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Yacker, Tina

From: Sajna, Jennifer [jennifer.sajna@doa.state.wl.us]
Sent: Tuesday, January 05, 1999 3:43 PM

To: Yacker, Tina

Subject: Stat language changes

| wanted to get this down on paper -- As we discussed on the phone last
week, | need the following changes per my briefing with the Gov:

1)Child Care and Basic Ed -- drop to 3 months of required unsubsidized
employment prior to qualifying for the child care subsidy -- | already got
this revision.

2) Child Care Copayment Determination -- Make the W-2 agencies (all) not the
counties responsible the functions covered in this draft.

3) SSI C-supp -- $200 for the 1st kid and $115 thereafter -- | already got

this revision.
4) Wage paying CSJ -- In place of the current language establishing these as . /(J”L j \
a pilot - add this as an ongoing tier in the W-2 "career ladder" - available \ GAJ( ! Q .

for all W-2 agencies. Limit the number of slots that can be created by

adding language something like "up to 2500 slots per year, as allocated ‘}\
between the W-2 agencies by DWD".CI:hey would pay the minimum wage for 30

hours of required work activities and there would be no additional education

and training component. The 24 month time limit would stay the same. ﬂ’, CeA

Explicitly exempt them from eligibility from the state EITC and Homestead
tax credits.

| still owe you language on the following items:

1) Privatization of the collection of public assistance debt

2) Changing the income test for child care from gross to net
3) TANF and CCDF allocations.

| hope to have something for you on these 3 items by the end of the week.
Call if you have questions. Jenny
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AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES’

WISCONSIN WORKS Y

Under current law, two Wisconsin works (W-2) agencies in Milwaukee‘/County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser ot 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC)  current law qualifies the participant for the state
EITC«as well. Currently, the wage—paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program to allow all W2 agencies to implement it.
Howcver, the bill caps the number of slots for the program at 2,500 statewide. Under
the bill, a participant in a wage—paying community service job is disqualified from
the state EITC with respect to any wages earned under the wage—paying community
service job. Additionally, under the bill, the participant need not be engaged in
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@
unsubsidized employment to qualify for2wage—paying community service job. /
Finally, the bill allows a W-2 agency to require a participant in a wage—paying
community service job to work in a community service job for not more than 30 hours
per week.

For further information see the state and local fiscal estlmate which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.445 (3) (dz) of the statutes, as affected by 1997 Wisconsin Act 27,
section 627b, is amended to read:

20.445 (8) (dz) Wisconsin works and other public assistance administration
and benefits. The amounts in the schedule for administration and benefit payments
under Wisconsin works under ss. 49.141 to 49.161, the job opportu_nities and basic
skills program under s. 49.193, the learnfare program under s. 49 26, the work
experience and job search program under s. 49.36, the food stamp program under s.
49.124 and the parental responsibility pilot program under S. 49 25 for payment
distribution under s. 49.33 (8) for county administration of public assistance benefits
and medical assistance eligibility determination and payments to American Indian
tribes for administration of public assistance programs; to provide state aid for
county administered public assistance programs for which reimbursement is
provided under s. 49.33 (9); for child care costs under ss. 49.191 (1) and (2), 49.193
(8) and 49.26 (1) (e); for the new hope project under s. 49.37; for aid to 18-year—old
students under s. 49.20; ﬂd_‘{or funeral expenses under s. 49.30;-and-to-transferto

EHe—d OB au10H—d R t—4a1a i -y " -":-‘.:‘-“‘“‘.: ERre
depa;:cment-@;ewm*e%nder—s—@%(—l-)-éb)—gaﬁ ayments may be inade from this

appropriation to counties for fraud investigation and error reductionunder s. 49.197

(1m) and (4). Moneys appropriated under this paragraph may be used to match
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1 federal funds received under par. (md). Notwithstanding ss. 20.001(3) (a) and 20.002

2 (1), the department may transfer funds between fiscal years under this paragraph.
3 All funds allocated by the department but not encumbered by December 31 of each
4 year lapse to the general fund on the next January 1 unless transferred to the next
5 calendar year by the joint committcc on finance.

- NOTE: NOTE: Par. (dz) is shown as affected eff. 2—
reads:NOTE: .

99 by 2 acts of the

Q97 legislature and as merged by the revisor under s. 13.93 (2) (¢). Prig

ents under Wisconsin
ork experience and job

(dz) Wisconsin works and other public assispdnce administration and benefits. The amounts in the schedule for administration and benefit pa;
works under ss. 49.141 to 49.161, the job gpportunities and basic skills program undag s. 49.193, the learnfare program under s. 49.26, thy
earch program under s. 49.36, the food§tamp program under s. 49.124 and the parent responsibility pilot program under s. 49.25; for/payment distribution under
y 49.33 (8) for county administratigr{ of public assistance benefits and medical assistakge eligibility determination and payments #6 American Indian tribes for

ministration of public assistancg/frograms; to provide state aid for county administered ublic assistance progratis for which rejibursement is provided under s.
3 (9); for child care costs upder ss. 49.191 (1) and (2), 49.193 (8) and 49.26 (1) (¢); for theew hope project under s. 49.37; fop/aid to 18-year-old students under
5. 4%,20; and for funeral expepses under s. 49.30. Payments may be made from this appropriation'tQ counties for fraud investigatjd and error reduction under s. 49.197
(1m)\ynd (4). Moneys apprGpriated under this paragraph may be used to match federal funds receivgd under par. (md). Nogwithstanding ss. 20.001 (3) (a) and 20.002
(1), the artment mgyfransfer funds between fiscal years under this paragraph. All funds allocated by the department};

sorféral fund on the next January 1 unless transferred to the next calendar year by the join

History: 1971 c. 125 ss. 156, 522 (1); 1971 c. 211, 215; 1971 ¢. 228 5. 44; 1971 c. 259; 1973 . 90, 180, 243, 333; 1975 c. 39, 147, 224, 274, 344; 1975 ¢. 404 5s. 3, 10 (1);
1975 ¢. 405 ss. 3, 11 (1); 1977 ¢. 29, 48, 203, 418; 1979 c. 34 ss. 512 to 522, 2102 (25) (a); 1979 c. 189, 221, 309; 1979 ¢. 329 5. 25 (1); 1979 c. 350 ss. 3, 27 (6); 1979 c. 353,
355 1981 c. 20, 36, 92, 93, 317, 325, 364; 1983 a. 8; 1983 a, 27 ss. 411 t0 425; 1983 a. 98 ss. 1, 31; 1983 a, 192, 384, 388, 410; 1985 a. 17, 29, 153, 313, 332; 1987 a. 27; 1987
a, 38 ss. 2 to 4, 136; 1987 a. 399, 403; 1989 a. 31, 44, 64, 77, 254, 284, 359; 1991 a. 39 8. 3/Zc, 531, 5431, 545V, 547, 548, 3488, 548m, 549, 3490, 349g, 349p; 1991 4. 83,
89, 269, 315; 1993 a. 16, 126, 243, 437, 491; 1995 a. 27 ss. 772mm, 772mn, 776p to 778b, 778L, 778n, 778q, 778v, 778z to 780m, 781m to 782p, 782u, 841, 842, 849, 850,
854, 855, 858¢, 873 to 876, 878, 880, 890 to 896, 962 to 1014c, 9126 (19), 9130 (4); 1995 a. 113 5. 2t; 1995 a. 117, 201, 216, 225, 289; 1995 a. 404 ss. 4, 6 to 8, 10 to 17; 1997

a.3; 1997 a. 27 ss. 610 to 642m, 722; 1997 a. 35, 38, 39, 105, 112, 191, 235, 236, 237, 252; 5. 13.93 (2) (o).
SEcTION 2. 20.835 (2) (D) of the statutes, asaffested bATIITWidsonsinrAch2ia/
17 is amended to read:

18 20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims
. . v

19 approved under s. 71.07 (9e);

History: 1971 c. 125 ss. 192 to 195, 521; 1971 ¢, 215; 1973 c. 90, 158, 333; 1975 c. 39; 1975 c. 372 5. 41; 1975 c. 424; 1977 c. 29, 31, 313, 418, 447; 1979 c. 34 55. 637m
to 643m, 2102 (46) (d); 1979 c. 221; 1979 c. 329 5. 25 (1); 1979 c. 350 5. 27 (1); 1981 c. 1, 20, 93, 317; 1983 a. 2 8. 1, 12; 1983 a. 27 ss. 489m, 490m, 2202 (45); 1985 a. 29,
41, 205; 1087 a. 27 ss. 473 to 474r, 476; 1987 a. 92; 1987 a. 312 5. 17: 1987 a. 323, 328, 399, 411, 422; 1989 a. 31 ss. 551 to 557m, 564m; 1989 a. 56 5. 259; 1989 a. 336; 1991

a. 37; 1991 a. 39 ss. 250m, 653m to 659m; 1991 a. 225, 269; 1993 a. 16, 263; 1995 a. 27, 56, 209, 417; 1997 a. 27, 237. ,; N . .
SECTION 3. 20.835 (2) (k)'of the statutes, as by 1997 Wisconsin Act 27,
creaxed

21 is repealed. .

