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l6.’»1’?1;-.venué Bend Authority . \
> Authorize $150k‘ﬁ’ﬁ~nion in bonding. |

> Require that debt servieg be paid from a sum-suf] t appropriation from the \
Petroleum Inspection Fu%fa\ :

S
‘3. Interest Cost Reimbursement

= o,

> Cap interest reimb’gpseﬁent at the rate on "S*t-at{{evenue bonds issued for the
program. ~ ~ ’

. N o . . L

> Eliminate intérest reimbursement for site owners wi 0SS revenues in excess
of $20 srillion in the most recent tax year prior to submiSsion of a claim.

¥ orize Commerce to collect and audit owner revenue info i

4. Deductibles

> Change current deductible structure for owners of underground storage tanks
with petroleum stored for resale or which handle in excess of 10,000 gallons
per month to add $7,500 for each $100,000 increment after the first $100,000
in costs.
Change current deductible structure for owners of underground storage tanks
with petroleum not stored for resale and handling less than or equal to 10,000
gallons per month to add $7,500 for the first $100,000 increment after the first
$100,000 in costs up to a maximum of $15,000 per occurrence.

No change is necessary for aboveground, small farm, home heating, and school
districts.

e s

= \_‘_5‘,f=*“"l5é.t<roleum Insﬁgaﬂi’gfi”l"ée

AWMM

‘\"i\»\,\Beginning January 1, 2002 and each January 1 thereafter, require the 7“?\
Department of Commerce to determine the backlog of claim reimburseménts. If ﬁ

j claimbacklog exceeds two times the revenue collected and available-or claim
f reimbursemetits in the previous fiscal year, authorize the De ment of

& Commerce Ytodncrease the petroleum inspection fee on the-following April 1 by
| an amotint, rounded to the nearest 0.1 cent, that jsguées the backlog to twice
; the revenues collected in the previous fiscal | year: ‘

x > Beginning April 1, 2003 arnd. eac

o 4 /w .
h April thereafter, require the Department of
: Commerce to reduce the petrg

in inspection fee by an amount, rounded to
, ifference between the balance in the
petroleum inspection-Afi f the previous year and $10 million.

B ® )\ e
Q
8.
=
3
Q
o
o

> Altyyhorize the Department of Commerce to establish\ap ocess for prioritizing /

' aims through rule.
! /}/Xllow claim priority to be based on environmental factors as €s blished
through rule.

» Authorize Commerce to deny payment of interest costs to claimant th
proceeds with cleanup prior to notification from Commerce, as defined in

e S e R

e s s,

s ercnens y
it
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1 AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP v
Under current law, the department of commerce‘/administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
/oécf as PECFA. Under current 1 e owner or operator of apurderggQizd petroleum [

_ =2z = _product storage tank may receive afijaward for the amount by which the cost of the %

# cleanup exceeds a deductible amount, up to a specified maximum. The deductiblg )L 74
is generally $2,500 plus 5% of eligible costs, but not more than $7,500, except tha %LZ?/
the deductible for heating oil tanks owned by school districts and technical college
districts is 256% of eligible costs.

This bill changes the PECFA deductible amount for underground petroleum
product storage tanks except for heating oil tanks owned by school districts and
technical college districts and certain small farm tanks. Under this bill, the
deductible for an underground petroleum product storage tank that is located at a

% facility at which petroleum is stored for resale or #an underground petroleum
product storage tank that handles an annual average of more than 10,000 gallons
of petroleum per month is $2,500, plus 5% of the eligible costs up to $100,000, plus
7.5% of the eligible costs that exceed $100,000. For most other underground

petroleum product storage tanks, the deductible is $2,500, plus 5% of the eligible
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costs up to $100,000, plus 7.5% of the eligible costs that exceed $100,000, but not
more than $15,000,

=N JFES

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

Vv
SEcTION 1. 101.143 (4) (d) 2. (intro.) of the statutes is amended to read:
101.143 (4) (d) 2. (intro.) The department shall issue the award under this

paragraph without regard to fault in an amount equal to the amount of the eligible

costs that exceeds a the deductible amount 6£$2,;500 plus-5%-of the-eligiblecosts;but

premises—is—25%of eligible—costs u_nd&r_m_(c_lg)\./An award issued under this

paragraph may not exceed the following for each occurrence:

History: 1987 a. 399; 1989 a. 31, 254, 255; 1991 a. 39, 82, 269; 1993 a. 16, 301, 416, 491; 1995 a, 27 ss. 3665 to 3683m, 9116 (5); 1995 a. 227, 247, 378, 417; 1997 a. 27,
35, 237, 252, 283.

