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3 proximity to an Indian casino and making an appropriation.

Analysis by the Legislative Reference Bureau &
COMMERCE AND ECONOMIC DEVELOPMENT '

ECONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are
appropriation to the department of administration (DOA)
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to e administered by the
department of commerce (department). Under one proj , the department may
make a grant that does not exceed $15,000 to a located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
an American Indian tribe or band. The grant must be used for professional services,

" such as engineering studies, feasibility studies, marketing assistance or legal or
accounting services. The department may also make a grant or loan for fixed asset

posited into an
This bill requires
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— financingtoa f4s locatesin a county, or in a county adjacent to a county,
in which is located a'casino that is operated by an American Indian tribe or band.
The grant or loan may not exceed $100,0005\For any grant or loan under the program,
the department Tiiist determine that the- reqipient. J ditdse has been negatively
impacted by the éxistence of the casino and tha the recipient ggigonw has a need .
for the grant orloan to improve its profitability. Wpnlessthe department waives the
«————=> requirement for financial hardship reasons, any Rigmess receiving a grant or loan
" must provide matching funds for 25% of the cost of the project. - :

"' Under the other grant.and lean program, for the purpose of diversifying the
economy of a community in proximity toa casino, the departiment may make a grant -
or loan to a business that is located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by an American Indian tribe or band.
In determining whether to award a grant or loan, the department must consider a
project’s potential to retain or increase jobs, ‘potential for significant capital
investment and contribution to the economy of the community in proximity to the
casino and of the state.. A business that receives a grant or loan must provide
matching funds for at least 25% of the cost of the project. Moneys for both grant and
loan programs come from the DOA appropriation into which is deposited Indian
gaming receipts. _ ' e

- Also under current law, three appropriations to the department of commerce .
relate to economic development for American Indians: oneis foran annual grant for
a linison between American Indians and state agencies administering programs -
assisting American Indians; another is for a program. that provides various types of
information and assistance to American Indians; and the third is for an annual grant .
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts. :

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. ’

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SecTioN 1. 20.143 (1) (dD) of the statutes is renumbered 20.143 (1) (kf) and

amended to read:

20.143 (1) (kf) American Indian economic development; technical assistance.

The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred
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SECTION 1

sw+NoTE: This SEcTioN involves -a: change :in.ap_appropriation that must be
reﬁectedmthere\nsed schedule in s. 20.005, stats.

SECTION 2. 20.143 (1) (dg) of the statites is renumbered 20.143 (1)(kg) and .
amended to read: »
20.143 (1) (kg) American I ndign. é&bﬂpmic”deve_t_opment; ligison. The amounts

in the schedule for the American Indlan economlc halson program under s. 560.87,

‘ ' “""NO’I‘E This SECTION involves a change in -an appropnahon that must be
reflected in the revised schedule in s, 20.008, stats. :

" SECTION 3. 20 143 (1) (dh) of the statutes is renumbered 20 143 (1) {kh) and

amended to read

20. 143 (1) (kh) American Indian economic develapment, luuson —grants. The . -
amounts in the schedule for grants under s. 560, 87.(6). Aﬂ_mg_exijall_sﬁe}le_d_fm L )

ss=NoTE: This SECTION involves a change in an apptopnahon that must be
reflected in the revised schedule in s, 20.005, stats.

SECTION 4. 20.143 (1) (id) of the statutes is created to read

20.143 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560.138 to be used for grantsand

loans under s. 560.138.

esssNoTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SecTion 5. 20.143 (1) (ig) of the statutes is created to read:
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SecTION 5
20.143 (1) (ig) Gaming. economw development grants and loans; repayments.
All moneys received in repayment of loans under s. 560.137 to be used for grants and

loans under s. 560.137.

. +»NOTE: This SECTION involves a chaoge in an appropnahon that must be
reflected in the revised schedule in s. 20.005, stats. :

SECTION 6. 20. 143 ) (k,]) Of' the statutes is created to read

20. 143 1) (kj) Gaming economic development grants and loans. The amounts ,
in the schedule for grants and loans under s. 560.137. All moneys transferred from
the appropnatmn account under s. 20 505 (8) (hm) 6j. shall be credlted to this

approprxatmn account

"NOTE Thns SECTION involves a chnngp in an appmpnahon that must be
reﬂectedmthe revised schedule in s, 20.006, stats. : o

SECTION 7. 20 143 (1) (km) of the statutes is created to read:

'90:143 (1) (km) Gammg economic diversification grants and:loans.. The- .

" amounts in the schedule for grants and loans under s. 560.138. All moneys

transferred from the appropriation account under s. 20.505 (8) (hm) 6m. shall be
credited to this appropriation account.

+eesNOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SecTioN 8. 20.505 (8) (hm) 6f. of the statutes is created to read:

920.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (kf).

SECTION 9. 20.505 (8) (hm) 6g. of the statutes is created to read:

20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).

SECTION 10. 20.505 (8) (hm) 6h. of the statutes is created to read:
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SECTION 10

C 2'0..'505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule unders. 20.143 (1) (kh). <

SecTioN 11, 20.505 (8) (hm) 6j. of the statutes is created to read:
©20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) (kj) shall be the
amount in the schedule under s. '20.1‘43"(1) kj.
| SECTION 12. 20.505 (8) (hm) 6m. of the statutes is created to read:

20.505 (8) (hm) 6m. The amount transferred to.s. 20.143 (1) (km) shall be the

amount in the schedule under s. 20.143 (1) (km). o

v+++NOTE: The renumbering and amendment s. 20.143 (1)(df), (dg) and (dh) and the
based on the creation of s. 20.505 (8) (hm) in LRB-0757. If LRB-0757 is not included in
the budget bill, the paragraphs and subdivisions: mentioned above will have. to be

ASE('Y;:T,ION 13. 560.137 of the statutes is createdto read:

560.137 Gaming economic development grants-and loans. (1) In this
section: " v o '

(a) “Professional services” has the meaning given in s. 560.17 (1) (o). .

(b) “Qualified We&ms W&ﬁgmlocated in this state
ina county; orin a county that is adjacent to a county in this sﬁé.te, in which is located
a casino that is operated by an American Indian tribe or band.

(2) Subject to subs. (3) and (4), from the appropriations unders. 20.143 (1) (ig)
and (kj), the department may do all of the following: /PW\M"V

(a) Make a grant that does not exceed $15,000 to a qualified %& for

professional services.
(b) Make a grant or loan that does not exceed $100,000 to a qualified

for fixed asset financing.
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SEecTION 13

(3) The department may not make agrantorloantoa qualified w%ﬁmnder

this section unless the department determines all of the following:

(a) That the qualified ¥ua®i has been negatively impacted by the existence

of the casino.

(b) That the qualified ‘has a legitimate need for the grant or loan to

improve the profitability of the Mﬁ

(4) As a condition of approval of a grant or loan under this sectlon, the

department shall require that. the qualified Watchmg funds for at

least 25% of the cost of the project. The department may waive the requirement

under this subsection if the department determines that the qualified Buaiteess is

h subject to extreme financial hardship.

(5) (a) The department shall deposit into the appropriation account. under 5. -
20.143 (1) (ig) all moneys recelved in repayment of loans made under this sectlon

(b) The department may forgive all or any part of a loan made under this
section.

SECTION 14. 560.1.38 of the statutes is created to read:

560.138 Gaming economic diversification grants and loans. (1) In this
section, “qualified business” means an existiné business that is located in, or
expanding into, any of the following:

(a) A county in this state in which is located a casino that is operated by an
American Indian tribe or band.

(b) A county in this state that is adjacent toa county in this state in which is

located a casino that is operated by an American Indian tribe or band.
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SEcTION 14

(2) (a). Subject to sub. (3), from the appropriations under:s. 20.143{1) (id) and
(km), the department may make a grant or loan to a qualified business for a project
for the purpose of diversifying the economy of a commuhity in proximity to a casino.

(b) In determining whether to award a grant or loan:under this section, the
depa'rtménts’hali consider all of the following:

1. A projéct’s potential to retain or increase the number of jobs.

2. A project’s potential to prOYide for significant capital investment.

3.A pfojéct’s contribution to the economy of the comx'n'uni‘t‘y' in proximity to the
casino and of the state

(3) As a condltlon of approval of a grant or loan under this sectlon ‘the!
department shall require that a quahfied business provide matchmg funds for at
least 25% of the cost of a prq]ect o

4) The dapartment shall depos1t 1nto the appropnatlon account under s.:

120.143 (1) (id) all moneys recelved in repayment of loans made under this section.

SECTION 15. 560.87 (6) of the statutes is amended to read:

'560.87 (6) From the appropriation under s. 20.143 (1) (éh-) (kh), make an
annual grant to the Great Lakes inter—tribal council in an amount equal to the
amount appropriated under s. 20.143 (1) ¢db) (kh), to partially fund in the Great
Lakes inter—tribal council a liaison between American Indians, Indian businesses
and Indian tribes interested in targeted programs and the state agencies that
administer targeted programs.

SECTION 16. 560.875 (1) uf the statutes is amended to read:
560.875 (1) Annually, the department shall grant to the Great Lakes

inter—tribal council the amount appropriated under s. 20.143 (1) (6 (kf) to partially
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SECTION 16

fund a program to provide technical assistance for economic develapment on Indian

g O Ot b W N

reservations if the conditions under subs. (2) and (3) are satisfied,
. SECTION 9410. Effective dates; commerce. .. . .. . C e
" (1) GAMING ECONOMIC DIVERSIFICATION GRANTS AND, LOANS. The treatment of .
sections 20.143 (1) (id) and (km), 20,505 (8) (hm) 6m, and 560.138 of the statutes
takes effect on July 1, 2000. '
(END)

Y
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DRAFTER’S NOTE LRB-0824/5dn
FROM THE PJK:wlj&kg:ijs
LEGISLATIVE REFERENCE BUREAU

January 22, 1999

This redraft changes “business” to “person” in s. 560.137 so that more entities will
be eligible for the grants and loans.

