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DOA: ;,,;;*T.M.Just — Using Indla.r;/’ggmi;g\ revenue for WHEDA loan
- /S guarantees and eh;n’fnatlng the cultural and awlﬁt‘egtural
landmark loan guga‘antee program (Indian gam1n§ 1n1t1at1pre)
-/ FOR 1 — Nor READ\(\FORI RODUCTION
{(/ // v”/

@ ANACT(relatmgto wsifie fhdfan dapfingfe yerfydlte s apte
@ 0/6 W1scons1n Housing and Economic Development Autho@{ncreasmg
@)

guarantee authorlt{transfemn g moneys frozﬁ the housing rehabilitation loan

’ program administration funct)?} liminating a loan guarantee program

Analysis by the Legislative Reference Bureau

9, ‘\I COMMERCE AND ECONOMIC DEVELOPMENT
ECONOMIC DEVELOPMENT —

The Wisconsin Housmg and Economlc Development Authority (WHEDA)
» ‘ er the small busines

&
'?‘ ifee up Lo-86% or,
‘ epr1nc1pa fal o a business a { employs
‘ oyes(small buginess)}or to the electied § govgrnin o body/of
an|Americai Indian tribe or bapd in tjiis state,\or ce tain buisineés deve lopmaent
pro iects\ The total gdtstanding\gupfanteed pri cigfal amount~of all loans that

WHMEDA Tay guarantee under the program is.$9,900,000 Lne bill adds a new type
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| addisitn, for suéh_%a van WHEDA hrfitially:may pastothe fi lanciatTnstitugion that

adz-the loan upQ\3.5%50f the outstandiifE’ balance of thie Joan-8s an i
| subsidy, The bill ingpé#iSes the fotaheyss #ndingguarantesdpFincipal amotnt of all

| loans that: WE FDA inay guiyss %e (under

" ;: of eligible borrower to the program. Under the bill, WHEDAmay g'uarantéé 3 loan

that fs made-to a sprathbusiness t is located in the same county as a casinp that \
is opéfated hy-An American Indihn tribe or band, For suchA loan, WHEDA

......
s

guarantpe”UpQ 160% or '$200,000, whichever is\legs;”6f the loan.p
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_prdgramifrom_$9,900,000t0

$21,150,006" “The bill alSo.yrarSfers tojthe W
moneya-from the~appropriation to The-dé :

XD [ndian28 g pteare-depasitecd) SDA

tese Gnd moneys to fund loan guarantees under all of its loan guarantee)

programs. fFhe moneys t ansferye Ay gamingre ipt%ap’f @gaﬁen,
3 ‘ ] ‘ ] L § Y f ¥ if?‘ A hw -

foweyer; may be usefl o ly for : ; efest sybsidies under the-sm il

.‘ diness\dévelopnient loan 12 n{ o Hogns/m *”éﬂgo“bwéines"s"‘es locaté

M Ko -dame counfisé a5 Amfericar Indiar eASIOK, """
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v ,,ﬁ'fr’; Y administers the housing rehabilitation loan program administration
fund. Moneys in the fund may be used to pay for WHEDA's expenses in
administering the housing rehabilitation loan program and may be transferred to
the secretary of administration for deposit in the general fund to the extent that the
chairperson of WHEDA certifies that the moneys are no longer required for the
housing rehabilitation loan program. The bill eliminates the transfer of moneys to
the secretary of administration for deposit in the general fund and instead
authorizes the transfer of moneys from the housing rehabilitation loan program
administration fund to the Wisconsin development reserve fund to the extent that
the chairperson of WHEDA certifies that the moneys are no longer required for the
housing rchabilitation loan program. @ Ve :

Under the agricultural production loan guarantee program in current law,
WHEDA guarantees loans made to farmers to finance production of an agricultural
commodity, such as milk. A farmer may have no more than $20,000 in outstanding
principal under all of the loans to the farmer that are guaranteed under the program.
The bill changes the maximum amount of outstanding principal that a farmer may
have to no more than $30,000. :

