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" 2. Revenue Bond Authofity

. PP N . MWMM M""‘w“&_
i > Authorize $150 million in bonding. . """
o> wggﬂg!,-lir,cmthatde‘b‘f““’s”i?i-vice be paid from a sum-sufficient appropriation from the
“~—___ Petroleum Inspection Fund. e
‘3. Interest Cost Reimbursement ,

> Cap interest reimbursement at the rate on state revenue bonds issued for the
prograin. '

> Eliminate interest reimbursement for site owners with gross revenues in excess

of $20 million in the most recent tax year prior to submission of a claim.
> Authorizc Commerce to collect and audit owner revenue information.

47 Deéductibles

e
&

> Change current deductible structure for owners of underground storage taﬁks

with petroleum stored for resale or which handle in excess of 10,000 ggl*l’éns

pet.month to add $7,500 for each $100,000 increment after the ﬁrs/t,;&ﬁlO0,000
in costs. /

> Change current deductible structure for owners of underground- storage tanks
with petrolerim not stored for resale and handling less than or’equal to 10,000

gallons per | \’ogth to add $7,500 for the first $100,000 inpgﬁément after the first
$100,000 in cos\ts\up to a maximum of $15,000 per oc

%\}r’rence.
> No change is necessary for aboveground, small farm, home heating, and school
districts. . Ve
jv‘
AN /
Petroleum Ihspection Fee : ’

> Beginning January 1, 2002 and each Jam;éry 1 thereafter, require the

Department of Commerce to detéxmine }H:: backlog of claim reimbursements. If
claim backlog exceeds two times the revenue collected and available for claim

reimbursements in the previous fisp&lyear, authorize the Department of
Commerce to ihcrease the petroledm inspection fee on the following April 1 by

an amount, rounded to the neasfest 0.1 ceng, that reduces the backlog to twice
the revenues collected in the previous fiscalyear.

> Beginning April 1, 2003 ahd each April thereafte
Commerce to reduce the petroleum inspection fee by an amount, rounded to
the nearest 0.1 cent&qual to the difference between the balance'in the
petroleum inspectidn fund on June 30 of the previous year and $10 million.

require the Department of

claims thtough rule. ‘
> Allc;vé,d aim priority to be based on environmental factors as establishe
thro(igh rule.

Aiithorize Commerce to deny payment of interest co
proceeds wi

sts to claimant that
th cleanup prior to notification from Commerce, as defined i

. i
st

n rule. ™

. s
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Tradeweil; Becky

From: Tradewell, Becky

Sent: Monday, January 04, 1999 4:32 PM

To: Manyee Wong (E-mail)

Subject: PECFA interest cost reimbursement drafting request
Manyee,

The draft limiting PECFA interest cost reimbursement should indicate to which claims the new restrictions apply. For
example, they could apply only to cleanups started after the effective date of the budget, to claims filed after the effective
date of the budget or to claims that have already been filed when the budget takes effect. Please let me know. Note that
the provision limiting the rate of reimbursement to the revenue bond interest rate cannot take effect until the stale begins
issuing revenue bonds. | have no idea how long that would take. Do you want to reduce the reimbursable interest rate
before that (to prime rate, for example)?

Becky



QORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN
. Department of Administration

Date: January 7, 1999

To: Steve Miller

Legislative Reference Bureau

From: David P. Schmiedicke w$
State Budget Office

Subject: 1999-01 Budget Drafting Instructions

Please draft the following for inclusion in the Governor’s 1999-01 biennial budget:

PECFA $ 20 P"‘( Do
Interest Rei\mbursement for Certain Site Owners

Eliminate reimbursement of interest costs for all site owners with gross receipts in
excess of $10 million annually. Authorize Commerce to establish information and
audit requirements associated with implementing this provision through rule. This
change should be effective for all claims submitted after the effective date of the

budget.

Please feel free to call me at 6-1040 with questions. Thanks.
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DOA.......Wong — PECFA limit interest reimbursement

FoOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
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é\ .