Pamela J. Kahler
Senior Legislative Attorney
266-2682



Kahler, Pam

From: Justus, Sarah

Sent: Monday, January 25, 1999 11:51 AM
To: Kahler, Pam

Subject: LRB #824

Please add language under each of the two grant/loan programs which states that any grants or loans for tourism
businesses shall be awarded in consultation with the Department of Tourism.

Thanks

Sarah

Sarah Justus
State Budget Office
266-7329
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1 AN AcT .; relating to: the use of Indian gaming‘ré_végue for programs to provide
2 ' grani:s and loans to persons affected by Indian gaming or located in proximity

3 to an Indian casino and making'an appropriation. -

COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT
Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the
department of commerce (department). Under one program, the department may
g

\ :
. } Analysis by the Legislative Reference Bureau

muke a grant that does not excced $15,000 to a person (defined in the statutes as
including all partnerships, associations and bodies politic or corporate) located in a
county, or in a county adjacent toa county, in which islocated a casino that isoperated
by ®% American Indian tribe or hand")The grant must be used for professional
services, such as engineering studies, fgasibility studies, marketing assistance or

, {
(b FoFe
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legal or accounting services. The department may also make a grant or loan for fixed
asset financing to a person located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by-ag American Indian tribe or ban
The grant or loan may not exceed $100,000. For anly grant or loan under the program,
the department miuist determine that the recipient has been negatively impacted by -
the existence of the-casino-and that the recipient. has a need for the grant or loan to

. improve its profitability. Unless the: department waives the requirement for |
financial hardship reasons, any person receiving a grant or loan must provide
matching funds for:25% of the cost of the project. .- - _ L

Under the other grant and loan program, for the purpose of diversifying the
economy of a community in proximity to a casino, the department may make a grant
or | o a business that is located in a county, or in a county adjacent to a county,
In which is located a casino that 18 e rofe American Indian tribe or band{’
In determining whether to award a grant or loan, the department must consider a
project’s potential to retain or increase jobs, potential for significant capital
investment and contribution to the economy of the community in proximity to the
casino and of the state. A business that receives a grant or loan must provide
matching funds for at least25% of the cost of the project. Moneys for both grant-and
loan programs come from the DOA appropriation into which is deposited Indian
gaming receipts. : oo .

Also under current law, three appropriations to the department of commerce - -
relate to economic development for American Indians: oneisforan annualgrant for. .
a liaison between American Indians and state agencies administering programs
assisting American Indians; another is for a program that provides various types of
information and assistance to American Indians; and the third is foran annual grant
to provide technical assistance for economic development on'Indian reservations. All -
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts.’ ,

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTioN 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and

amended to read:

20.143 (1) (kf) American Indian economic development; technical assistance.

The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred
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SEcTION 1

"""NOTE Th:s SECTION involves a change in an appropnahon that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 2. 20.143 (1) (dg) of the statutes is renumbered 20. 143 (1) (kg) and

amended to read

120.143 (1) (kg) American Indzan economic develppment, luuson The amounts

in the schedule for the Amencan Indlan economic liaison program under s. 560.87,

other than for grants under s. 560.87 (6). All moneys tra nsférred from the

««xNoTE: This SECTION involves a change in an appropnahon that must be .
reﬂected in the revised schedule in s, 20.005, stats. — .

" SEcTiON 8. 20 143 {1) (dh) of the statutes is renumbered 20 143 (1) (kh) and -

_ amended to read

20. 143 (1) (kh) Amencan Indmn economic deuelopment lmtson —-gmnts ‘The

18 0 H

«++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats. _

SECTION 4. 20.143 (1) (id) of the statutes is created to read:
20.143 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560. 138 to be used for grants and

loans under s. 560.138.

«xsNOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.148 (1) (ig) of the statutes is created to read:



® <uN e o e

10
11
12
13

14
15
16
17
18
19
20

1999 — 2000 Legislature -4 - Ca ... _LRB-0824/5

PJleJ&kg'le
SECTION 5

120.143'(1) (ig) . Gaming economic development grants and.loans; repayments.

Al moneys received in repayment of loans under s. 560.137 to be used forgrants and

loans under s. 560.137.

) . «se«NoTE: This SEc'rmN involves a change in an appropnatmn that must be
reflected in the revised schedule in's. 20. 005, stats. © -

SEecTION 6. 20.143 (1) (k)) of the statutes is created to read:

20 143 (1) (k_]) Gamzng economw development grants and loans The amounts

' ' in the schedule for grants and loans under s 560 137. All moneys transferred from -'

| the appropnatlon account under s 20 505 (B) (hm) GJ shall be credlted to thxs -

N

appropnatlon account

«++NOTE: This SECTION mvolves a change in an appmpnahon that must be
reﬂected in the revised schedulems 20005 stats. .. - ,

SECTION 7. 20.143 (1) (km) of the statutes is created to read: -

20.143 (1) (km) Gami'ng economic diversification grants a_nd loans. The -
amounts-in the schedule for grants and loans under s. 560,138. All mqneyé L
transferred fr_om the appropriation account under s. 20.505 (8) (hm) 6m; shall be -

credited to this appropriation account.

ss»»+NOTE: This SECTION involves a change in an appropnahon that must be
reflecied in the revised schedule in s. 20.008, stats.

SECTION 8. 20.505 (8) (hm) 6f. of the statutes is created to read:

20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (kf).

SECTION 9. 20.505 (8) (hm) 6g. of the statutes is created to read:

20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).

SecTioN 10. 20.505 (8) (hm) 6h. of the statutes is created to read:



(- < T )

D >

-J

1999 — 2000 Legislature -5- ; . P J{K'_migi

SEcTION 10

20.505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the

- amount in the schedule‘under s. 20.143 (1) (kh). L

SECTION 11. 20.505(8) (hm) 6j. of the statutes is created to read:

20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) {kj) shall be the
amount in the schedule under s. 20.143 (1) (kj).

SecTioN 12. 20.505 (8) (hm) 6m. of the statutes is created to read:

90.505 (8) (hm) 6m. The amount transferred to s. 20.143 (1) (km) shall be the
amount in the schedule under s. 20.143 (1) (km).

weesNOTE: The renumbering and amendinent s. 20,143 (1) (d), (dg) and (dh)and the
creation of ss. 20.143 (1) (kj) and (km) and 20.505 (8) (hm) 6f., 6g;, 6h., 8j. and 6m. are
based on the creation of s: 20.505 (8) (hm) in LRB-0757. If LRB-0767 is.not included in
- the budget hill. the paragraphs and subdivisions mentioned above will have to be

SECTION 13. 580.137 of the statutes is created to read:

560.137 Gaming economic development grants and loans. (1) In this.
section: _ ' | ; ’

(a) “Professional services” has the meaning given in s. 560.17 (1) (c).

(b) “Qualified person” means a person located in this state in a county, orin a
county that is adjacent to a county in this state, in which is located a casino that is

ted by 2 American Indi t‘bebtf:'w | '
operated by erican Indian tribe or ban

N S (5) Y

(2) Subject to subs. (3) éd'(ﬂﬁrom the appropriations under s. 20.143 (1) (ig)

and (kj), the department may do all of the following:

(a) Make a grant that does not exceed $15,000 to a qualified person for
professional services.

(b) Make a grant or loan that does not exceed $100,000 to a qualified person for

fixed asset financing.
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(8) The department may not make a grant or loan to a qualified person under
this section unless the department determines all of the following: .

(a) That the qualified person has been negatively impacted by the existence of
the casino.

(b) That the qualified person has a legitimate need for the grant or loan to
1mprove the profitability of the person. L

(49 Asa cond1t10n of approval of a grant or.loan under this section, the
department shall require that the qualified person 4provv1d‘e matching ﬁ_mds for at

;DGJNIG)CHACOMH

-.b-least- 25% of the cost of the project. The‘department may waive the requirement

e
QO

under this subsection if the department determmes that the quallﬁed person is .

' subject to extreme ﬁna.nclal hardshlp,

fa—y
e

L/(X) (a) The depa.rtment shall depos:t mto the appropriatien account under s.

13 20 143 (1) (ig) all moneys recelved in repayment of loans made under this sectxon
14 ' (b) The department may forgwe all or any part of a loan made under thls-
15 section :
16 SEcTION 14. 560.138 of the statutes is created to read:
FREY 560.138 Gaming economic diversification grants and loans. (1) In this
’ 18 section, “qualified business” means an existing business that is located in, or ¥
f ! 19 expanding into, any of the following: |
, 0 (a) A county in this state in which is located a casino that is operated by g#
f American Indian tribe or bang( .
*i (b) A county in this state that is adjacent to a county in this state in which is

located a casino that is operated by ? American Indian tribe or band/
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J )
(2) (a) ‘Stbject to §affM, from the appropriations under s. 20.143.(1) (id) and

(km), the department may make a grant or loan to a gualified business for a project

. for the purpose of diversifying the economy of a community in proximity to a casino.

(b) In determining whether to award a grant or loan under this section, the . ;

department shall consider all of the following:
1. A project’s potential to retain or increase the number of jobs.

