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STATE OF WISCONSIN Mailing Address:
DEPARTMENT OF ADMINISTRATION Post Office Box 7864
101 East Wilson Street, Madison, Wisconsin Madison, W1 53707-7864

TOMMY G. THOMPSON
GOVERNOR

MARK D. BUGHER
SECRETARY

Date: January 7, 1999

To: Stephen Miller, Chief
Legislative Reference Bureau

From: Paul Ziegler, Policy and Budget Analyst
State Budget Office

Subject: Drafting Request for 99-01 Budget Bill

Please have the following item drafted for inclusion in the Governor’s 1999-01
biennial budget bill:

County Sales Tax Administration Percentage. Increase from 1.5% to 1.75% the portion
of county sales tax collections that are retained by the state and deposited to

$.20.566(1)(g). R

Please contact me at 266-5468 with any questions that arise.

Thank you.

LR - 16772
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DOA.......Ziegler — Increase portion of county sales tax collections retained by

the statey%

FoR 1999-01 BUDGET — NOoT READY FOR INTRODUCTION

p-N

<«

N\

v‘*g{:}\ ) .
@ AN ACT ... relating to: the budget s

Analysis by the Legislative Reference Bureau
TAXATION ¥

OTHER TAXATION v

Under current law, a county may adopt an ordinance to impose sales and use
taxes upon county retailers. A special district may adopt a resolution to impose sales
and use taxes upon retailers within the special district. The department of revenue
(DOR)%ollects the sales and use taxes imposed by counties and special districts. The
state retains 1.5% of the sales and use taxes collected to cover the costs incurred by
the state to administer, enforce and collect the taxes. DOR distributes the remaining
taxes collected to the respective counties and special districts.

This bill increases, from 1.5% to 1.75%‘,’the amount of taxes collected that are
retained by the state.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 20.835 (4) (g)/0f the statutes is amended to read:

20.835 (4) (g) County taxes. All moneys received from the taxes imposed under
s.77.70 for distribution to the counties that enact an ordinance imposing taxes under
that section and for interest payments on refunds under s. 77.76(3), except that 1-5%
1.75%’ of thoso tax revenues collected under that section shall be credited to the
appropriation account under s. 20.566 (1) (g).

SECTION 2. 20.835 (4) (gbj/of the statutes is amended to read:

20.835 (4) (gb) Special district taxes. All moneys received from the taxes
imposed under s. 77.705, for the purpose of distribution to the special districts that
adopt a resolution imposing taxes under subch. V of ch. 77, and for the purpose of
finanecing a lacal professional baseball park district, except that of those tax revenues
collected under subch. V of ch. 77 3% for the first 2 years of collection and 1-5% 1._75%'/
thereafter shall be credited to the appropriation account under s. 20.566 (1) (gd).

SECTION 3. 77.76 (33/of the statutes is amended to read:

77.76 (3) From the appropriation under s. 20.835 (4) (g) the department shall

distribute 98-5% 98.25%€f the county taxes reported for each enacting county, minus
the county portion of the retailers’ discounts, to the county and shall indicate the
taxes reported by each taxpayer, no later than the end of the 3rd month following the
end of the calendar quarter in which such amounts were reported. In this subsection,
the “county portion of the retailers’ discount” is the amount determined by
multiplying the total retailers’ discount by a fraction the numerator of which is the
gross county sales and use taxes payable and the denominator of which is the sum
of the gross state and county sales and use taxes payable. The county taxes
distributed shall be increased or decreased to reflect subsequent refunds, audit

adjustments and all other adjustments of the county taxes previously distributed.
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SECTION 3

Interest paid on refunds of county sales and use taxes shall be paid from the
appropriation under s. 20.835 (4) (g) at the rate paid by this state under s. 77.60 (1)
(a). The county may retain the amount it receives or it may distribute all or a portion
of the amount it receives to the towns, villages, cities and school districts in the
county. Any county receiving a report undef this subsection is subject to the duties
of confidentiality to which the department of revenue is subject under s. 77.61 (5).