SECTION 2. 101.143 (4) (dg) of the statutes is created to read:
101.143 (4) (dg) Deductible; underground systems.\/ The amount of the
deduc\tible for an award under par. (d)‘{s as follows:

1. For an owner or operator of an underground petroleum product storage tank
system that is located at a facility at which petroleum is stored for resale or an owner

or operator of an underground petroleum product slorage tank system that handles

% an annual average of more than 10,000 gallons of petroleum per month, $2,50§,{)1us

5% of the eligible costs up to $100,000, plus 7.5% of the eligible costs that exceed

v
$100,000.
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SECTION 2

2. For a school district or a technical college district with respect to a discharge
from an underground petroleum product storage tank system that is used for storing
heating oil for consumptive use on the premises,é5% of eligible costs.

3. For an owner or operator of an underground petroleum product storage tank
system described in par. (ei) 1‘.f $2,500 plus 5% of eligible costs.

4. For an owner or operator other than an owner or operator described in subd.
1.,2.0r 3.,\/j$2,50(}p1us 5% of the eligible costs up to $100,000, plus 7.5% of the eligible
costs that exceed $100,000, but not more than $15,000.‘/

SECTION 9310ﬁnitial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM DEDUCTIBLES. The treatment
of section 101.143 (4) (d) 2. (intro.)‘énd (dg)'éf the statutes first applies to owners and
operators who begin activities under section 101.143 (3) (c)\/or (g)‘cﬁ'the statutes on
v’

the effective date of this subsection}

&ND) vV~
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DRAFTER’S NOTE LRB-1388/1dn

FROM THE RCT: ﬂ':"'
LEGISLATIVE REFERENCE BUREAU QLS

Manyee:
This is the draft that changes PECFA deductibles for most underground tanks.
Please review it carefully to determine whether it carries out your intent.

The draft needs to specify which cleanups it applies to. As drafted, it applies to
cleanups that begin on or after the effective date of the budget act. Another option
would be to apply it to cleanups that are underway but for which claims have not yet
been filed. There are certainly other options. Please let me know if you would prefer
a different option or if you have any questions about this draft.

Rebecca C. Tradewell
Managing Attorney
266-7290



DRAFTER’'S NOTE LRB-1388/1dn
FROM THE RCTjlg:hmh
LEGISLATIVE REFERENCE BUREAU

Monday, December 28, 1998

Manyee:

This is the draft that changes PECFA deductibles for most underground tanks.
Please review it carefully to determine whether it carries out your intent.

The draft needs to specify which cleanups it applies to. As drafted, it applies to
cleanups that begin on or after the effective date of the budget act. Another option
would be to apply it to cleanups that are underway but for which claims have not yet
been filed. There are certainly other options. Please let me know if you would prefer
a different option or if you have any questions about this draft.

Rebecca C. Tradewell
Managing Attorney
266-7290



| Tradeweli, Becky

From: Wong, Manyee [Manyee.Wong @ doa.state.wi.us]
Sent: Tuesday, December 29, 1998 1:11 PM

To: Tradewell, Becky

Subject: RE: LRB drafts 1388 and 1361

Hi Becky,

Comments are below.

> -----Original Message-----

> From: Tradewell, Becky [SMTP:Becky.Tradewell@legis.state.wi.us]
> Sent: Tuesday, December 29, 1998 11:55 AM

>To: ’Wong, Manyee’

> Subject: RE: LRB drafts 1388 and 1361

>

> Manyee,’

i, >
X’ > | want to clarify about the PEGFA deductible. What you want is that if
> the
> eligible costs are $199,999 the deductible is $7,500 but if the costs are
> $200,001 the deductible is $15,0007?
>
Yes.

>
> In 99-1361,the point that | was trying to make was that the backlog is

> always determined as of a June 30, that is, what was the backlog on the
> last
> June 30. By January of 2003, the department must determine the backlog as
> of June 30, 2002, which is only 3 months after the increased fee will have
> taken effect.
>
Ok. | will talk to Dave to see if this is a concern.

> | will send the voluntary party memo.

>
Thanks.