9. A project’s potential to provide for significant capital investment.

3. A project’s contribution to the economy of the community in proximity tothe . -

' casino aﬁd of the state. |

(3) As a condition of a‘pprokr'aI of a grant or loan under this section, the'

department shall requn'e that a quahﬁed business prov1de matching funds for at -

" Jeast 25% of the cost of a proaect

@ @'5"; K(’) The department shall deposxt into the appropnatlon account under s. o

20.143 (1) (id) all moneys received in repayment of loans made under this section.

SECTION 15. 560.87 (6) of the statutes is amended to read:

560.87 (6) From the appropriation under s. 20.143 (1) k) (kh), make an
annual grant to the Great Lakes inter-tribal council in an amount equal to the
amount appropriated under s. 20.143 (1) (db) (kh), to partially fun'd in the Great
Lakes inter—tribal council a liaison between American Indians, Indian businesses
and Indian tribes interested in targeted )programs and the state agencies that
;1dminister targeted programs.

SecTION 16. 560.875 (1) of the statutes is amended to read:

560.875 (1) Annually, the department shall grant to the Great Lakes

inter—tribal council the amount appropriated under s. 20.143 (1) & (kf) to partially
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SECTION 16
fund a program to provide technical assistance for economic development on Indian
reservations if the conditions under subs. (2) and (3) are satisfied.

SecTioN 9410, Effective dates; commerce. ... -

(1) GAMING ECONOMIC DIVERSIFICATION GRANTS AND LOANS. The treatment of
sections 20.143 (1) (id) and (km), 20.505 (8) (hm) 6m, and 560.138 of the statutes
takes effect on July 1, 2000.

(END)
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INSERT 6-11 /

(5) Before awarding a grant or loan to a qualified person for any purpose that
is related to tourism, the department shall consult with the department of tourism.

(END OF INSERT 6-11)
INSERT 7-12 l/

(4) Before awarding a grant or loan to a qualified business for any purpose that
is related to tourism, the department shall consult with the department of tourism.

(END OF INSERT 7-12)



DRAFTER’'S NOTE LRB-0824/6dn
FROM THE PJIK:wlj&kg:1p
LEGISLATIVE REFERENCE BUREAU

January 27, 1999

This redraft adds the requirement that the department of commerce consult with the

department of tourism before awarding any grant or loan for any tourism—related
purpose. The redraft also specifies that the American Indian tribes or bands operating

the casinos are federally recognized and in this state.

Pamela J. Kahler
Senior Legislative Attorney
266-2682



CORRESPONDENCE/Memorandum Statc of Wisconsin
Department of Administration

Date: January 26, 1999

To: Pam Kahler

From: Sarah Justus 59/

Subject:  Changes to gaming drafts B s da
/ Vo ol

Draft #824, Commerce: ' ‘

Between the two gaming programs there is 1.0 FTE pog‘lt/lon The department should have the

authority to pay that position out of the (1) (kj) or the 1(km) appropriations as well as the

authority to spend up to $100,000 from these appropriations for marketing of the programs.
> (Passleyn

Grants to tourism businesses should be made “in concurrence with Tourism” instead of “in

consultation with Tourism”.

Brown County may be put back into a draft to specify the earmark, but ’m not sure where yet.
I’ll let you know ASAP.
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DOAJustus —Greatmgaam@M%ﬁﬁpﬁé‘Vid&&'f nts and low=interest
" loans "to “‘businesses  negatively: impagted. |

ans - by, casinos and
- low-ititerest lodt ‘té‘busiresses:in the same;county as a casino

: T ot
" FoRr 1999-01 BUYISZGET;;;‘N@I“READY*EOE"I-MR@DUC&?IQN

L
R S

C S

‘  grants and loans to 7

s affected by Indian gaming or located in proximity
3 " toan Indian casino and making an appropriation. -

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited intoc an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the

department of commerce (department). Under one program, the department may
make a P KRG, tha athrtrds bs

grant that does not exceed $15,000 to a fes
papae 24 ‘M.iw':""u\.?'.'.i"4-" AT DORBTD L TP
county, or in a county adjacent toa county, in which islocated a casin

by a federally recognized American Indian tribe or band in this state. The grant must
be used for professional services, such as engineering studies, feasibility studies, /

it ie )T

e

S e e



marketing assistance or legal or accounting services. The department may also
make a grant or loan for fixed asset financing toa located in a county, or in
a county adjacent to a county, in which is located a’Casino that is operated by a

' federally vécognized Amiericin Ttidisi tribe orband inthis state. The grant.orloan
may not exceed $100,000, Fai any grant orleaniinderithe program, the department
must determinethat this recipient has heen negatively impacted by the existence of
the casino and that the recipient has a; need for the grant or-loan to.improve its
profitability. Unles vaives

s the department waives the requiremient for financial hardship
reasons, any’ w redeiving a‘grantior loan must provide matching funds for 26%
of the cost of the project. ' o oo o
o Under the other grant and loan program, for the purpose of diversifying: the
economy of 2 community in proximity to a casino, the department may make a grant
or loan to a business that is located in a county; or in a.county adjacent to a county,
in which is located a casino that is operated by a federally recognized American
Indian tribe or band in this state. In determining whether to award a grant or loan,
the department must consider a project’s potential to.retain or increase jobs,
potential for significant capital investment and .contribution to the economy of the
community in proximity to the casino and of the state. A business that receives a
grant or loan must.provide matching funds for at least 26% of the.cost of the project.. . -
oneys Tor both grant and loan Programis) come from' the DOA appropriation into
which is deposited Indian gaming receipts. ﬁWl—B . ,
Also under currcnt law, three appropriations to the department of commerce
relate to economic development for American Indians: oneisforan annual grant for
a liaison between American Indians and state agencies administering programs
_ assisting American Indians; another is for a program that.provides various types of
information and assistance to American Indians; and thethird is foran annual grant .
- to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from gerieral purpose revenue.’ The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts. :
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. ‘ :

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:
1 SecTioN 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and
2 amended to read:
3 90.143 (1) (kf) American Indian economic development; technical assistance.

4 The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred
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SecTioN 1

erssNOTE: This SECTION involves a change in an appropriation.that must be
reﬂected in the revised schedule in s. 20.005, stats. '

SECTION 2. 20. 143 (1) (dg) of the statnbes JS re;;umbe,red 20. 143 (1) (kg) and

amended to read

is

20 143 (1) (kg) Amencan Indwn economl.c development luuson The amounts -

m the schedule fOr the Amencan Indxan economlc liaison program under s. 580.8%, .

_'other than for grants under s. 560 87 (6) All_mg_ggs_ﬁnagsj:enmd__fm_thg i

: M*No'm T]ns SECTION mVolves a change in g appropnauon that must be
reflected in the revised schedule in s. 20.005, stats.

SECT!ON 3. 20,143 (1) (dh) of the. stdtut,e:: is renumbered 20 143 (1) (kh) and

vamended to read:

20.143 (1) (kh) Amencan Indian economi development luuson —grants. The

amounts in the schedule for grants under s. 560.87 (8). All moneystransferred from

+xNoTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats..

SECTION 4. 20.143 (1) (id) of the statutes is created to read:
920.143 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560.138 to be used for grants and

loans under s. 560.138.

«+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.143 (1) (ig) of the statutes is created to read:
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SECTION 5

1- ©'20.148 (1):(ig) Gaming‘economic develppment grants and. loans; repayments.
2 All moneys received in repayment of loans under s. 560,137 tobe uged for grants and

3 loans under's. 560.137. - B for -

s»NOTE: This SECTION involves a change in an _appropﬁaﬁo.nv that must be

réflected inthe revised sthedule ifi 5. 20.005, stats. -

4~ SecTion 6. 20.143 (1) (kj) of the statutes is created to read:

L

0) ;1_-3’(1)'(.' Y Gamm Vééok&mydfl; velopment : rantsan:i Toars. The amount

‘ “e-sNoTE: This SECTION-involves a change in an apf\ropnahan that must be .
reflected in the revised schedylein s. 20,005, stats. C

SEcTION 7. 20,143 (1)(km)of the statutes ie created to read: : .
20.143 (1) (km) Gaming. ééonomic diversification grants and loans. The
.@ amounts in the schedple for grants and loans under 5560@

All mbneys

12 . transferred from the appropriaﬁion account under s. 20.505 (8) (hm) 6m. shall be

«sesNOTE: This SECTION involves a change in an appropriation that must be

é
N
¥
<
<§ 13 credited to this appropriation account.
reflected in the revised schedule in s. 20.005, stats. . :

E |
L 14 Secrion 8. 20.505 (8) (hm) 6f. of the statutes is created to read:
| ? 15 20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
\J 16 amount in the schedule under s. 20.143 (1) (kf).
17 SEcTION 9. 20.505 (8) (hm) 6g. of the statutes is created to read:
18 20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the

19 amount in the schedule under s. 20.143 (1) (kg).
20 SECTION 10. 20.505 (8) (hm) 6h. of the statutes is created to read:
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SEcTION 10

20.505 (8) (hmi) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule uitder s. 20.143 (1) (kh).
SkcTtioN 11. 20.505 (8) (hm) 6j: of ‘fthe;-“statubes is created to read:

20.505 (8) (hm) 6j. The amount transferred to:s. 20.143 (1) (kj} shall be the

" amount in the schedule under s. 20.143 (1) (kj). -

SECTION 12. 20’"‘505 (8) (hm) 61" of the statutes.is ¢reated'to read: .