Under the farm assets reinvestment management loan guarantee program in
current law, WHEDA guarantees loans made to farmers to finance the acquisition
of agricultural assets or the cost of improvements to facilities or land. A farmer may
have no more than $100,000 in outstanding principal under all of the loans to the
farmer that are guaranteed under the program. The maximum amount is $50,000
if any of the loans is affected by any other state or federal credit assistance program.
The bill changes the maximum amount of outstanding principal that a farmer may
have to no more than $200,000, or $100,000 if any loan is affected by another credit
assistance program. ‘

Finally, the bill eliminates the cultural and architectural landmark loan
guarantee program, under which WHEDA may guarantee a loan to an organization
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for acquiring, constructing, improving or rehabilitating a property that is an
architectural masterpiece and that has historical significance.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
 enact as follows:

10
11
12
13
14
15

SEcTION 1. 20.490 (5) (k__p) of the statutes is created o Fead:

reflected in the revgsed schedule in s, 20.005, stats.
SECTION 2. 20.490Q) (kp) of the statutes, 7

‘created by 1999 Wisconsin Act ...J

(this act), is repealed.

in an appropriation, but should not be
%0005, stats., because of a delayed effective date.

+++NOTE: This SECTION involve
reflected in the revised schedule in s,£2

«++NOTE: The creation and4 ea.l of $%20.490 (5) (kp) are based on the creation of
s. 20.505 (8) (hm) in LRB-0757#1f LRB-0757 ot included in the budgét bill, s. 20.490
(5) (kp) will have to be redrafted.

SEcTION 3. 20.505 g,&ffhm) (intro.) of the statittes, as created by 1999 Wisconsin

Act .... (this act), is aiended to rea.d;

20.505 (8) ) Indian gaming receipts. (intro.) All mohegys received as Indian
gaming rece'ﬂii as defined in s. 569.01 (1m), less the amounts be propriated under
par. (h) nfd s. 20.455 (2) (ge), for the purpose of funding the amownts that are
req:},i ed to be transferred to the appropriation accounts specified in subd & ?7? to 77.

Ex s provided in subd. n November 15 of each year, the foMowing

amounts shall be transferred to the following appropriation accounts, uniess

otherwise provided under s. 16.49: J
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' ««+*NOTE: The question marks will have to be filled in. \ o
{/ 1 SECTION 4. 20.505 (8) (hm) (intro.) of the statutes, as affected by 1999 Wisconsin %_g
2 Act ... (this act), section 3, is amended to read: - %
3 \20.505 (8) (hm) Indian gaming receipts. (intro.) All moneys ¢ed as Indian
4 gami;; roeeipts, as defined in s. 569.01 (1m), less the amounts apropriated under
5 par. (h) and 5.°8Q.455 (2) (ge), for the purpose of fupe the amounts that are
6 required to be transfeired to the appropriation gefounts specified in subds. ?7 to ?7.
7 Dxcopt-as-pre d-in-s .‘=l= Bp—on On D mber 15 of each year, the following
8 amounts shall be transferred to™Z e following appropriation accounts, unless
9 otherwise provided under s. 16749: )
-+ NOTE: The quesfion marks will have ‘ ¢ filled in at a later date. Additionally,
;li:lel.amendments of $¢20.505 (8) (hm) (intro.) depen on LRB-0757 being in the budget
10 SECTION 5¢720.505 (8) (hm) 6p. of the statutes is e eated to read: -
11 20.505 (8) (hm) 6p. The amount transferred to s. .G 490 (5) (kp) shall be ]
12 $2,506,000 in fiscal year 2000-01. {
13 SECTION 6. 20.505 (8) (hm) 6p. of the statutes, as created by ' Wisconsin Act \
14 .. (this act), is repealed. A \
««+«NOTE: The creation and repeal of s. 20.505 (8) (hm) 6p. are based on the creatiod )
08f )s( 12121 ?(E)S?) (i)r 511111;1;:,1‘1313&—073;78& I&,RB-0757 is notincluded in the budgetbill, s. 20. i)s//’
lf e r—
15 SECTION 7. 70.11 (35) of the statutes is amended to read:
16 70.11 (35) CULTURAL AND ARCHITECTURAL LANDMARKS. Property described in s.
17 234.935 (1),.1997 stats.
18 SEcTION 8. 71.05 (1) (c) 2. of the statutes is amended to read:
19 71.05 (1) (c) 2. The Wisconsin housing and economic development authority, if