> Becky

> —meee Original Message-----

> From: Wong, Manyee [mailto:Manyee.Wong @doa.state.wi.us]
> Sent: Tuesday, December 29, 1998 11:32 AM

> To: Tradewell, Becky

> Subjecl: LRB drafts 1388 and 1361

>

>
> Hi Becky,

>

> For draft 1388, we want the deductible for underground storage tanks to be
> 7,500 for every $100,000 increment of costs incurred. The way the draft

> is

> right now (7.5% of the eligible costs that exceed $100,000), owners will

> end

> up paying more. For example: $150,000 x 7.5% = $11250 as oppose to
> $7,500

> if $100,000 increments were used.
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1 AN ACT ..; relating to: The budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Under current law, the owner or operator of a petroleum product storage
tank may receive a PECFA award for the amount by which the cost of the cleanup
oxceeds a deductible amount, up to a specified maximum. The deductible for
underground tanks is generally $2,500 plus 5% of eligible costs, but not more than
$7,500, except that the deductible for heating oil tanks owned by school districts and
technical college districts is 25% of eligible costs.

This bill changes the PECFA deductible amount for underground petroleum
0()0 product storage tanks except for heating oil tanks owned by school districts and

technical college districts and certain small farm tanks. Under this bill, the

deductible for an underground petroleum product storage tank that is located at a

facility at which petroleum is stored for resale or an underground petroleum product
storage tank that handles an annual average of more than 10,000 gallons of
petroleum per month is $2,500, plus 5%of the eligible costs up to $100,000, plus &%
$100,000. For most other underground petroleum
, the deductible is $2,500, plus 5% of the eligible costs up to
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57500 /f’ are $200,000 o Mere
$100,000, plus @fs%@fxthe eligible costs mwedﬂwwmmommmm
$15,000.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 101.148 (4) (d) 2. (intro.) of the statutes is amended to read:
2 101.143 (4) (d) 2. (inﬁro.) The department shall issue the award under this
3 paragraph without regard to fault in an amount equal to the amount of the eligible
4 costs that exceeds a the deductible amount o£$2,500-plus 5% cf the-eligible-costsr but
5 ot 1o 3 _500-peroceus: i . o dod 'b 5 .
6
7
8 premises—is—25%of eligible—eests under par. (dg). An award issued under this
9 paragraph may not exceed the following for each occurrence:
10 SECTION 2. 101.143 (4) (dg) of the statutes is created to read:
11 101.143 (4) (dg) Deductible; underground systems. The amount of the
12 deductible for an award under par. (d) is as follows:
13 1. For an owner or operator of an underground petroleum product storage tank
14 system that is located at a facility at which petroleum is stored for resale or an owner
15 or operator of an underground petroleum product storage tank system that handles
16 an annual average of more than 10,000 gallons of petroleum per month, $2.500, plus

5% of the eligible costs up to $100,000, plus ¥

W),
"”}‘(‘%ib‘f{ooo.
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SECTION 2

9. For a school district or a technical college district with respect to a discharge:
from an underground petroleum product storage tank system that is used for storing
heating oil for consumptive use on the premises, 25% of eligible costs.

3. For an owner or operator of an underground petroleum product storage tank
system described in par. (ei) 1., $2,500 plus 5% of eligible costs.

4. For an owner or operator other than an owner or operator described in subd.

9 L00/f
1.,2.or 3., $2,500, plus 5% of the eligible costs up to $100,000, plus/ﬂ/.é%efthe eligible
. are $ 00,000 &Y merd

ECTION 9310. Initial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM DEDUCTIBLES. The treatment
of section 101.143 (1) (d) 2. (intro.) and (dg) of the statutes first applies to owners and
operators who begin activities under section 101.143 (3) (c) or (g) of the statutes on
the effective date of this subsection.

@&NDY



Tradewell, Becky

From: Wong, Manyee [Manyee.Wong @ doa.state.wi.us]
Sent: Monday, January 04, 1999 3:11 PM

To: Tradewell, Becky

Subject: Draft 99-1388

Hi Becky,

We would like to request a change regarding draft 1388 (PECFA Deductible).
Instead of $7500 per each $100,000 increment, we would like the deductible
to be $3750 for each $50,000 increment instead. Let me know if you have any
questions.

Thanks.

Manyee
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1 AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Under current law, the owner or operator of a petroleum product storage
tank may receive a PECFA award for the amount by which the cost of the cleanup
exceeds a deductible amount, up to a specified maximum. The deductible for
underground tanks is generally $2,500 plus 5% of eligible costs, but not more than
$7,500, except that the deductible for heating oil tanks owned by school districts and
technical college districts is 25% of eligible costs.

