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3 Eligible Participants

before September 1, 1998. Owners and operators of a closed eaning

and owners or operators of a closed dry cleaning facility that ceased g
%ble.

facility that ceased operation after September 1, 1998 wﬂl l no
,f

/4 L1cense and Solvent Fee Payment Structure for Closed»ﬂF acilities
"\ v,f«"‘ﬂ

> Requlre closeddamhhes to pay a 30~yea,rfh*cense and solvent fee prior to
rece1v1ng rexmburSement The amouht of each fee is determined by multiplying
previous year’s respectwe fee average by 30 years. These fees and the required
deductible must be apphed“’tajhe total cleanup cost before reimbursements are

made.
> Repeal section 292. 65(6)(b) because 1t“‘rsmo longer necessary due to above

changes. M’“/ \\\
/ 5. L1en on- ~Property \\\
—

»—"” o
o > Require the value of a property be greater than the deductible waﬁred

~ \
-
S

e

/6. Closed Faciffty Deductibte———

> Change the deductible structure for a closed facility to be the same as an active

facility.
> Revise the required deductible for a closed facility to include the 30-year

license and solvent fees.

‘/ 7—Efvironmental Fund Reimbursément

N

> Require the i)ry Cleaner Response Program to reimburse the Environmentl
' ™~._Fund for all cleanup costs at a dry cleaning facility originally paid oL,yxfﬂytlkle

nvironmental Fund.
> Reunlhm%]nfilzt of deductibles and fees assessed in the clean/y,p”/ fadry

cleaning facility from the Environmental Fund is prohibite
P

7

8. Insurance Claims ) -

e

~
> Require applicants to notify R when they-file insurance claims for any
cleanup costs. This ensures D t\h\e opportunity to participate in private suit

if it so chooses. > | , ]

SN

9. Formal Wear Rental Firms -
» Exempt these firms frop’fi‘le licensc fcc and reimb

Ve
e
i

' 10.Fraud Protection S

> A penalty of. r(/ less than $10 and no more than $10,000 will be asgessed on
I fraudul/enf clalms

sement program

e
e




Statutory Language Proposals

Division: Air and Waste
Subprograms: Remediation and Redevelopment
Issue/Topic: Dry Cleaner Environmental Response Program

Proposed Change:

ot
o

-1, "Charigé definition i in 292. 65(1) for how these terms are deﬁned and in 292. 65(4 effef gibility so
} _its not just the owner or operator of a dry cleaning facility. Owners should be d’?&%‘:s ™~
. *  property owners where licensed facilities are located (licensed per”77.9961 - post '97) |
| " note: even if the facility closes, the property owner should be abl€ to access the fund, pay |
t\bdeductzble and fees for closed facilities and get the site gegned up, and. '
| * busmess owners of licensed facilities (post ‘97) note: the’Statute now says owners of {
| facilities - ?his should be clarified to state owners of lwénsed Sacilities under s. 77.9961,
and not past owners of sites. Right now the langyage is very vague with respect to owners |
and needs to be tightened up. e

g

Operators should be defined as: "

*  operators of closed dry cleanmg fdglllfles excluding successors, are eligible for the fund f
under s. 292.65(4) and 292. 65(8)(a’)“ |

2. Expand the definition of 292. 65(1)(d) to state: “Dry cleanmg facility” means a facility where dry i
cleaning of apparel or household fabncs or related services, mcludmg but not hmlted to dry cleamng,

followmg -

3. Déﬁne dry store as a retail outlet for drop off and pick up point of dry cleaning and related services [f
p1/v1ded by a dry cleamng facility. e, [

e - - o - - I m_?f;..mdﬂ#

L 4. Calculate the 30 year license fee and the 30 year solvent fee for closed facilities at the time the
application is received, and use those fees as deductibles for any awards issued under the program. We
want the value of the current year’s average fees multiplied by 30. This change needs to be in
292.65(6), and in 292.65(8)(e)3.b. and c. 'We don’t want the calculation to apply every year for the
next 30 years after an application is approved. That fixed amount would then be applied to the award
in addition to their deductible, so no monies would be expended from the fund until their costs
exceeded the 30 year costs plus their deductible. The language in 292.65(6)(b) can be removed because
it would no longer be required since the fees will be calculated up front and taken out of the claims
submitted before monies are taken from the fund.