22 SECTION 4. 49.147 (4) (¢) 1. of the statutes, as affected by 1997 Wisconsin Act
23 27, is repealed.

24 SECTION 5. 49.147 (4) (c) lg{ of the statutes, as afféctcd by 1997 Wisconsin Act
25 27, is repealed and recreated to read:

26 49.147 (4) (c) 1g. ‘Limited participation.” Not more than 2,500 participants

27 statewide may participate under this paragraph at any given time. The department



1999 — 2000 Legislature -4 - LRB-1611/1
- TAY & MES.......:...

SECTION 5

shall allocate the 2,500 slots arﬁong the Wisconsin works agencies based on a formula
developed by the department. - :

SECTION 6. 49.147 (4) (c) lm'./of the statutes, as affected by 1997 Wisconsin Act
27, is repealed. - .

SECTION 7. 49.147 (4) (¢) 2:/ of the statutes, as affected by 1997 Wisconsin Act

27, is repealed.
/
SECTION 8. 49.147 (4) (¢) 3. (intro.) of the statutes, as affected by 1997 Wisconsin

renumbeced 49143 4)(eN 3. anad

1

2

3

4

5

6

7
Act 27, i%mended to read: )
@ 49.147 (4) (¢c) 3. ‘Work supplementation.’he Wisconsin works agency
10
11

may require a participant under this paragraph to work not more than thelesser-ef
: 30 hours per Week./

History: 1995 a. 289; 1997 a. 27.

7 J ‘
SECTION 9. 49.147 (4) (¢) 3. a. and b./of the statutes, as affected by 1997

13 Wisconsin Act 27, is repealed.

14 SECTION 10. 49.147 (4) (c) 6./ of the statutes, as affeéted by 19957 Wisconsin Act
15 27, is repealed.

16 SECTION 11. 49.148 (1) (b) 2.\/of the statutes, as affected by 1997 Wisconsin Act
17 27, is amended to read:

18 49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
19 (4) (c), minimum wage for every hour actually worked in the community service job,

20 not to exceed 15 _@éours per week, paid by the employer;-as definedins-49-147(4)
21 (e)}-1 Wisconsin works agency.‘/

q 1997 Wis. Act 27. Prior to 2-1-99 it reags*NOTN:
;-
(b) Community service jobs. For a icipant in a community sePxjce job, a monthly grant of $673, paid by the Wjsconsin works agency or by
Tticipant misses work or educationor training activities without good cause, thy grant amount shall be r uced by §5.15.

financial and employment pl in with rules Igated by the dep: t. Good cause shall include requiro.
icti ‘domestic abuse. If a participant in a communitigervice job is r¢fuired to work fewer than 3Q hours per week pecause the pardicipant hgs
unsubshdized em| ent, as defined in s. 49.147 (1) (c), the grant amount un¥er this parggraph may be reduced by an algunt equal torthe product of $545and

difference between 30 and the number of hours the participant is required to work,

History: 1995 a. 289; 1997 a. 27.
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J
SECTION 12. 49.175 (1) (b) 1. of the statutes, as affected by 1997 Wisconsin Act
97, section 1857q” and 1997 Wisconsin Act 252, is renumbered 49.175 (1) (b and
amended to read:

49.175 (1) (b) 1 i 2 For payments to Wisconsin

works agencies for subsidized employment costs, $155,375,100 in fiscal year

1997-98 and $158,678,000 in fiscal year 1998-99.

History: 1997 a. 27, 105, 236, 237, 252, 318.

,318 J ;
SECTION 13. 49.175 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act

217, is repealed.
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SECTION 1. 71.07 (9e) (af) (intro.)jof the statutes is amended to read:

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (afm 2‘/, any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under

section 32 (b) (1) (A) to (C) of the internal revenue code:

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491, 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299. History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44,
56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a, 2‘7/55. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299.

SECTION 2. 71.07 (9e) (afm)'of the statutes is created to read:

71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
ander this subsection is also participating in Wisconsin works under 649 147 (4) () /
the credit that such a natural person may claim under par. '(/af) %hall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. ‘(/af) \/did not include wages that the person received froﬁl a wage—paying
community service job under s. 49.147 (4) (c)f/ |

SECTION ‘63J43'./ Initial applicability; revenue.

(1) EARNED INCOME TAX CREDIT. WISCONSIN WORKS. The treatment of section 71.07
(9e) (af) (intro.) and (afm)‘{)f the statutes first applies to taxable years beginning on
January 1 of the year in which this subsection takes effect, except that if this
subsection takes effect after July 31:/the treatment of section 71.07 (9e) (af) (intro.)
and (afm)‘gf the statutes first applies to taxable years beginning on January 1 of the

. . . KA
year following the year in which this subsection takes effect.

(W)“
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AN ACT ... relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W—2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage-paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program to allow all W-2 agencies to implement it.
However, the bill caps the number of slots for the program at 2,500 statewide. Under
the bill, a participant in a wage—paying community service job is disqualified from
the state EITC with respect to any wages earned under the wage—paying community
service job. Additionally, under the bill, the participant need not be engaged in
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unsubsidized employment to qualify for a wage—paying community service job.
Finally, the bill allows a W—2 agency to require a participant in a wage—paying
community service job to work in a community service job for not more than 30 hours
per week.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.445 (3) (dz) of the statutes, as affected by 1997 Wisconsin Act 27,
section 627b, is amended to read:

20.445 (8) (dz) Wisconsin works and other public assistance administration and
benefits. The amounts in the schedule for administration and benefit payments
under Wisconsin works under ss. 49.141 to 49.161, the job opportunities and basic
skills program under s. 49.193, the learnfare program under s. 49.26, the work
experience and job search program under s. 49.36, the food stamp program under s.
49.124 and the parental responsibility pilot program under s. 49.25; for payment
distribution under s. 49.33 (8) for county administration of public assistance benefits
and medical assistance eligibility determination and payments to American Indian
tribes for administration of public assistance programs; to provide state aid for
county administered public assistance programs for which reimbursement is
provided under s. 49.33 (9); for child care costs under ss. 49.191 (1) and (2), 49.193

(8) and 49.26 (1) (e); for the new hope project under s. 49.37; for aid to 18-year—old

students under s. 49.20; and for funeral expenses under s. 49.30;-and-to-transfer-to

08 heo aa¥alhha Aoterminead—b
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department-of revenue-unders-—49.175(1)-(b) 2.. Payments may be made from this

appropriation to counties for fraud investigation and error reduction under s. 49.197

(1m) and (4). Moneys appropriated under this paragraph may be used to match
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SECTION 1

federal funds received under par. (md). Notwithstanding ss. 20.001 (3) (a) and 20.002
(1), the department may transfer funds between fiscal years under this paragraph.
All funds allocated by the department but not encumbered by December 31 of each
year lapse to the general fund on the next January 1 unless transferred to the next
calendar year by the joint committee on finance.

SECTION 2. 20.835 (2) (f) of the statutes is amended to read:

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims
approved under s. 71.07 (9e);-exeept-the-claims-paid-under-par—(k). |

SECTION 3. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,
is repealed.

SECTION 4. 49.147 (4) (c) 1. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 5. 49.147 (4) (c) 1g. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed and recreated to read:

49.147 (4) (¢) 1g. ‘Limited participation.’ Not more than 2,600 participants
statewide may participate under this paragraph at any given time. The department
shall allocate the 2,500 slots among the Wisconsin works agencies based on a formula

developed by the department.

SECTION 6. 49.147 (4) (¢) 1m. of the statutes, as affected by 1997 Wisconsin Act
27, is ghpesledil woanded o read”
=

SECTION 7. 49.147 (4) (c) 2. of the statutes, as affected by 1997 Wisconsin Act

27, is repealed.
SECTION 8. 49.147 (4) (¢) 3. (intro.) of the statutes, as affected by 1997 Wisconsin

Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:
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49.147 (4) (c) 3. ‘Work supplementation.” The Wisconsin works agency may

require a participant under this paragraph to work not more than thelesser-of the

h: 30 hours per week.

SECTION 9. 49.147 (4) (c) 3. a. and b. of the statutes, as affected by 1997
Wisconsin Act 27, are repealed. |

SECTION 10. 49.147 (4) (¢) 6. of the statutes, as affected by 1997 Wisconsin Act
217, is repealed.