N
AN AC%QJQ.’; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP
Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Currently, the PECFA program reimburses applicants for interest costs
incurred in financing a cleanup, but that reimbursement is limited to interest at 1%

over the prime rate. m—
Under this bill, the PECFA program does not reimburse interest costs incurreﬂ

in financing a cleanup(py an applicangif the applicant has annual gross w‘dﬂ%p@_\

excess of $20,000,000. For other applicants, PECFA interest reimbursement is

limited to the interest rate on revenue bonds issued to fund the PECFA program. NV%

The limits on interest reimbursements apply to claims filed aftel;bbh—issazbitl'} pakes ¢
hfechive dade. oS these orovicong the &
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTIO\KI 1. 101.1%3 (2) (h) of the statutes is created to read:

101.1&3 (2) (h) The department may promulgate a rule specifying information
and audit requirements to implement sub. (4) (c) 8.

SECTION 2. 101.143 (4) (c) 8. of the statutes is amended to read:

101.143 (4) (c) 8. Interest Any interest costs incurred by an applicant with gross
revenues that exceed $20,000,000 in the most recent tax year before the applicant

submits a claim. For any other applicant, if revenue obligations are issued under

sub. (9m). interest costs that exceed interest at the effective rate of revenue
)

obligations issued under sub. (9m) or, if revenue obligatiogj are not issued under sub.

v
(9m), interest costs that exceed interest at 1% over the prime rate, as determined

under rules promulgated by the department.

History: 1987 a. 399; 1989 a. 31, 254, 255; 1991 a. 39, 82, 269; 1993 a. 16, 301, 416, 491; 1995 a. 27 ss. 3665 to 3683m, 9116 (5); 1995 a. 227, 247, 378, 417; 1997 a. 27,

35,237, 252, 283.
+++NOTE: This SECTION depends &pon the inclusion of LRB—1432'i/n the budget.
If that draft is not included, this SECT1ON will have to be changed.

SEcCTION 9310. Initial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT.
The treatment of section 101.( #4?3) (c) 8. ‘{)f the statutes first applies to claims
submitted under section 101.143 (3.)‘6f the statutes on the d‘a');' after the effective date
of this subsection. ‘

(END)



DRAFTER’S NOTE LRB-1359/P1dn

. : FROM THE RCT
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Note that the provision limiting interest reimbgrsement to the revenue bond
interest rate cannot take effect until the state beginfto issue revenue bonds. I have no
idea how long that might be. Do you want to reduce the re1mbursab1e interest rate
before that (to prime rate, for example)? Should s. 101.143 (4) (c) 9. Valso be limifed in
some way?

Rebecca C. Tradewell
Managing attorney
266-7290



DRAFTER’'S NOTE LRB-1359/P1dn
FROM THE RCT-kmg:lp
LEGISLATIVE REFERENCE BUREAU

January 11, 1999

Note that the provision limiting interest reimbursement to the revenue bond
interest rate cannot take effect until the state begins to issue revenue bonds. I have
no idea how long that might be. Do you want to reduce the reimbursable interest rate
before that (to prime rate, for example)? Should s. 101.143 (4) (¢) 9. also be limited in

some way?

Rebecca C. Tradewell
Managing attorney
266-7290



Tradewell; Becky

From: Schmiedicke, David [david.schmiedicke @ doa.state.wi.us]
Sent: Wednesday, January 13, 1999 12:57 PM

To: Tradewell, Becky

Cc: Wong, Manyee

Subject: RE: LRB - 1359 - limit interest reimbursement

Becky: The 5% should be fixed and permanent. Eliminate any connection to
revenue bond interest rates. Thanks.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke @ doa state.wi.us

> - Original Message-----

> From: Tradewell, Becky [SMTP:Becky.Tradewell @ legis.state.wi.us]
> Sent: Wednesday, January 13, 1999 11:39 AM

>To: ’'Wong, Manyee’

> Cc: David Schmiedicke (E-mail)

> Subject: RE: LRB - 1359 - limit interest reimbursement

>

> Manyee: ‘
> Is the 5% limit only to be in effect until the revenue bonds are issued?
> Note that the revenue bond intercst rate may at times exceed 5%.
> Becky

>

> ---- Original Message-----

> From: Wong, Manyee [mailto:Manyee.Wong@doa.state.wi.us]

> Sent: Tuesday, January 12, 1999 11:49 AM

> To: Tradewell, Becky

> Subject: FW: LRB - 1359 - limit interest reimbursement

>

>

> Hi Becky,

>

> Here's a response to your comments on LRB draft-1359. Let me know if you
> have any question. Thanks.

