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2. Revenue Bond Authority : .

> Authorize %NI‘“S.Q_ million in bonding.
“% > Require that debt.service be paid from a sum-sufficient appropriation from the
Petroleuin Inspection.Fund.

e

L

‘3. Interest Cost Reimbursement ™.

S,
e

;4,%‘%1:\ A .
> Cap interest reimbursement at the.rate on state revepue bonds issued for the

progran. S p
> Eliminate interest reimbursement for site owner§ with gross revenues in excess

of $20 million in the most recent tax year prfor to submission of a claim.
> Authotrize Commecrce to collect and audit V;\x;evenue information.

4. Deductibles ™

",

X,

> Change current deductible-$tructure for owners of underground storage tanks
with petroleum stored fof resale or which handle in excess-of 10,000 gallons
pet month to add $7/500 for each $100,000 increment after the first $100,000
in costs.

> Change currefit deductible structure for owners of underground stqrage tanks
with petreleum not stored for resale and handling less than or equai™o 10,000
gallons per month to add $7,500 for the first $100,000 increment aftetthe first
$100,000 in costs up to a maximum of $15,000 per occurrence.

> ~No change is necessary for aboveground, small farm, home heating, and schogl /

| o —~districts: ~_/

5. Petroleum Inspection Fee

> Beginning January 1, 2002 and each January 1 thereafter, require the
Department of Commerce to determine the backlog of claim reimbursements. If
claim backlog exceeds two times the revenue collected and available for claim
reimbursements in the previous fiscal year, authorize the Department of
Commerce to increase the petroleum inspection fee on the following April 1 by
an amount, rounded to the nearest 0.1 cent, that reduces the backlog to twice
the revenues collected in the previous fiscal year. .

> Beginning April 1, 2003 and each April therealter, require the Department of
Commerce to reduce the petroleum inspection fee by an amount, rounded to
the nearest 0.1 cent, equal to the difference between the balance in the
petroleum inspection fund on June 30 of the previous year and $10 million.

6. Claim Prioritization-Process— -

[ —
@g > Authorize-the Department of Commerce to establish a process for prioritizing

o

claims through fitle~__ e

\ > Allow claim priority to be based.on ggygj.nonme‘ﬂf“é"fﬁéfb?é as established
through rule. MWMW»«M“M_

e ‘
| > AW to deny payment of initerest costs to claimant that ]
\ . —proceeds with cleanup prior to notification from Comi as defined in rule. /-

o

TP

s e N %%"w
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AN ACT ..; relating to: the budget. AN

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP‘/

Under current law, the department of revenue (DOR) collects a petroleum
inspection fee of 3 cents per gallon on petroleum products that are received for sale
in this state. The fee is used to fund the program that reimburses owners of certain
petroleum product storage tanks for a portion of the costs of cleaning up discharges
from those tanks (commonly known as PECFA) as well as-various other programs.

This bill requires the department of commerce (which administers PECFA) to
change the amount of the petroleum inspection fee under specified conditions. Ifth
amount of unpaid PECFA claims, as of June 30, exceeds twice the amount
appropriated for PECFA awards, the bill requires the department toi the fee,
effective the following April 1, as necessary to increasel@mﬁe%t by
which unpaid claims exceed twice the amount appropriated for PECFA awards. If
the balance in the petroleum inspection fund on June 30 exceeds $10,000,000, the
bill requires the department to reduce the fee, effective the following April 1, as
necessary to reduce/{izevenues by the amount by which the balance in the fund exceeds

$10,000,000”
anm{a,Q

;'f/fl(,&e
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 168.12 (l)ogf the statutes is amended to read:

168.12 (1) Except as provided in subs. (1g) and (1r), there is imposed a
petroleum inspection fee at the rate ef-3-eents-per-gallon specified in sub. g%e ) on all
petroleum products that are received by a supplier for sale in this state or for sale
for export to this state. The department of revenue shall determine when a
petroleum product is received under this subsection in the same manner that it
determines under s. 78.07 when motor vehicle fuel is received. The fee shall be paid

under s. 168.125 and shall be based on the number of gallons reported under s.

168.125.

History: 1971 c. 206; 1977 c. 29, 418; 1985 a, 313; 1987 a. 27 ; 1989 a. 31; 1991 a. 39, 269; 1993 a. 16, 416; 1995 a. 27; 1997 a. 27.