SECTION 11. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (c), minimum wage for every hour actually worked in the community service job,

§ larv—
not to exceed 15 30 hours per week, paid by the in 849147 4)

SECTION 12. 49.175 (1) (b) 1. of the statutes, as affected by 1997 Wisconsin Act
27, section 1857q, and 1997 Wisconsin Act 252, is renqmbered 49.175 (1) (b) and

amended to read:

49.175 (1) (b) Excopt-asprovided-in-subd.2 for For payments to Wisconsin

works agencies for subsidized employment costs, $155,375,100 in fiscal year
1997-98 and $158,678,000 in fiscal year 1998-99.

SECTION 18. 49.175 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
217, is repealed.

SECTION 14. 71.07 (9¢) (af) (intro.) of the statutes is amended to read:

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (afm), any natural person may credit against the tax imposed

under s. 71.02 an amount equal to one of the following percentages of the federal
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SECTION 14

basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SECTION 15. 71.07 (9¢) (afm) of the statutes is created to read:

71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 (4) (c),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. (af) did not include wages that the person received from a wage—paying
community service job under s. 49.147 (4) (c).

SECTION 9343. Initial applicability; revenue.

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07
(9¢) (af) (intro.) and (afm) of the statutes first applies to taxable years beginning on
January 1 of the year in which this subsection takes effect, except that if this
subsection takes effect after July 31, the treatment of section 71.07 (9e) (af) (intro.)
and (afm) of the statutes first applies to taxable years beginning on January 1 of the
year following the year in which this subsection takes effect.

(END)
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49.147 (4) (c) Im. ‘Employment arrangement.” A WisConsin works agency may contract with

%éstigll,#«étf WQW read:

o provide employment to the participant.

The contract shall require the Wisconsin works agency to reimburse the employer for the amounts
paid by the employer for the wages and payroll taxes of the participant.

History: 1995 a. 289; 1997 a. 27.

yacketa(lrbunx16) Thu-Jan—-14-1999  11:42 am
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Yacker, Tina

From: Sajna, Jennifer

Sent: Monday, January 25, 1999 5:14 PM
To: Yacker, Tina

Subject: RE: wage-paying CSJs

Yes | want a delayed effective date for the EITC provision as well. This means the current pilot will last until 12/31/99.

-----Original Message-----

From: Yacker, Tina
Sent: Monday, January 25, 1999 4:47 PM
To: Sajna, Jennifer

Subject: wage-paying CSJs

Jenny:

Do you want the entire wage paying CSJ draft (LRB-1611) to be delayed to 1-1-01, or just those provisions
expanding the program statewide. That is, do you want a delayed effective date for the EITC provisions, as
well?

Tina Yacker, Legislative Attorney
Wisconsin Legislative Reference Bureau
P.O. Box 2037

Madison, WI 53701-2037

(608) 261-6927
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1 AN ACT /; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W—2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage-paying community service job program is
scheduled to sunset on October 1, 2001.
“""“““"”’mﬁmte for the wage—paying community service job

program and expands the program)to allow all W=2 agencies to implement i

However, the bill caps the number of slots for the program at 2,500 statewide. Under
the bill, a participant in a wage—paying community service job is disqualified from
the state EITC with respect to any wages earned under the wage-paying community
service job. Additionally, under the bill, the participant need not be engaged in
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unsubsidized/employment to qualify for a wage-paying community service job.

Finally, the/bill allows a W—2 agency to require a participant in a wage-paying
community service job to work in a community service job for not more than 80 hours

per wee
For'further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 20.445 (3) (dz) of the statutes, as affected by 1997 Wisconsin Act 27 ,
section 627b, is amended to read:

20.445 (3) (dz) Wisconsin works and other public assistance administration and
benefits. The amounts in the schedule for administration and benefit payments
under Wisconsin works under ss. 49.141 to 49.161, the job opportunities and basic
skills program under s. 49.193, the learnfare program under s. 49.26, the work
experience and job search program under s. 49.36, the food stamp program under s.
49.124 and the parental responsibility pilot program under s. 49.25; for payment
distribution under s. 49.33 (8) for county administration of public assistance benefits
and medical assistance eligibility determination and payments to American Indian
tribes for administration of public assistance programs; to provide state aid for
county administered public assistance programs for which reimbursement is
provided under s. 49.33 (9); for child care costs under ss. 49.191 (1) and (2), 49.193
(8) and 49.26 (1) (e); for the new hope project under s. 49.37; for aid to 18-year—old
students under s. 49.20; and for funeral expenses under s. 49.30;-and-te-transforto

tHe—a PP o

.. Payments may be made from this
appropriation to counties for fraud investigation and error reduction unders. 49.197

(1m) and (4). Moneys appropriated under this paragraph may be used to match
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federal funds received under par. (md). Notwithstanding ss. 20.001(3) (a) and 20.002
(1), the department may transfer funds between fiscal years under this paragraph.
All funds allocated by the department but not encumbered by December 31 of each
year lapse to the general fund on the next January 1 unless transferred to the next
calendar year by the joint committee on finance.

SECTION 2. 20.835 (2) (f) of the statutes is amended to read:

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims

approved under s. 71.07 (9e);

SECTION 3. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,

e
T e

13
14 27, is repealed and recreated to read:
15 49.147 (4) (c¢) 1g. ‘Limited participation.” Not more than 2,500 participants
16 statewide may participate under this paragraph at any given time. The department
17 shall allocate the 2,500 slots among the Wisconsin works agencies basedon a formula
18 developed by the department.

/16 SHOTION'G19-HAT-() () Iiii, of the statutes, as affected by 1997 Wisconsin Act)
20, 27,is gmended to read: -
21 49147(4)(c)1§1w7ﬁr"r’"i"“1316”ym nt.a] gement. A Wast si works agency may
22 contract withw“” ,M asto wr e - pusized undereh—TOL) gny,
23 Mmq_ to provide employ to the participant. The com require the
24 Wisconsin works ficy to reimburse the employer for the amounts paid by the
25 employer for'the wages and payroll taxes of the participant.




1999 — 2000 Legislature -4 - : LRB-1611/2
‘ TAY &MES:wlj&jlg:jf

SECTION 7

1
Y
IseeT 3 3 . : .
s ECTION 8. 49.147 (4) (¢) 8. (intro.) of the statutes, as affected by 1997 Wisconsin
v .
4 Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:
5 49.147 (4) (c) 8. “Work supplementation.” The Wisconsin works agency may
10 A Commun ¥y _seapa yob X2
6 require a participant under this paragraph to work{not more than
7 h: 30 hours per wee
8 SECTION 9. 49.147 (4) (c) 8. a. and b. of the statutes, as affected by 1997
9 Wisconsin Act 27, are repealed.
10 SECTION 10. 49.147 (4) (c) 6. of the statutes, as affected by 1997 Wisconsin Act
11 97, is repealed. NSE i o o ¢ vt .,\JMM,J( Hae e Hha i
b—% %WX /h,t,o Wwi/w%vi o{sg@@ ikcht\;r\« YL G e net s e jﬁ
12 SEcTION 11. 49 148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
13 27, is amended to read:
14 49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
15 (4) (¢), minimum wage for every hour actually worked in the community service job,
16 ? t to exceed 15 80 hours per week, paid by the employerss
Ll
1224 .
,j,yj 18 SECTION 12. 49.175 (1) (b) 1. of the statutes, as affected by 1997 Wisconsin Act

19 27, section 1857q, and 1997 Wisconsin Act 252, is renumbered 49.175 (1) (b) and

20 amended to read:
21 49.175 (1) (b) Except-as-provided-in-subd—2—for For payments to Wisconsin
22 works agencies for subsidized employment costs, $155,375,100 in fiscal year ;

23 1997-98 and $158,678,000 in fiscal year 1998-99.
24 SECTION 18. 49.175 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act

25 27, is repealed.
cored V- _ m—
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‘ SECTION 14
1 SECTION 14. 71.07 (9e) (af) (intro.) of the statutes is amended to read:
2 71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
3 and subject to par. (afm), any natural person may credit against the tax imposed
4 under s. 71.02 an amount equal to one of the following percentages of the federal
5 basic earned income credit for which the person is eligible for the taxable year under
6 section 32 (b) (1) (A) to (C) of the internal revenue code:
7 SECTION 15. 71.07 (9e) (afm) of the statutes is created to read:
8 71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
9 under this subsection is also participating in Wisconsin works under s. 49.147 (4)(c),
10 the credit that such a natural person may claim under par. (af) shall be calculated
11 as if the calculation of the person’s federal basic earned income credit described in
12 par. (af) did not include wages that the person received from a wage—paying
13 community service job under s. 49.147 (4) (c).
14 SEcCTION 9343. Initial applicability; revenue.
15 (1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 7 1.07

16 (9e) (af) (intro.) an‘(} (afm) of the statutes first applies to taxable years beginning on
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insert 4-2
SECTION 1. \49.147 (4) (¢) 2.Jof the statutes, as affected by 1997 Wisconsin Act

27, is amended to read:

49.147 (4) (c) 2. ‘Eligibility” A Wisconsin works agency may not place an
individual under this paragraph unless the Wisconsin works agency determines that
the individual is werking-atleast-15-hours-perweekin-an qualified for‘{nsubsidized

job employment but has been unable to secure full-time unsubsidized e ent

despite reasonable efforts on the part of the individual‘./

History: 1995 a. 289; 1997 a. 27.

insert 4-17

SECTION 2. 49.151 (1) (f) of the statutes is created to read: y

49.151 (1) (f) If the individual is a participant under s.'{19.147 4) (c), the

individual fails, without good cause, to participate in education, training or job

search activities required under s.‘{19.147 4) (c) 3.‘/
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insert 4-2

EECTION 1. 49.147 (4) (c) 2. of the statutes, as affected by 1997 Wiscgrisin Act
27, is amended to read:

49.147 (4) (c) 2. ‘Eligibility’ A Wisconsin works agency ’may not place an
individual under this paragraph unless the Wisconsin works agency determines that

the individual is werking atleast-35 hours per weekif an gualified for unsubsidized

job employment but has been unable to securefull-time unsubsidized employme

despite reasonable efforts on the part o Aﬂmﬁ ividual.