This bill changes the PECFA deductible amount for underground petroleum
product storage tanks except for heating oil tanks owned by school districts and
technical college districts and certain small farm tanks. Under this bill, the
deductible for an underground petroleum product storage tank that is located at a
facility at which petroleum is stored for resale or an underground petroleum product

§7760 storage tank that handles an annual average of more than 10,000 gallons of
! petroleum per month is $2,500, plus 5% of the eligible costs up to $100,000, plus

% 5O for each whole $100;000pof eligible costs after the first $100,000. For most
- other underground petroley/pﬁ)duct storage tanks, the deductible is $2,500, plus
v

fso 000
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Fof further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTiON 1. 101.143 (4) (d) 2. (intro.) of the statutes is amended to read:
101.143 (4) (d) 2. (intro.) The department shall issue the award under this

paragraph without regard to fault in an amount equal to the amount of the eligible

costs that exceeds a the deductible amount o£$2;500-plus5% of the-eligible-costssbut

premises—is—25%of eligiblecosts under par. (dg). An award issued under this

paragraph may not exceed the following for each occurrence:

SECTION 2. 101.143 (4) (dg) of the statutes is created to read:

101.143 (4) (dg) Deductible; underground systems. The amount of the
deductible for an award under par. (d) is as follows:

1. For an owner or operator of an underground petroleum product storage tank
system that is located at a facility at which petroleum is stored for resale or an owner
or operator of an underground petroleum product storage tank system that handles
an annual average of more than 10,000 gallons of petroleum per month, $2,500, plus

{3,950V £50,000v
5% of the eligible costs up to $100,000, plus $7’~56qf0r each whole $409»699/]of eligible

costs after the first $100,000.
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2. For a school district or a technical college district with respect to a discharge
from an underground petroleum product storage tank system that is used for storing
heating oil for consumptive use on the premises, 25% of eligible costs.

3. For an owner or operator of an underground petroleum product storage tank
system described in par. (ei) 1., $2,500 plus 5% of eligible costs.

4. For an owner or operator other than an owner or operator described in Osubd.
7378

1., 2. or 3., $2,500, plus 5% of the eligible costs up to $100,000, pluZ&?;‘S@@A—PﬂQe
For each L‘)twlt \f{d) boo olc:v&. b ww‘; tﬁ‘{,

eligs;b{-wme%%&m@mr% the 'ffv«/- ) 000, éufnﬂf’wﬁre ﬂmﬂ ’575_

SecTioN 9310. Initial applicability; commerce. ) doc’
(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM DEDUCTIBLES. The treatmeht
of section 101.143 (4) (d) 2. (intro.) and (dg) of the statutes first applies toowners and
operators who begin activities under section 101.143 (8) (c) or (g) of the statutes on
the effective date of this subsection.

(END)



Tradewell, Becky

From: ' Schmiedicke, David

Sent: Monday, January 25, 1999 9:09 AM
To: Tradewell, Becky

Subject: RE: LRB Draft: 99-1388/3
Importance: High

Sensitivity: Confidential

Becky:

Sorry for the confusion. The intent is that the new deductibles apply to sites with underground tanks where the petroleum
is stored for resale or a system that handles an annual average of more than 10,000 gallons per month (this definition is at
s. 101.143 (4)(d) 2. a.). Current law deductibles should apply to all other sites.

Thanks.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX --. (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

----- Original Message-----

From: Tradewell, Becky
Sent: Saturday, January 23, 1999 1:01 PM
To: Schmiedicke, David

Subject: RE: LRB Draft: 99-1388/3
Sensitivity:  Confidential

Dave,

| am confused by your parenthetical "(as defined in current law)" because | do not see any definition in the statutes or
the rules. Do you want owners of gasoline stations to pay this deductible and owners of other tanks that store
petroleum products for resale to pay the deductible that would be created under s. 101.143 (4) (dg) 1. in 99-1388/3?

Becky

----- Original Message-----

From: Schmiedicke, David [mailto:david.schmiedicke @doa.state.wi.us]
Sent: Thursday; January 21, 1999 9:20 PM

To: Tradewell, Becky

Cc: Wong, Manyee

Subject: FW: LRB Draft: 99-1388/3

Importance: High

Sensitivity: Confidential

Becky: Please make the following modifications to this draft:

For underground tanks used for retail sale of gasoline (as defined in
current law), the deductible shauld he as follows:

$7,500 for the first $50,000 in costs;

$10,000 for all costs between $50,000 and $150,000;

$15,000 for all costs between $150,000 and $250,000;

and $10,000 additional at each $100,000 increment above $250,000 (e.g.,
$25,000 for costs between $250,000 and $350,000; $35,000 for costs between
$350,000 and $450,000, efc.).

Thanks very much.