>

> > -----QOriginal Message-----

> > From: Schmiedicke, David

> > Sent: Tuesday, January 12, 1999 11:25 AM

> > To: Wong, Manyee

> > Subject:RE: LRB - 1359 - limit interest reimbursement

> >

> > Manyee: Let's go with limiting the interest reimbursement to 5%. Also,
> > continue to allow origination fee reimbursement. Thanks.

>>

> > David P. Schmiedicke

> > Wisconsin Department of Administration

> > Voice -- (608) 266-1040

> > FAX -- (608) 267-0372

> > E-Mail -- david.schmiedicke @ doa.state.wi.us

>>

> > ----- Original Message-----

> > From: Wong, Manyee

> > Sent: Tuesday, January 12, 1999 11:08 AM

> > To: Schmiedicke, David

> > Subject:LRB - 1359 - limit interest reimbursement



>> .
> > Hi Dave,.

> > T

> > For this draft, Becky notes that the limit on interest reimbursement to
> > the revenue bond interest rate cannot take effect until the state begins
> > to issue revenue bonds. During the interim, do we want to still want to
> > reduce reimbursable interest rate?

> >

> > Also, she asked if we want to put a limit in 101.143 (4) (c) 9. ltis

> for

> > origination costs. Since we have not talked about this, | assume the

> > answer is no.

> >

> > Thanks.

> >
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DOA.......Wong — PECFA limit interest reimbursement
FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

A
1 AN AC&jrelating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT ~

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP
Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Currently, the PECFA program reimburses applicants for interest costs
incurred in financing a cleanup, but that reimbursement is limited to interest at 1%
over the prime rate.
Under this bill, the PECFA program does not reimburse interest costs incurred
by an applicant in financing a cleanup if the applicant has annual gross revenues in
g excess of $20,000,000. For other applicants, PECFA interest reimbursement is
IMJ Tmited tytheifiterestrate On revenyeborrdsTssued-te sogramy)The
limits on'interest reimbursements apply to claims filed after the effective date of
these provisions.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. ‘

-
)

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcCTION 1
SEcTION 1. 101.143 (2) (h) of the statutes is created to read:
101.143 (2) (h) The department may promulgate a rule specifying information
and audit requirements to implement sub. (4) (c) 8.

SECTION 2. 101.143 (4) (c) 8. of the statutes is amended to read:

101.143 (4) (c) 8. Interest Any interest costs incurred by an applicant with gross
revenues that exceed $20,000,000 in the most recent tax year before the applicant

\im# interest costs that exceed interest at *%-ever‘t}re‘pmrre‘mte—as-debemnﬂed

iuw
QY

SEcTION 9310. Initial apphcablhty; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT.
The treatment of section 101.143 (4) (c) 8. of the statutes first applies to claims
submitted under section 101.143 (3) of the statutes on the day after the effective date

of this subsection.

(END)



Tradewell; Becky

From: Wong, Manyec [Manyce.Wong @doa.state.wi.us]
Sent: Wednesday, January 20, 1999 10:37 AM

To: Tradewell, Becky

Subject: draft 1359

Hi Becky,

Please change the effective date on draft 1359 to November 1, 1999.