History: 1995 a. 289; 1997 a. 27. . . . .
= NOTE: I have not delayedthe effect of this provision. Do you want to include it

in the delayed effective date gection or do you want it to anply upon enactment of the
budget?

151 (1) (f If the individual is a participant under s. 49.147 ) (c), the
ividual fails, without good cause, to participate in education, training er job

search activities required under s. 49.147 (4) (c) 3.

insert 5-20
%k / .
SEcTION 9457. Effective dates; worforce development)

(1) WAGE-PAYING COMMUNITY SERVICE JOBS. The treatment of sections'é0.445 (3)

, v v ~
(dz){20.835 (2)1(f')/falndl(/k)\,/49.147 4) (c) lg\./and‘é. (intro.), a\./and b;49.148 (D (b) 2.,‘/

% v y
‘4{9.151 (1) (f)f 49.175 (1) (b)‘/lf/and 2.'€md 71.07 (9e) (af) (intro.) and (afm)‘f;f the

statutes W%W takieﬂ'ect on January 1, 2001.
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AN ACT ..; relating to: the budget. -

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W—-2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage—paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program beginning on January 1, 2001, to allow all W-2
agencies to implement it for any individual that the W—2 agency determines is
capable of working in an unsubsidized job but who, despite reasonable efforts, is
unable to secure full-time unsubsidized employment. However, the bill caps the
number of slots for the program at 2,500 statewide. Under the bill, a participant in
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a wage—paying community service job is disqualified from the state EITC with
respect to any wages earned under the wage-paying community service job.
Additionally, under the bill, the participant need not be engaged in unsubsidized
employment to qualify for a wage—paying community service job. Finally, the bill
allows a W—2 agency to require a participant in a wage—paying community service
job to work in a community service job for not more than 30 hours per week and to

Ryripaifiogandjob search activities for not more than ten

RVAAY
hours per week.
For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.445 (3) (dz) of the statutes, as affected by 1997 Wisconsin Act 27,
section 627b, is amended to read:

90.445 (3) (dz) Wisconsin works and other public assistance administration and
benefits. The amounts in the schedule for administration and benefit payments
under Wisconsin works under ss. 49.141 to 49.161, the job opportunities and basic
skills program under s. 49.193, the learnfare program under s. 49.26, the work
experience and job search program under s. 49.36, the food stamp program under s.
49.124 and the parental responsibility pilot program under s. 49.25; for payment
distribution under s. 49.33 (8) for county administration of public assistance benefits
and medical assistance eligibility determination and payments to American Indian
tribes for administration of public assistance programs; to provide state aid for
county administered public assistance programs for which reimbursement is
provided under s. 49.33 (9); for child care costs under ss. 49.191 (1) and (2), 49.193
(8) and 49.26 (1) (e); for the new hope project under s. 49.37; for aid to 18-year—old

students under s. 49.20; and for funeral expenses under s. 49.30;and to-transferte
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SEcTION 1

appropriation to counties for fraud investigation and error reduction under s. 49.197
(1m) and (4). Moneys appropriated under this paragraph may be used to match
federal funds received under par. (md). Notwithstanding ss. 20.001(3)(a) and 20.002
(1), the department may transfer funds between fiscal years under this paragraph.
All funds allocated by the department but not encumbered by December 31 of each
year lapse to the general fund on the next January 1 unless transferred to the next
calendar year by the joint committee on finance.

SECTION 2. 20.835 (2) (f) of the statutes is bamended to read:

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims
approved under s. 71.07 (9e)-exeept-the-claims paid-under-par—k).

SECTION 3. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,
is repealed.

SECTION 4. 49.147 (4) (c) 1g. of the stalules, as affected by 1997 Wisconsin Act
27, is repealed and recreated to read:

49.147 (4) (c) 1g. ‘Limited participation.” Not more than 2,500 participants
statewide may participate under this paragraph at any given time. The department
shall allocate the 2,500 slots among the Wisconsin works agencies based on a formula
developed by the department.

SECTION 5. 49.147 (4) (c) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.147 (4) (¢) 2. ‘Eligibility’ A Wisconsin works agency may not place an
individual under this paragraph unless the Wisconsin works agency determinesthat
the individual is working atleast-15-hours perweekinan qualified for unsubsidized
job employment but has been unable to secure full-time unsubsidized employment
despite reasonable efforts on the part of the individual.
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SECTION 6

SECTION 6. 49.147 (4) (c) 8. (intro.) of the statutes, as affected by 1997 Wisconsin
Act 27, is renumbered 49.147 (4) (c) 8. and amended to read:

49.147 (4) (c) 8. ‘Work supplementation.” The Wisconsin works agency may
require a participant under this paragraph to work in a community service job for
not more than the lesser-of the following in-a community service-job-under-this

search activities for not more than 10 hours per week.
SECTION 7. 49.147 (4) (¢) 8. a. and b. of the statutes, as affected by 1997

Wisconsin Act 27, are repealed.

SECTION 8. 49.147 (4) (c) 6. of the statutes, as affected by 1997 Wisconsin Act

27, is repealed.

WVG ot idcluded this infhe delayed effecti

date section\bgcause it is nog pecesyary.

SECTION 9. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (c), minimum wage for every hour actually worked in the community service job,
not to exceed 15 30 hours per week, paid by the employer, as defined in s. 49.147 (4)
(o 1.

SECTION 10. 49.151 (1) (f) of the statutes is created to read:

49.151 (1) (f) If the individual is a participant under s. 49.147 (4) (c), the

individual fails, without good cause, to participate in g£gmgaid

search activities required under s. 49.147 (4) (c) 8.
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SEcTION 11

SEcTION 11. 49.175 (1) (b) 1. of the statutes, as affected by 1997 Wisconsin Act
27, section 1857q, and 1997 Wisconsin Act 252, is renumbered 49.175 (1) (b) and
amended to read:

49.175 (1) (b) Exeept-as-provided-in-subd-—2.for For payments to Wisconsin
works agencies for subsidized employment costs, $155,375,100 in fiscal year
1997-98 and $158,678,000 in fiscal year 1998-99.

SECTION 12. 49.175 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 13. 71.07 (9e) (af) (intro.) of the statutes is amended to read:

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (afm), any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SECTION 14. 71.07 (9e) (afm) of the statutes is created to read:

71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 4) (o),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. (af) did not include wages that the person received from a wage—paying
community service job under s. 49.147 (4) (c).

SEcTION 9343. Initial applicability; revenue.

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07

(9e) (af) (intro.) and (afm) of the statutes first applies to taxable years beginning on

January 1, 2001.
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SECTION 9457
SecTION 9457. Effective dates; workforce development.
(1) WAGE-PAYING COMMUNITY SERVICE J0oBS. The treatment of sections 20.445 (3)
(dz), 20.835 (2) (f) and (k), 49.147 (4) (c) 1g. and 3. (intro.), a. and b., 49.148 (1) (b) 2.,
49.151 (1)k (f), 49.175 (1) (b) 1. and 2. and 71.07 (9e) (af) (intro.) and (afm) of the

statutes takes effect on January 1, 2001.

(END)
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AN ACT ..; relating to: the'budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

_ WISCONSIN WORKS

Under current law, two Wisconsin works (W-2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per weck or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage—paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program beginning on January 1, 2001, to allow all W-2
agencies to implement it for any individual that the W-2 agency determines is
capable of working in an unsubsidized job but who, despite reasonable efforts, is
unable to secure full-time unsubsidized employment. However, the bill caps the
number of slots for the program at 2,500 statewide. Under the bill, a participant in
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a wage—paying community service job is disqualified from the state EITC with
respect to any wages earned under the wage—paying community service job.
Additionally, under the bill, the participant need not be engaged in unsubsidized
employment to qualify for a wage—paying community service job. Finally, the bill
allows a W—2 agency to require a participant in a wage—paying community service
job to work in a community service job for not more than 30 hours per week and to
participate in job search activities for not more than ten hours per week.