- 20, 505 (8 (hm) 6m. The amount transferred t0 5. 20.143 (1) () shall be the

' amount in the schedule under s. 20 143 (1) (klﬁ) SR

" s+wNoTE: The renumbering and amsndment 6. 20, 143(1)(&{3 (dg) and(dhyand the

. ycr'eamnofss 20.143 (1) (k) and (km) and 20,505 (8) (hon) 6F, 6¢., 6h., 6. and 6m.are .
Paced om the reation of . 20,50 (8) (hm) in LRB-0757, If LRB-0757 is riot itchudedin -3
. the budgst bill,.the paragraphs and subdwlsmns manhoned above W:Ill have to be . Fo
" redrafted. : e : o ;

' SLLI‘ION 13. 560.137 of the 5tatutes ts created to rco.d

’ 560.137 Gaming economic development grants aﬂd loans (1) Inthis ¢
om wﬂ\?

; enm s. 560. 17(1)(c)

(a) “Professional servj has the meénm
(b) “Qualified ” means ¥bson o;:ated in this state in a county, orin a
county that is adjacent to a county in this state, in which is located a casino that is
operated by a federally recognized Ameﬁcan Indian tribe or band in this state.

(2) Subject to subs. (3), (4) and (5), from the appropriations under s. 20.143 (1)

(ig) and (kj), the department may do all of the following:

(a) Make a grant that does not exceed $15,000 to a qualified : for
professional services. ‘ )
(b) Make a grant or loan that does not exceed $100,000 to a qualified for
fixed asset financing. K_/
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SECTION 13

@  (3) The department may not make a oF | -qualifiefl under
2 this section unless the department de ,
@ ‘(a) That the qualified d by the existence of

4 the casino. _ i :
@ (b) That the qualificd-#% fe has a legitimate need for the grant or loan to
@ .. improve the:proﬁtabilitg; of the o '

7 (4). As a condition of apprm? Mg section, the
department shall require t_hat the qualglfied provi_de matching Xunds for at

9 least 26% of the cost of ‘,the‘.projeqt._: The xdepa,rtment_ may waive the r
(16> - under this subsection if the depattmént determines that the qualified pd
. Rt - SO K -. A DR . .

J

11 subject to extreme financial hardship. .~

(6) (é) ”I.‘}'le' &epéftmént sh‘all' dép‘d'syi\t' into the appropnatmn gééoﬁht'ﬁnder 5.

20.143 (1) (igfall moneys received in repayment of loans made under this section.

16 (b) The departﬂient may forgfvé all or any part of a loan made under this
17 section. '

18 SECTION 14. 560.138 of the statutes is created to read:

19 560.138 Gaming economic diversification grants and loans. (1) In this
20 section, “qualified business” means an existing business that is located in, or
21 expanding into, any of the following:

22 (a) A county in this state in which is located a casino that is operated by a

23 federally recognized American Indian tribe or band in this state.
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SEcCTION 14

‘) ‘A county in this state that is adjacent to a county in this state in which is
located # casino that is operated by a federallyrecognized American Indian tribe or
band ir' thig state. : S S

(2) (a) Subject to subs. (3):and (4), from the appropriations under s. 20.1438 (1)

1
2
3
4
5 - (id) #hd (km), the department may make a grant or loan: to a,gualified business for
6 a project for the purpose of diversifying the economy of a community in proximity to
7 acasino.” - - S

8 (b)' In determining whether to award a grant.or l‘oanunder this section, the
9 -d‘epartfméﬂi:.'Shéfll consider all of the following: |

10 - 1. A project’s potential to retain or increase the numbgr:of jobs.

11 2. A pzb-oject"s‘potenvtial to provide for significant eapital investment,
12 3. A’p'_roject’s con-tribution to the economy of the community in proximity to the ;
T 13 casmo and of the state. . | : | |
14 (3) As a condition of approval of a grant or: 1oan under thls section, the
© 15 ‘ department shall require that a qualified business provide matching funds for at -
Y 16 least 25% of the cost of a project.
- 17 (4 Before awardinga grant or lo ualified busi aﬁurpose that
lated t sm, the de ent shall constitwith the depa of tourism.
19 (5) The department shall deposit into the appropriation account under s.

20 20.143 (1) (id) all moneys received in repayment of loans made under this section.

21 SECTION 15. 560.87 (8) of the statutes is amended to read:
22 560.87 (6) From the appropriation under s. 20.143 (1) (&h) (kh), make an
23 annual grant to the Great Lakes inter—tribal council in an amount equal to the

24 amount appropriated under s. 20.143 (1) &db) (kh), to partially fund in the Great

25 Lakes inter—tribal council a liaison between American Indians, Indian businesses
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SECTION 15
and Indig#’tribed interested in targeted: programs and the state agencies that
admtmster Eargetedp@ﬁg?am& L LTI S R S el kg A sp v

SEcTION 16. 560.875 (1) of the statutes is amended toready. - ... . -
560.875 (1) Annually, the department:shall: grant to ,LﬁhesGreat Lakes

¥ inteér-tribal éouncil the amount appiepriated unders.20.148 (1) 440 (k4o partially . .
" fund a pfogram to provide technical assistance for econgmic development on Indian

reservations if the conditions under subs. (2) and (3) are satisfied. . .

R
I

- SEerionN 9410, Effective datus commerce; .

.. s
R A2 AL
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(1) GAMING ECONOMIC prsfmsmcmxow GRANTS.AND ~mAN_sf?,,.‘?Ehe,.tggatment-@f )
sectiond 20.143 (1) (id) and (km}; 20.505+(8) (hm) 6m, and 560,138 of the statutes:-
taikes éffect on July 1,2000. ¢+ -
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1999-2000 DRAFTING INSERT LRB-0824/7ins
FROM THE PJK:wlj&kg:lp
LEGISLATIVE REFERENCE BUREAU

INSERT 4-8 |/

20.143 (1) (kj) Gaming economic development grants and loans. The amounts
in the schedule for grants and loans under s. 560.137, for marketing the program

ZTTN under s. 560.137 and for the grants to Brown County under 1999 Wisconsin Act ....

(this act), section 9110 (*). From this appropriation, the department may expend in
each fiscal year for marketing the program under s. 560.137 no more than the
difference between $100,000 and the amount&:‘ltlde ;ikepartment spends in the same
fiscal year from the appropriation under par. (km) for marketing the program under
s. 560.138. All moneys transferred frorﬁ the appropriation account under s. 20.505
(8) (hm) 6j. shall be credited to this appropriation account.

SEcTION 1. 20.143 (1) (kj) of the statutes, as created by 1999 Wisconsin Act ....
(this act), is amended to read:

20.143 (1) (kj) Gaming economic development grants and loans. The amounts

in the schedule for grants and loans under s. 560.137; and for marketing the program

under s. 560.137 and-for-the grants-to-Brown County under 1999-Wisconsin-Aet
(—@hi.s-aee),—seeew@ From this appropriation, the department may expend in
each fiscal year for marketing the program under s. 560.137 no more than the

Whe

difference between $100,000 and the amount\the department spends in the same

fiscal year from the appropriation under par. (km) for marketing the program under
s. 560.138. All moneys transferred from the appropriation account under s. 20.505
(8) (him) 6j. shall be credited to this appropriation account.

(END OF INSERT 4-8)

v/

INSERT 4-11

y
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+~ Q¢  From this appropriation, the department may expend in each

marketing the program under s. 560.138 no more than the diffe
[/%

$100,000 and the amount{the department spends in the same fisca
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fiscal year for
rence between

l year from the

appropriation under par. (kj) for marketing the program under s. 560.137.

(END OF INSERT 4-11)
INSERT 6-13 4/

(5) The department may not award a grant or loan under tk
qualified business for any purpose that is related to tourism unless t
of tourism concurs in the award.

(END OF INSERT 6-13)

v

INSERT 7-18

(4) The department may not award a grant or loan under tk
qualified business for any purpose that is related to tourism unless 1
of tourism concurs in the award.

(END OF INSERT 7-18)

INSERT 8-7 '/

v v
SECTION 9110. Nonstatutory provisions; commerce.

(1) GRANTS TO BROWN COUNTY. From the appropriation under se
kj)‘o/fthe statutes, Lhe department of commerce shall make grants to
of $500,000 in fiscal year 1999-2000 and $1,000,000 in fiscal ye
economic development. '

(END OF INSERT 8-7)

1is section to a

he department

1is section to a

he department

ction 20.143 (1)
Brown County

ar 2000-01 for




DRAFTER’S NOTE LRB-0824/7dn

FROM THE PJK:wlj&kg:lp
LEGISLATIVE REFERENCE BUREAU ;’%5

This redraft does all of the following:

1. Requires the department of tourism to concur in a grant or loan award before the
department of commerce may award the grant or loan.

2. Allows for marketing of the programs under ss. 560.137 and 560.138 to be paid
from the appropriations under s. 20.143 (1) (kj) and (km). The marketing expenditures
are limited to $100,000 in a fiscal year from both of those appropriations combined.

3. Pays for the grants to Brown County out of the appropriation under s. 20.143 (1)
(kj) and adds a nonstatutory provision requiring the grants.

4. Changes “person” back to “business” under s. 560.137 since the grants to Brown
County will not come from that program due to the monetary limits under thatl
program.

As I'm sure you are aware but which I should mention, this legislation (the Brown
County grants) could be determjned to be a “private or local law”, Whi‘/ch may not validly
be enacted as part of a multi§subject bill (see art. IV, sec. 18,0f the Wisconsin

Constitution). You may wish to have your legal counsel review the proposal in that
regard.

Pamela J. Kahler
Senior Legislative Attorney
266-2682



DRAFTER’S NOTE LRB-0824/7dn
FROM THE PJK:wlj&kg:jf
LEGISLATIVE REFERENCE BUREAU

January 29, 1999

This redraft does all of the following:

1. Requires the department of tourism to concur in a grant or loan award before the
department of commerce may award the grant or loan.