Thanks.
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DOA.......Wong — PECFA limit interest reimbursement

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

AN ACTXE&@\eIating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Currently, the PECFA program reimburses applicants for interest costs
incurred in financing a cleanup, but that reimbursement is limited to interest at 1%
over the prime rate. '

Under this bill, the PECFA program does not reimburse interest costs incurred
by an applicant in financing a cleanup if the applicant has annual gross revenues in
excess of $20,000,000. For other applicants, PECFA interest reimbursement is
limited tointerest at 5%. The limits on interest reimbursements apply to claims filed

after thzeﬁsm@dece-eﬂskm_pmaanz’omw% 1299
For further information see the stafé fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcTION 1
SEcTION 1. 101.143 (2) (h) of the statutes is created to read:
101.143 (2) (h) The department may promulgate a rule specifying information
and audit requirements to implement sub. (4) (c) 8.
SECTION 2. 101.143 (4) (c) 8. of the statutes is amended to read:
101.143 (4) (c) 8. Interest Any interest costs incurred by an applicant with gross

revenues that exceed $20.000,000 in the most recent tax year before the applicant

submits a claim. For any other applicant, interest costs that exceed interest at 1%
nt 5%.

SECTION 9 l’l(/){hlunitial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT.
The treatment of section 101.143 (4) (c) 8. of the statutes first applies to claims
submitted under section 101.143 (3) of the statutes on the ddyaftertheeffective date

of this subsection.

F F (END)
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DOA...... Wong — PECFA limit interest reimbursement

FoR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION
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AN AcT Qﬁa’ielating to: the budget. ' ter OJDD N

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Currently, the PECFA program reimburses applicants for interest costs
incurred in financing a cleanup, but that reimbursement is limited to interest at 1%
over the prime rate.

Under this bill, the PECFA program does not reimburse interest costs incurred
by an applicant in financing a cleanup if the applicant has annual gross revenues in
excess of $20,000,000. For other applicants, PECFA interest reimbursement is
limited to interest at 5%. The limits on interest reimbursements apply toetaimsfiled
after Ocluber 31, 1999.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcTION 1

SEcTION 1. 101.143 (2) (h) of the statutes is created to read:

101.143 (2) (h) The department may promulgate a rule specifying information
and audit requirements to implement sub. (4) (c) 8.

SECTION 2. 101.143 (4) (c) 8. of the statutes is amended to read:

101.143 (4) (¢) 8. Interest Any interest costs incurred by an applicant with gross
revenues that exceed $20,000,000 in the most recent tax year before the applicant

submits a claim. For any other applicant, interest costs that exceed interest at 1%

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT,) o

The treatment of section 101.143 (4) (c) 8. of the statutes first applies tostlaims
submitted under section 101.143 (3) of the statutes on the effective date of this
subsection.

SEcTION 9410. Effective dates; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT.
The treatment of section 101.143 (4) (c) 8. of the statutes and SEcTION 9310 (1) of this

act take effect on November 1, 1999.

(END)
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DOA....... Wong — PECFA limit interest reimbursement

FoRr 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

AN ACT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Currently, the PECFA program reimburses applicants for interest costs
incurred in financing a cleanup, but that reimbursement is limited to interest at 1%
over the prime rate. ,

Under this bill, the PECFA program does not reimburse interest costs incurred
by an applicant in financing a cleanup if the applicant has annual gross revenues in
excess of $20,000,000. For other applicants, PECFA interest reimbursement is
limited to interest at 5%. The limits on interest reimbursements apply to interest
incurred after October 81, 1999, on claims filed after October 31, 1999.

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1
SeEcTiON 1. 101.143 (2) (h) of the statutes is created to read:
101.143 (2) (h) The department may promulgate a rule specifying information
and audit requirements to implement sub. (4) (c) 8.
SECTION 2. 101.143 (4) (c) 8. of the statutes is amended to read:
101.143 (4) (¢) 8. Interest Any interest costs incurred by an applicant with gross
revenues that exceed $20,000,000 in the most recent tax year before the applicant

submits a claim. For any other applicant, interest costs that exceed interest at 1%

SEcTION 9310. Initial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT.
The treatment of section 101.143 (4) (c) 8. of the statutes first applies to interest
incurred on the effective date of this subsection on claims submitted under section
101.143 (8) of the statutes on the effective date of this subsegtion.

SEcTION 9410. Effective dates; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM INTEREST REIMBURSEMENT.
The treatment of section 101.143 (4) (c) 8. of the statutes and SECTION 9310 (1) of this

act take effect on November 1, 1999.

(END)