For further information see the state and local fiscal estimate, which will be
printed as an appendix lo this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTI(;E 1. 20.445 (8) (dz) of the statutes, as affected by 1997 Wisconsin Act 27,

section 627b, is amended to read: N
\28.445 (8) (dz) Wisconsin works and other public assistance adminéstrﬁiion and
beneﬁts.\"Ehga amounts in the schedule for administration an}hér;ﬁt payments

under Wisconsiﬁ'in'i{s under ss. 49.141 to 49.161, the jopwtﬁ/)ortunities and basic
e
skills program under\gf‘ .193, the learnfare program under s. 49.26, the work
rd

experience and job search prograrm~under s. 4/5}3”{, the food stamp program under s.

49.124 and the parental responsibility pi /{ program under s. 49.25; for payment
distribution under s. 49.33 (8) for cou}r{y administration of public assistance benefits
and medical assistance eligibilvityftylhetermination andpayments to American Indian
tribes for administration’ of ji)ublic assistance programsto provide state aid for
county administered public assistance programs for which™reimbursement is
provided under g.~49.33 (9); for child care costs under ss. 49.191 (l)xémd (2), 49.193
(8) and 49.26 ('15 (c); for the new hope project under s. 49.37; for aid to 18-year—old

studen:cs’ﬁnder s. 49.20; and for funeral expenses under s. 49.30;-and-to-transferte

s a
emay -

dep&g;mem;-eﬂseveauewréer—sr@rl%@—éb)—&; Payments may be made from this
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SECTION 1
< T
1= apgi:eprlatlon to counties for fraud investigation and errorw unders. 49.197

2 (1m) :anci ). Moneys appropriated under tly@ph may be used to match

/ 3 federal funds recelv:lmund”erpar igg) Not standing ss. 20.001(3) (a) and 20.002
/ 4 (1), the department may transfe?wﬁ?séw';enh@i 1 years under this paragraph.
| 5 All funds allocated by the de{ rtment but not encumber%&@?;::f each
6 year lapse to the gen/ral fund on the next January 1 unless transferre e next

L wdaf‘swr/iwthe joint committee on finance. SN

\-\.._____,_‘_ - st et AT

SECTION 2. 20 ).835 (2) () of the statutes is amended to read:

©

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims

10 approved under s. 71.07 (9e)-except-the-claims-paid-underpar(k).

11 SECTION 3. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,
12 is repealed.

13 SECTION 4. 49.147 (4) (c) 1g. of the statutes, as affected by 1997 Wisconsin Act
14 27, is repealed and recreated to read:

15 49.147 (4) (c) 1g. ‘Limited participation.’ Not more than 2,500 participants
16 statewide may participate under this paragraph at any given time. The department
17 shall allocate the 2,500 slots among the Wisconsin works agencies based on a formula

18 "developed by the department.
19 SECTION 5. 49.147 (4) (¢) 2. of the statutes, as affected by 1997 Wisconsin Act

20 27, is amended to read:

21 49.147 (4) (c) 2. ‘Eligibility.” A Wisconsin works agency may not place an
22 individual under this paragraph unless the Wisconsin works agency determ ines that
23 the individual is werking atleast-15-hours-perweekinan qualified for unsubsidized

24 job employment but has been una secure full-time unsubsidized employmen

25 despite reasonable efforts on the part of the individual.
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SECTION 6

SECTION 6. 49.147 (4) (c) 3. (intro.) of the statutes, as affected by 1997 Wisconsin
Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:

49.147 (4) (¢) 8. ‘Work supplementation.” The Wisconsin works agency may
require a participant under this paragraph to work in a community service job for
not more than the-lesser-of-the-following-in-a-community-sorvieejob-under this
paragraph: 30 hours per week and to participate in job search activities for not more

than 10 hours per week.
SECTION 7. 49.147 (4) (¢) 8. a. and b. of the statutes, as affected by 1997

Wisconsin Act 27, are repealed.

SECTION 8. 49.147 (4) (c) 6. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 9. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (¢), minimum wage for every hour actually worked in the community service job,
not to exceed 15 30 hours per week, paid by the employer, as defined in s. 49.147 (4)
(c) 1.

SectioN 10. 49.151 (1) (f) of the statutes is created to read:

49.151 (1) (f) If the individual is a participant under s. 49.147 (4) (c), the
individual fails, without good cause, to participate in job search activities required

under s. 49.147 (1) (¢) 3.

e e i

SECTION 11%97561‘)r (b) 1 of\the statutes, as aﬂ'ected by 1997 Wisconsin Act

27, sectieni 1857q, and 1997 Wlsco;zsm Act 252, s re’ﬁumbered 49.17 5)(1) (b) and
/ // !
_dmended to read: o -

e

\

|
H
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SECTION 11
49, 175)1) (b}\‘ E_o_ payril/eﬂts ,tQ.Wls\OIISI

works agenc1es f‘orf subs1d1zed employment cos%s, $155; 375 100 in fiscal year

1997—98 and $158 678 OOO in fiscal year 1998-99.

, is repea ed

s

SEcTION 13. 71.07 (9e) (af) (intro.) of the statutes is amended to read:

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (afm), any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SECTION 14, 71.07 (9¢) (afm) of the statutes is created to read:

71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 (4) (c),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. (af) did not includé wages that the person received from a wage-paying
community service job under s. 49.147 (4) (c).

SEcTION 9343. Initial applicability; revenue.

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07
(9e) (af) (intro.) and (afm) of the statutes first applies to taxable years beginning on
January 1, 2001.

SECTION 9457. Effective dates; workforce development.

@ (1)) WAGE-PAYING COMMUNITY SERVICE JOBS. The treatment of sections 20.445 (3)

(dz), 20.835 (2) (f) and (k), 49.147 (4) (c) 1g. and 3. (intro.), a. and b., 49.148 (1) (b) 2.,

—
|
\
|
)

N12 49.175 2. of the Wted 1997 Wiscon /
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SECTION 9457

1 49.151 (1) (O, 4}9,,175 (1) (b) 1. and 2.} and 71.07 (9e) (af) (intro.) and (afm) of the
2

statutes(t ef effect on January 1, 2001.

(END)
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This draft reconciles LRB-0702/6 and LRB-1611/4. Both of these drafts should
continue to appear in the compiled bill.

This draft deletes the treatment of ss. 20.445 (3) (dz) and 49.175 (1) (b) 1. and 2. The
treatment of those sections is in LRB—-0702/6.
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DOA.......Sajna — Expand wage—paying CSJ to statewide

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W—2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage-paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program beginning on January 1, 2001, to allow all W-2
agencies to implement it for any individual that the W—2 agency determines is
capable of working in an unsubsidized job but who, despite reasonable efforts, is
unable to secure full-time unsubsidized employment. However, the bill caps the
number of slots for the program at 2,500 statewide. Under the bill, a participant in
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a wage—paying community service job is disqualified from the state EITC with
respect to any wages earned under the wage-paying community service job.
Additionally, under the bill, the participant need not be engaged in unsubsidized
employment to qualify for a wage-paying community service job. Finally, the bill
allows a W-2 agency to require a participant in a wage—paying community service
job to work in a community service job for not more than 30 hours per week and to
participate in job search activities for not more than ten hours per week.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.835 (2) (f) of the statutes is amended to read:
20.835 (2) () Earned income tax credit. A sum sufficient to pay the claims

approved under s. 71.07 (9e)s-except-the-claims-paid-underpar—o).
SECTION 2. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,

is repealed.

SECTION 3. 49.147 (4) (c) 1g. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed and recreated to read:

49.147 (4) (¢) 1g. ‘Limited participation.” Not more than 2,500 participants
statewide may participate under this paragraph at any given time. The department
shall allocate the 2,500 slots among the Wisconsin works agenciesbased on a formula
developed by the department.

SECTION 4. 49.147 (4) (c) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.147 (4) (¢) 2. ‘Eligibility’ A Wisconsin works agency may not place an
individual under this paragraph unless the Wisconsin works agency determines that
the individual is werking at least 15-hours perweek in-an qualified for unsubsidized
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SECTION 4
job 1 nt but has been unable to secure full-time unsubsidized employment

despite reasonable efforts on the part of the individual.
SECTION 5. 49.147 (4) (c) 8. (intro.) of the statutes, as affected by 1997 Wisconsin

Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:
49.147 (4) (c) 8. ‘Work supplementation.” The Wisconsin works agency may

require a participant under this paragraph to work in a community service job for

not more than th

paragraph: 30 hours per week and to participate in job search activities for not more

than 10 hours per week.
SECTION 6. 49.147 (4) (¢) 8. a. and b. of the statutes, as affected by 1997

Wisconsin Act 27, are repealed.