11
12
13
14
15
16
17
18
19
20
21

SECTION 2. 168.12 (1e)"of the statutes is created to read:

168.12 (1e) (a) Except as provided in par. (b),‘fhe petroleum inspection fee is
3\/cents per gallon.

(b) 1. On or before each January 1, beginning with January 1, 2002, the
department\éaall determine the total amount claimed as reimbursement for claims
that have been submitted unders. 101.143 (3)\énd that are unpaid as of the preceding
June 30. Ifthat total exceeds twice the amount appropriated under s.VéO.MS 3) (v)
for the fiscal year in which the determination is made, the department shall increase
the petroleum inspection fee, effective the fvllowing April 1, by the amount per
gallon, rounded to the nearest O.I‘éent, that the department estimates will annually
generate revenue equal to the amount by which the total of the unpaid claims exceeds

twice the amount appropriated under s. 20.143 (3) (v).
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2. On or before each January 1, Beginning with January 1, 2003, the
department shall determine the unencumbered balance in the petroleum inspection
fund as of the preceding June 30. If that balance exceeds ‘610,000,000, the
department shall reduce the petroleum inspection fee, effective the following April
1, by the amount per gallon, rounded to the nearest 0.1 cent, that the department
estimates will reduce the revenue raised annually by the fee in an amount equa1 to
the amount by which that balance exceeds $10,000,000.

3. The department shall notify the department of revenue\c{f any change in the
petroleum inspection fee under this paragraph‘./

END)V



DRAFTER’S NOTE LRB-1361/1dn
FROM THE RCT:. Al

LEGISLATIVE REFERENCE BUREAU \SUS

Manyee:

This is the draft providing for adjustments in the petroleum inspection fee. Please
review it carefully.

Another drafting request proposes to have revenue bonds issued to pay PECFA
awards. It is possible that this proposal, under which the petroleum inspection fee, the
source of repayment for the revenue bonds, will at some point be reduced/might cause
difficulties in selling the revenue bonds. You might wish to have bond counsel review
this proposal. .

The first time that the fee is increased, the increase will have been in effect for only
3 months before the next date as of which the department of commerce must determine
the backlog. At that point, the backlog will be higher than it would have been if the
increased fee had been in effect for a year. I do not know whether that will be

considered to be a problem. ‘
If you have any questions or redraft instructions, please let me know.



DRAFTER’'S NOTE LRB-1361/1dn
FROM THE RCT:jlg:km
LEGISLATIVE REFERENCE BUREAU

December 28, 1998

Manyee:

This is the draft providing for adjustments in the petroleum inspection fee. Please
review it carefully.

Another drafting request proposes to have revenue bonds issued to pay PECFA
awards. It is possible that this proposal, under which the petroleum inspection fee, the
source of repayment for the revenue bonds, will at some point be reduced, might cause
difficulties in selling the revenue bonds. You might wish to have bond counsel review
this proposal.

The first time that the fee is increased, the increase will have been in effect for only
3 months before the next date as of which the department of commerce must determinc
the backlog. At that point, the backlog will be higher than it would have been if the
increased fee had been in effect for a year. I do not know whether that will be
considered to be a problem.

If you have any questions or redraft instructions, please let me know.

Rebecca C. Tradewell
Managing Attorney
2667290



" Tradewell, Becky

From: Schmiedicke, David

Sent: Thursday, January 21, 1999 9:39 PM
To: Tradewell, Becky

Cc: ‘ Wong, Manyee

Subject: FW: LRB Draft: 99-1361/1
Importance: High

Sensitivity: Confidential

99-1361H 99-1361Hdn
Becky: Please make the following modifications to this draft:

1. Increase in the petroleum inspection fee -- require that Commerce
increase the petroleum inspection fee if there are unpaid claims exceeding
$10 million on the preceding June 30. Maintain the current effective date
of January 1, 2002. Require that Commerce conduct this review every two
years (e.g., the next date of review after 2002 would be January 1, 2004).

2. Require that Commerce reduce the petroleum inspection fee if all debt
issued by the state to pay PECFA claims has been retired and the balance in
the petroleum inspection fund on the previous June 30 exceeds $10 million.
Require that the calculation be made each January 1, beginning in 2002, and
every two years thereafter. Require that the fee be reduced on the

following April 1 by an amount, rounded to the nearest 0.1 cent that will
generate an annual reduction in revenues of $5 million or an amount equal to
the difference between $10 million and the actual balance on the preceding
June 30, whichever is greater.