David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke @ doa.state.wi.us

> - Original Message-----

> From: Frantzen, Jean [SMTP:Jean.Frantzen@legis.state.wi.us]
> Sent: Tuesday, January 05, 1999 10:22 AM

>To: ’'manyee.wong@doa.state.wi.us’

> Cc: ’david.schmiedicke @doa.state.wi.us’;

> 'vicky.labelle @doa.state.wi.us’; Hubli, Scott; Haugen, Caroline
> Subject: LRB Draft: 99-1388/3

>

> Following is the PDF version of draft 99-1388/3.

>

>

> <<99-1388/3>>



Tradewell, Becky

From: Schmiedicke, David

Sent: Saturday, January 23, 1999 5:09 PM
To: Tradewell, Becky

Cc: Wong, Manyee

Subject: FW: LRB Draft: 99-1388/3
Importance: High

Sensitivity: Confidential

Becky: | need to make a further modification to the deductible--

$10,000 for the first $50,000 in costs;

$15,000 for all costs between $50,000 and $150,000;

$25 000 for all costs hetween $150,000 and $250,000;

and $10,000 additional at each $100,000 increment above $250,000 (e.g., $35,000 for costs between $250,000 and
$350,000; $45,000 for costs between $350,000 and $450,000, etc.).

Thanks.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

----- Original Message----

From: Schmiedicke, David

Sent: Thursday, January 21, 1999 9:20 PM
To: ) 'Becky.Tradewell @legis.state.wi.us’
Ce: Wong, Manyee

Subject: FW: LRB Draft: 99-1388/3
Importance: High

Sensitivity: Confidential

Becky: Please make the following modifications to this draft:
For underground tanks used for retail sale of gasoline (as defined in current law), the deductible should be as foliows:

$7,500 for the first $50,000 in costs;

$10,000 for all costs between $50,000 and $150,000;

$15,000 for all costs between $150,000 and $250,000;

and $10,000 additional at each $100,000 increment above $250,000 (e.g., $25,000 for costs between $250,000 and

$350,000; $35,000 for costs between $350,000 and $450,000, etc.).
Thanks very much.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX - (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

----- Original Message--—--

From: Frantzen, Jean [SMTP:Jean.Frantzen @logis.state.wi.us]

Sent: Tuesday, January 05, 1999 10:22 AM

To: 'manyee.wong @doa.state.wi.us’

Cc: 'david.schmiedicke @doa.state.wi.us’; 'vicky.labelle @ doa.state.wi.us’; Hubli, Scott; Haugen, Caroline
Subject: LRB Draft: 99-1388/3

Following is the PDF version of draft 99-1388/3.
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reférence Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Under current law, the owner or operator of a petroleum product storage
tank may receive a PECFA award for the amount by which the cost of the cleanup
exceeds a deductible amount, up to a specified maximum. The deductible for
underground tanks is generally $2,500 plus 5% of eligible costs, but not more than
$7,500, except that the deductible for heating oil tanks owned by school districts and

technical college districts is 25% of eligible costs. e M

This bill changes the PECFA deductible amount forgunderground petroleum
product storage tanks eati i e oot-eistr
b@;;hﬁmmﬂiégg/&m“nd’@mm\smaﬂmﬁﬁﬂfﬁg Under this bill, the

deductible for an underground petroleum product storage tank that is located at a
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For further 1nformat10n see the state ﬁscal estlmate which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 101.143 (4) (d) 2. (intro.) of the statutes is amended to read:
101.143 (4) (d) 2. (intro.) The department shall issue the award under this
paragraph without regard to fault in an amount equal to the amount of the eligible

costs that exceeds a the deductible amount o£$2.500-plus- 5% of the-eligiblecostssbut

premises-is-25% of-eligible—costs under par. (dg). An award issued under this

paragraph may not exceed the following for each occurrence:

SECTION 2. 101.143 (4) (dg) of the statutes is created to read:

101.143 (4) (dg) Deductible; underground systems. The amount of the
deductible for an award under par. (d) is as follow% for exch occurr Cnae.