1
i
i
!
|
I

,,,,,,,,

/5 Change the language in 292 65(8) (g) regardmg the department walvmg the deductible and placmg a

e the ablllty for the department to evaluate whether-the value’ of the >
'Ilhelanguage should provide flexibility to the department )

é lien on the prope
| property is greater than the value o
‘ that states the department-may-place a “Tien if the site
,‘\propert is greater than or equal to the value of the lien.

c conditions indicate the value of the
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v6. Change the deductible for closed facilities so that it is the same as the deductibles for active facilities

e

S

V

|
\
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|

§ the seller is responsible fg)f paying 1.8% of the fecs from the last

i
J
{

§

{

[

~7. New-language-needs-to be créated tha

(different deductibles based on cost of response actions). In 292.65(8)(e)3 a. should be reworded so
that the deductible is based on the amount of the eligible costs plus the 30 year calculated fee for the
license fee, and the solvent fee (3.b., and 3.c.). Currently the deductible for closed facilities is simply

$10,000 plus the average license fee and solvent fee for 30 years.

T T S
ot oo,

t if the environmental fund is used to fund eligible costs at a
dry cleaning facility, the dry cleaner fund will be used to reimburse the environmental fund; the facility
will be classified for reimbursement as if the dry cleaner was funding the work, but the reimbursement/
monies will be paid to the environmental fund instead of the dry cleaner (since the dry cleaner didn’)/
fund the activities, the EF did). When the environmental fund is used, no deductibles or closed /f,aéi]ity
fees will be assessed. The environmental fund will only be used in high priority cases or whege long
‘te,h.rm costs will significantly drain the dry cleaner fund. /
/8. New language is needed that requires anyone applying to the program to notify the/department
when tliey make any insurance claims that would cover any eligible costs. The depa’ftment shall be
given the ‘ability to join any private suits against insurance companies to cover the costs of deductibles

and other fees appropriate for a closed facilities. ‘Any monies collected for th,is*‘"purpose shall be put
into the dry cleﬁqgr fund. :
N

\/9. Change the deﬁ}nion of “service provider” in s. 292.65(1)(1) so tha‘f lender is no longer included in
this definition (financing,costs are not eligible costs under this program).

/,10. Change 292.65(4) (f), (‘r”g\)‘w and (h) to state remedial actioné,,oﬁtions report instead of remedial action
plan. This should be done to rémain consistent with the termifology used in NR 700.
Changes to the license fees relatirf‘gxgo how the fees ag;é japplied:
11. A license fee of 1.8% of wholesalé»{gceipts shall bé paid by a dry cleaning facility operator for all
out of state dry cleaning sales and for all dry cleaning services provided to outlets other than dry stores
including pick-up or bobtail routes, hotel vd’la\thsefgx’/’ices and other valet services, and other related
services as defined in 292.65(1)(d) and paid o -4 quarterly basis, based on the previous quarter’s sales.

%,

e
—

12. A license fee of 1.8% of retail sales shjal'i be p\ﬁ‘id\;n all dry cleaning services provided by all dry
stores and dry cleaning facilities that retail’dry cleanin s\ervices. and paid on a quarterly basis, based

on the previous quarter’s sales. / N

&

13. Add language that states if a f@.(fglity transfers ownership and the seller transfers their license to the
buyer, the seller has to pay the 1.8% fee on gross receipts, as defined above, for the period of time tha

the seller was operating the facjlffty until the new owner took over obe@ and paid on a quarterly

basis, based on the previous quarter’s sales.
! 4

Vi

/ ’ N |
14. Add language that if thie facility transfers ownership and the license is n transferred to the buyer,
quarterly payMent until the last day

they operated the faciliyjf . ‘ \
/
ved.

| 15. Change 20.370}66(6@ {o state a continuing appropriation of all monies recei

y

Explanatory Note/
7

1. Clarifying 'ﬁroperty owner and business owner allows property Owners where a dry cleaner is
operating the ability to use the fund. If landowners are not eligible for the fund they may not lease

e B
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State of Wisconsin
1999 - 2000 LEGISLATURE LRB-1485/P1
ISR:,.....

it 34

DOA:......Wong — Dry cleaner response program, license and solvent fee
payments for closed facilities

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

1 AN ACT .. relating to: fees paid by owners and operators of closed dry cleaning

2 facilities under the dry cleaner environmental response program.