We will be modifying the bonding draft (LRB 1432) based on the Governor’s
decisions this evening. Those instructions will be sent over tomorrow.
Thanks very much.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke @ doa.state.wi.us

> =nme Original Message-----

> From: Marty, Karen |SM1P:Karen.Marty @ legis.state.wl.us]

> Sent: Tuesday, December 29, 1998 9:43 AM

>To: ’'manyee.wong@doa.state.wi.us’

> Cc: ’david.schmiedicke @doa.state.wi.us’;

> 'vicky.labelle @doa.state.wi.us’; Hubli, Scott; Hagen, Heather
> Subject: LRB Draft: 99-1361/1

>

> Following is Lhe PDF version of draft 99-1361/1.

>

>
> <<99-1361/1>> <<99-1361/1dn>>



State of Wisconsin

1999 - 2000 LEGISLATURE LRB-13614 &
Co RCT:jlg:km
o rd.;
o
4 Y

DOA.......Wong — PECFA modify petroleum inspection fee

FoR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

V1) quwted
ogm art Oﬁigﬂi’

1 AN ACT ..; relating to: the budget. | \\

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of revenue (DOR) collects a petroleum
inspection fee of 3 cents per gallon on petroleum products that are received for sale
in this state. The fee is used to fund the program that reimburses owners of certain
petroleum product storage tanks for a portion of the costs of cleaning up discharges
from those tanks (commonly known as PECFA) as well as various other programs.
The petroleum inspection fee is deposited in the petroleum inspection fund.

This bill requires the department of commerce (which administers PECFA) to
change the amount of the petroleum inspection fee under specified conditions. Ifth
amount of unpaid PECFA claims, as of June 3 ~exceeds twice the amount annually
appropriated for PECFA awards, the bill requires the department to increase the fee,
effective the following April 1, as necessary to increase annual revenues by the
amount by which unpaid claims exceed twice the amount appropriated for PE
awards. If the balance in the petroleum inspection fund on June 30 oxceeds .
10,000, the bill requires the department to reduce the fee, effective the

following April 1, as necessary to reduce annual revenues by, the amount by which
the balance in the fund exceeds $10,000,00(f ) Whichene be yreet JS 000 000 ar

ard Mféc"//f revenie bordo are Ouﬁﬂ{f"&a‘tﬁ

-
I



G Ot Wb W N

-3

10
11
12
(5>
14
15
16
17
18
19
20
21

1999 — 2000 Legislature -2- LRB-1361/1
) RCTjlg:km

v

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SkEcTION 1. 168.12 (1) of the statutes is amended to read:

168.12 (1) Except as provided in subs. (1g) and (1r), there is imposed a
petroleum inspection fee at the rate of 3-cents pergallon specified in sub. (1e) on all
petroleum products that are received by a supplier for sale in this state or for sale
for export to this state. The department of revenue shall determine when a
petroleum product is received under this subsection in the same manner that it
determines under s. 78.07 when motor vehicle fuel is received. The fee shall be paid
under s. 168.125 and shall be based on the number of gallons reported under s.
168.125.

SEcTION 2. 168.12 (1e) of the statutes is created to read:

168.12 (1e) (a) Except as provided in par. (b), the petroleum inspection fee is
3 cents per gallon. £ eoch M"“M Tg’,_/ v

(b) 1. On or before @W\ January *, beginning with January 1, 2002, the
department shall determine the total amount claimed as reimbursement for claims
that have been submitted unders. 101.143 (3) and that are unpaid as of the preceding
June 30. Ifthat total exceeds twice the amount appropriated under s. 20.143 3w
for the fiscal year in which the determination is made, the department shall increase
the petroleum inspection fee, effective the following April 1, by the amount per
gallon, rounded to the nearest 0.1 cent, that the department estimates will annually
generate revenue equal to the amount by which the total of the unpaid claims exceeds

twice the amount appropriated under s. 20.143 (3) (v).
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SECTION 2
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@ 2. On or before each January ) beginning with January l,ﬂs;gg%the
2
3
4

department shall determine the unencumbered balance in the petroleum inspection

fund as of the preceding June 80. If that balance exceeds $10,000,00

department shall reduce the petroleum inspection fee, effective the following April

91

1, by the amount per gallon, rounded to the nearest 0.1 cent, that the department
6 estimates will reduce the revenue raised annually by the fee in an amount equal to
45000000 eV ) whickeve js orent
@ ) the amount by which that balance exceeds $10,000, OO(} 9 7 L