SECTION 7. 49.147 (4) (c) 8. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 8. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (¢), minimum wage for every hour actually worked in the community service job,
not to exceed 15 80 hours per week, paid by the employer, as defined in s. 19.147 (4)
(c) 1.

SECTION 9. 49.151 (1) (f) of the statutes is created to read:

49.151 (1) (f) If the individual is a participant under s. 49.147 (4) (c), the
individual fails, without good cause, to participate in job search activities required
under s. 49.147 (4) (c) 3.

SECTION 10. 71.07 (9e) (af) (intro.) of the statutes is amended to read:
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SEcTION 10

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (afm), any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SEcTION 11. 71.07 (9e) (afm) of the statutes is created to read:

71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 (4) (c),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the pérson’s federal basic earned income credit described in
par. (af) did not include wages that the person received from a wage-paying
community service job under s. 49.147 (4) (c).

SEcTION 9343. Initial applicability; revenue.

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07
(9e) (af) (intro.) and (afm) of the statutes first applies to taxable years beginning on
January 1, 2001.

SEcTION 9457. Effective dates; workforce development.

(1) WAGE-PAYING COMMUNITY SERVICE JOBS. The treatment of sections 20.445 (3)
(dz), 20.835 (2) (f) and (k), 49.147 (4) (c) 1g. and 3. (intro.), a. and b., 49.148 (1) (b) 2.,
49.151 (1) (f), 49.175 (1) (b) 1. and 2. and 71.07 (9e) (af) (intro.) and (afm) of the
statutes, the renumbering and amendment of section 49.175 (1) (qm) 1. of the

statutes and the repeal of 49.175 (1) (qm) 2. of the statutes take effect on January 1,

2001.
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SECTION 9457

++NOTE: This is reconciled SECTION 9457 (1). This SECTION takes into account the
treatment in LRB-0702/6 of s. 49.175 (1) (gqm) for purposes of repealing the EITC
provisions. ‘

(END)
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AN AcCT (j;@relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W—2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W-2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage—paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program beginning on January 1, 2001, to allow all W-2
agencies to implement it for any individual that the W—2 agency determines is
capable of working in an unsubsidized job but who, despite reasonable efforts, is
unable to secure full-time unsubsidized employment. However, the bill caps the
number of slots for the program at 2,500 statewide. Under the bill, a participant in
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a wage—paying community service job is disqualified from the state EITC with
respect to any wages earned under the wage—paying community service job.
Additionally, under the bill, the participant need not be engaged in unsubsidized
employment to qualify for a wage—paying community service job. Finally, the bill
allows a W-2 agency to require a participant in a wage—paying community service
job to work in a community service job for not more than 30 hours per week and to
participate in job search activities for not more than ten hours per week.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.835 (2) (f) of the statutes is amended to read:

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims
approved under s. 71.07 (9e);-except-the-claims-paid-under par—(o).

SECTION 2. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,
is repealed.

SECTION 3. 49.147 (4) (c) 1g. of the statutes, as affected by 1997 Wisconsin Act
217, is repealed and recreated to read:

49.147 (4) (c) 1g. ‘Limited participation.” Not more than 2,500 participants
statewide may participate under this paragraph at any given time. The department
shall allocate the 2,500 slots among the Wisconsin works agencies based on a formula
developed by the department.

SECTION 4. 49.147 (4) (c) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.147 (4) (c) 2. ‘Eligibility. A Wisconsin works agency may not place an
individual under this paragraph unless the Wisconsin works agency determines that

the individual is werking atleast-15hours per week-in-an gualified for unsubsidized



10
11
12
13
14
15
16
17
18

19

20

1999 — 2000 Legislature ~-3- T AY&MES_@}}&;?QK

SECTION 4

job emplo has been unable to secure full-time unsubsidized employment

despite reasonable efforts on the part of the individual.

SECTION 5. 49.147 (4) (c) 8. (intro.) of the statutes, as affected by 1997 Wisconsin
Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:

49.147 (4) (¢) 3. ‘Work supplementation.” The Wisconsin works agency may

require a participant under this paragraph to work in a community service job for

not more than the

paragraph: 30 hours per week and to participate in job search activities for not more

than 10 hours per week.
SECTION 6. 49.147 (4) (c) 3. a. and b. of the statutes, as affected by 1997

Wisconsin Act 27, are repealed.

SECTION 7. 49.147 (4) (c) 6. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 8. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (c), minimum wage for every hour actually worked in the community service job,
not to exceed 15 30 hours per week, paid by the employer, as defined in s. 49.147 (4)
(o) 1.

SECTION 9. 49.151 (1) (f) of the statutes is created to read:

49.151 (1) (O If the individual is a participant under s. 49.147 (4) (c), the
individual fails, without good cause, to participate in job search activities required
under s. 49.147 (4) (¢) 3.

SECTION 10. 71.07 (9e) (af) (intro.) of the statutes is amended to read:
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71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (afm). any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SECTION 11. 71.07 (9e) (afm) of the statutes is created to read:

71.07 (9e) (afm) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 (4) (¢),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. (af) did not include wages that the person received from a wage—paying
community service job under s. 49.147 (4) (c).

SECTION 9343. Initial applicability; revenue.

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07
(9e) (af) (intro.) and (afm) of the statutes first applies to taxable years beginning on
January 1, 2001.

SEcCTION 9457. Effective dates; workforce development.

(1) W AYING COMMUNITY SERVICE JOBS. The treatment of sections 20.445 (3)

(bg g7 _ |
(dz% 20.835 (2) (D and (k), 49.147 (4) () 1g. and 3. (intro.), . and b., 49.148 (1) () 2.,
49.151 (1) (f), 49.175 (1) (b) 1. and 2. and 71.07 (9e) (af) (intro.) and (afm) of the
statutes, the renumbering and amendment of section 49.175 (1) (gm) 1. of the

statutes and the repeal off49.175 (1) (qm) 2. of the statutes take effect on January 1,

2001.
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provisions.

(END)
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abuse treatment that is targeted at certain low—income individuals. DWD must

S%WW is amended to read:

20.445 (3) (dz) Wisconsin works and other public assistance administration and

benefits. The amounts in the schedule for administration and benefit payments

distribution under s. 49.33 (8) for county administration of public assistance beneﬁts

S s
and medical assistance eligibility W@aﬁﬂa etermmatlons)

and payments to American Indian tribes for administration of public assistance

programs; to provide state aid for county administered public assistance programs

be made from this appropriation to counties for fraud investigation and error
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reduction under s. 49.197 (1m) and (4). Moneys appropriated under this paragraph
may be used to match federal funds received under par. (imd). Notwithstanding ss.
20.001(3)(a) and 20.002 (1), the department may transfer funds between fiscal years
under this paragraph. All funds allocated by the department but not encumbered
by December 31 of each year lapse to the general fund on the next January 1 unless

transferred to the next calendar year by the joint committee on finance.

«»+«NOTE: This is reconciled s. 20.445 (3) (dz). This SECTION has been affected by
drafts with the following LRB numbers: 0702/5, 1186/3 and 1611/4. TWe aeconeiltd

sethon ha & QW muzf*f\/i enb [~ 1= 200 .
SECTION 2. 20.445 (3) (mic) of tho statutes isamendeqto read:

20.445 (3) (m¢) Federal block grant operations,” ﬁirle amounts in the schedule

or the operation and edministration of the blockgrantprograms for which the block

orant moneys are received and to be transferréd to the appropriation acco ﬁ;s under

83. 20.435 (3) (kx), (6) (kx s\v_agg 20.512 (1) (kg and20.525/1 kb). All block

grant mone\y\s\received fi o@m ose from the federal goveﬁlment or any of its |
\\ ;

\administratio of federal block”grants for—the—purpeses /

agencies for the-State
e )/

ifiod shall be credited tothis appropridtijon acebunt. j
¢\ This SECTION has been affected by

»xNOTE: This is Yeconciled s. 20,445 (
drafts with the following LRB numbersy0605/2, 0687/4, 0702/5, 1821/3, 1842/3 and

1843/1.

SECTION 3. 20.445 (3) dmgd) of the statutes is amended to read:

20.445 (8) (md) Federi | ock grant aids. Théamounts in the schedule for a
And to be transferred o the appropriation accour

to individuals or organiZz4
inder sub. (7) (ke ss. 20,143 X1) (kd), 20.255 (2 kh\a.nd (kp), 20434 (1) (kv)
i

d (8 \and 20.465 (4) (k).