SECTION 4. 77.76 (3m)'/of the statutes is amended to read:

77.76 (3m) From the appropriation under s. 20.835 (4) (gb) the department, for
the first 2 years of collection, shall distribute 97% of the special district taxes
reported for each special district that has imposed taxes under this subchapter,
minus the special district portion of the retailers’ discounts, to the special district no
later than the end of the 3rd month following the end of the calendar quarter in which
such amounts were reported. From the appropriation under s. 20.835 (4) (gb) the
department, after the first 2 years of collection, shall distribute 98:5% Q_&Zﬁ‘/of the
special district taxes reported for each special district that has imposed taxes under
this subchapter, minus the special district portion of the retailers’ discount, to the
special district no later than the end of the 3rd month following the end of the
calendar quarter in which such amounts were reported. At the time of distribution
the department shall indicate the taxes reported by each taxpayer. In this
subsection, the “special district portion of the retailers’ discount” is the amount
determined by multiplying the total retailers’ discount by a fraction the numerator
of which is the gross special district sales and use taxes payable and the denominator
of which is the sum of the gross state and special district sales and use taxes payable.
The special district taxes distributed shall be increased or decreased to reflect

subsequent refunds, audit adjustments and all other adjustments of the special
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SECTION 4

district taxes previously distributed. Interest paid on refunds of special district sales
and use taxes shall be paid from the appropriation under s. 20.835 (4) (gb) at the rate
paid by this state under s. 77.60 (1) (a). Any special district receiving a report under
this subsection is subject to the duties of confidentiality to which the department of
revenue is subject under s. 77.61 (5).

SECTION 5. 77.76 (4)/of the statutes is amended to read:

77.76 (4) There shall be retained by the state 3-5% 1.7 5%V(,)f the taxes collected
under this subchapter to cover costs incurred by the state in administering, enforcing
and collecting the tax. All interest and penalties collected shall be deposited and

retained by this state in the general fund.
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DRAFTER’S NOTE LRB-1672/%dn

FROM THE JK:fi...
LEGISLATIVE REFERENCE BUREAU

The portion of county sales tax collection retained by the state is the same as the
portion of special district sales tax collection retained by the state. Section™77.76 (4)
of the statutes requires that the state retain 1.5% of the taxes collected under

,S(ubchapter V of Zhapter 77 of the statutes and does not make a distinction between
taxes collected by counties and taxes collected by special districts. I have, therefore,
amended the relevant statutes involving special districts, as well as the statutes
involving iwacounties. If this is not what you intended, I will amend only the statutes
involving the county sales tax collection, and amend s. 77.76 (4)‘/0f the statutes to
indicate a 1.75% retention of county tax collections and a 1.5% retention of special
district tax collections.

Joseph T. Kreye
Legislative Attorney
2662263
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DRAFTER’S NOTE LRB-1672/1dn
FROM THE JK:wlj&jlg;jf
LEGISLATIVE REFERENCE BUREAU

January 12, 1999

The portion of county sales tax collection retained by the state is the same as the
portion of special district sales tax collection retained by the state. Section 77.76 (4)
of the statutes requires that the state retain 1.5% of the taxes collected under
subchapter V of chapter 77 of the statutes and does not make a distinction between
taxes collected by counties and taxes collected by special districts. I have, therefore,
amended the relevant statutes involving special districts, as well as the statutes
involving counties. If this is not what you intended, I will amend only the statutes
involving the county sales tax collection, and amend s. 77.76 (4) of the statutes to
indicate a 1.75% retention of county tax collections and a 1.5% retention of special

district tax collections.

Joseph T. Kreye
Legislative Attorney
266-2263



STATE OF WISCONSIN - LEGISLATIVE REFERENCE BUREAU - LEGAL SECTION

) (608-266-3561)
LR

inaln = 1672
v,

7 - )
— -2 o aakoq

/. 7’)‘9 g

y/ s ~ ) peiil bt A 1 E




State of Wisconsin Z

1999 - 2000 LEGISLATURE LRB-1673%¢"
: JK:wlj&jlg:jf

DOA.......Ziegler — Increase portion of county sales tax collections retained by
the state

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

0

AN A relatmg to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

OTHER TAXATION

Under current law, a county may adopt an ordlnance to impose sales and use
taxes upon county retailers. Aghseiptdd 207 VAL Iﬁf@fxﬁeﬁ&ﬁd@s
gt s/ La KA 1P E "ﬁ&l‘(‘ﬁm‘ NS Sp6 PRt
(DOR) collects the sales and use taxes 1mposed by countles 4B v, e
state retains 1.5% of the sales and use taxes collected to cover the costs 1ncurred by
the state to administer, enforce and collect the taxes. DOR dlstrlbutes the remalmng
taxes collected to the respective counties £&d ghevigh FsiBintar

This bill increases, from 1.5% to 1.75%, the amount of taxes collected that are
relained by the state.

