frun gaming revenue. This funding would be used
excinsively for grants and loans uinder this section ( # subsection t2» MED) to diversify
the ¢cuaomies of communities in proximity to a casino through business expansion
and/or job creationn. The business must be expanding into or be located in the county
or a county adjacent to the county in which the casino is located. Grants and loans
would be awarded by the Development Finance Board under WDF. Under 560.66 (1),
the ‘m axd should consxder, for thxs program, the eﬁ'ect of econonw dlversmcahon ina

g
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A e

t. The key here is to make it clear that we are targeting economic
diversification because the companics applying may not compete well under the other
criteria.

Please call me with questions.

Thanks.




A tp p@:qwdegxama a:,uial
‘ jnﬁgatwely_ impacted b, i

foodne

@ AN AC ,relatmg to the ifee of Iﬂdiéh gammg réi*}eﬁue for gizogran?‘to provide. .
2 grants and loans to businesses affected by Indian gammgand making an -

3 appropriation.

Andlysi& by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT
ECONOMIC DEVELOPMENT
Under current law, all Indian gaming receipts are deposited into an

appropriation to the department of administration (DOA). This bill requires

transfers from that appropriation for various purposes.
blll creates Wpgrant and loan programf to be administered by the
epartment of commerce (department) e department may make a grant @ o
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DOA

from the

deposggm?‘ A0 Al RIREL
e LHAA ORa T Tho e
O s¥lopmentfor Apericandndians: onejsforan annual grant for
a liaison between American Indians and state ‘agencies ﬁéﬁxi‘ﬁiétéring programs
assisting American Indians; another is for a program that provides various types of
information and assistance to American Indians; and thethird isfor an annual grant
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts. :
For further information see the state fiscal estimate, which will be printed as

‘an appendix to this bill.

The people of the state of Wisconsin, represented’ in senate and assembly, do

enact as follows: ,

-amended to read:

20.143 (1) (kf) American Indian economic developinent; technical assistance.

The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred

«es«NOTE: This SECTION imvolves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005; stats.

SecTioN 2. 20.143 (1) (dg) of the statutes is renumbered 20.143 (1) (kg) and
amended to read:

20.143 (1) (kg) American Indian economic development; liaison. The amounts

'in the schedule for the American Indian economic liaison program under s. 560.87,

other than for grants under s. 560.87 (6). All monevs transferred from the

Sis_i_;non‘ 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and

. -
SRy
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3 SECT[ON 4790 143 ay (dhf of the' s’tht‘hies is ren’umberédiﬁo 143 (1) (kh) and
4 amended to read e oren DTt s 00
5 20.143 (1) (kh) American Indzim ‘ecortomie development*izazson =wgrants. The~7
.
e
8

""NOTE This SECTION*mvolve_s a éh’ange in an appropnation that must be
reﬂected m the revided schedule 20:005 sﬁnts : _

Sﬁ’ﬁﬁoﬁ 4, 20 143 (1) (1g} ot‘ the sta’cutes is creataed, to rea,d

10 '90.143 (1) Ge) Gnmmg economw development grants and loans, repayments.
= 11.. . Allmoneys received in repayment of Ioans under s. 560 137 to be used for grants and

12 loans under S. 560 137

«e+«NOTE: This SEC‘!‘ION involves a change in an appropnatmn that must be
reflected in the revised schedule in s: 20.005; stats. -,

13 SECTION. 5. 20,143 (1) (kj) of the statutes is created to read:
14 20.143 (1) (kj) Gaming economic development grants and loans. The amounts
15 in the schedule for grants and loans under s. 560.137.. All moneys transferred from

16 the appropriation account under s. 20.505 (8) (hm) 6j. shall be credited to this

17 appropriation account.

+«+NOTE: This SEL‘TION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

18 SECTION 6. 20.505 (8) (hm) 6f. of Lhe statutes is created to read:
19 20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
/ 20 = amount in the schedule under s. 20.143 (1) (k).
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20.505 (8) (hm) 6g. The ameunt transferred gpa-gga&g&a_,(;;)-;(}gg)lggall be the
' Ameiint in thERHEdite mfﬂéf*s‘ 20:148¢1) ().,
[T T

Smnmg;&. 20,505 (8)4hm).6h, of the statqt.% }S*?Fe%t mtg read ,
20.505 (8) (hm) 8h. The amount transferred to s. 20 143 (1) (kh) shall be the

.~ameunt in:the schedule-under§,20.143. (W (&b, . e ' .

i

1

-+ SECTION9.: 20.505 (8).(hm).6j, of the statutes is created to read 5
1 20/505:(8) (hm)§j.- The ameunt transferred to 5. 20,143 (1) (19) shall be the
amount in the schedule under s. 20.143 (1) (kj).

© ® = B o A W N

R P .
L S L

- e NOTE; The ping:and. ame.ndmentsym.ms ( L)(df) dg) h).
creation of ss. 20.143 (1)-(kj) WWS%(E) ()68, Q&, .. s 6. Are based on the
creatlon of 8. 20.5U5 (8) (hm) in LRB~0757. If LRB-0757 is: ‘oot mnlu ed in: the budget o
bill, ‘the paragraphs and sub&imsmns menﬁmﬂ ghove will have anbueq,mhed

10 ‘ ' 'SEcnON 10. 560 137 of the statutes is created to’ ‘read: ’
'1 . 560 137 Gammg economlc deVelopment grants and loans. (1) Froma A_
12 appropnatlons under s. 20 143 (1) (ig) and (kj), the department may make a grant |

ow-—interast lnan to an ehglble rec1p1ent spemﬁed in sub (2) (a) and may make
, if all of the

14 a low-interes to an eligible recipient specified insub. (

15 | following apply:

18 igi ipi i etailed plan for the use
19 T ) p}\

20 ‘he eligible recipient enters intu an agreement with the department that
21

22 and auditing requirements.

e

I

§pecifies the conditions for the use of the grant or loan proceeds, including reportinj



(d) The eligible recip:

ientiagrees inwriting tosubmittothe department, within
6 months aftérspanding the fult amount of the grant.or lean,. a x@oﬂt detailing how .

. the grarit or laanpreceedsweused e LT r e G apa e

The depirtment: taay make a grant or lowrinterest loan under this

“gection to a- ﬁers ! aldmg a “Class B” lwgnse undm' 8. 125 51, The départment

© ® N e ;A ® D

10 | busi at s in thi i i ?h.js located a casino-that is .

‘\ 1 operatéd by anAmencan Indlan trlbe or hand

12 (3) The department shall deposn; mto the appropnatmn account under s.

,A 20. 143 (1) (ig) all mongls received in repayment of Ioans mwwj

' SEcTiON 11. 560 87 (6) of the statutes is amended to read:

560.87 (6) From-the appropriation under s. 20.143 (1) ) Lkm, make an
annual grant to the Great Lakés inter—tribal council in an amount equal to the
17 amount appropriated under s. 20.143 (1) dh) (kh), to partially fund in the Great
18 Lakes inter—tribal council a liaison between American Indians, Indian businesses
19 and Indian tribes interested in targeted programs and the state agencies that

20 administer targeted programs.