1. For an owner or operator of an underground petroleum product storage tank
system that is located at a facility at which petroleum is stored for resale or an owner

or operator of an underground petroleum product storage tank system ;hat handles

10, 000V
an annual average of more than 10,000 gallons of petroleum per month h&,ﬁw plus
£5,000 ¢ v u@,/ *.,)’0, /g v/o00 ov y/og 00 &
‘5%&£Athe eligible costs fepda 100,666 pluﬁm for each whole $5®,909’d ellglble

costs afizr the

ég chich



LRB-1388/3

1999 - 2000 Legislature -3- ROt
SECTION 2
1 9. For a school district or a technical college district with respect to a discharge

from an underground petroleum product storage tank system that is used for storing

2
3 heating oil for consumptive use on the premises, 25% of eligible costs.
4

(& R 2. 4 For an owner or operator other than an owner or operator described in subd.

oY
@ 1.%2. m\&b$2,500, plus 5% of i@ eligible cost W@O@WW
o olo-$507000-cfeliFible CoSts art afirs 009, but notmorethax”$1*5‘;699.
9 SEcTiON 9310. Initial applicability; commerce.
10 (1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM DEDUCTIBLES. The treatment
11 of section 101.143 (4) (d) 2. (intro.) and (dg) of the statutes first applies to owners and

v 3,
@ operators who begin activities under section 101.143 (3) (c)ﬂor (g) of the statutes on

13 the effective date of this subsection.

14 (END)



Tradewell, Becky

From: Schmiedicke, David

Sent: Thursday, January 28, 1999 2:13 PM
To: Tradewell, Becky

Cc: Wong, Manyee

Subject: " FW: LRB Draft: 99-1388/4
Importance: . High

Becky: Please make the following changes to this draft:

1. Add a $12,500 deductible at a new $80,000 cost threshold (i.e., costs from $50,001 to $80,000 would have a $12,500
deductible; costs from $80,001 to $150,000 would have a $15,000 deductible).

2. Aboveground tanks (terminals) under .101.143 {4)(dm) 2. a. -- change the deductible to $15,000 plus 15% of eligible
~ costs in excess of $200,000.

Thanks.

David P, Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

-----Original Message-----

From: Frantzen, Jean

Sent: Monday, January 25, 1999 4:02 PM

To: Wong, Manyee

Cc: Schmiedicke, David; LaBelle, Vicky; Hubli, Scott; Haugen, Caroline
Subject: LRB Draft: 99-1388/4 :

Following is the PDF version of draft 99-1388/4.

99-1388/4
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1 AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Under current law, the owner or operator of a petroleum product storage
tank may receive a PECFA award for the amount by which the cost of the cleanup
exceeds a deductible amount, up to a specified maximum. The deductible for
underground tanks is generally $2,500 plus 5% of eligible costs, but not more than
$7,500, except that the deductible for heating oil tanks owned by school districts and
technical college districts is 25% of eligible costs.

This bill changes the PECFA deductible amount for certain underground
petroleum product storage tanks. Under this bill, the deductible for an underground
petroleum product storage tank that is located at a facility at which petroleum is
stored for resale or an underground petroleum product storage tank that handles an
annual average of more than 10,000 gallons of petroleum per month is $10,000, plus
009)if the eligible costs exceed $50,000,71us $10,000 for each whole $100,000 by

Y )  which of eligible costs exceed $150,000. / 4 ,
T PrmE Tl co Ly
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 101.143 (4) (d) 2. (intro.) of the statutes is amended to read:
101.143 (4) (d) 2. (intro.) The department shall issue the award under this
paragraph without regard to fault in an amount equal to the amount of the eligible

costs that exceeds a the deductible amount of $2,500 plus 5% of theeligiblecosts;but

O) on aaka a aWAY &

premises—is—25%ofeligible—costs nder par. (dg). An award issued under this
paragraph may not exceed the following for each occurrence:

SECTION 2. 101.143 (4) (dg) of the statutes is created to read:

101.143 (4) (dg) Deductible; underground systems. The amount of the
deductible for an award under par. (d) is as follows for each occurrence:

1. For an owner or operator of an underground petroleum product storage tank
system that is located at a facility at which petroleum is stored for resale or an owner
or operator of an underground petroleum product storage lank system that handles
an annual average of more than 10,000 gallons of petroleum per month, $10,000, plus

{2,500 Plus 2,800 /f the elisble cocts evcaad ¥€9000,
$5,@99Aif the eligible costs exceed-$50,OOO,Aplus $10,000 for each whole $100,000 by
which eligible costs exceed $150,000.