2. Allows for marketing of the programs under ss. 560.137 and 560.138 to be paid
from the appropriations under s. 20.143 (1) (kj) and (km). The marketing expenditures
are limited to $100,000 in a fiscal year from both of those appropriations combined.

3. Pays for the grants to Brown County out. of the appropriation under s. 20.143 (1)
(kj) and adds a nonstatutory provision requiring the grants.

4. Changes “person” back to “business” under s. 560.137 since the grants to Brown
County will not come from that program due to the monetary limits under that
program.

As I'm sure you are aware but which I should mention, this legislation (the Brown
County grants) could be determined to be a “private or local law”, which may not validly

be enacted as part of a multisubject bill (see art. IV, sec. 18, of the Wisconsin
Constitution). You may wish to have your legal counsel review the proposal in that

regard.

Pamela J. Kahler
Senior Legislative Attorney
266—2682
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DOA...... Justus — Creating. a progr@m to prowde grants andf15§v+i{iterest
loans. to businesses mnegatively.impacted by -casinos . and
low—interest loans to businesses in the same county as a easino
'(Indian gaming initiative)- o

cf‘f - "FoRr 1999-01 BUDGET — NoOT READY FOR INTRODUCTION
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1 AN ACT\ ; relating to: the use of Indian gaming revenue for programs to provide
2 grants-—and loans to businesses affected by Indian- gaming or located in

3 proximity to an Indian casino and making an appropriation. -

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECcONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the
department of commerce (department). Under one program, the department may
make a grant that does not exceed $15,000 to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
a federally recognized American Indian tribe or band in this state. The grant must
be used for professional services, such as engineering studies, feasibility studies,
marketing assistance or legal or accounting services. The department may also
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make a grant or loan for fixed asset financing to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
a federally recognized American Indian tribe or band in this state. The grant or loan
méy not excéed $100,000. For aity grant orloan under the program, the department
must determine that the,recipiént has been negatively impaeted by the existence of
the casino-and.that the recipient has.a.need for the grant or loan to improve its
profitability. Unless the department waives the requirement {or. financial hardship .
reasons, any business recelvmg a grant or loan must provuie matchmg funds for 25%
of the cost; of the project: :

Under the other grant and loan wogrm, for the purpose of dxvermfymg the
economy of a community in proxumty to a casino, the department may make a grant
or loan to a business that is located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by a federally recognized American
Indian tribe or band in this state. In determining whether to award a grant or loan,
the department must consider a project’s potential to retain or increase jobs,
potential for significant capital investment and contribution to the economy of the
community in proximity to the casino and of the state. A business that receives a
grant or loan must provide matching funds for at least 25% of the cost of the project.
Moneys for both grant and loan programs, including marketing the programs, come-
from the DOA appropnatmn into which is deposited Indian gaming receipts. In
addition, the appropriation is to be used for economic development grants for Brown

County in fiscal years 1999-2000 and 2000-01. -

Also under current law, three appropnatmns to the depa1 tment of commerce
relate to economic development for American Indians: oneis for an annual grant for .
a liaison between American Indians and state agencies adnumstenng programs

~ assisting American Indians; another is for a program that provides various types of

information and assistance to American Indians; and the third is for an annual grant
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue.. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senaie and assembl_',g do
enact as follows:
SECTION 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and
amended to read:
20.143 (1) (kf) American Indian economic development; technical assistance.

The amounts in the schedule for grants under s. 560.875 (1). Allmoneys transferred
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SECTION 1

edited to this

«+*NOTE: This SECTION involves a change in an appropnatwn that must be
reﬂected in the revised schedule in s. 20.005, stats.

SEC'HON- 2. '20:143 (1) (dg) of the statutes is renumbered 20.143 (1) (kg) and .
amended to read:

20.143 (1) (kg) American Indian economic development; lizison. The amounts

" in the schedule for thé American Indian economic liaison program under s. 560.87,

other that for'grants under s. 560.87 (6).

gpp_gpﬂgt;@_a_c__ugh

SO ****Nm This SECTION involves a change in an’ appropnatwn that must be:"
_ reflected in the revised schedule in s. 20 005, stats.

SECTION 3 20 143 (1) (dh) of the statutes is reuumbered 20.143 (1) (kh) and

‘ amended to read

20. 143 (1) (kh) American Indzan economic development liaison — grants. The

aﬁounts in the schedule for grants under s. 560.87 (6). All moneys transferred from
‘ credited to this

»NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.143 (1) (id) of the statutes is created to read:
20.143 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560.138 to be used for grants and

loans under s. 560.138.

+»«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.143 (1) (ig) of the statutes is created to read:



10
11
12
13
14
15
16
17
18
19
20
21

22

1999 - 2000 Legislature -4 - L LRB--0824/7
' PIR:wlj&kg:jf

SECTION 5

120.143 (1) (ig) Gaming economic development grants and loans; repayments.

All moneys received in repayment of loans under s. 560.137 to be used for grants.and -

loans under s. 560.137.

. »==NOTE: This SECTION. involves a.change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats. :

SECTION 6. 20.143 (1) (kj) _t__)f the statutes is created to read:

20.143 (1) (kj) Gaming economic development grants and loans. The amounts

in the schedule for grants and loans under s..560.137, for marketing the program .- .

(this act), section 9110 (1). From this appropriation, the department may.expend in - -
“each fiscal year for iharketi’né ‘the' program under . 560.137 no more than the'
- difference between $100,000 and the amount that the department spends in the

same fiscal year from the appropriation under par. (km) for marketing the program -

é

-under s,’560.137 and for the grants to Brown County under 1999 Wisconsin Act...... - ..

under s. 560.138. All moneys transferred from the appropriation account unders. -

20.505 (8) (hm) 6j. éhall be credited to this appropriation account.
SECTION 7. 20.143 (1) (kj) of the statutes, as created by 1999 Wisconsin Act ....
(this act), is amended to read:
| 20.143 (1) (kj) Gaming economic development grants and loans. The amounts
in the schedule for grants and loans under s. 560.137; and for marketing the program

under s. 560.137 and

(this-aet);seetion-9110-(1). From this appropriation, the department may expend in

each fiscal year for marketing the pruogram under s. 560.137 no more than the
difference between $100,000 and the amount that the department spends in the

same fiscal year from the appropriation under par. (km) for marketing the program
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under s. 560.138. All moneys transferred from the appropriation account under s.
2(5.505 (8) (hm) 6j. shall be credited to this appropriation account.

»=««NoTe: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 8. 20.143 ) (k.m) of the statutes is created to read: -
20.143 (1) (km) Gaming economic diversification grants and loans. The
amounts in the schedule for grants and loans under s. 560. 138 and for marketing the

program under s. 560.138. From this appropriation, the department may expend in

_ each fiscal year for marketing the program _under s. 560.138 no more than the

dlfference between $100 000 and the amount that the department spends in the

same ﬁscal year ﬁ’om the appropnatlon under par. kp for marketlng the program '

under s. 560. 137 All moneys transferred ﬁ'om the approprlatlon account under s.

20 505 (8) (hm) 6m. shall be credited to this appropnatmn account

"‘”NOTE This SECT[ON involves a change in an appropnatxon that must be
: reﬂected in the revised schedule in s. 20.005, stats. S L

SECTION 9. 20.505 (8) (hm) 6f. of the statutes is created to read:

20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (kf).

SECTION 10. 20.505 (8) (hm) 6g. of the statutes is created to read:

20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).

SEcTION 11. 20.505 (8) (hm) 6h. of the statutes is created to read:

20.505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule under s. 20.143 (1) (kh).

SEcTION 12. 20.505 (8) (hm) 6j. of the statutes is created to read:
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SECTION 12

20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) (kj) shall be the

. amount in the schedule under s. 20.143 (1) (kj).

SEecTION 13. 20.505 (8) (hm) 6m. of the statutes is created to read:
20.505 (8) (hm) 6m. The amount transferred to s. 20.143 (1) (km) shall be the

amount in the schedule under s. 20.143 (1) (km)

«+++NOTE: The renumbering and amendment s. 20.143 (1) (df}, (dg) and (dh) and the
creation of ss. 20.143 (1) (Ij) and (km) and 20.505 (8) (bm) 6f., 6g., 6h., 6j. and 6m. are
based on the creation of s. 20.505 (8) (hm) in LRB-0757. If LRB-0757 is not included in

~ the budget bill, the paragraphs and subdivisions mentloned above will have to be
redrafted. .

SECTION 14. 560.137 of the statutes is created to read:

560.137 Gaming economic development ‘grants and loans. (1) In this

section:

(a) “Professional services” has the meamng given in s. 560.17 (1) (c).

(b) “Qualified business” means an ex1st1ng busmess that is located in this state
in a county, or in a county that is adjacent to a county in this state, in which is located
a casino that is operated by a federally recognized American Indian tribe or band in
this state.

(2) Subject to subs. (3), (4) and (5), from the apprapriations under s. 20.143 (1)
(ig) and (kj), the department may do all of the following:

(a) Make a grant that does not exceed $15,000 to a qualified business for
professional services.

(b) Make a grant or loan that does not exceed $100,000 to a qualified business
for fixed asset financing.

(3) The department may not make a grant or loan to a qualified business person

under this section unless the department determines all of the following:
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(a) That the qualified business has been negatively impacted by the existence
of the casino.

(b) That the qualified business has a legitimate need for the grant or loan to

_improve the profitability of the business.

(4) As a condition of approval of a grant or loan under this section, the
department shall require that the qualified business provide matching funds for at - -
least 25% of the cost of the project. The department may waive the requirement -
under this subsection if the department determines that the qualified business is. ..

subject to extreme financial hardship.