21 " SECTION 12. 560.875 (1) of the statutes is amended to read:

22 560.875 (1) Annually, the department shall grant to the Great Lakes
23 inter—tribal council the amount appropriated unders. 20.143 (1) «b (kf) to partially
24 fund a program to provide technical assistance for economic development on Indian

25 reservations if the conditions under subs. (2) and (3) are satisfied.
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1999-2000 DRAFTING INSERT
FROM THE
LEGISLATIVE REFERENCE BUREAU

(w oot gk S Q) INSERT A

that does not exceed $15,000 to a business that is located in a county, or in a county
adjacent to a county, in which is located a casino that is operated by an American
Indian tribe or band. The grant must be used for 4l professional service

engineering studies, feasibility studies, marketing assistance or legal or accounting
services. The department may also make a grant or loan for fixed asset financing to
a business that is located in a county, or in a county adjacent to a county, in which
is located a casino that is operated by an American Indian tribe or band. The grant
or loan may not exceed $100,000. For any grant or loan under the program, the

department must determine that the)business has been negatively impacted by the

existence of the casino and that the,business has a need for the grant or loan to
improve its profitability. Unless the department waives the requirement for
financial hardship reasons, any business receiving a grant or loan must provide
matching funds for 25% of the cost of the project.

Under the other grant and loan program, the development finance board
awards, and the department pays, grants and loans to businesses that
ineligible for any other grants or loans awarded under the Wisconsin development
fund. To be eligible for one of the new grants or loans, a business must be located in,
or expanding into, a county in which is located a casino that is operated by an
American Indian tribe or band, or a county that is adjacent to such a county. The
project that the grant or loan will be used for must be one that is necessary to retain
or increase a significant number of jobs, one that will lead to mgmﬁcant capital
investment in this state or one that will make a significant. contributift
economy of this state. The overall purpose of the grant or loan must be to promote
diversification of the economy of a community in proximity to a casino.

(END OF INSERT A)
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‘I_NSERT 2-1
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INSERT 2-1

v v
SEcTION 1. 20.143 (1) (c) of the statutes, as affected by 1997 Wisconsin Act 237,

section 24, and 1997 Wisconsin Act 310, section 1c, is amended to read:

assistance. As a coptinuing appropriation, the amounts in-the schedule for grants

under s. 560,615; for grants and loans under ss. 56 .62, 560.63 and\360.66; forg ts

. 560.145; for loans under s. 56 0 47 for grants unde . 560.16; for

s

er s. 560.167 for prov1d1ng asSista Inced nder S. 560 :06; for the

imbursemen
loans under 1997 Wisconst £ 27, section 9110 (78, and 1997 Wiseansin Act 310,
section 2 (2d); and;/&v{fl/le grants under~1995 isconsin Act 27, section 9116 (7gg),
1995 Wiscons %A 119, section 2 (1) 997 Wisconsin Act 27, section 911046g), and

% in the schedule,

1997 Wisébnsin Act 237 sectiefs 9110 (1) and (26). Of the

$50,000 shall be allocgtéd in eh of£i; cql years 1997-987 1998-99 and 1999-2000

for providing the-assistance under s. 560.06. withstanding s. 560.62 (4), of the
amounts ixrfhe schedule, $125,000 shall. b€ allocated in each of 4 congeetitive fiscal

years, baginning with fiscal year 1998-99, for grants and loans under s. 560.62 (1)

(a). -~ . —

<X
NOTE: NOTE Par (c) is shown ns-affected by 1997 Wis. Acts 237 and 310 ¢ 98 and as merged by the revisor under s. 13.93 (2) (c). Par. (c) is repealed and
By 1997 Wis. Act to~sgtd as follows. The bragketed anguagc was inserted by 1997 Wis. Act 310 and was not taken into account by 1997 Wis.

Act 237. Correctlve legislation is pending.NOTE:
(c) Wisconsin development fund; grants, loans, reimbuirsements and-assistance. Biennially, the amounts in the schedule for grants under s. 560.615; for grants and
bans under ss. 560.62, 560.63 and 560. 66 forgrants under s. 560.145; for loafs-under s. 560 147 for grants under s, 560.16; for reimbursements under s. 560.167; for
providing assistance under s. 560.06; ¢ loan [loans] under 1997 Wisconsin Act 27, sectionQ110 (7f) [, and 1997 Wisconsin Act 310, section 2 (2d)]; and for the grants
nder 1995 Wisconsin Act 27, section 9116 (7gg), 1995 Wisconsin Act 119, section 2 (1), and 199 Wiseongin Act 27, section 9110 (6g). Of the amounts in the schedule,
450,000 shall be allocated-fi each of fiscal years 1997-98, 1998-99 and 1999-2000 for providing the assistanceunder s. 560.06. Notwithstanding s. 560.62 (4), of the
ajnounts in the schedtile, $125,000 shall be allocated in each of 4 consecutive ﬁseal years, beginning with fiscal year 1998-99-for.grants and loans under s. 560.62 (1)

@.
INOPE: NOTE: Par. (c) is repealed and recreated eff. 7-1-99 by 1997 Wis, Act 310 to read as follows. The bracketed language was inserted by 1997 Wis.
artd was not takeq into account by 1997 Wis. Act 310, Correctfve Jegislation is pending. NOTE ‘

(c) Wisconsin development fund; grants, loans, rezmbursements and assistance. Biennially, the

237

amounts in the schedule for grants under s. 560.615; for grants and loans under ss. 560.62, 560.63

J
and 560.66 (1);
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for reimbursements under s. 560.167; for providing assistance under s. 560.06; for the loan under
1997 Wisconsin Act 27, section 9110 (7f); and for the grants under 1995 Wisconsin Act 27, section
9116 (7gg), 1995 Wisconsin Act 119, section 2 (1), and 1997 Wisconsin Act 27, section 9110 (6g).
Of the amounts in the schedule, $50,000 shall be allocated in each of fiscal years 1997-98, 1998-99
and 1999-2000 for providing the assistance under s. 560.06. Notwithstanding s. 560.62 (4), of the
amounts in the schedule, $125,000 shall be allocated in each of 4 consecutive fiscal years, beginning

with fiscal year 1998-99, for grants and loans under s. 560.62 (1) (a).

History: 1979 c. 361; 1981 c. 20, 21, 349; 1983 a. 27, 83, 192, 381; 1985 a. 29 s5. 169 to 204, 3202 (14); 1985 a. 120, 332, 334; 1987 a, 27, 109, 317, 318, 399, 403, 1989
a. 31, 185, 237, 317, 325, 335, 336, 342, 359; 1991 a. 39, 259, 261, 269, 315; 1993 a. 5, 16, 75, 110, 232, 437; 1995 a. 27 ss. 483, 505 to 517, 608s, 609g, 609;, 964, 965, 977,
987, 988, 990 to 993, 1080b, 1085b, 1086b, 9116 (5); 1995 a. 116, 119, 216, 227; 1997 a.9, 27, 35, 215, 237, 252, 310; 5. 13.93 (2) (c).