v
20 the bonds are to fund a loan under s. 234.935, 1997 stats.
21 SEcTION 9. 234.51 (2) (b) of the statutes is amended to read:
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1 234.51 (2) (b) For transfer;uper
2 depeslﬁe-l-n—t-he-sta%e-genevai—fuﬂé he Wi velopment reserve fund under
- 3 s. 234.93, to the extent that the chairperson of the authority certifies that such funds
4 are no longer required for the program.
5 SECTION 10. 234.83 (1) (intro.) of the statutes is amended to read: &
6 934.83 (1) GUARANTEE REQUIREMENTS FOR SMALL BUSINESSES. (intro ¢ The
7 uthority may use money from the Wisconsin development reserve fund togf arantee
6 loan under this section sub, (4) (a) if all of the following apply:
9 SECTIQN 11. 234.83 (1) (a) of the statutes is amended to re £d:
10 234.83 ( The borrower qualifies as an eligible b #ower under sub. (2) (a)
11 or (b). | . |
12 SECTION 12. 234.8 qm) of the statutes is€ Feated to read:
B 13 234.83 (1m) GUARAN QUIREMEFOR BUSINESSES AFFECTED BY GAMING.
14 The authority may use money Wisconsin development reserve fund to

15 guarantee a loan under sub. (4) (ap ) if &l of the following apply:

16 (a) The borrowér qualifigs as an eligib dJporrower under sub. (2) (c).

17 (b) The loan qualifies s an eligible loan under sub. (3).

18 (¢) The lender ext ers into an agreement unde sN234.93 (2) (a).

19 SECTION (2) (c) of the statutes is created thyread:

20 234.83 (2 c) Abusinesstowhich the conditions under pa. a ) 1.,2.and 3. apply
21 and that"located in this state in a county in whiéh is located h casino that is
22 operar by an Amcrican Indian tribe or band. |

23 SECTION 14. 234.83 (4) (am) of the statutes is created to read:

24 / 234.83 (4) (am) Subject to par. (b), the authority may guarantee repaym 0 t of

95  an amount of the principal of any loan eligible for a guarantee under sub. (1m). Thci/j
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10
11
12
13

14

amount that may be guaranteed may not excéed 100% of the principal of the loan or
$200,000, whichever“is less. The authority shall establish the gmount of
principal of an eligible loan that will be guaranteed, using the procedures ds ed
in the agreement under s. 234.93 (2) (a). The authority may establi€h a single
amount forall guaranteed loans that do not exceed $200,000 a 5 sgle amount for
all guaranteedNpans that exceed $200,000 or establish’on an individual basis
different amounts b, eligible loans that do not, eed $200,000 and different
amounts for eligible loan¥that exceed $200,0 0.

SECTION 15. 934.83 4) ( b, of thetatutes is amended to read:

234.83 (4) (b) Except asfrdyided in s. 234.93 (3), the total outstanding
guaranteed principal amguht of all lo that the authority may guarantee under
par—{a) this section @y not exceed f.!!!!!\e'! 21 150,000.

SECTION 18, 234.83 (5) of the statutes is creaigd to read:

234.84 (5) INTEREST SUBSIDY FOR BUSINESSES AFFEX D BY GAMING. Annually, '
fromthe Wisconsin development reserve fund, the authort Npay pa& a financial
fhstitution that makes a loan to a borrower under sub. (2) (c) ., is guaranteed

under sub. (4) (am) an amount equal to up to 3.5% of the outstanding balance of the

loan.

o

19
20
21
22
23

24

SEcTION 17. 234.90 (2) (b)vo'f’ ;the statutes is amended to read:

234.90 (2) (b) The total outStanding principal amount of all loans to the
borrower that are guaranteed under this section will not exceed $20.600 $30.000.

