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CORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN
o Department of Administration

Date: December 29, 1998
To: . Steve Miller, Director
Legislative Reference Bureau

e f(/
Froa: Gretchen A. Fossum, Budget Analyst %3*\
State Budget Office -

Subject: Drafting Instructions for the 1999-01 Budget Bill
| have attached the drafting instructions for the following items to be included in
the 1999-01 budget bill:
1. Driver Improvement Surcharge
2. Institutions for Mental Disease
3. Programs for Adolescents and Adolescent Parents

4. Woman's AODA Program

If you have any questions, please contact me at 266-2288.



DRAFTING INSTRUCTIONS
INSTITUTIONS FOR MENTAL DISEASE

Background

The Department of Health and Family Services (DHFS) provides a supplemental
payment to Medicaid certified nursing facilities for residents with mental illness who
require specialized services. The payments are funded entirely with GPR and are
budgeted in the Medical Assistance’s GPR appropriation.

Federal law prohibits any Medical Assistance (MA) reimbursement to an institution for
mental diseases (IMD) for any resident who is between the ages of 18 and 64.
However, federal law requires that any resident who is determined to need services
through a Preadmission Screening and Resident Review receive the services. DHFS
has provided funding for the specialized services at a rate of $9.00 per day. Three
facilities have been receiving reimbursement for the cost of the specialized services.

In May of 1998 federal nursing home regulators cited the Trempealeau County Health
Care Center for use of physical restraints and seclusion of residents. Trempealeau
County voluntarily surrendered its federal Medicaid certification and relocated its MA
funded residents (age 65 and older). As of September 1, 1998 the facility became a
state-only licensed nursing home with 76 beds. Through a s. 13.10, funds were
transferred from 20.435(5)(a) to s. 20.435(7)(be) to allow DHFS to continue reimbursing
the facility for the specialized services.

Requested Change

Amend s. 46.266(1) to allow funds under appropriatidn s. 20.435(7)(be) to be used for
active treatment for mental illness for residents that require services unders.

49.45(6¢)(b).

State Budget Office Analyst: Gretchen A. Fossum (266-2288)



oo - Qo et U5 J

State of Wisconsin
1999 - 2000 LEGISLATURE LRB-1547/1
DAK...:.,\:...

S

DOA......Fossum — Funding for active treatment for mental illness for
residents of institutions for mental diseases

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
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AN ACT ... relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES
v/

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES v/

Under current law, the department of health and family services (DHFS)
provides, from general purpose revenues, funding through county departments of
community programs for mental health treatment services for persons who are in or
relocated from facilities that have been found by the federal health care financing
administration to be institutions for mental diseases (and, thus, ineligible for receipt
of medical assistance{MA)). Also under current law, every person who applies for
admission to a nursing home or to an institution for mental diseases must be
screened to determine if the person has a developmental disability or mental illness
and, if so, whether the person needs facility care and active treatment for the
developmental disability or mental illness.

This bill requires DHF'S to provide funding from general purpose revenues , as
a part of mental health trcatment services for persons in or relocated from
institutions for mental diseases, for active treatment for mental illness for a person
who has been determined, through screening, to have mental illness and to need the
treatment.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 46.266 (1) (d) of the statutes is created to read:
v
46.266 (1) (d) A person who has been determined under s. 49.45 (6¢) (b) to
require active treatment for mental illness.

v

(END)



Kennedy, Debora

From: Fossum, Gretchen

Sent: Monday, January 25, 1999 11:29 AM
To: Kennedy, Debora

Subject: FW: Draft Changes

-----Original Message-----

From: Fossum, Gretchen

Sent: Monday, January 25, 1999 11:10 AM
To: 'debora.kennedy @legis.wi.us’
Subject: Draft Changes

Please make changes to the following draft:
1. LRB draft 1547/1: on line 2 revise to read "a person in the facility".
2. LRB draft 0326/2: on page 5, line 17 chnage the number of pilots from 3 to 2.

If you have any questions, please contact me at 266-2288.
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AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, the department of health and family services (DHFS)
provides, from general purpose revenues, funding through county departments of
community programs for mental health treatment services for persons who are in or
relocated from facilities that have been found by the federal health care financing
administration to be institutions for mental diseases (and, thus, ineligible for receipt
of medical assistance (MA)). Also under current law, every person who applies for
admission to a nursing home or to an institution for mental diseases must be
screened to determine if the person has a developmental disability or mental illness
and, if so, whether the person nccds facility care and active treatment for the
developmental disability or mental illness.

This bill requires DHFS to provide funding from general purpose revenues, as
a part of mental health treatment services for persons in or relocated from
institutions for mental diseases, for active treatment for mental illness for a person
who has been determined, through screening, to have mental illness and to need the
treatment.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 46.266 (1) (d) of the statutes is created to read:
46.266 (1) (d) A person who has been determined under s. 49.45 (6¢) (b) to
require active treatment for m¢ntal illness.

(END)
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AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, the department of health and family services (DHFS)
provides, from general purpose revenues, funding through county departments of
community programs for mental health treatment services for persons who are in or
relocated from facilities that have been found by the federal health care [inancing
administration to be institutions for mental diseases (and, thus, ineligible for receipt
of medical assistance (MA)). Also under current law, every person who applies for
admission to a nursing home or to an institution for mental diseases must be
screened to determine if the person has a developmental disability or mental illness
and, if so, whether the person needs facility care and active treatment for the
developmental disability or mental illness.

This bill requires DHFS to provide funding from general purpose revenues, as
a part of mental health treatment services for persons in or relocated from
institutions for mental diseases, for active treatment for mental illness for a person
in the facility who has been determined, through screening, to have mental illness
and to need the treatment.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcCTION 1. 46.266 (1) (d) of the statutes is created to read:
46.266 (1) (d) A person in the facility who has been determined under s. 49.45
(6¢) (b) to require active treatment for mental illness.

(END)