~ (8) The depar};meht may not award a grant or loan under this section to a -
qualifxéd business fofany purpose that is related to tourism unless the :de;partment .
of tounsm concurs in the award.

(6) (a) The department shall deposﬂ: into the appropnatlon account under s.
20. 143 (1) Gig) all moneys recexved in repayment of loans made under this section.

(b) The department may forgive all or any part of a loan made under this
section. '

SECTION 15. 560.138 of the statutes is created to read:

560.138 Gaming economic diversification grants and loans. (1) In this
section, “qualified business” means an existing business that is located. in, or
expanding into, any of the following:

(a) A county in this state in which is located a casino that is operated by a
federally reéognized American Indian tribe or band in this state.

(b) A county in this state that is adjacent to a county in this state in which is
located a casino that is operated by a federally recognized American Indian tribe or

band in this state.



W N

© W =9 & v Wb

10

1
12 .
13

14
15
16
17
18
19
20
21
22
23
24
25

1999 — 2000 Legislature —8- o LReasn
SECTION 15
" (2) (a) Subject to subs. (3) and (4), from the appropriations under s..20.143 (1)
(id) and (km), the department may make a grant or loan to a qualified business for
a project for the purpose of diversifying the economy of a.community in proximity to
a casino.
(b) In determining whether to award a grant or loan under this section, the
department shall consider all of the following::
: 1. A project’s potential to retain or increase the number of jobs.
2. ‘A project’s potential to provide for significant capital.investment.

3. A project’s contribution to the economy of the community in proximity to the

: caSinO and 6fthe' State. ¢ S ¢ D T '.';:‘fl'g Sty o

- (8)- As a condition of approval of a grant or loan under this section, the
department shall require that a qualified business provide matching funds for at

least 25% of the cost of a project. T

= (4) 'The department may not award a grant or l6an under this section to a

qualified business for any purpose that is related to tourism unless the department
of tourism concurs in the award.

(6) The department shall deposit into the appropriation account under s.
20.143 (1) (id) all moneys received in repayment of loans made under this section.

SECTION 16. 560.87 (6) of the statutes is amended to read:

560.87 (6) From the appropriation under s. 20.143 (1) {(dh) (kh), make an
annual grant to the Great Lakes inter—tﬁbal council in an amount equal to the
amount appropriated under s. 20.143 (1) {dh) (kh), to partially fund in the Great
Lakes inter—tribal council a liaison between American Indians, Indian businesses
and Indian tribes interested in targeted programs and the state agencies that

administer targeted programs.
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SECTION 17

SECTION 17. 560.875 (1) of the statutes is amended to read:

560.875 (1) Annually, the department shall grant to the Great Lakes
inter—tribal council the amount appropriated under s. 20.143 (1) (&) (kf) to partially
fund a program to provide technical assistance for economic development on Indian
reservations if the conditions under subs. (2) and (3) are satisfied.

SECTION 9110. Nonstatutory provisions; commerce.

(1) GrRaNTS TO BROWN COUNTY. From the appropriation under section 20.143 (1)
(kj) of the statutes, the department of commerce shall make grants to Brown County
of $500,000 in fiscal year 1999-2000 and $1,000,000 in fiscal year 2000-01 for
economic development.

SECTION 9410. Effective dates; commerce.

(1) GAMING ECONOMIC DIVERSIFICATION GRANTS AND LOANS. The treatment of
sections 20.143 (1) (id) and (km), 20.505 (8) (hm) 6m. and 560.138 of the statutes
takes effect on July 1, 2000.

(2) GAMING ECONOMIC DEVELOPMENT GRANTS AND LOANS. The amendment of
sectiong;).143 (1) (kj) of the statutes takes effect on July 1, 2001.

(END)
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LEGISLATIVE REFERENCE BUREAU

dJanuary 31, 1999

Sarah:
This redraft merely makes “sections” singular in SECTION 9410 (2).

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 2662682

E-mail: Pam.Kahler@legis.state.wi.us
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DOA.......Justus ~ Creating a prag_liam;tb,provid,e grants and low-interest

loans to busitiesses negatively impacted by -casinos and
low-interest loans to businesses in the same county.as a casino

(Indian gaming initiative) - ©
FOR 1099-01 BUnGeT — NoT READY FOR INTRODUCTION

X P

¢ A (R
1 AN ACT\, ; relating to: the use of Indian gaming revenue for programs to provide
2 grants and loans to b‘uginesées affected by Indian gaming or located in

3 proximity to an Indian casino and niaking an appropriation.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the
department of commerce (department). Under one program, the department may
make a grant that does not exceed $15,000 to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
a federally recognized American Indian tribe or band in this state. The grant must
be used for professional services, such as engineering studies, feasibility studies,
marketing assistance or legal or accounting services. The department may also
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make a grant or loan for fixed asset financing to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
a federally recognized American Indian tribe or band in this state. The grant orloan.
may not exceed $100,000. For any grantor lgan under the program, the department
must determine‘that the recipient has been negatively impacted by the existence of
the eagino and:that the recipient has a.need.for the grant. or loan to improve its
profitability. Unless the department waives th ,lg%ui,rgg;énﬁ for financial hardship .
‘ providé matehing funds for 25%

reasons, any business receiving a grant or loan mus
of the cost:of the project. - - e T e L o
Under the other grant and loan program, for the purpose of diversifying the
economy of a community in proximity to a casino, the department may make a grant
or loan to a business that is located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by a federally recognized American .
Indian tribe or band in this state. In determining:whether to award a grant or loan, -
the department must consider a project’s potential to retain or increase jobs,

potential for significant capital investment and contribution to the economy of the - '

community in proximity to the casino and of the state. A business that receivesa.
grant or loan must provide matching funds for at least 25% of the cost of the project.
Moneys for both grant and loan programs, including marketing the programs, come
from the DOA appropriation into which is deposited Indian gaming receipts. In:.
addition, the appropriation is to be used for economic development grants for Brown
County in fiscal years 1999-2000 and 2000-01. _ s .
Also under current law, three appropriations to the department of commerce
relate to economic development for American Indians: oneis for an annu al grant for

" a liaison between American Indians and state agencies administering programs
assisting American Indians; another is for a program that provides various types of

information and assistance to American Indians; and the third is for an annual grant
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
SecTiON 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and
amended to read:
20.143 (1) (kf) American Indian economic development; technical assistance.

The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred
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SECTION 1

"**No'rE This SECTION: mvolves a change in an appmpnauon that must be.
reflected in the revised schedule in s. 20.005, stats.

SecTioN 2. 20.143 (1) (dg) of the statutes is renumbered 20.143 (1) (kg) and ..

~ amended to read:

20.143 (1) (kg) Amencan Indian economic develOpment liaison. The amounts

in the schedule for the American Indian economm liaison program under s. 560.87,

.other than for grants under s. 566.‘87 (6). All moneys transferred from the: ' .

I "*"‘NOTE “This SECTION mvolmes a ehange in an appropnatnon t‘.hat must be
reflected in the revised schedule in's. 20.005, stats.

SECTION 3. 20.143 (1) (dh) of the statutes 1s renumbered 20:143; (1) (kkh) and _

“ amended to read:

©20.143(1) (k.h) Amencan Indmn -economic development liaison —-—grants The
amounts in the schedule for grants under s. 560.87 (6). Au_nmn_em.tmsfﬁn&d_fm .

+o+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.143 (1) (id) of the statutes is created to read:

20.143 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560.138 to be used for grantsand -

loans under s. 560.138.

++=«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.143 (1) (ig) of the statutes is created to read:
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SECTION §

20.143 (1) (ig) Gaming economic development grants and loans; repayments.

All moneys received in repayment of loans under s. 560.137 to be used for grants and
loans under s. 560.187.

: »«NoTE: This SECTION mvolves a. change in an appmpnahon that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 6. 20.143 (1) (.ls;i).of the statutes is created to read:

20.143 (1) (kj) Gaming economic development grants and loans. The amounts
in the scheduie for grants and loans under s. 560.13,7._,,f01:.'n;arketi_ng the program
under s. 560.187 and for the grants to Brown County under 1999 Wisconsin Act ....

(this act), section 9110 (1). From this appropriation, the department may expend in

k :each fiscal year for marketmg the program under S.; 560 137 no more:than the

‘ ‘-:dlfferenw between $100,000 and the amount that the department spends in the

same fiscal year from the appropriation under par. (km) for marketmg the program

‘under §. 560.138. All moneys transferred from the appropriation account under s.

90.505 (8) (hm) 6i. shall be credited to this appropriation account.

SECTION 7. 20.143 (1) (kj) of the statutes, as created by 1999 Wisconsin Act ...
(this act), is amended to read:

20.143 (1) (kj) Gaming economic development grants and loans. The amounts

in the schedule for grants and loans unders. 560.137; and for marketing the program

under s. 560.137 and

(this-aet)s-seetion-8110-(1). From this appropriation, the department may expend in
each fiscal year for marketing the program under s. 560.137 no more than the
difference between $100,000 and the amount that the department spends in the

same fiscal year from the appropriation under par. (km) for marketing the program
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SECTION 7
under s. 560.138. All:moneys transferred from the appropriation account under s.
20.505 (8) (hm) 6j. shall be credited to this appropriation account..