4

20.435 (3) (ke), (kA
All block grapt moneys received for thase purposes from the federal gove n@gnf or

.
a¥aFa¥a aly a a¥a a 0) atde on a¥a a¥ll a¥a
Qo tatraa oo G S e asawan O oy 10—

any of its dgencies te-be-expe

N —
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2
3 49.1375, $10,000,000 in each fiscal y
4 SECTION 25. 49.175 (1) (q) of th

5 SECTION 26.
P
6
7 under s. 49.143 entered into or renewed prior to December 31, 1999, $
8 fiscal year 1999-2000. )
9 SECTION 27. 49.175 (1) (qm) 1. of the statutes, as created by 1999 Wisconsin Act
10 .... (this act), is renumbered 49.175 (1) (qm) and amended to read:
11 49.175 (1) (qm) Exceptasprovided-insubd-2-for For contracts unders. 49.143
12 entered into or renewed prior to December 31, 1999, $32,844, ZOO in ﬁsg\al year
-8 1999-2000. secron has ber L b\He il om € .
’E,@'\U\ %%/9( Norz ! Thae s ceorcelel S0 /?4{27)(% Le 7::27 et Saen W%&M blj& th < N /(’4,4'-@ %} ’/-Z%:
N SECTION 28. 49.175 (1) (gm) 2. of the statutes, as created by 1999 Wlsconsm Act b 7

dm@

i, Sxopmled, 3, st by & e Mgw .
éECTION 99.749.175 (1) (qt) of the statutes is created to read o US ;
? .;/é

7 49.175 (1) (qt) Start-up funding. For start—up funding for contracts under s. [ é p /5
8 49.143 e ed into after December 31, 1999, $7,184,400 in fiscal year 1999-2000. Sc?zm y
\\\\_‘ » M
,%9 SECTION 30. »4*8,%17{(1) (r) of the statutes is amended to read://,,_,, ng {2:7 Z/
20 49.175 (1) (r) Wisconsi\riworks contractsin certaWor contracts with 5 ‘. ;
i \ } 48] 9
Q- 200

| T
21 persons for oversight of the adm1n1%twe\/ structure of Wisconsin works, and of
!

/

[iZZ Wisconsin works agenc1es, in- count1cs havmg a population of 500,000 or more,

/," 23 $ L,QQQ,OOO in ﬁscgl year 1999—2000 and $1,000,000 in eackh fis ear fiscal year

|24 z_eoo-o; ~
L 25 ~— SgEcTION 31. 49.175 (1) (s) of the statutes is repealed. ;‘:
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This draft re-reconciles LRB—0702/6 and LRB-1611/5. Both of these drafts should
continue to appear in the compiled bill. I have re—reconciled to correct an earlier
reconciliation error caused by my overlooking the effective date provision in
LRB-1611. I am hopeful that this redraft, along with the redraft of LRB-18%} will
clarify matters.

Tina A. Yacker

Legislative Attorney
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clarify matters.

Tina A. Yacker

Legislative Attorney
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FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

N
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AN AcT /, relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W-2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W-2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week orthe
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage—paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program beginning on January 1, 2001, to allow all W-2
agencies to implement it for any individual that the W—2 agency determines is
capable of working in an unsubsidized job but who, despite reasonable efforts, is
unable to secure full-time unsubsidized employment. However, the bill caps the
number of slots for the program at 2,500 statewide. Under the bill, a participant in
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a wage—paying community service job is disqualified from the state EITC with
respect to any wages earned under the wage-paying community service job.
Additionally, under the bill, the participant need not be engaged in unsubsidized
employment to qualify for a wage—paying community service job. Finally, the bill
allows a W—-2 agency to require a participant in a wage—paying community service
job to work in a community service job for not more than 30 hours per week and to
participate in job search activities for not more than ten hours per week.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. .

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.445 (3) (dz) of the statutes, as affected by 1999 Wisconsin Act ....
(this act), is amended to read:

90.445 (3) (dz) Wisconsin works and other public assistance administration and
benefits. The amounts in the schedule for administration and benefit payments
under Wisconsin works under ss. 49.141 to 49.161, the learnfare program under s.
49.26, the work experience and job search program under s. 49.36 and the food stamp
program under s. 49.124; for payment distribution under s. 49.33 (8) for county
administration of public assistance benefits and medical assistance and badger care
eligibility determinations and payments to American Indian tribes for
administration of public assistance programs; to provide state aid for county
administered public assistance programs for which reimbursement is provided

under s. 49.33 (9); and for funeral expenses under s. 49.30;-and to-transfor-to-the

----- = o —G = = >,

department-of revenue-under s-—49-175-(1)(b)-2. Payments may be made from this

appropriation to counties for fraud investigation and error reduction under s. 49.197

(1m) and (4). Moneys appropriated under this paragraph may be used to match

federal funds received under par. (md). Notwithstanding ss. 20.001(3)(a) and 20.002
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SECTION 1

(1), the department may transfer funds between fiscal years under this paragraph.
All funds allocated by the department but not encumbered by December 31 of each
year lapse to the general fund on the next January 1 unless transferred to the next

calendar year by the joint committee on finance.

w++NOTE: This is reconciled s. 20.445 (3) (dz). This SECTION has been affected by
drafts with the following LRB numbers: 0702/5, 1186/3 and 1611/4. This reconciled
section has a delayed effective date of 1-1-2001.

SECTION 2. 20.835 (2) (f) of the statutes is amended to read:

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims
approved under s. 71.07 (9e),-except-the-claims paid-under par—(k).
SECTION 8. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,

is repealed.

SECTION 1. 19.147 (4) (¢) 1g. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed and recreated to read:

49.147 (4) (¢) 1g. ‘Limited participation.” Not more than 2,500 participants
statewide may participatc under this paragraph at any given time. The department
shall allocate the 2,500 slots among the Wisconsin works agencies based on a formula

developed by the department.
SECTION 5. 49.147 (4) (¢) 2. of the statutes, as affected by 1997 Wisconsin Act

27, is amended to read:
49.147 (4) (c) 2. ‘Eligibility’ A Wisconsin works agency may not place an
individual under this paragraph unless the Wisconsin works agency determines that

the individual is working at-least-15-hoursper-weekin-an qualified for unsubsidized

job employment but has been unable to secure full-time unsubsidized employment

despite reasonable efforts on the part of the individual.
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SECTION 6

SECTION 6. 49.147 (4) (c) 8. (intro.) of the statutes, as affected by 1997 Wisconsin
Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:

49.147 (4) (¢) 8. ‘Work supplementation.” The Wisconsin works agency may
require a participant under this paragraph to work in a community service job for
not more than the-lesser-of the following-in-a-eommunity service job-under-this
paragraph: 30 hours per week and to participate in job search activities for not more

than 10 hours per week.
SECTION 7. 49.147 (4) (c) 8. a. and b. of the statutes, as affected by 1997

Wisconsin Act 27, are repealed.

SECTION 8. 49.147 (4) (c) 6. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 9. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (c), minimum wage for every hour actually worked in the community service job,
not to exceed 15 30 hours per week, paid by the employer, as defined in s. 49.147 (4)
(© 1.

SECTION 10. 49.151 (1) (f) of the statutes is created to read:

49.151 (1) (F If the individual is a participant under s. 49.147 (4) (¢), the
individual fails, without good cause, to participate in job search activities required
under s. 49.147 (4) (0) 3. |

SECTION 11. 49.175 (1) (qm) 1. of the statutes, as created by 1999 Wisconsin Act

... (this act), is renumbered 49.175 (1) (qm) and amended to read:
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49.175 (1) (gm) Execeptas-providedinsubd2for For contracts unders. 49.143
entered into or renewed prior to December 31, 1999, $32,844,700 in fiscal year

1999-2000.

#++NOTE: This is reconciled s. 49.175 (1) (qm) 1. This SECTION has been affected by
drafts with the following LRB numbers: 0702/6 and 1611/5. This reconciled section has

a delayed effective date of 1-1-2001. o,‘?Fe,C.'\'EA MW v
SECTION 12. 49.175 (1) (qm) 2. of the statutes, as Mby 1999 Wisconsin Act

.... (this act), is repealed.

+x«NOTE: This is reconciled s. 49.175 (1) (qm) 2. This SECTION has been affected by
drafts with the following LRB numbers: 0702/6 and 1611/5. This reconciled section has
a delayed effective date of 1-1-2001.

SECTION 18. 71.07 (9e) (af) (intro.) of the statutes is amended to read:

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par. (fame), any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SECTION 14. 71.07 (9e) (fame) of the statutes is created to read:

71.07 (9e) (fame) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 (4) (c),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. (af) did not include wages that the person received from a wage-paying
community service job under s. 49.147 (4) (c).

SEcTION 9343. Initial applicability; revenue.
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SECTION 9343

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07
(9e) (af) (intro.) and (fame) of the statutes first applies to taxable years beginning on
January 1, 2001.

SEcTION 9457. Effective dates; workforce development.