2. For a school district or a technical college district with respect toa discharge

from an underground petroleum product storage tank system that is used for storing

heating oil for consumptive use on the premises, 25% of eligible costs.
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SECTION 2
1 3. For an owner or operator other than an owner or operator described in subd
In M 1. or 2., $2,500, plus 5% of eligible costs, but not more than $7,500.
3 - Q SecTION 9310. Initial applicability; commerce.
4

(1) PETROLEUM STORAGE REMEDIAL ACTION PIZ?G];&AM DEDI}JTIBLES The treatment

@ of section 101.143 (4) (d) 2. (intro.) and (dg)Aof' the statutes first applies to owners and

6 operators who begin activities under section 101.143 (3) (c) 3. or (g) of the statutes
7 on the effective date of this subsection.
8

(END)
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Scction #. 101.143 (4) (dm) 2. a. of the statutes is amended to read:
15%

I5A

101.143 (4) (dm) 2. a. For the owner or operator of a terminal, $15,000 plusé‘%ﬂof the amount
by which eligible costs exceed $200,000.

History: 1987 2. 399; 1989 a. 31,254, 255; 1991 a. 39, 82, 269; 1993 a. 16,301, 416,491; 1995 a. 27 ss. 3665 to 3683m,

9116 (5); 1995 a. 227, 247, 378, 417; 1997 a. 27, 35, 237, 252, 283.

traderc(Irbunx13) Thu-Jan-28-1999  2:55 pm



Tradewell, Becky

From: Schmiedicke, David

Sent: Friday, January 29, 1999 10:20 AM
To: Tradewell, Becky

Subject: , PECFA Deductibles -- LRB 1388

Becky: Please add a provision to the draft that would authorize Commerce to promulgate rules to define a class of owners
of underground tanks that can continue to pay the current law deductible ($2,500 plus 5% up to $7,500). Let me know if
you wish to discuss further.

Thanks very much.

David P. Schmiedicke

Wisconsin Department of Administration
Voice -- (608) 266-1040

FAX -- (608) 267-0372

E-Mail -- david.schmiedicke@doa.state.wi.us

/*{ /m/; o( ﬂ\z OWWLrS wlu) W&m@p c)?lAL/W)SV_ %V(] ﬂé— (M;/m/-
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AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. Under current law, the owner or operator of a petroleum product storage
tank may receive a PECFA award for the amount by which the cost of the cleanup
exceeds a deductible amount, up to a specified maximum. The deductible for
underground tanks is generally $2,500 plus 5% of eligible costs, but not more than
$7,500, except that the deductible for heating oil tanks owned by school districts and
technical college districts is 25% of eligible costs.

This bill changes the PECFA deductible amount for certain underground
petroleum product storage tanks. Under this bill, the deductible for an underground
petroleum product storage tank that is located at a facility at which petroleum is
stored for resale or an underground petralenm product storage tank that handles an
annual average of more than 10,000 gallons of petroleum per month is $10,000, plus
$2,500 if the eligible costs exceed $50,000, plus $2,500 if eligible costs exceed
$80,000, plus $10,000 for each whale $100,000 by which of eligible costs exceed
$150,0000" ) exept thatd The Lp of Commiree meoy by rnl, exewpt = cly,,

This bill also changes the PECFA deductible amount for aboveground storage
tanks located at terminals from $15,000 plus 5% of the amount by which eligible costs
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exceed $200,000 to $15,000 plus 15% of the amount by which eligible costs exceed
$200,000. A terminal is a facility that is connected to a petroleum pipeline.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 101.143 (4) (d) 2. (intro.) of the statutes is amended to read:
101.143 (4) (d) 2. (intro.) The department shall issue the award under this

paragraph without regard to fault in an amount equal to the amount of the eligible

costs that exceeds a the deductible amount 6£$2,500 plus 5% of the eligible-costssbut

premises-is—25%of eligible—costs under par. (dg). An award issued under this

paragraph may not exceed the following for each occurrence:

101.143 (4) (dg) Deductible; underground systems. The amount of the /04,{ éﬁ,

deductible for an award under par. (d) is as follows for each occurrence:

1 Wr or operator of an underground petroleum product storage tank

system that is located at a facility at which petroleum is stored for resale or an owner

or operator of an underground petroleum product storage tank system that handies
an annual average of more than 10,000 gallons of petroleuin per month, $10,000, plus
$2.500 if the eligible costs exceed $50,000, plus $2,500 if the eligible costs exceed
$80,000, plus $10,000 for each whole $100,000 by which eligible costs exceed

$150,000.
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SECTION 2

2. For a school district or a technical college district with respect to a discharge
from an underground petroleum product storage tank system that is used for storing
heating oil for consumptive use on the premises, 25% of eligible costs.

3. For an owner or operator other than an owner or operator described in subd.

5 1. or 2., $2,500, plus 5% of eligible costs, but not more than $7,500.
TWJL/———%
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SECTION 8. 101.143 (4) (dm) 2. a. of the statutes is amended to read:
101.143 (4) (dm) 2. a. For the owner or operator of a terminal, $15,000 plus 5%

15% of the amount by which eligible costs exceed $200,000.