(END OF INSERT 2-1

v

INSERT 3-8 v

SECTION 2. 20.’143 (1) (id) of the statutes is created to read:

20.143 (1) (id) ‘/]Major economic development gaming revenue projects;
repayments. All moneys received in repayment of loans under s. 560.66 (11\1/1) to be
used for grants and loans under s. 560.66 (1m).

#«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.143 (1) (ie)‘lof the statutes is amended to read:

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received
in repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147, s.
560.16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch. 560 except s- ss. 560.65 and
560.66 11m1{ 1989 Wisconsin Act 336, section 3015 (1m), 1989 Wisconsin Act 336,
section 3015 (2m), 1989 Wisconsin Act 336, section 3015 (3gx), 1997 Wisconsin Act
27, section 9110 (7f), and 1997 Wisconsin Act 310, section 2 (2d), to be used for grants
and loans under subch. V of ch. 560 except s- ss. 560.65 and 560.66 (1m )‘,/for loans
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under s. 560.147, for grants under s. 560.16, for the loans under 1997 Wisconsin Act
27, section 9110 (7f), and 1997 Wisconsin Act 310, section 2 (2d), and for

reimbursements under s. 560.167.

NOTE: NOTE: Par. (ie) is shown as affected by two acts of the 1997 legislature and as merged by the revisor under s. 13.93 (2) (¢).NOTE:

History: 1979 c. 361; 1981 c, 20, 21, 349; 1983 a. 27, 83, 192, 381, 1985 a. 29 ss. 169 to 204, 3202 (14); 1985 a. 120, 332, 334; 1987 a. 27, 109, 317, 318, 399, 403; 1989
a. 31, 185, 237, 317, 325, 335, 336, 342, 359; 1991 a. 39, 259, 261, 269, 315; 1993 a. 5, 16, 75, 110, 232, 437; 1995 a. 27 ss. 483, 505 to 517, 608s, 609g, 609j, 964, 965, 977,
087, 088, 900 to 003, 1080h, 1085h, 1086h. 9116 (5): 1995 a. 116, 119, 216, 227;1997 a.9, 27, 35, 215, 237, 252, 310; 5. 13.93 (2) (©).

(END OF INSERT 3-8

INSERT 3-17

J
SECTION 4. 20.143 (1) (km) of the statutes is created to read:

20.143 (1) (km) Major economic development gaming revenue projects. The

amounts in the schedule for grants and loans under s. 560.66 (1m). All moneys
v

transferred from the appropriation account under s. 20.505 (8) (hm) 6m. shall be

credited to this appropriation account.

«+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

(END OF INSERT 3-17)

INSERT 4-9 v

J
SECTION 5. 20.505 (8) (hm) 6m. of the statutes is created to read:
20.505 (8) (hm) 6m. The amount transferred to s. 20.143 1) (km)éhall be the
amount in the schedule under s. 20.143 (1) (km).\/

(END OF INSERT 4-9)
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560.137 Gaming economic development grants aid loans. (1) In this
section:

(a) “Professional services” has the meaning given i s. 560.17 (1) (c{.

(b) “Qualified business” means an existing businesg that is located in this staté
in a county, or in a county that is adjacent to a county, in which is located a casino
that is operated by an American Indian tribe or band.

(2) Subject to subs. (3)‘émd (4J), from the appropriations under s. 20.143 (l)iié)
and (l‘c/j)l, the department may do all of the following:

(a) Make a grant that does not exceed $15,000 to a qualified business for
professional services.

(b) Make a grant or loan that does not exceed $100,000 to a qualified business
for fixed asset financing.

(8) The department may not make a grant or loan to a qualified business under
this section unless the department determines all of the following:

(a) That the qualified business has been negatively impacted by the existence
of the casino.

(b) That the qualified business has a legitimate need for the grant or loan to
improve the profitability of the business.

(4) As a condition of approval of a grant or loan under this section, the
department shall require that the qualified business provide matching fands for at
least 25% of the cost of the project. The department may waive the requirement

under this subsection if the department determines that the qualified business is

subject to extreme financial hardship.
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(5) (a) The department shall deposit into the appropriation account under s.
20.143 (1) (igg all moneys received in repayment of loans made under this section.

(b) The department may forgive all or any part of a loan made under this
section.

SeEcTION 1. 560.60 (43} of the statutes is amended to read:

560.60 (4) “Eligible recipient” means a governing body or a person who is
eligible to receive a grant under s. 560.615, a grant or loan under s. 560.62, a grant
or loan under s. 560.63 or, a grant or loan under s. 560.65 or a grant or loan under

/
s. 560.66 (1m).

History: 1987 a. 27, 399; 1989 a. 31; 1991 a. 39; 1993 a. 16, #32; 1995 a. 27, 201; 1997 a. 27, 79.

SECTION 2. 560.61 (1)of the statutes is amended to read:

560.61 (1) Make a grant or loan to an eligible recipient for a project that meets
the criteria for funding under s. 560.605 (1) and (2) and under s. 560.615, 560.62,
560.63, 560.65 or 560.66, whichever is appropriate, from the appropriations under
s. 20.143 (1) (c¢), (cb), (lg){ (ie), (Q{n_l',/(s) and (sm).

History: 1987 a. 27, 399; 1989 a. 31, 335; 1991 a. 39; 1993 a. 1_6, 75,1995 4. 27, 417; 1997 a. 27. .
SECTION 3. 560.66 (1) (intro.Vof the statutes is amended to read:

560.66 (1) (intro.) The board may award grants and loans under s. 560.61 to
eligible recipients for any project that is not eligible for a grant or loan under sub.
Qm)/é s. 560.615, 560.62 or 560.63, if the board determines that the project is a
major economic development project and considers all of the following:

History: 1987 a. 27,399; 1989 a. 31; 1993 a, 16; 1997 a. 27.

SECTION 4. 560.66 (lm)%f the statutes is created to read:

560.66 (1m) (a) The board may award a grant or loan under s. 560.61Jto a
business for any project that is not eligible for a grant or loan unders. 560.615:/560.62/
or 560.63{ if the board determines all of the following:

1. That the project is a major economic development project.
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2. That the business is located in, or expanding into, any of the following:

a. A county in this state in which is located a casino that is operated by an
American Indian tribe or band.

b. A county in this state that is adjacent to a county in this state in which is
located a casino that is operated by an American Indian tribe or band.

3. That the grant or loan is likely to promote diversification of the economy of
a community in proximity to a casino through business expansion or job creation.

(b) In awarding a grant or loan under this subsection, the board shall consider
all of the following: J

1. All of the factors specified in sub. (1) (a) to (d).

2. The effects of economic diversification in a community in proximity to a

casino.

++NOTE: T'his subsection does not mention the match requirement. A 25% match
is required under s. 560.605 (1) (e) 1., which would apply to a grant or loan under this
subsection. I assumed that language was okay.

(Mgb s S (3)
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1. Even though you kng® the amounts that you want transferred to the PR—S
appropriations, it is best 4 describe the amounts as “the amounts in the schedule”, so
that the subdivisions ug@er s. 20.505 (8) (hm)"do not have to be amended on a regular
basis.