. weesNOTE: This SECTION involves a' change in an-appropriation that must be
reﬂectedmtherev:sed schedule in s. 20.005, stats. ‘

SECTION 8. 20.143(1) (km) of the statutes is created to read

,. 20.143 (1).(km) Gaming economic dz‘uerszﬁcatwn grqnts and loans. The

: amet;nts in the schedule for grants and loans unders. 560 138 and for marketing the
program under‘s'-. 560.138. From this appropriation, the department may expend in

» each fiscal year for marketing the program under s. 560.133 no more than the
- difference between $100 000 and the amount that the department spends in the.
.. same fiscal year fmm the appropnatmn under par. (k,)) for marketmg the program
. __.urtder s. 560 137. All moneys tre.nsfe:red _from the apprepnatlon account under s. ...

- 20.505 (8) (hm) 6m. shall be credited to this appropriation account.

"“‘NO’I‘E This SECTION involves a change in an appropnatlon that must be
" reflected in the revised schedule in s. 20.005, stats.

SecTioN 9. 20.505 (8) (hm) 6f. of the statutes is created to read:

90.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (kf).

SECTION 10. 20.505 (8) (hm) 6g. of the statutes is created to read:

20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).

SECTION 11. 20.505 (8) (hm) 6h. of the statutes is created to read:

20.505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule under s. 20.143 (1) (kh).

SECTION 12. 20.505 (8) (hm) 6j. of the statutes is created to read:
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SECTION 12

[

20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) (kj) shall be the
amount in the schedule under s. 20.143 (1) (kj).
SECTION 13. 20.505 (8)(hm)6m. of the statutes is created to read:

20,505 (8) (hm) 6m. The amount transferred o s. 20.143 (1) (km) shall be the

[ I

amount in the schedule urli'dér s. 20.143 (1) (km).

e«+¥NoTE: The renumbering and amendments. 20,143 (1)(df), (dg) and (dh) and the
creation of ss. 20.143 (1) (kj) and (km) and 20.505 (8) (hm) 6f., 6g., 6h., 6j. and 6m. are

based on the creation of s. 20.505 (8) (hm) in LRB-0757. If LRB--0757 is not included in
the budget bill, the paragraphs and subdivisions mentioned above will have to be

redrafted.
6 SECTION 14. '56(‘5.13‘;7 of Jthe statutes is created to réaﬂ: N
7 _ 560.137 G_aining économié bdo;velopment grants and loans. (1) In this._'
8 ‘section: o o o Y
9 (a) “Professibnal servi’c‘:‘:es""ha..s; the meaning gi{}én in s. 560.17 (1) (¢).
10 ~(b) “Qualiﬁed businesé” means an existing business that 'is,located in this state
11 in a county, orin a county that is adjacent to a county in this state,in which is l'océted
12 a casino that is operated by a federally recognized American Indian tribe or band in
13 this state.
14 (2) Subject to subs. (3), (4) and (5), from the appropriations under s. 20.143(1)

15 (ig) and (kj), the department may do all of the following:

16 (a) Make a grant that does not exceed $15,000 to a qualified business for
17 professional services.

18 (b) Make a grant or loan that does not exceed $100,000 to a qualified business
19 for fixed asset financing.

g ¢
' (8) The department may not make a grantorloantoa qualified busines

21 under this section unless the department determines all of the following:
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SECTION 14

(a) That the qualified business has been negatively impacted by the existence
of the casino.

.(b) That the qualified business has a legitimate need for the grant or loan to

improve the profitability of the business.

(4)  As a condition of approval of a grant or loan under this section, the

. department shall require that the qualified business provide matching funds for at

least 25% of the ‘cost of the project. The department may waive the requirement
under t*his‘-’si;bsection if the department determines that the qualified business is
subject to extreme- financial hardship. .

| (5) The department may not award a grant or loan under this section to a
quahﬁed business for any purpose that is related to tourism uniess thg department
of tourism concurs in the award.

| (6) (a) The department shall deposit into the appropnatmn accoynt under s.
20.143 (1) (ig) all moneys recewed in repayment of loans made under this section.

(b) The department_may forgive all or any part of a loan made under this
section.

~ SECTION 15. 560.138 of the statutes is created to read:

560.138 Gaming economic diversification grants and loans. (1) In this
section, “qualified business” means an existing business that is located in, or
expanding into, any of the following: |

(a) A county in this state in which is located a casino that is operated by a
federally recognized American Indian tribe or band in this state.

(b) A county in this state that is adjacent to a county in this state in which is
located a casino that is operated by a federally recognized American Indian tribe or

band in this state.
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(2) (a) Subject to subs. (3)and (4), from the appropriations under s. 20.143 (1)

(id) and (km), the department may make a grant or loan to a qualified business for
a project for the purpose of diversifying the economy of a community in proximity to . .
a casino.

(b) In determining whether to award a grant or loan under this section, the

~ department shall consider all of the following:, ..

1. A project’s potential to retain or increase the number of jobs,

2. A project’s potential'to provide for significant capital: invest_;henta:. e

3. A project’s contribution to the economy of the community in proximity tothe
casino and of the staté.‘ |

" (3) As a-condition of approval of a grant or-loan under: this sqpqiori, the: .

department shall require that a quaiiﬁed business provide matching ,ft,u;_ds forat.. . ...

" jeast 25% of the cost of a project.

(4) . The department may not award a grant or loan under this section to a .
qualified busi;less for any pufpose that is related to tourism unless the department -
of tourism concurs in the award.

(5) The departmént shall deposit into the appropriation account under s. -
20.143 (1) (id) all moneys received in repayment of loans made under this section.

SECTION 16. 560.87 (6) of the statutes is amended to read:

560.87 (6) From the appropriation under s. 20.143 (1) ¢dh) (kh), make an
annual grant to the Great Lakes inter—tribal council in an amount equal to.the
amount appropriated under s. 20.143 (1) (i (kh), to partially fund in the Great
Lakes inter—tribal council a liaison between American Indians, Indian businesses
and Indian tribes interested in targeted programs and the state agencies that

administer targeted programs.
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SECTION 17

SEcTION 17. 560.875 (1) of the statutes is amended to read:

560.875 (1) Annually, the department shall grant to the Great Lakes
inter—tribal council the amount appropriated under s. 20.143 (1) &6 (kf) to partially
fund a program to provide technical assistance for economic development on Indian
reservations if the conditions under subs. (2) and (3) are satisfied.

SEcTION 9110. Nonstatutory provisions; commerce.

(1) GRaNTS To BROWN CoUNTY. From the appropriation under section 20.143 (1)
(kj) of the statutes, the department of commerce shall make grants to Brown County
of $500,000 in fiscal year 1999-2000 and $1,000,000 in fiscal year 2000-01 for
economic development.

SEcTION 9410. Effective dates; commerce.

(1) GAMING ECONOMIC DIVERSIFICATION GRANTS AND LOANS. The treatment of
sections 20.143 (1) (id) and (km), 20.505 (8) (hm) 6m. and 560.138 of the statutes
takes effect on July 1, 2000.

(2 GAMING ECONOMIC DEVELOPMENT GRANTS AND LOANS. The amendment of

section 20.143 (1) (kj) of the statutes takes effect on July 1, 2001.

(END)
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DOA.......Justus — Creating a program to provide grants and low—interest

loans to businesses negatively impacted by casinos and
low—interest loans to businesses in the same county as a casino
(Indian gaming initiative)

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

AN ACT ...; relating to: the use of Indian gaming revenue for programs to provide

grants and loans to businesses affected by Indian gaming or located in

proximity to an Indian casino and making an appropriation.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, all Indian gaming receipts are deposited into an
appropriation to the department of administration (DOA). This bill requires
transfers from that appropriation for various purposes.

The bill creates two grant and loan programs to be administered by the
department of commerce (department). Under one program, the department mauy
make a grant that does not exceed $15,000 to a business that is located in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
a federally recognized American Indian tribe or band in this state. The grant must
be used for professional services, such as engineering studies, feasibility studies,
marketing assistance or legal or accounting services. The department may also
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make a grant or loan for fixed asset financing to a business that islocated in a county,
or in a county adjacent to a county, in which is located a casino that is operated by
a federally recognized American Indian tribe or band in this state. The grant or loan
may not exceed $100,000. For any grant or loan under the program, the department
must determine that the recipient has been negatively impacted by the existence of
the casino and that the recipient has a need for the grant or loan to improve its
profitability. Unless the department waives the requirement for financial hardship
reasons, any business receiving a grant or loan must provide matching funds for 25%
of the cost of the project.

Under the other grant and loan program, for the purpose of diversifying the
economy of a community in proximity to a casino, the department may make a grant
or loan to a business that is located in a county, or in a county adjacent to a county,
in which is located a casino that is operated by a federally recognized American
Indian tribe or band in this state. In determining whether to award a grant or loan,
the department must consider a project’s potential to retain or increase jobs,
potential for significant capital investment and contribution to the economy of the
community in proximity to the casino and of the state. A business that receives a
grant or loan must provide matching funds for at least 25% of the cost of the project.
Moneys for both grant and loan programs, including marketing the programs, come
from the DOA appropriation into which is deposited Indian gaming receipts. In
addition, the appropriation is to be used for economic development grants for Brown
County in fiscal years 1999-2000 and 2000-01.

Also under current law, three appropriations to the department of commerce
relate to economic development for American Indians: one is for an annual grant for
a liaison between American Indians and state agencies administering programs
assisting American Indians; another is for a program that provides various types of
information and assistance to American Indians; and the third is for an annual grant
to provide technical assistance for economic development on Indian reservations. All
of these appropriations are funded from general purpose revenue. The bill changes
the source of the funding to the DOA appropriation into which is deposited Indian
gaming receipts.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SrcTioN 1. 20.143 (1) (df) of the statutes is renumbered 20.143 (1) (kf) and

amended to read:

20.143 (1) (kf) American Indian economic development; technical assistance.