SECTION 18. 234.91 (2) (c) of the statutes is amended to read:

234.91 (2) (¢) The total outstanding guaranteed principal amount of all loans

made tothe borrower that are guaranteed under this section will not exceed $166;000
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11
12
13
14
15
16
17
18
19

20
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$200,000, or $50,000 $100,000 if any of the loans is affected by any other state or
federal credit assistance program.

SECTION 19. 234.93 (1) (cm) of the statutes is created to read

234.93 (1) (cm) Any moneys transferred unders. 234.51 (2) (b) from the housing

rehabilitation loan program administration fund.

: J
SECTION 20. 234.93 (1) (f) of the statutes is created to read: <

234.93 (1) () To be dsed\for guaranféeing ans under £ 234.83 (4) (am) and s -,

paying i terest fubsidie under 5. 234.88 (5), moneys appropriated to Q Ay ority ‘

under 8. 20.490 (5 kD).
SEcTION 21. 234.93 (4) (a) 2‘/of' the statutes is amended to read:

 234.93 (4) (2) 2. To fund guarantees under all of the programs guaranteed by

funds from the Wisconsin development reserve fund, except for the program under

s. 234.935, 1997 stats., at a ratio of $1 of reserve funding to $4.50 of total outstanding

principal and outstanding guaranteed principal that the authority may guarantee
under all of those programs.

SECTION 22. 234.93 (4) (a) 3‘/ of the statutes is amended to read:

234.93 (4) (a) 3. To fund guarantees under the program under s.i234.935,_1_9_91
§éa_ts_., at a ratio of $1 of reserve funding to $4 of total principal and outstanding
guaranieed principal that the ap_thor#y may guarantee under that program.

v
SECTION 23. 234.935 of the statutes is repealed.

21

SECTION 9425. Effective dates; Housing and Economic Development
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" and the creation of sections 20.490 (5) (kp) and 20.505 (8) (hm) 6p. of the statutes take

effect on July’1, 2000. /o VA {/‘”X
: h 3) of the

) 6p. of the

e

(END)
O
DT
WS
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Section #. 234.52 (2) of the statutes is amended to read:

234.52 (2) Subject to agreements with bondholders, the authority shall use moneys in the fund
solely for transfer to the housing rehabilitation loan program bond redemption fund in amounts
equal to losses on housing rehabilitation loans owned by that fund which are not made good by fed-
eral insurance or guarantee payments, and solely for the purposes described in s. 234.55 (2) (a). Any
balance remaining after payment or due provision for payment of all outstanding bonds issued under

the authority of s. 234.50 shall be transferred to the housing rehabilitation loan program administra-

tion fund enly

Histor, 77 c. 418; 1985 2a.29 s .

kahlepj(Irbunx11) Thu-Dec-10-1998 11:37 am
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Section #. 234.55 (3) of the statutes is amended to read:

234.55 (3) Any balance remaining after satisfaction of all obligations under sub. (2) shall be trans-
ferred to the housing rehabilitation loan program administration fund enbrferthe-purpese-of-depesit

WV

(M%ﬁ;«'g'm)

kahlepj(lrbunx11) Thu-Dec-10-1998 11:37 am



DRAFTER’'S NOTE LRB-1220/1dn
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LEGISLATIVE REFERENCE BUREAU

December 14, 1998

This draft contains the provisions not related to the Indian gaming revenue loan
guarantee program that were deleted from LRB-0821.

Pamela J. Kahler
Senior Legislative Attorney
266-2682
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DOA...... Justus — Eliminating the cultural and architectural landmark loan
guarantee program

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

2 and Economic Development Authority, transferring moneys from the housing
3 rehabilitation loan program administration fund and eliminating a loan
4 guarantee program.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

EcoNOMIC DEVELOPMENT

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers the housing rehabilitation loan program administration fund. Moneys
in the fund may be used to pay for WHEDA's expenses in administering the housing
rehabilitation loan program and may be transferred to the secretary of
administration for deposit in the general fund to the extent that the chairperson of
WHEDA certifies that the moneys are no longer required for the housing
rehabilitation loan program. The bill eliminates the transfer of moneys to the
secretary of administration for deposit in the general fund and instead authorizes
the transfer of moneys from the housing rehabilitation loan program administration
fund to the Wisconsin development reserve fund to the extent that the chairperson
of WHEDA certifies that the moneys are no longer required for the housing
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rehabilitation loan program.} WHEDA uses Wisconsin development reserve fund
moneys to fund loan guarantees under all of its loan guarantee programs.