2. I kept FY 01 #5 the beginning fiscal year for the new grant and loan programs.

3. Notice tha iI‘I/ describing the applicable counties under ss. 560.137 (1) (b) and

v 560.66 (1m) (a) 241 provided for all counties to be in this state. Conceivably, a business

could be in a countythat is adjacent to a county in another state that has a casino. Do
you want to include counties adjacent to counties in #other staté."’_\a#

Pamela J. Kahler
Senior Legislative Attorney
2662682
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December 9, 1998

1. Even though you know the amounts that you want transferred to the PR-S
appropriations, it is best to describe the amounts as “the amounts in the schedule”, so
that the subdivisions under s. 20.505 (8) (hm) do not have to be amended on a regular
basis.

2. I kept FY 01 as the beginning fiscal year for the new grant and loan programs.

3. Notice that, in describing the applicable counties under ss. 560.137 (1) (b) and
560.66 (1m) (a) 2., I provided for all counties to be in this state. Conceivably, a business
could be in a county in this state that is adjacent to a county in another stale thal has
a casino. Do you want to include counties adjacent to counties in other states?

Pamela J. Kahler
Senior Legislative Attorney
266—2682
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CORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN
Department of Administration
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Comom {a) Kahled™
" Date: December 10, 1008 Prone® . 12 Phoe  15,-73 239
8K # ‘J:ZS’-Q_A Fax #

To: Steve Miller

Chief, Legislative Reference Bureau -

From:  Sarah Justus s
State Budget Office @

Subject: Modification to LRB Drazft #824

Please modify draft #824 regarding gaming programs in the Department of
Commerce. The intent is to change the economic diversification grant and loan
program to make it a separate program, not associated with the Wisconsin
Development Fund (WDF). Below are my suggestions on how to structure the

program.

¢ Deiete all references to the WDF
e Establish new appropriations for the economic diversification program, a PR-S
for the transfer of gaxnmg and 2 PR repayments appropnauon '
¢ Estsblish the economic diversificatnn program in a separate section with the
follawing parameters:
> L)uahﬁed business is lucated or expanding into a county in which a
- casin is located or an adjacent county.
% The dzpartment may award grants or loans to a person for the purpose
of diversification of the economy of a commuinity in proximity to a
casino.
¥ Match requirement a minimum of 25%, department could set it higher.
#» The department should base its decision on the projects potential to
retain: or increase emplioyment, provide for significant capital
investment or its contribution to the cconomy of the coaununity near
the casino and the statc.

Piease cal me with any ques#ns.
Thanks
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DOA..;...Justus. ~ Creating: a.program to e grants angd. Iogv-—-"”
- loans 1to - businesses -negatively; impacted by, :casines; and
S lowmwmloanémbﬁsmemm the same county asia casino -
'FOR 1999-61 By

\; relating to: the use 6f11}8idri getning revénue for’pr pgraihs to provide-
2 grants and loans to businesses aﬁ:'eCtec;l; by Indian gamingfand making an

3 appropriation.

Analysis by the Legisiative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the
department of commerce (department). Under one program, the department may
make a grant that does not exceed $15,000 to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by

- an American Indian tribe or band. The grant must be used for professional services,
such as engineering studies, feasibility studies, marketing assistance or legal or
; accounting services. The department may also make a grant or loan for fixed asset
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- for the.grantzor loam to:im:

1999 2000 Legislature,

7’\ )

ﬁﬂancmg to a business that is located in a county, or in a county adjacent toa county,

ifi which is located a cagino that is operated by an American Indian tribe or hand
The grant orloan may not gxceed $100,(L00 For any grant or loan under the program,
thé départiient tiust e tHatiilisFéuin iﬁ&hﬁﬁmess haéﬂieeu negatively
impéictedbytlie. éi&sWﬂftﬁka nd thatithe recipiedt buginess

) iteprotibability M@mﬂmﬁeﬂwm waives the
requirement for financial hardship reagons 5 ant:

must provxde matchmg funds for 25‘7

U‘X

ner e [3]° er grau ATIU Croavam §) l| v -y EIUIITIe] oo™ zoiﬁ

wards and the department pays, grants and loans to b iheskes that are ineligible,

eligible for one of the npw grants or lgans, & business mugt be locaj edin, or expghding
; in which is lodated @ casino\that is operfated by ap American Andian

tribe or band, dr a coupty that\is adj facent topuch a coupty. The p Jactthat egrant’

or loan will be uged forjmust belpne that isned ssarytq etain or indrease a significant
number of jobs .ethtwﬂlle d t¢ significant capital investment i thxss hte orone | -
that will n a’jjgnificant contr bution tothe ecopomy of this sta e overall
purple the grani: iloamm be to promob Po. di ersmeatmn ofthe economy of a:}. -

has a need- .

iéy grants or foang awarded aider the Wisconsin devdlopment fund. Tobe}

Lo fityvin lq n Y to as]_no .

*Also under current law, three appropnatmns to. the depanhment of commerce:
relate to economic development for American Indians: one is for an annual grant for
a Liaison betiween American Indians and state agencies admmstermg programs
assisting American Igdlans -another is for g ‘& program that provides various types of

information and assistance to American Indians; and the third is for an annual grant -

to provide technical assistance for economic development on Indjan reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian

gaming receipts.
For further information see the state fiscal estimate, which will be printed as

- an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

7/ assistance.

grants and loa

M

R

e

. i"x_,,_/:r
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5601471 for-grants undetrs(:560. 16 2for seimbursements under s.
560.367; for providing assistance under s. 560. 06, for the loanmnﬂemlﬁ%?a‘éfmonsm _

ASEDT, sectionUHQ. Tﬂ;a:id‘ferthavgman 9 ,Wmasmw;won 9116 -

e e

’*t(’?g@)g-mﬁmm&zl Ly m%l),m&i@ﬁ%%ms uf' on 9110 ;.

: ; t ' el ;1 .ke 04 l_:x Ter &&ge%h&%’ﬁ,sﬁ&years
199'7-98 1998—99 and 1999— 00 for providmg g qgg;gt,ggqg maﬁmﬁo 06. 5

k thwithstan He-sT560.62 (4) ufthe areumts’ mfﬁbi«i‘e sﬁe T $&25 000 shall be

Y oa 5 tiomebi bopdaart Mg e
] cated in-each of 4 cnnsecutwe ﬁscal years, begmmng»wn:h ﬁsca 8ar

B T R

I Sl ;_:".___;

for grants and loa.ns under s 560 62 (1) (a).

ke
‘J

::::::

'I "'?‘a e pJ

SEC'fION 2. 20 143'(1) (df) )of the stafuteé is remfmbered 20 143 (1) (k.f) and . |

11 ) amen&ed to read

LS 'M; RN T WL 3

12 ' 20 143 (1) (kf) Amerzcan Indmn economw development techmcal asszstance

_ﬁ 13 The amounts in the schedule for grantaunder s~ 569 875 (1;) m_ggys_ﬁggg'_fﬂe_

14 '
15 ; ropriatjon acco ,

relocn o r?v?:eds Eehedulein s, 20. 30?’?{252 o an. appropriation fhat st be
16 S_r-:c'rqu 3. 20.143 (1) (dg) of the statutgs is renumbered 20.1)43-(1) kg) and.
17 amended to read: | o
18 20.143 (1) (kg) American Indian economzc development luuson The amounts

19 in the schedule for the American Indian economlc liaison program under s. 560.87,
20 other than for grants under s. 560.87 (6). s transferre m_t
21 appropriation_acc der s. 20 . shall be credited to this

22 gppgmrm_amr_m

) +esNOTE. This SECTION involves a change in an appropriation that must be
! reflected in the revised schedule in s. 20.005, stats. i
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9 7 m&m tofemd ol o1 wd 60088 rcm?vm s lsises adivomr o BT 0T e f N
3 it oo R0 THAB (1) by AeHidth

4 .