Analysis by the Legislative Reference Bureau

Under current law, the department of natural resources (DNR) administers the
dry cleaner response program to reimburse owners and operators of dry cleaning
facilities a portion of the costs incurred in cleaning up a discharge of dry cleaning
solvent. This program is funded by dry cleaning license, solven nd inventory fees
which are paid by owners and operators of dry cleaning facilities. As a condition of
receiving an award, owners and operators of closed dry cleaning facilities must pay
annually forltJigy years the average dry cleaning license fee for the year and an
amount equal to the total amount collected as a dry cleaning solvent fee divided by
the number of operating dry cleaning facilities. These required fees are in addition
to the deductible owners and operators must pay before receiving an award.

This hill eliminates the requircment that operators of closed dry cleaning
facilities pay annual fees forjthipty years. Instead, this bill requires owners of dry 33
cleaning facilities to pay as part of the deductible an amount equal to times
the average license fee for the year in which the award is made and an amount equal
to the total collected as solvent fees divided by the number of operating dry cleaning
facilities for the year. This bill also increases the deductible for closed facilities when
eligible costs exceed $200,000. ‘
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1999 — 2000 Legislature -2- LRB—1485/P1

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 292.65 (6)‘}o,f the statutes is repealed Yy aliel
* ool 07
SECTION 2. 292.65 (8) (e) 3a. of the statutes 1%@@4&1 to read:

292.65 (8) (e) 3a. Tewthousanddollazs If eligible costs arg,$2Q 000 or Jess,

@Q_%Q:(L P\Q\Q
! \Qin X _

SECTION 3. 292.65 (8) (e) 3am. of the statutes is created to read:

292.65 (8) (e) 3am./If eligible costs exceed $200,000 but do not exceed $400,000,
$10,000 plus 8%Jof the amount by which eligible costs exceed $200,000.

SECTION 4. 292.65 (8) (e) 3ar.%(f the statutes is created to read:

202.65 (8) (e) 3ar. If eligible costs exceed $400,000, $26,000 plus 10% of the
amount by which eligible costs exceed $400,000.\/

SECTION 5. 292.65 (8) (e) 3b. g‘fthe statutes is amended to read:

292.65 (8) (e) 3b. For each yearin which the owneroroperatorhasnetpaidthe
annual license foe under s.77.9961 (1) for the dry cleaning facility;an An amount

equal tc\)/30 times the average annual license fee paid under s. 77.9961 (1) for that the

year in which an award is mad (AL

SECTION 6. 292.65 (8) (e) 3c. of the statutes is amended to read:

292.65 (8) (e) 3c. For each yearin which-the dry cleaning solventsfee-unders-

amount equal to 30 times the total amount collected under s. 77.9962 for that the
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2

_3_ LRB-1485/P1
ISR: . .
SECTION

1999 — 2000 Legislature

year in which an award is made divided by the number of dry cleaning facilities in

operation during that year.

(END) \/



State of Wisconsin
1999 - 2000 LEGISLATURE LRB-1485/P1
ISR:jlg:ijs

DOA......Wong — Dry cleaner response program, license and solvent fee

payments for closed facilities

FOR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

AN AcCT ...; relating to: fees paid by owners and operators of closed dry cleaning

facilities under the dry cleaner environmental response program.

Analysis by the Legislative Reference Bureau

Under current law, the department of natural resources (DNR) administers the
dry cleaner response program to reimburse owners and operators of dry cleaning
facilities a portion of the costs incurred in cleaning up a discharge of dry cleaning
solvent. This program is funded by dry cleaning license, solvent and inventory fees
which are paid by owners and operators of dry cleaning facilities. As a condition of
receiving an award, owners and operators of closed dry cleaning facilities musl pay
annually for 30 years the average dry cleaning license fee for the year and an amount
equal to the total amount collected as a dry cleaning solvent fee divided by the
number of operating dry cleaning facilities. These required fees are in addition to
the deductible owners and operators must pay before receiving an award.

This bill eliminates the requirement that operators of closed dry cleaning
facilities pay annual fees for 30 years. Instead, this bill requires owners of dry
cleaning facilities to pay as part of the deductible an amount equal to 30 times the
average license fee for the year in which the award is made and an amount equal to
the total collected as solvent fees divided by the number of operating dry cleaning
facilities for the year. This bill also increases the deductible for closed facilities when
eligible costs exceed $200,000.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 292.65 (8) of the statutes is repealed.