(1) WAGE-PAYING COMMUNITY SERVICE JOBS. The treatment of sections 20.445 (3)
(dz) (by SECTION 1), 20.835 (2) (f) and (k), 49.147 (4) (c) 1g. and 8. (intro.), a. and b,,
49.148 (1) (b) 2., 49.151 (1) (f), 49.175 (1) (b) 1. and 2. and 71.07 (9e) (af) (intro.) and
(fame) of the statutes, the renumbering and amendment of section 49.175 (1) (qm)
1. of the statutes and the repeal of section 49.175 (1) (qm) 2. of the statutes take effect
on January 1, 2001.

(END)
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FOR 1999-01 BUDGET — NoOT READY FFOR INTRODUCTION

AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

Under current law, two Wisconsin works (W-2) agencies in Milwaukee County
are permitted to implement a program under which certain participants in
community service jobs (wholly subsidized employment) may be paid wages rather
than monthly grants. To qualify for a wage—paying community service job, the
participant must already be engaged in unsubsidized employment for at least 15
hours per week. Currently, a W—2 agency may not require a person to work in a
wage—paying community service job more than the lesser of 15 hours per week or the
difference between 40 hours and the number of hours per week that the participant
works in unsubsidized employment. If the participant qualifies for the federal
earned income tax credit (EITC), current law qualifies the participant for the state
EITC as well. Currently, the wage—paying community service job program is
scheduled to sunset on October 1, 2001.

This bill eliminates the sunset date for the wage—paying community service job
program and expands the program beginning on January 1, 2001, to allow all W-2
agencies to implement it for any individual that the W-2 agency determines is
capable of working in an unsubsidized job but who, despite reasonable efforts, is
unable to secure full-time unsubsidized employment. However, the bill caps the
number of slots for the program at 2,500 statewide. Under the bill, a participant in
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a wage—paying community service job is disqualified from the state EITC with
respect to any wages earned under the wage-paying community service job.
Additionally, under the bill, the participant need not be engaged in unsubsidized
employment to qualify for a wage-paying community service job. Finally, the bill
allows a W=2 agency to require a participant in a wage—paying community service
job to work in a community service job for not more than 30 hours per week and to
participate in job search activities for not more than ten hours per week.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.445 (3) (dz) of the statutes, as affected by 1999 Wisconsin Act ....
(this act), is amended to read:

90.445 (3) (dz) Wisconsin works and other public assistance administration and
benefits. The amounts in the schedule for administration and benefit payments
under Wisconsin works under ss. 49.141 to 49.161, the learnfare program under s.
49.26, the work experience and job search program unders. 49.36 and the food stamp
program under s. 49.124; for payment distribution under s. 49.33 (8) for county
administration of public assistance benefits and medical assistance and badger care
eligibility determinations and payments to American Indian tribes for
administration of public assistance programs; to provide state aid for county
administered public assistance programs for which reimbursement is provided

under s. 49.33 (9); and for funeral expenses under s. 49.30;-and-to-transfor-to-the

a%atUata on 0) a nolo
----- - arraw, - wav —¢i - - 5

department-of revenue-unders-49-175-(1)-(b)-2. Payments may be made from this

appropriation to counties for fraud investigation and error reduction under s. 49.197

O OOYT =

(1m) and (4). Moneys appropriated under this paragraph may be used to match

federal funds received under par. (md). Notwithstanding ss. 20.001(3) (a) and 20.002
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(1), the department may transfer funds between fiscal years under this paragraph.
All funds allocated by the department but not encumbered by December 31 of each
year lapse to the general fund on the next January 1 unless transferred to the next

calendar year by the joint committee on finance.

=+«NOTE: This is reconciled s. 20.445 (3) (dz). This SEcTION has been affected by
drafts with the following LRB numbers: 0702/5, 1186/3 and 1611/4. This reconciled
section has a delayed effective date of 1-1-2001.

SECTION 2. 20.835 (2) (f) of the statutes is amended to read:

20.835 (2) (f) Earned income tax credit. A sum sufficient to pay the claims
approved under s. 71.07 (9e)-except-the-claims paid-under par—(k).

SECTION 3. 20.835 (2) (k) of the statutes, as created by 1997 Wisconsin Act 27,

is repealed.

SECTION 4. 19.147 (4) (¢) 1g. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed and recreated to read:

49.147 (4) (¢) 1g. ‘Limited participation.” Not more than 2,500 participants
statewide may participate undecr this paragraph at any given time. The department
shall allocate the 2,500 slots among the Wisconsin works agencies based on a formula
developed by the department.

SECTION 5. 49.147 (4) (¢) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.147 (4) (c) 2. ‘Eligibility’ A Wisconsin works agency may not place an
individual under this paragraph unless the Wisconsin works agency determines that
the individual is werking atleast-15-hours perweek-inan qualified for unsubsidized
job employment but has been unable to secure full-time unsubsidized employment
despite reasonable efforts on the part of the individual.
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SECTION 6

SECTION 6. 49.147 (4)(¢) 3. (intro.) of the statutes, as affected by 1997 Wisconsin
Act 27, is renumbered 49.147 (4) (c) 3. and amended to read:

49.147 (4) (c) 3. ‘Work supplementation.” The Wisconsin works agency may
require a participant under this paragraph to work in a community service job for
not more than the-lesserof the following in a community service job-under this
paragraph: 30 hours per week and to participate in job search activities for not more

than 10 hours per week.
SECTION 7. 49.147 (4) (c) 3. a. and b. of the statutes, as affected by 1997

Wisconsin Act 27, are repealed.

SECTION 8. 49.147 (4) (c) 6. of the statutes, as affected by 1997 Wisconsin Act
27, is repealed.

SECTION 9. 49.148 (1) (b) 2. of the statutes, as affected by 1997 Wisconsin Act
27, is amended to read:

49.148 (1) (b) 2. For a participant in a community service job under s. 49.147
(4) (c), minimum wage for every hour actually worked in the community service job,
not to exceed 15 30 hours per week, paid by the employer, as defined in s. 49.147 (4)
() 1.

SEcTION 10. 49.151 (1) (f) of the statutes is created to read:

49.151 (1) O .If the individual is a participant under s. 49.147 (4) (c), the
individual fails, without good cause, to participate in job search activities required
under s. 49.147 (4) (c) 3.

SECTION 11. 49.175 (1) (gm) 1. of the statutes, as created by 1999 Wisconsin Act

... (this act), is renumbered 49.175 (1) (qm) and amended to read:
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SECTION 11

49.175 (1) (qm) Except-asprovidedinsubd-2-for For contracts unders. 49.143
entered into or renewed prior to December 31, 1999, $32,844,700 in fiscal year

1999-2000.

+++NOTE: This is reconciled s. 49.175 (1) (qm) 1. This SECTION has been affected by
drafts with the following LRB numbers: 0702/6 and 1611/5. This reconciled section has
a delayed effective date of 1-1-2001.

SECTION 12. 49.175 (1) (qm) 2. of the statutes, as affected by 1999 Wisconsin

Act .... (this act), is repealed.

«x++NOTE: This is reconciled s. 49.175 (1) (qm) 2. This SECTION has been affected by
drafts with the following LRB numbers: 0702/6 and 1611/5. This reconciled section has
a delayed effective date of 1-1-2001.

SECTION 13. 71.07 (9¢) (af) (intro.) of the statutes is amended to read:

71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,
and subject to par, (fame), any natural person may credit against the tax imposed
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the internal revenue code:

SECTION 14. 71.07 (9e) (fame) of the statutes is created to read:

71.07 (9e) (fame) If a natural person who is otherwise eligible for the credit
under this subsection is also participating in Wisconsin works under s. 49.147 (4) (o),
the credit that such a natural person may claim under par. (af) shall be calculated
as if the calculation of the person’s federal basic earned income credit described in
par. (af) did not include wages that the person received from a wage—paying
community service job under s. 49.147 (4) (¢).

SEcTION 9343. Initial applicability; revenue.
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SEcTION 9343

(1) EARNED INCOME TAX CREDIT, WISCONSIN WORKS. The treatment of section 71.07
(9e) (af) (intro.) and (fame) of the statutes first applies to taxable years beginning on
January 1, 2001.

SEcTION 9457. Effective dates; workforce development.

(1) WAGE-PAYING COMMUNITY SERVICE JoBS. The treatment of sections 20.445 (3)
(dz) (by SEcTION 1), 20.835 (2) (f) and (k), 49.147 (4) (c) 1g. and 8. (intro.), a. and b.,
49.148 (1) (b) 2., 49.151 (1) (), 49.175 (1) (b) 1. and 2. and 71.07 (9e) (af) (intro.) and
(fame) of the statutes, the renumbering and amendment of section 49.175 (1) (qm)
1. of the statutes and the repeal of section 49.175 (1) (qm) 2. of the statutes take effect
on January 1, 2001.

(END)