6 i R POFRRL U ;‘(‘L}i"f

s T, aENOTE: 'Em smm\mﬁims a:fthauzg iR 'mumropwn that'smst be -

reﬂected in the rewsed schedule in s. 20.005, stats

e YA *‘.Mﬁ RGN thosshal 3V SRSDE AT w 10 B 1t Al .
SECTION 5 20 143 (1) (id) of the statutes is created to read L
A REBALG . ORI ;
20 143 (l) (ld) /V—:." o PARERIY 'vl:
g v b eaditve i pad o (i R {5 N

repayments All moneys recexVed in repayment of loans under 8. 560« m‘ St

‘3@ JN

used for grants and loans unders 560 N
S LRI "¢ SN FU S S IICCR

S R ST e i b\
11 %~ SECTION 6. :20.143 (1){ie) ofithe :statuté&afs:_amende&m reagsr - _\\ k
12 20.143 (1) (ie) Wisconsin development fund, repayfnent All moneys received
13 in repayitient of grants oyleans\ander 5. 560.085 (4 (b), 1985\stats., s. 560.147, .
14 560.16, 1995 stats., s. 560.165, 1993 stats., subch. V, fct;. 560&pts=§i 560.65 and
15 | 560,66 (\n), 1989 Wisfonsin Act 336, section 30£5 (1m), 1989 Wisconsin Act 336,
16 section 305 (2m), :v‘ Wisconsin fct 336, section 3015 (3gx), 1997 Wisconsiyf Act
17 | 27, s;ction 9110 (7, .~ d 1997 Wiscdnsin Act ‘_ 0, section 2 (2d)i,5to e used for grants
18 and loans . der subgh. V of ch. 56 except &f ss. 560.65 and 560.66 (1m), fgr loans
19 under s. 560.1 7, for grants under s. 60.16 for the loans under 199N\Wiscénsin Act
20\ 27, section 9110h), and 1997 Wiscodsin Act 310, section 2 (2d), and for
21 reimbursements under s. 560.167. ‘J
22 SECTION 7. 20.143 (1) (ig) of the statutes is created to read:
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20:143. (1) Gig) Gaming economic development grants.and:loans; repayments. .
All moneys rece:ved in repayment ofloans undenr s::560:137. t&be used for grants and
loans under ; 560187, »syine 5 G e BT B L

e =N This. SecTION invelves g chapge an appropria that. must be
reflected i mﬁ revised schedule in's. 20.005, sta L PRI} W
ol Q:" Byt ER SN i Lo it K
SECTION 8 20 143 (1) (k]) of the statutes is created to read
P TR S ol o “t
20. 143 (1) (kJ) Gamzng economw development grants and lbans The amounts
e . T Pyg =

in the schedule for grants and loans under s. 560 137 All moneys transferred from

the appropnatmn account under s. 20 505 (8) (hm) 63 Shall b o o T to this”

appmpnamoma;ccquu%

: -*“Noa's Thxs SEC’I‘ION mvelves a cllange m an appmpmangm ;lgat ‘must be -
reflected in the reyised schedule in ». 20 006 stats. .

SECTION 9. go 143 (1) (km) _gf the statutes is created toread:

credited to tlus appropnatmn account

""*NO’I'E This SEC'I'ION involves a change in an appropnatmn that must be
reflected in the revided schedule in 5. 20.085, stats. -~ -

SECTION 10. 20.505 (8) (him) 6f. of the statutes is created to read:

20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1} (kf) shall be the
amount in the schedule under s. 20:143 (1) (kf). |

SECTION 11. 20.505 (8) (hm) 6g. of the statutes is created to read:

20.505 (8) (hm) 6g. The amuunt transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).

SECTION 12. 20.505 (8) (hm) 6h. of the statutes is created to read:
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20.505 (8) (hm)6h; The amousit transferred:to s..20.143 (1).(kh)shall be the :
amountm‘bheﬁﬁhe&uléuﬂdep‘&20&%(1)(:!&:)}w oo by ceenGoes HE 0

SECTION 13, 20.505 (8) (hm) 6j. of the statutes is created to reads: niiso!

* " 20505%8) (i . “TH aivling frablifersed 5720 143 (1) (i) shall be the

amount in the schedule unde:: s. 20: 143 (1) (kJ)

P A 54 -J 3 i ! },;,;.' n\ ’:f;

SECTION 14. 20 505 (8). (hm) 6m of the statutes is created to read

TR ek Tt gt 98 e Dy

20 505 (8) (hm) 6m The

Cosl R S T SUNEIEs 7 D AT T the,

_ amount in the schedule under § 20 143 (1) (km)

G P L ARy 1 [EREPIN

' xessNOTE: The renumbenng aml amendment 8. 20.143 (1) (dD), (dg) and (dh) and the
creation of ss. 20.143 (1) (kj) and (km) and 20.505 (8) (hm) 6f,, 6§6hi, 6j: and:6i, are
based on the creation of s, 20.505 (8) (hm)in 'LRB-0757. If LRB-0757 is not mcluded in

" *'the-Hadget *bxﬂ ‘the’ pmgfaﬁiiﬁ’mﬁd suhdmmt?
redrafted - wdv RUALN Wi - el L n.~.gz»

SEcrmn IB RAB0: 13'7 cﬁ’ ‘hhe statﬁ'tes is ci‘éated tu read

,,,,,

T . to -
;A(: - ’-x.. HE

sectmn
(a) “Proféssio;xal .servicé's”v has thézxrieaningv givén ins. 56017 (-1) (é). ‘

(b) “Qualified business” means an emstmg business that ié‘located in this state
in a county, or in a county thatis a&jan;ent toa county i;x this state, in which is located
a casino that is operated by an American Indjan tribe or band.

(2) Subject to subs. (3) and (4), from the appropriations under s. 20.143 (1) (ig)
and (kj), the department may do all of the following:

(a) .Make a grant that does not exceed $15,000 to a qualified business for
professional services.