Under the agricultural production loan guarantee program in current law,
WHEDA guarantees loans made to farmers to finance production of an agricultural
commodity, such as milk. A farmer may have no more than $20,000 in outstanding
principal under all of the loans to the farmer that are guaranteed under the program.
The bill changes the maximum amount of outstanding principal that a farmer may

have to no more than $30,000.
Under the farm assets reinvestment management loan guarantee program in

current law, WHEDA guarantees loans made to farmers to finance the acquisition
of agricultural assets or the cost of improvements to facilities or land. A farmer may
have no more than $100,000 in outstanding principal under all of the loans to the
farmer that are guaranteed under the program. The maximum amount is $50,000
if any of the loans is affected by any other state or federal credit assistance program.
The bill changes the maximum amount of outstanding principal that a farmer may
have to no more than $200,000, or $100,000 if any loan is affected by another credit

‘assistance program.

Finally, the bill eliminates the cultural and architectural landmark loan
guarantee program, under which WHEDA may guarantee a loan to an organization
for acquiring, constructing, improving or rehabilitating a property that is an
architectural masterpiece and that has historical significance.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 70.11 (35) of the statutes is amended to read:

70.11 (35) CULTURAL AND ARCHITECTURAL LANDMARKS. Property described in s.
234.935 (1), 1997 stats. |

SECTION 2. 71.05 (1) (¢) 2. of the statutes is amended to read:

71.05 (1) (c) 2. The Wisconsin housing and economic development authority, if
the bonds are to fund a loan under s. 234.935, 1997 stats.

SECTION 3. 234.51 (2) (b) of the statutes is amended to read:

| -234.51 (2) (b) For transfer;upenrequest;tothe seeretary-of administrationfor

deposit-in-the state-general fund to the Wisconsin dgvglopignt reserve fund under
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s.234.93, to the extent that the chairperson of the authoriﬁy certifies that such funds
are no longer required for the program.

SECTION 4. 234.52 (2) of the statutes is amended to read:

934.52 (2) Subject to agreements with bondholders, the authority shall use
moneys in the fund solely for transfer to the housing rehabilitation loan program
bond redemption fund in amounts equal to losses on housing rehabilitaﬁon loans
owned by that fund which are not made good by federal insurance or guarantee
payments, and solely for the purposes described in s. 234.55 (2) (a). Any balance
remaining after payment or due provision for payment of all outstanding bonds
issued under the authority of s. 234.50 shall be transferred to the housing
rehabilitation loan program administration fund only-for-the-purpese-of depesit-in
the state-general-fund. ’

SECTION 5. 234.55 (8) of the statutes is amended to read:

234.55 '(3) Any balance remaining after satisfaction of all obligations under.

sub. (2) shall be transferred to the housing ‘rehabilitation loan prdgram

administration fund ox

SECTION 6. 234.90 (2) (b) of the statutes is amended to read:

234.90 (2) (b) The total outstanding ﬁrincipal amount of all loans to the
borrower that are guaranteed under this section will not exceed $20,000 $30.000.

SECTION 7. 234.91 (2) (¢) of the statutes is amended to read:

934.91 (2) (c) The total outstanding guaranteed principal amount of all loans
madetothe borrower that are guaranteed under this section will not exceed $100,000
$200,000, or $50,000 $100,000 if any of the loans is affected by any other state or
federal credit assistance program. |

SECTION 8. 234.93 (1) (cm) of the statutes is created to read:
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934.93 (1) (cm) Any moneys transferred unders. 234.51(2) (b |from the housing
rehabilitation loan program administration fund. h

SECTION 9. 234.93 (4) (a) 2. of the statutes is amended to read:

234.93 (4) (a) 2. To fund guarantees under all of the programs guaranteed by 1'
funds from the Wisconsin development reserve fund, except for the program under
s.234.985, 1997 stats., at a ratio of $1 of reserve funding to $4.50 of total outstanding
principal and outstanding guaranteed principal that the authority may guarantee
under all of those programs.