3. The department shall notify the department of revenue of any change in the

8
9 petroleum inspection fee under th1s paragraph. ¢ thabolr {t
HoK N, W crepl@d i (RE- 1432, T thabclad 23
O e Sedbion 101113C4 )‘g &) | A melude! in the
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Tradewell, Becky

From: Schmiedicke, David

Sent: Monday, January 25, 1999 9:50 AM
To: Tradewell, Becky

Subject: FW: LRB Draft: 99-1361/1
Importance: High

Sensitivity: Confidential

Becky: | noticed that the /2 of this draft did not include provision #1 in my note below but did include provision #2. Just
wanted to be sure you're aware of this. Thanks.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

-----Qriginal Message-----

From: Schmiedicke, David

Sent: Thursday, January 21, 1999 9:39 PM
To: 'Becky.Tradewell @legis.state.wi.us’
Cc: Wong, Manyee

Subject: FW: LRB Draft: 99-1361/1
Importance: High

Sensitivity: Confidential

Becky: Please make the following modifications to this draft:

1. Increase in the petroleum inspection fee -- require that Commerce increase the petroleum inspection fee if there are
unpaid claims exceeding $10 million on the preceding .June 30. Maintain the current effective date of January 1. 2002.
Require that Commerce conduct this review every two years (e.g., the next date of review after 2002 would be January 1,

2004).

2. Require that Commerce reduce the petroleum inspection fee if all debt issued by the state to pay PECFA claims has
been retired and the balance in the petroleum inspection fund on the previous June 30 exceeds $10 million. Require that
the calculation be made each January 1, beginning in 2002, and every two years thereafter. Require that the fee be
reduced on the following April 1 by an amount, rounded to the nearest 0.1 cent that will generate an annual reduction in
revenues of $5 million or an amount equal to the difference between $10 million and the actual balance on the preceding

June 30, whichever is greater.

We will be modifying the bonding draft (LRB 1432) based on the Governor’s decisions this evening. Those instructions will
be sent over tomorrow. Thanks very much.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

----- QOriginal Message-----

From: Marty, Karen [SMTP:Karen.Marty @ legis.state.wi.us]

Sent: Tuesday, December 29, 1998 9:43 AM

To: ‘manyee.wong @doa.state.wi.us’

Cc: *david.schmiedicke @ doa.state.wi.us’; 'vicky.labelle @doa.state.wi.us’; Hubli, Scott; Hagen, Heather
Subject: LRB Draft: 99-1361/1

Following is the PDF version of draft 99-1361/1.
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AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of revenue (DOR) collects a petroleum
inspection fee of 3 cents per gallon on petroleum products that are received for sale
in this state. The fee is used to fund the program that reimburses owners of certain
petroleum product storage tanks for a portion of the costs of cleaning up discharges
from those tanks (commonly known as PECFA) as well as various other programs.
The petroleum inspection fee is deposited in the petroleum inspection fund.

This bill requires the department of commerce (which administers PECFA) to
change the amount of the petroleum inspection fee under specified conditions. If the
amount of unpaid PECFA claims, as of June 30 of an odd-numbered year, exceeds

i a i ¢the bill requires the
department to increase the fee, effective the following Apfil 1, as necessary to
increase annual revenues by the amount by which unpaid claims exceed

i ~Tf the balance in the petroleum inspection
fund on June 30 of an odd—numbered’ year exceeds $10,000,000 and no PECFA
revonue bonds are outstanding, the bill requires the department to reduce the fee,
effective the following April 1, as necessary to reduce annual revenues by $5,000,000
or the amount by which the balance in the fund exceeds $10,000,000, whichever is
greater.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 168.12 (1) of the statutes is amended to read:

168.12 (1) Except as provided in subs. (1g) and (1r), there is imposed a
petroleum inspection fee at the rate of 3-cents-pergallen specified in sub. (1e) on all
petroleum products that are received by a supplier for sale in this state or for sale
for export to this state. The department of revenue shall determine when a
petroleum product is received under this subsection in the same manner that it
determines under s. 78.07 when motor vehicle fuel is received. The fee shall be paid
under s. 168.125 and shall be based on the number of gallons reported under s.
168.125.

SECTION 2. 168.12 (1e) of the statutes is created to read:

168.12 (1e) (a) Except as provided in par. (b), the petroleum inspection fee is
3 cents per gallon.