(b) Make a grant or loan that does not exceed $100,000 to a qualified business

for fixed asset financing.

ount transferred to s 20 143 (1) (km) shall be the _

e tioned: abov‘e%wm have tobe. . . -



8
9

10

11
12
13

14
15

17
18
19
20

21

" - i ) s LRB—-0824/2
1?99 —2000 Legmlature VRIS L AR W &kmg §f

.(8) The department may notmake a grant orloan to a qualified business under

" ‘this section unless ‘Ehe.dépmtmenﬁdeteﬁnines;ﬂli:of the following:~ ;. -

(a) That the qualified business hias been negaﬁ%dyFMPaGtﬁgdzby the existence .
of thé easino. . R A LT R TIe » b s

(b)- That the qualified business has a legitimate need for the grant.or Joan to -
improve the pl!oﬁtabxhty of the business... - ERERE T

‘4) Asa (_:cndition"mf. approval of a grant or loan under this:section, the -

" department shall require.thai the qualified business provide matching.funds for at

least 25% of the cost of the pifdjeét. The department may::.waive‘t_h‘e requirement :
. under this subSectl(m if the ﬂepartment determmes that the’ quahﬁed business is -

f sub_]eettoe:ttreme finandial hardship. . . (ool e ali Lo

- (B) (a) The departmem!shall depnslt into the appropnatmn acconnt under s.
20.143 (1) (1g) all moneys . received in repayment of loans made under th._i,s section. e
(b) The (-i.épaftméﬁtz‘ may forgive all or any part of a loan made under this:

section.

SEcTION 18. 560.60 (4) of the statutes is amended to read: .

560.60 (4) “Eligible recipient” meahs a governing body or a person who is.

eligible to receive a grant under s. 560.615, a grant or loan undex-er560.62, a grant

or loan under=-560.63 oz, a grant or loan under 5,.560.65 or a grant or loan under

s. 560.66 (1m).

SECTION 17.




3

seigmt Gio émng‘;’ : A ,\
/ Sncnoﬁ 18.::560.66+(1) (intro:)yof the:statutes is amended. to:read: ~
2 560.66 (1) (intre:)’ Thi board may award:-grants and loans under s. 560.61 to:-
3 ¢ eljgikle rdcipients for any project tiatis not eligitle for agrant ex#oan under sub.:-
4 m)or 's. 560.615, 560.62 or 560.63, if the board:determines, flat the project is a.
5 - indjorecogomic dévelopthent project-and-considéris:all of jHe-following:
6 SECTION\S. 560.66 (1m) of the statutess creayf tomeads = » . .
7 560.66 (im)Na) The board may award a & ‘}'t-,,or.%»laan under s..560.61 to a; -
8  businessforany projeckthatis nnteli?gible.ﬁon"‘,. it orloan under s, 560.615, 560.62.
9 or560.63, if the board detdxmines all of {6 following: .~ - '
10 pie %at'fthe'ﬂprojéct-isa m ar epénormisdévelopment project. -
11 2. Tliat_the bﬁsihess is loc WEd\in, or expanding inte, any of the following:

12 a. A coufityin this statg’in whm looate.d, @ casino that-is operated by anjr e
13 American Indisn tribeor pnd. . - Ngwe oo Ry
14 b. 'A county in thif staté that iS?adjaéenta. da county in this state in which isy /J

15 located a casino thgf is operated by aﬁ American Indian tribe or band.

16 3. That th¢ grant or loaﬂ is likely to promote diversification of the economy of

17 a c_ommu,nit #in proximity to a casino through business expapsion or job creation.

18 (b) ¥ awm-ding a grant or loan under this subsection, the'joard shall consider
| 19 all of § following:

20 " 1. All of the factors specified in sub. (1) (a) to (d).

21 2. The effects of economic diversification in a community in pryximity to a

22
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%

casino.

~=+-NOTE: This subsection does not mention the match requirement. A 25% match
is required under s. 560.605 (1) (e) 1., which would apply to a grant or loan under this

_...subsectio assumed that langnage was okay
.

23

SEcTION 20. 560.87 (6) of the statutes is amended to read:
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1 560.87 (6) From the appropriation under s. 20.143 (1) ¢dh) (kh), make an
2 annual grant to the Great Lakes inter—tribal council in an amount equal to the
3 amount appropriated under s. 20.143 (1) (dh) (kh), to partially fund in the Great
4 Lakes inter—tribal council a liaison between American Indians, Indian businesses

and Indian tribes interested in targeted programs and the state agencies that

6 administer targeted programs.
7 SECTION 21. 560.875 (1) of the statutes is amended to read:
8 560.875 (1) Annually, the department shall grant to the Great Lakes
9 inter—tribal council the amount appropriated under s. 20.143 (1) (&8 (kf) to partially
10 fund a program to provide technical assistance for economic development on Indian
11 reservations if the conditions under subs. (2) and (3) are satisfied.
12 SECTION 9410. Effective dates; commerce.
13 (1) AMERICAN INDIAN ECONOMIC DEVELOPMENT APPROPRIATIONS. The treatment of

14 sections 20.143 (1) (df), (dg) and (dh), 20.505 (8) (hm) 6f., 6g. and 6h., 560.87 (6) and

effect on July 1, 2000.

20 (END)
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Under the other grant and loan program, for the purpose of diversifying the
economy of a community in proximity to a casingithe department may make a grant
or loan to a business that is located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by an American Indian tribe or band.
In determining whether to award a grant or loan, the department must consider a
project’s potential to retain or increase jobs, potential for significant capital
investment and contribution to the economy of the community in proximity to the
casino and of the state. A business that receives a grant or loan must provide
matching funds for at least 25% of the cost of the project. Moneys for both grant and
loan programs come from the DOA appropriation into which is deposited Indian

gaming receipts.
(END OF INSERT A)

v/

INSERT 8-22

SECTION 1. 560.138/of the statutes is created to read:

560.138 Gaming economic diversification grants and loans. (1) In this
section, “qualified business” means an existing business that is located in, or
expanding into, any of the following:

(a) A county in this state in which is located a casino that is operated by an
American Indian tribe or band.

(b) A county in this state that is adjacent to a county in this state in which is
located a casino that is operated by an American Indian tribe or band.

(2) (a) Subject to sub. (3){ from the appropriations under s. 20.143 (1) (id)‘/and
(kx\{ﬁ,, the department may make a grant or loan to a qualified business for a project
for the purpose of diversifying the economy of a community in proximity to a casino.

(b) In determining whether to award a grant or loan under this section, the
department shall consider all of the following:

1. A project’s potential to retain or increase the number of jobs.

2. A project’s potential to provide for significant capital investment.
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3. A project’s contribution to the economy of the community in proximity to the
casino and of the state.

(8) As a condition of approval of a grant or loan under this section, the
department shall require that a qualified business provide matching funds for at
least 25% of the cost of a project. |

(4) The department shall deposit into the appropriation account under s.
20.143 (1) (id)Jall moneys received in repayment of loans made under this section.

(END OF INSERT 8-22)



Kahler, Pam

From: ~ Justus, Sarah [sarah.justus @ doa.state.wi.us]
Sent: Wednesday, January 13, 1999 10:50 AM

To: Kahler, Pam

Subject: draft changes

N
Draft #820 - Indian Gaming Revenue for Tourism: %, 2.2

l/-Gaming transfer for tourism programs: provide $3,000,000 in FY00 and .
$3,500,000 in FYO1 and beyond. < spyo , svw ' > M

-I'd like to define area near gaming as the county in which the casino s — -
loacted or an adjacent county

(,/Brown County Grant: provide $500,000 in FY00 and $1,000,000 in FY01 and

M

that's all.