SECTION 10. 234.93 (4) (2) 3. of the statutes is amended to read:

234.93 (4) (a) 3. To fund guarantees under the program under s. 234.935, 1997
stats.. at a ratio of $1 of reserve funding to $4 of total principal and outstanding
guaranteed principal that the authority may guarantee under that program.

SEcCTION 11. 234.935 of the statutes is repealed.

14

7

(END)
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1999-2000 DRAFTING INSERT LRB-1220/2ins
FROM THE i PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

INSERT 4-13

SECTION 9125. Nonstatutory provisions; Housing and Economic

Development Authority.
y m TRANSFER TO WISCONSIN DEVELOPMENT RESERVE FUND. Wt}n@ug
ofthe , as e hj in fiscal year 1999-2000 &

)

the Wisconsin Housing and Economic Development Authorlty shall transfer at least
$5,100,000 from the housing rehabilitation loan program administration fund tothe
Wisconsin development reserve fund, regardless of whether the chairperson of the
Wisconsin Housing and Economic Development Authority certifies that the funds
are no longer required for the housing rehabilitation loan progr

(END OF INSERT 4-13)
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FROM THE PJK:kmg:hmh
LEGISLATIVE REFERENCE BUREAU

Sunday, January 31, 1999

 This redraft adds the required $5,100,000 transfer from fund to fund. Do we have
any problem with agreements with bondholders (contracts)? (Sees. 234.51(2) (intro.).)
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DOA.......Justus — Eliminating the cultural and architectural landmark loan
guarantee program

FOR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

AN AcT ...; relating to: increasing guarantee authority of the Wisconsin Housing
and Economic Development Authority, transferring moneys from the housing
rehabilitation loan program administration fund and eliminating a loan

guarantee program.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECcONOMIC DEVELOPMENT

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers the housing rehabilitation loan program administration fund. Moneys
in the fund may be used to pay for WHEDA's expenses in administering the housing
rehabilitation loan program and may be transferred to the secretary of
administration for deposit in the general fund to the extent that the chairperson of
WHEDA certifies that the moneys are no longer required for the housing
rehabilitation loan program. The bill eliminates the transfer of moneys to the
secretary of administration for deposit in the general fund and instead authorizes
the transfer of moneys from the housing rehabilitation loan program administration
fund to the Wisconsin development reserve fund to the extent that the chairperson
of WHEDA certifies that the moneys are no longer required for the housing
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rehabilitation loan program. In addition, the bill requires WHEDA to transfer at
least $5,100,000 in fiscal year 19992000 from the housing rehabilitation loan
program administration fund to the Wisconsin development reserve fund, regardless
of whether the chairperson makes the required certification that the moneys are no
longer necessary. WHEDA uses Wisconsin development reserve fund moneys to fund
loan guarantees under all of its loan guarantee programs. v

Under the agricultural production loan guarantee program in current law,
WHEDA guarantees loans made to farmers to finance production of an agricultural
commodity, such as milk. A farmer may have no more than $20,000 in outstanding
principal under all of the loans to the farmer that are guaranteed under the program.
The bill changes the maximum amount of outstanding principal that a farmer may
have to no more than $30,000.

Under the farm assets reinvestment management loan guarantee program in
current law, WHEDA guarantees loans made to farmers to finance the acquisition
of agricultural assets or the cost of improvements to facilities or land. A farmer may
have no more than $100,000 in outstanding principal under all of the loans to the
farmer that are guaranteed under the program. The maximum amount is $50,000
if any of the loans is affected by any other state or federal credit assistance program.
The bill changes the maximum amount of outstanding principal that a farmer may
have to no more than $200,000, or $100,000 if any loan is affected by another credit
assistance program.