() 1. On or before January 1 of each even—numbered year, beginning with
January 1, 2002, the department shall determine the total amount claimed as
reimbursement for claims that have been submitted unders. 101.143 (3) and that are
unpaid as of the preceding June 30. If that total exceeds twieé the-amount
carin-whichthe dtermination-is

000
the department shall increase the petroleum inspection fee, effective the

folloWing April 1, by the amount per gallon, rounded to the nearest 0.1 cent, that the

department estimates will annually generate revenue equal to the amount by which
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v
410,009 000

the total of the unpaid claims exceedﬂ:wﬁ&amn&uax@wm&m,

2. On orbefore anuary 1 of each even—numbered year, beginning with January
1,2002, the department shall determine the unencumbered balance in the petroleum
inspection fund as of the preceding June 30. Tf that balance exceeds $10,000,000 and
if no revenue obligations issued under s. 101.143 (9m) are outstanding, the
department shall reduce the petroleum inspection fee, effective the following April
1, by the amount per gallon, rounded to the nearest 0.1 cent, that the department
estimates will reduce the revenue raised annually by the fee in an amount equal to
$5,000,000 or the amount by which that balance exceeds $10,000,000, whichever is
greater.

3. The department shall notify the department of revenue of any change in the

petroleum inspection fee under this paragraph.

++ NOTE: Section 101,143 (9m) is created in LRB-1432. If that draftis notincluded
in the budget bill, this SECTION must be changed.

(END)
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AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of revenue (DOR) collects a petroleum
inspection fee of 3 cents per gallon on petroleum products that are received for sale
in this state. The fee is used to fund the program that reimburses owners of certain

petroleum product storage tanks for a portion of the costs of cleaning up discharges
from those tanks (commonly known as PECFA) as well as various other programs.
The petroleum inspection fee is deposited in the petroleum inspection fund.

This bill requires the department of commerce (which administers PECFA) to
change the amount of the petroleum inspection fee under specified conditions. Ifthe
amount of unpaid PECFA claims, as of June 30 of an odd-numbered year, exceeds
$10,000,000, the bill requires the department to increase the fee, effective the
following April 1, as necessary to increase annual revenues by the amount by which
unpaid claims exceed $10,000,000. If the balance in the petroleum inspection fund
on June 30 of an odd—numbered year exceeds $10,000,000 and no PECFA revenue
bonds are outstanding, the bill requires the department to reduce the fee, effective
the following April 1, as necessary to reduce annual revenues by $5,000,000 or the
amount by which the balance in the fund exceeds $10,000,000, whichever is greater.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 168.12 (1) of the statutes is amended to read:

168.12 (1) Except as provided in subs. (1g) and (1r), there is imposed a
petroleum inspection fee at the rate of 3-cents-pergallen specified in sub. (1e) on all
petroleum products that are received by a supplier for sale in this state or for sale
for export to this state. The department of revenue shall determine when a
petroleum product is received under this subsection in the same manner that it
determines under s. 78.07 when motor vehicle fuel is received. The fee shall be paid
under s. 168.125 and shall be based on the number of gallons reported under s.
168.125.

SECTION 2. 168.12 (1e) of the statutes is created to read:

168.12 (1e) (a) Except as provided in par. (b), the petroleum inspection fee is
3 cents per gallon.

(b) 1. On or before January 1 of each even—numbered year, beginning with
January 1, 2002, the department shall determine the total amount claimed as
reimbursement for claims that have been submitted unders. 101.143 (3) and that are
unpaid as of the preceding June 30. If that total exceeds $10,000,000, the
department shall increase the petroleum inspection fee, effective the following April
1, by the amount per gallon, rounded to the nearest 0.1 cent, that the department
estimates will annually generate revenue equal to the amount by which the total of

the unpaid claims exceeds $10,000,000.
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SECTION 2

2. On or before January 1 of each even—numbered year, beginning with January
1, 2002, the department shall determine the unencumbered balance in the petroleum
inspection fund as of the preceding June 30. Ifthat balance exceeds $10,000,000 and
if no revenue obligations issued under s. 101.143 (9m) are outstanding, the
department shall reduce the petroleum inspection fee, effective the following April
1, by the amount per gallon, rounded to the nearest 0.1 cent, that the department
estimates will reduce the revenue raised annually by the fee in an amount equal to
$5,000,000 or the amount by which that balance exceeds $10,000,000, whichever is
greater.

3. The department shall notify the department of revenue of any change in the

petroleum inspection fee under this paragraph.

#:xNOTE: Section 101.143 (9m) is created in LRB-1432, Ifthat draftis notincluded
in the budget bill, this SECTION must be changed.

(END)