Add under eligible uses of the $3,000,000 gaming money the LCVB program
laid out in draft #0994. I'd like to add this to #820 as opposed to doing
another draft. Delete section 2 in the #994 draft because we set the match
for JEM in #820 at 75% for businesses near gaming.

Keep section 3 in there.

-Answers to ****notes in draft #994:

pg 4, line 2, | think twice annually would be good

pg 4, line 9, 1 think it's ok to let the department set a deadline for
receiving applications each time they solicit them in the paper

pg 5, line 5, give me a call and lets discuss this one

pg 5, line 8, | think the name and address of the organization is sufficient

Lets limit grants under this program to a total of $1,500,000 in each fiscal
year. Can we leave it up to the department to make a rule as to how much
could go to any one recipient? If it would be better to specify in the

draft, give me a call to discuss the formula, the one they have using hotel
rooms doesn’t make much sense to me. )

e LS T,

Commerce gaming dratts:
start the grants/loans to effected businesses in FY00 instead of FYO1 but — 81
leave the grants/ioans for economic diversification to start in FYO1. b(

™ TR SR

r;eda gaming draft:
Put the one time transfer of funds in FY0O instead of FYO1

Call me with questions.
Thanks,

Sarah

Sarah Justus

State Budget Office
266-7329
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DOA:.....Justus — Creating a programto provide grants and low—interest
loans to ~businesses negatively impacted by - casinos and
low-interest loans to businesses in thefsa;pe county as a casino

 (Indian gaming initiative) N T
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

1 AN ACT_J ., relating to: the use of Indian gaming"revehue for programs to provide
2 gran{.s and loans to businesses affected by Indian gaming or located in
3 proximity to an Indian casino and making an apprdpriation;

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the
department of commerce (department). Under one program, the department may
make a grant that does not exceed $15,000 to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
an American Indian tribe or band. The grant must be used for professional services,
such as engineering studies, feasibility studies, marketing assistance or legal or
accounting services. The department may also make a grant or loan for fixed asset
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financing to a business that is located in a county, or in a county adjacent toa county,
in which is located a casino that is operated by an American Indian tribe or band.
The grant or loan may not exceed $100,000. For any grant or loan under the program,
the department must determine‘that: the recipientbusifiess has been negatively
impdcted b the existenee of the casine and thag the recipient business has a need
for the grarit or loan:to improve its profitability. Unless tﬁe department waives the
requirement for financial hardship reasons, any business receiving a grant or loan .
must provide matching funds for 25% of the cost of the project. - .

. Under the ofher.grant and:doan program, for the purpose of diversifying the
cconomy of a community in proximity to a casino, the department mdy make a grant
or loan to a business that is located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by an American Indian tribe or band.
In determining whether to award a grant or loan, the department must consider a
project’s potential to retain or increase jobs, potential for significant capital
investment and contribution to the economy of the community in proximity to the
casino and of the state. A business that receives a grant or loan must provide
matching funds for at least 25% of the cost of the project. Moneys for both grant and
loan programs come from the DOA appropriation into which is deposited Indian.
gaming receipts. _ : o '

Also under current law, three appropriations tv the department of commerce

relate to economic development for American Indians: oneis for an annual grant far -

a liaison between American Indians and state agencies administering, programs
assisling American Indians; another is for a program that provides various types of
information and assistance to American Indians;and the third is foranannual grant.
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts. ‘ ' '

For further information see the state fiscal estimate, which will be printed as-
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and

amended to read:

20.143 (1) (kf) American Indian economic development; technical assistance.

The minounts in the schedule for grants under s. 560.875 (1). All moneys transferred




10
11

12

13

14
15
16
17

18

1999 — 2000 Legislature . -8- e szﬁs

+ s++NOTE:: This SECTION involves a change in an nppmpnahon t'hat must be
reflected in the revised schedule in s, 20.005, stats.

SECTION 2. 20.143 (1) (dg) of-the 'statutes is renumbered 20.148 (1) (kg) and
amended to read: |

20.143 (1) (kg) American Indian ecanomic development' liaison. The amounts

in the schedule for the American Indlan economlc liaison program under s. 560.87,

other than for grants under s. 560 87 ©). Al moneys iransiéred from the

«+*NOTE: ‘l‘lns SECTION mvolves a change in an appropnat:mn that must be .
reflected in the revised schedule in s. 20.005, stats. _

SECTION 3. 20.143 (1) (dh) of the statutes is renumbered 20 143 (1) (kh) and |

: amendedtoread s : I T

&

20 143 (1) (kh) Amencan Indian economic development lzaz.son ——grants The

" amounts in the. schedule for grants under 5. 560.87 (6). Anmexg_t_amﬁemed__qm

-~isNoTE: This SECTION mvolves a change in an appmpnahon that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.143 (1) (id) of the statutes is created to read:

20.143 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560.138 to be used for grants and

loans under s. 560.138.

«sesNOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.143 (1) (ig) of the statutes is created to read:
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20.143 (1)(ig) Gamiing economw development grantsond loans, repayments.

All moneys received in repayment of. loans under s. 560.137 to be gsed for grants and

~ loans under s. 560.137.

, » »xe+NOTE: . This - SEGTION, involves .a change in an appmpnatwn that must be
reﬂected in the revised schedule in s. 20. 005, stats.

SECTION 6. 20 143 (1) (k_]) of the statutes is created to read

20 143 (1) (kJ) Gamzng economic development grants and loans The amounts
in the schedule for grants and loans under s. 560 137. All moneys transferred from
the appropriation account under s. _2(_)_.595 (8) ,(h,m-) 63. .shall be credited to this

ot

““NO‘TE Thxs SEC'I‘ION mvolves a change in an appropnab.on that must be
~ reflected in the revised schedule in s. 20.006, stats.

G

SECTION 7. '20:143 (1) (km) of the: statutes is ereated to read

'20.148 (1) (km) -Ganiing economic" diversification grants and loans The» .

: amounts in the schedule for grants and loans under s. 560 138. All moneys. . :

transferred from the appropriation account under s. 20.505 (8) (hm) 6m. shall be -
credited to this appropriation account.

eseeNOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 8. 20.505 (8) (hm) 6f. of the statutes is created to read:
20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (kf).
SEcTION 9. 20.505 (8) (hm) 6g. of the statutes is created to read:
20.505 (8) (hm) 6g. The amount transforred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).
| SECTION 10. 20.505 (8) (hm) 6h. of the statutes is created to read:
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20505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule under s. 20.148 (1) (kh). .~ -;

SECTION 11. 20.505 (8) (hm) 6j. of the statutes.is created‘t‘o.read:

20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) (kj) shall be the

“amount in the schedule under s. 20.143 (1) (kj).

SEcTION 12. 20.505 (8) (hm) 6m. of the statutes is created to read:
20.505 (8) (hm) 6m. The amount transferred to s. 20.143 (1) (km) shall be the

amount in the schedule under s. 20.143 (1) (km).