Finally, the bill eliminates the cultural and architectural landmark loan
guarantee program, under which WHEDA may guarantee a loan to an organization
for acquiring, constructing, improving or rehabilitating a property that is an
architectural masterpiece and that has historical significance.

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 70.11 (35) of the statutes is amended to read:

70.11 (35) CULTURAL AND ARCHITECTURAL LANDMARKS. Property described in s.

234.935 (1), 1997 stats.

SECTION 2. 71.05 (1) (c) 2. of the statutes is amended to read:

71.05 (1) (¢) 2. The Wisconsin housing and economic development authority, if
the bonds are to fund a loan under s. 234.935, 1997 stats.

SECTION 3. 234.51 (2) (b) of the statutes is amended to read:
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SECTION 3

234.51 (2) (b) For transfer;upen-request;tothesecretaryof administrationfor
deposit-in-the state-general fund to the Wisconsin development reserve fund under
s. 234.93, to the extent that the chairperson of the authority certifies that such funds
are no longer required for the program.

SECTION 4. 234.52 (2) of the statutes is amended to read:

234.52 (2) Subject to agreements with bondholders, the authority shall use
moneys in the fund solely for transfer to the housing rehabilitation loan program
bond redemption fund in amounts equal to losses on housing rehabilitation loans
owned by that fund which are not made good by federal insurance or guarantee
payments, and solely for the purposes described in s. 234.55 (2) (a). Any balance
remaining after payment or due provision for payment of all outstanding bonds
issued under the authority of s. 234.50 shall be transferred to the housing
rehabilitation loan program administration fund onlyfor-the-purpese-of- depesit-in
the state-general-fund.

SEcTION 5. 234.55 (3) of the statutes is amended to read:

234.55 (8) Any balance remainirig after satisfaction of all obligations under
sub. (2) shall be transferred to the housing rehabilitation loan program
administration fund enlyfor the-purpese-of deposit in the state-goneral fund.

SECTION 6. 234.90 (2) (b) of the statutes is amended to read:

934.90 (2) (b) The total outstanding principal amount of all loans to the
borrower that are guaranteed under this section will not exceed $20,000 $30,000.

SECTION 7. 234.91 (2) (c) of the statutes is amended to read:

934.91 (2) (¢) The total outstanding guaranteed principal amount of all loans

made tothe borrower that are guaranteed under this section will not exceed $100,000
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SECTION 7
$200,000, or $50,000 $100.000 if any of the loans is affected by any other state or
federal credit assistance program.

SECTION 8. 234.93 (1) (cm) of the statutes is created to read:

234.93 (1) (cm) Any moneys transferred under s. 234.51 (2) (b), or under 1999
Wisconsin Act .... (this act), section 9125 (1) from the housing rehabilitation loan
program administration fund.

SECTION 9. 234.93 (4) (a) 2. of the statutes is amended to read:

234.93 (4) (a) 2. To fund guarantees under all of the programs guaranteed by
funds from the Wisconsin development reserve fund, except for the program under
s. 284.935, 1997 stats., at a ratio of $1 of reserve funding to $4.50 of total outstanding
principal and outstanding guaranteed principal that the authority may guarantee
under all of those programs.

SEcTION 10. 234.93 (4) (a) 3. of the statutes is amended to read:

234.93 (4) (a) 3. To fund guarantees under the program under s. 234.935, 1997
stats.. at a ratio of $1 of reserve funding to $4 of total principal and outstanding
guaranteed principal that the authority may guarantee under that program.

SECTION 11. 234.935 of the statutes is repealed.

SrcTioN 9125. Nonstatutory provisions; Housing and Economic
Development Authority.

(1) TRANSFER TO WISCONSIN DEVELOPMENT RESERVE FUND. In fiscal year
1999-2000, the Wisconsin Housing and Economic Development Authority shall
transfer at least $5,100,000 from the housing rehabilitation loun program
administration fund to the Wisconsin development reserve fund, regardless of
whether the chairperson of the Wisconsin Housing and Economic Development

Authority certifies that the funds are no longer required for the housing
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1 rehabilitation loan program under section 234.51 (2) (b) of the statutes, as affected

2 by this act.

3 (END)