SEcTION 9310. Initial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM DEDUCTIBLES. The treatment
of section 101.148 (4) (d) 2. (intro.) and (dg) and (dm) 2. a. of the statutes first applies
to owners and operators who begin activities under section 101.143 (3) (¢) 3. or (g) of
the statutes on the effective date of this subsection.

(END)
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AN ACT ..; relating to: the budget.

Analysis by the Legislqtive Reference Bureau
ENVIRONMENT

HAZARDOUS SUBSTANCES AND ENVIRONMENTAL CLEANUP

Under current law, the department of commerce administers a program to
reimburse owners of certain petroleum product storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECTA. Under current law, the owner or operator of a petroleum product storage
tank may receive a PECFA award for the amount by which the cost of the cleanup
exceeds a deductible amount, up to a specified maximum. The deductible for
underground tanks is generally $2,500 plus 5% of eligible costs, but not more than
$7,500, except that the deductible for heating oil tanks owned by school districts and
technical college districts is 25% of eligible costs.

This bill changes the PECFA deductible amount for certain underground
petroleum product storage tanks. Under this bill, the deductible for an underground
petroleum product storage tank that is located at a facility at which petroleum is
stored for resale or an underground petroleum product storage tank that handles an
annual average of more than 10,000 gallons of petroleum per month is $10,000, plus
$2.500 if the eligible costs exceed $50,000, plus $2,500 if eligible costs exceed
$80,000, plus $10,000 for each whole $100,000 by which of eligible costs exceed
$150,000, except that the department of commerce may, by rule, exempt a class of
owners and operators from this higher deductible.
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This bill also changes the PECFA deductible amount for aboveground storage
tanks located at terminals from $15,000 plus 5% of the amount by which eligible costs
exceed $200,000 to $15,000 plus 15% of the amount by which eligible costs exceed
$200,000. A terminal is a facility that is connected to a petroleum pipeline.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 101.143 (4) (d) 2. (intro.) of the statutes is amended to read:
101.143 (4) (d) 2. (intro.) The department shall issue the award under this

paragraph without regard to fault in an amount equal to the amount of the eligible

costs that exceeds a the deductible amount o£$2,500 plus 5% of the-eligible-costs; but

premises—is—25%ofeligible—costs under par. (dg). An award issued under this

paragraph may not exceed the following for each occurrence:

SECTION 2. 101.143 (4) (dg) of the statutés is created to read:

101.143 (4) (dg) Deductible; underground systems. The amount of the
deductible for an award under par. (d) is as follows for each occurrence:

1. Except as provided under par. (di), for an owner or operator of an
underground petroleum product storage tank system that is located at a facility at
which petroleum is stored for resale or an owner or operator of an underground
petroleum product storage tank system that handles an annual average of more than
10,000 gallons of petroleum per month, $10,000, plus $2,500 if the elig‘iblé costs
exceed $50,000, plus $2,500 if the eligible costs exceed $80,000, plus $10,000 for each
whole $100,000 by which eligible costs exceed $150,000.
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SECTION 2

2. For a school district or a technical college district with respect to a discharge
from an underground petroleum product storage tank system that is used for storing
heating oil for consumptive use on the premises, 25% of eligible costs.

3. For an owner or operator other than an owner or operator described in subd.
1. or 2., $2.500, plus 5% of eligible costs, but not more than $7,500.

SECTION 3. 101.143 (4) (di) of the statutes is created to read:

101.143 (4) (di) Rules concerning deductible for underground systems. The
department may promulgate rules describing a class of owners and operators of
underground petroleum product storage tanks otherwise subject to par. (dg) 1. for
whom the deductible is the amount under par. (dg) 3. rather than the amount under
par. (dg) 1.

SECTION 4. 101.143 (4) (dm) 2. a. of the statutes is am‘ended to read:

101.143 (4) (dm) 2. a. For the owner or operator of a terminal, $15,000 plus 5%
15% of the amount by which eligible cbsts exceed $200,000.

SecTION 9310. Initial applicability; commerce.

(1) PETROLEUM STORAGE REMEDIAL ACTION PROGRAM DEDUCTIBLES. The treatment
of section 101.143 (4) (d) 2. (intro.) and (dg) and (dm) 2. a. of the statutes first applies
to owners and operators who begin activities under section 101.143 (3) (¢) 3. or () of
the statutes on the effective date of this subsection.

(END)