«e+sNOTE: The renumbering and amendment 5. 20,148 (1) (df), (dg) and (¢h) and the
creation of ss. 20.143 (1) (kj) and (km) and 20.505 (8) (hm) 6f,, 6g., 6h., 6j. and 6m. are
based on the creation of s. 20.505 (8) (hun) in LRB-0757, If LRB-0757 is notincluded in
the budget bill, the paragraphs and subdivisions mentioned above will have to be
SECTION 18. 566.137 of the statutes is created to read: ,
566._137 Gaming economic develé';;inent grants and loans. (1) In this

section: ' ‘

(é) “Professional services” has the meaning given in s. 560.17 (1) (c).

(b) “Qualified business” means an existing business that is located in this state
ih a count'y,'or in a county that is adjacent to a county ih this state, in which is located
a casino that is operated by an American Indian tribe or band.

(2) Subject 10 subs. (3) and (4), {rom the appropriations under s. 20,143 (1) (ig)
and (kj), the department may do all of the following:

(a) Make a grant that does not exceed $15,000 to a qualified business for
professional services. A

(b) Make a grant or loan that does not exceed $100,000 to a qualified business

for fixed asset financing.
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(3) The department maynotmakea grant or loan to aqualified business under
this section unless the department ‘determines all of the following: .

(a) That the qualified business has been negatiyel'y impacted by the existence
of the casino. |

(b) That the qualified business has a legitimate need for the grant or loan to
improve the profitability of the business. . . . o o

(4) As a condition of approval of a grant or loan under this section, the
department shall require that the qual,i_ﬁed bpsiness prnvide rnatching fnnds for at

least 25% of the cost of the prOJect The department may walve the requirement

= under thls subsectlon if the department determmes that the quahﬁed busmess is

sub_yect to extreme financial hardsh1p

(5) (a) The department shall deposxt mto the appropnatlon account under s.

20 143 (1) (1g) all moneys recelved in repayment of loans. made under this sectlon

(b) The department may forglve all or any part of a Ioan made under this

section.

SECTION 14. 560.138 of the statutes is created to read

560.138 Gaming economic diversification grants and loans. (1) In this
section, “qualified business” means an existing business that is located in, or
expanding into, any of the following:

(a) A county in this state in which is located a casino that is operated by an
American Indian tribe or band.

(b) A county in this state that is adjacent to a county in this state in which is

located a casino that is operated by an American Indian tribe or band.

P
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(2) (a) Subjeet to sub.'(3), from the appropriations under s. 20.143 (1) (id) and
(km), the department may make a grant‘ar loan to & qualified business:for a project
for the purpose of diversifying the economyof a commiunity'in proximity to a casino.

(b} In de'téi‘iﬁiﬁing whiether to award a grant or loan under this section, the
department shall conmder all of the following: |

1. A project’s potent1a1 to retain or incréase the number of jobs. -

: 2 A pro;ect’s potentlal to provxde for mgmﬁcant capital investment.

3. A project ontnbutmn tothe economy of the commumty in proximity to the

casmo and of the state

(3) As a condition of approval of a grant or loan under this section, the

_ department shall requn'e that a quallﬁed business provnde matching funds for at

least 25% of the cost of a project.

. (4) The department shall ‘deposit mto the appropriation account under.s.
90.143 (1) (id) all moneys received in repayment of loans made under this section.
SECTION 15. 560.87 (8) of the statutes is amended to read: .

560.87 (6) From the appropriation under s. 20.143 (1) (b3 (kh), make an
annual grant to the Great Lakes inter-tribal council in an amount equal to the
amount appropriated under s. 20.143 (1) (&b (kh), to partially fund in the Great
Lakes inter—tribal council a liaison between American Indians, Indian businesses
and Indian tribes interested in targeted programs and the state agencies that
administer targeted programs.

SEcCTION 16. 560.875 (1) of the statutes is amended to read:
560.875 (1) Annually, the department shall grant to the Great Lakes

inter—tribal council the amount appropriated under s. 20.143 (1) (a6, (kf) to partially
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fund a program to provide technical assistance for economicidevelopment on Indian
reservations if thi conditions under subs. (2) and (3).are satisfied. -

SEcTION 9410, Effective dates; commerce. ..
4‘5’\

{). AMERJCAN INDJ EGONQCDEVE APMENT, 4PPROFRY ATIONS, het atment of

sectfon} 20.143\1) (49, (dg) ang(dh), 20 ,_@-;‘.1(3,),,2(&:.-6& $g ang/6h), 560,87 (6/aky

.,mr

m‘

60.875 (1rof the\giatutesyajes e hirbn Juk 4, 200

(2) GamING EcoNoMIC HEVE DRI KDIVERSIFICA’I‘ION GRANTS AND LOANS. The .

treatment of sections 20.143 (1) id)¢ and (km), 20. 505 (3) (hm) Wﬁm f)9/

£64/18and 560.138 of the statutes t.akes effect on July 1, 2000

© (END)
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DRAFTER’S NOTE " LRB-0824/4dn

FROM THE PIKxéhg-iis_
LEGISLATIVE REFERENCE BUREAU Wy 4 X4
!
N
A

Sarah: \0\0(
This redraft moves up the effective date of the draft to , except for the gaming
economic diversification grants and loans program 4560.138) and related

appropriations, which all become effective in FY(.
o\

amela J. Kahler
Senior Legislative Attorney
266-2682



DRAFTER’S NOTE LRB-0824/4dn
FROM THE PJK:wlj&kg:ijs
LEGISLATIVE REFERENCE BUREAU

January 14, 1999

Sarah:

This redraft moves up the effective date of the draft to FY 1999-2000, except for the
gaming economic diversification grants and loans program (s. 560.138) and related
appropriations, which all become effective in FY 2000-01.

Pamela J. Kahler
Senior Legislative Attorney
266—2682



Kahler, Pam

From: Justus, Sarah [sarah justus @doa.state.wi.us]
Sent: © Wednesday, January 20, 1999 12:01 PM
To: Kahler, Pam

Cc: Gates-Hendrix, Sherrie

Subject: : changes to gaming drafts

Tourism Draft #820

Remove the Brown County arena grant from the draft:

-We no longer need to change the title of the appropriaiton to include
"economic development”

-No longer need the non-statutory provision for the grant

-The total funds for the remaining tourism programs (direct marketing, JEM
grants and LCVB grants) should be $4,000,000 per year.

Commerce Draft(#824

560.137 Gaming economic development grants and loans; should be available to
a person instead of a business (so that Brown County would be eligible) we

can still use the definition of qualified for where the person is located.

There should be-no mention of brown county, we’ll do that outside of the

budget.

The amounts in the schedule will be adjusted to add in the brown county
amounts as well as additional amounts for the Racine/Kenosha grants, however
this isn’t reflected in the draft. Just for my clarification, the total

amounts for gaming will be:

Tourism, draft #820 $4,000,000 annually beginning in FY00
Commerce draft@822 Negatively impacted persons program........ $2.75
million in FY0O0

$3.25
million in FYO1
$1.5 million
annually FY02
Economic Diversification program $2.5

million annually, FYO01

Sarah Justus
State Budget Office
266-7329