SECTION 2. 292.65 (8) (e) 3a. of the statutes is repealed and recreated to read:

292.65 (8) (e) 3a. If eligible costs are $200,000 or less, $10,000.

SECTION 3. 292.65 (8) (e) 3am. of the statutes is created to read:

292.65 (8) (e) 3am. Ifeligible costs exceed $200,000 but do not exceed $400,000,
$10,000 plus 8% of the amount by which eligible costs exceed $200,000.

SecTioN 4. 292.65 (8) (e) 3ar. of the statutes is created to read:

292.65 (8) (e) 3ar. If eligible costs exceed $400,000, $26,000 plus 10% of the
amount by which eligible costs exceed $400,000.

SECTION 5. 292.65 (8) (e) 3b. of the statutes is amended to read:

292.65 (8) (e) 3b. Foreoach yoar in which the owneroroperatorhasnot-paid-the
annual license fee unders.77.9961 (1) for the drycleaning-facilityan An amount
equal to 30 times the average annual license fee paid unders. 77.9961 (1) for that the

year in which an award is made.

SECTION 6. 292.65 (8) (e) 3c. of the statutes is amended to read:

292.65 (8) (e) 3c. W%M%WMM%

amount equal to 30 times the total amount collected under s. 77.9962 for that the

year in which an award is made divided by the number of dry cleaning facilities in

operation during that year.

(END)



NOTE TO DRAFTING FILE for LRB-1485:

Per the drafter, this draft has been redrafted
to a “/1” as no problems remain in the draft
that require resolution before introduction of
the budget bill. There are no changes
between the “/PX” and the “/1.”
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DOA.......Wong — Dry cleaner response program, license and solvent fee

payments for closed facilities

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

AN ACT ...; relating to: fees paid by owners and vperators of closed dry cleaning

facilities under the dry cleaner environmental response program.

Analysis by the Legislative Reference Bureau

Under current law, the department of natural resources (DNR) administers the
dry cleaner response program to reimburse owners and operators of dry cleaning
facilities a portion of the costs incurred in cleaning up a discharge of dry cleaning
solvent. This program is funded by dry cleaning license, solvent and inventory fees
which are paid by owners and operators of dry cleaning facilities. As a condition of
receiving an award, owners and operators of closed dry cleaning facilities must pay
annually for 30 years the average dry cleaning license fee for the year and an amount
equal to the total amount collected as a dry cleaning solvent fee divided by the
number of operating dry cleaning facilities. These required fees are in addition to
the deductible owners and operators must pay before receiving an award.

This bill eliminates the requirement that operators of closed dry cleaning
facilities pay annual fees for 30 years. Instead, this bill requires owners of dry
cleaning facilities to pay as part of the deductible an amount equal to 30 times the
average license fee for the year in which the award is made and an amount equal to
the total collected as solvent fees divided by the number of operating dry cleaning
facilities for the year. This bill also increases the deductible for closed facilities when
eligible costs exceed $200,000.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 292.65 (6) of the statutes is repealed.

SECTION 2. 292.65 (8) (e) 3a. of the statutes is repealed and recreated to read:

292.65 (8) (e) 3a. If eligible costs are $200,000 or less, $10,000.

SECTION 8. 292.65 (8) (e) 3am. of the statutes is created to read:

292.65 (8) (e) 3am. Ifeligible costs exceed $200,000 but do not exceed $400,000,
$10,000 plus 8% of the amount by which eligible costs exceed $200,000.

SECTION 4. 292.65 (8) (e) 3ar. of the statutes is created to read:

292.65 (8) (e) 3ar. If eligible costs exceed $400,000, $26,000 plus 10% of the
amount by which eligible costs exceed $400,000.

SECTION 5. 292.65 (8) (e) 3b. of the statutes is amended to read:

292.65 (8) (e) 3b. Fe
annual license fee-under 5—77.9961-(1) for the-dry cleaning facility,an An amount
equal to 30 times the average annual license fee paid under s. 77.9961 (1) for that the
year in which an award is made.

SECTION 6. 292.65 (8) (e) 3c. of the statutes is amended to read:

292.65 (8) (e) 3c. Foreach yearinwhichthe drycleaning solventsfee-unders:

amount equal to 30 times the Lolal amount collected under s. 77.9962 for that the

year in which an award is made divided by the number of dry cleahing facilities in
operation during that year.

(END)