The amounts in the schedule for grants under s. 560.875 (1). All moneys transferred
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SEcTION 1

from the appropriation account under s. 20.505 (8) (hm) 6f. shall be credited to this

appropriation account.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.143 (1) (dg) of the statutes is renumbered 20.143 (1) (kg) and
amended to read:

20.143 (1) (kg) American Indian economic development; liaison. The amounts

in the schedule for the American Indian economic liaison program under s. 560.87,

other than for grants under s. 560.87 (6). All moneys transferred from the

ropriation account under s. 20.505 (8) (hm) 6g. shall redited to this

appropriation account.

«++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.143 (1) (dh) of the statutes is renumbered 20.143 (1) (kh) and
amended to read:

20.148 (1) (kh) American Indian economic development; liaison —grants. The

amounts in the schedule for grants under s. 560.87 (6). All moneys transferred from

the appropriation account under s. 20.505 (8) (hm) 6h. shall be credited to this

appropriation account.

«++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.143 (1) (id) of the statutes is created to read:
20.1483 (1) (id) Gaming economic diversification grants and loans; repayments.
All moneys received in repayment of loans under s. 560.138 to be used for grants and

loans under s. 560.138.

= NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.143 (1) (ig) of the statutes is created to read:
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SECTION 5
20.143 (1) (ig) Gaming economic development grants and loans; repayments.
All moneys received in repayment of loans under s. 560.137 to be used for grants and

loans under s. 560.137.

+=+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 6. 20.143 (1) (kj) of the statutes is created to read:

20.143 (1) (kj) Gaming economic development grants and loans. The amounts
in the schedule for grants and loans under s. 560.137, for marketing the program
under s. 560.137 and for the grants to Brown County under 1999 Wisconsin Act ....
(this act), section 9110 (1). From this appropriation, the department may expend in
each fiscal year for marketing the program under s. 560.137 no more than the
difference between $100,000 and the amount that the department spends in the
same fiscal year from the appropriation under par. (km) for marketing the program
under s. 560.138. All moneys transferred from the appropriation account under s.
20.505 (8) (hm) 6j. shall be credited to this appropriation account.

SECTION 7. 20.143 (1) (kj) of the statutes, as created by 1999 Wisconsin Act ....
(this act), is amended to read:

20.143 (1) (kj) Gaming economic development grants and loans. The amounts

in the schedule for grants and loans under s. 560.137; and for marketing the program

under s. 560.137 ax
(this-act) section9110(1). From this appropriation, the department may expend in

each fiscal year for marketing the program under s. 560.137 no more than the
difference between $100,000 and the amount that the department spends in the

same fiscal year from the appropriation under par. (km) for marketing the program
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SECTION 7

under s. 560.138. All moneys transferred from the appropriation account under s.

20.505 (8) (hm) 6j. shall be credited to this appropriation account.

#NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 8. 20.143 (1) (km) of the statutes is created to read:

20.143 (1) (km) Gaming economic diversification grants and loans. The
amounts in the schedule for grants and loans under s. 560.138 and for marketing the
program under s. 560.138. From this appropriation, the department may expend in
each fiscal year for marketing the program under s. 560.138 no more than the
difference between $100,000 and the amount that the department spends in the
same fiscal year from the appropriation under par. (kj) for marketing the program
under s. 560.137. All moneys transferred from the appropriation account under s.
20.505 (8) (hm) 6m. shall be credited to this appropriation account.

xsNOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 9. 20.505 (8) (hm) 6f. of the statutes is created to read:

20.505 (8) (hm) 6f. The amount transferred to s. 20.143 (1) (kf) shall be the
amount in the schedule under s. 20.143 (1) (kf).

SecTioN 10. 20.505 (8) (hm) 6g. of the statutes is created to read:

20.505 (8) (hm) 6g. The amount transferred to s. 20.143 (1) (kg) shall be the
amount in the schedule under s. 20.143 (1) (kg).

SecTion 11. 20.505 (8) (hm) 6h. of the statutes is created to read:

20.505 (8) (hm) 6h. The amount transferred to s. 20.143 (1) (kh) shall be the
amount in the schedule under s. 20.143 (1) (kh).

SECTION 12. 20.505 (8) (hm) 6j. of the statutes is created to read:
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SECTION 12
20.505 (8) (hm) 6j. The amount transferred to s. 20.143 (1) (kj) shall be the
amount in the schedule under s. 20.143 (1) (k;j).
SEcTION 13. 20.505 (8) (hm) 6m. of the statutes is created to read:
20.505 (8) (hm) 6m. The amount transferred to s. 20.143 (1) (km) shall be the
amount in the schedule under s. 20.143 (1) (km).

= NOTE: The renumbering and amendment s. 20.143 (1) (df), (dg) and (dh) and the
croation of ss. 20.143 (1) (kj) and (km) and 20.505 (8) (hm) 6f., 6g., 6h., 6j. and 6m. are
based on the creation of s. 20.505 (8) (hm) in LRB-0757. If LRB-0757 is not included in
the budget bill, the paragraphs and subdivisions mentioned above will have to be
redrafted.

SECTION 14. 560.137 of the statutes is created to read:

560.137 Gaming economic development grants and loans. (1) In this
section:

(a) “Professional services” has the meaning given in s. 560.17 (1) (¢).

(b) “Qualified business” means an existing business that is located in this state
in a county, or in a county that is adjacent to a county in this state, in which is located
a casino that is operated by a federally recognized American Indian tribe or band in

this state.

(2) Subject to subs. (8), (4) and (5), from the appropriations under s. 20.143 (1)
(ig) and (kj), the department may do all of the following:

(a) Make a grant that does not exceed $15,000 to a qualified business for
professional services.

(b) Make a grant or loan that does not exceed $100,000 to a qualified business

for fixed asset financing.

(8) The department may not make a grant orloantoa qualified business under

this section unless the department determines all of the following:
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SECTION 14

(a) That the qualified business has been negatively impacted by the existence
of the casino.

(b) That the qualified business has a legitimate need for the grant or loan to
improve the profitability of the business.

(4) As a condition of approval of a grant or loan under this section, the
department shall require that the qualified business provide matching funds for at
least 25% of the cost of the project. The department may waive the requirement
under this subsection if the department determines that the qualified business is
subject to extreme financial hardship.

(5) The department may not award a grant or loan under this section to a
qualified business for any purpose that is related to tourism unless the department

of tourism concurs in the award.

(6) (a) The department shall deposit into the appropriation account under s.
20.143 (1) (ig) all moneys received in repayment of loans made under this section.

(b) The department may forgive all or any part of a loan made under this
section.

SECTION 15. 560.138 of the statutes is created to read:

560.138 Gaming economic diversification grants and loans. (1) Inthis
section, “qualified business” means an existing business that is located in, or
expanding into, any of the following:

(a) A county in this state in which is located a casino that is operated by a
federally rccognized American Indian tribe or band in this state.

(b) A county in this state that is adjacent to a county in this state in which is

located a casino that is operated by a federally recognized American Indian tribe or

band in this state.
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SECTION 15

(2) (a) Subject to subs. (3) and (4), from the appropriations under s. 20.143 (1)
(id) and (km), the department may make a grant or loan to a qualified business for
a project for the purpose of diversifying the economy of a community in proximity to
a casino.

(b) In determining whether to award a grant or loan under this section, the
department shall consider all of the following:

1. A project’s potential to retain or increase the number of jobs.

2. A project’s potential to provide for significant capital investment.

3. A project’s contribution to the economy of the community in proximity to the
casino and of the state.

(3) As a condition of approval of a grant or loan under this section, the
department shall require that a qualified business provide matching funds for at
least 25% of the cost of a project.

(4) The department may not award a grant or loan under this section to a
qualified business for any purpose that is related to tourism unless the department
of tourism concurs in the award. |

(5) The department shall deposit into the appropriation account under s.
90.143 (1) (id) all moneys received in repayment of loans made under this section.

SEcTION 16. 580.87 (8) of the statutes is amended to read:

560.87 (6) From the appropriation under s. 20.143 (1) (dh) (kh), make an
annual grant to the Great Lakes inter—tribal council in an amount equal to the
amount appropriated under s. 20.143 (1) {dh) (kh), to partially fund in the Great
Lakes inter—tribal council a liaison between American Indians, Indian businesses
and Indian tribes interested in targeted programs and the state agencies that

administer targeted programs.



O 00 1 & U bW N

o =
N = O

13
14
15
16

17

1999 — 2000 Legislature —9- PR b

SECTION 17

SEcTION 17. 560.875 (1) of the statutes is amended to read:

560.875 (1) Annually, the department shall grant to the Great Lakes
inter—tribal council the amount appropriated under s. 20.143 (1) (4B (kf) to partially
fund a program to provide technical assistance for economic development on Indian
reservations if the conditions under subs. (2) and (3) are satisfied.

SeEcTION 9110. Nonstatutory provisions; commerce.

(1) GRANTS To BROWN COUNTY. From the appropriation under section 20.143 (1)
(kj) of the statutes, the department of commerce shall make grants to Brown County
of $500,000 in fiscal year 1999-2000 and $1,000,000 in fiscal year 2000-01 for
economic development.

SEcTION 9410. Effective dates; commerce.

(1) GAMING ECONOMIC DIVERSIFICATION GRANTS AND LOANS. The treatment of
sections 20.143 (1) (id) and (km), 20.505 (8) (hm) 6m. and 560.138 of the statutes
takes effect on July 1, 2000.

(2) GAMING ECONOMIC DEVELOPMENT GRANTS AND LOANS. The amendment of
section 20.143 (1) (kj) of the statutes takes effect on July 1, 2001.

(END)