For further information see the state and local fiscal estlmate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SEcTION 1. 20.835 (4) (g) of the statutes is amended to read:
20.835 (4) (g) County taxes. All moneys received from the taxes imposed under
s. 77.70 for distribution to the counties that enact an ordinance imposing taxes under

that section and for interest payments on refunds under s. 77.76 (3), except that 1.6%

1.75% of those tax revenues collected under that section shall be credited to the

{ ‘ i
SECTION 3. 77.76 (3) of the statutes is amended to read:
77.76 (3) From the appropriation under s. 20.835 (4) (g) the department shall

distribute 98.5% 98.25% of the county taxes reported for each enacting county, minus

the county portion of the retailers’ discounts, to the county and shall indicate the
taxes reported by each taxpayer, no later than the end of the 3rd month following the
end of the calendar quarter in which such amounts were reported. In this subsection,
the “county portion of the retailers’ discount” is the amount determined by
multiplying the total retailers’ discount by a fraction the numerator of which is the
gross county sales and use taxes payable and the denominator of which is the sum
of the gross state and county sales and use taxes payable. The county taxes
distributed shall be increased or decreased to reflect subsequent refunds, audit

adjustments and all other adjustments of the county taxes previously distributed.
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SECTION 3

1 Interest paid on refunds of county sales and use taxes shall be paid from the
2 appropriation under s. 20.835 (4) (g) at the rate paid by this state under s. 77.60 (1)
3 (a). The county may retain the amount it receives or it may distribute all or a portion
4

of the amount it receives to the towns, villages, cities and school districts in the

Ot

county. Any county receiving a report under this subsection is subjecet to the duties

of confidentiality to which the department of revenue is subject under s. 77.61 (5).
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DOA...... Ziegler — Increase portion of county sales tax collections retained by
the state '

FoR 1999-01 BUDGET —— NoT READY FOR INTRODUCTION

Analysis by the Legislative Reference Bureau
TAXATION

OTHER TAXATION

Under current law, a county may adopt an ordinance to impose sales and use
taxes upon county retailers. The department of revenue (DOR) collects the sales and
use taxes imposed by counties. The state retains 1.5% of the sales and use taxes
collected Lo cover the costs incurred by the statc to administer, enforce and collect the
taxes. DOR distributes the remaining taxes collected to the respective counties.

This bill increases, from 1.5% to 1.75%, the amount of taxes collected that are
retained by the state.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 20.835 (4) (g) of the statutes is amended to read:
920.835 (4) (g) County taxes. All moneys received from the taxes imposed under

s. 77.70 for distribution to the counties that enact an ordinance imposing taxes under
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SEcTION 1

that section and for interest payments on refunds under s. 77.76 (3), except that 1-5%

1.75% of those tax revenues collected under that section shall be credited to the

appropriation account under s. 20.566 (1) (g).
SECTION 2. 77.76 (3) of the statutes is amended to read:
77.76 (3) From the appropriation under s. 20.835 (4) (g) the department shall

distribute 98-5% 98.25% of the county taxes reported for each enacting county, minus

the county portion of the retailers’ discounts, to the county and shall indicate the
taxes reported by each taxpayer, no later than the end of the 3rd month following the
end of the calendar quarter in which such amounts were reported. In this subsection,
the “county portion of the retailers’ discount” is the amount determined by
multiplying the total retailers’ discount by a fraction fhe numerator of which is the
gross county sales and use taxes payable and the denominator of which is the sum
of the gross state and county sales and use taxes payable. The county taxes
distributed shall be increased or decreased to reflect subsequent refunds, audit
adjustments and all other adjustments of the county taxes previously distributed.
Interest paid on refunds of county sales and use taxes shall be paid from the
appropriation under s. 20.835 (4) (g) at the rate paid by this state under s. 77.60 (1)
(a). The county may retain the amount it receives or it may distribute all or a portion
of the amount it receives to the towns, villages, cities and school districts in the
county. Any county receiving a report under this subsection is subject to the duties
of confidentiality to which the department of revenue is subject under s. 77.61 (5).
SECTION 8. 77.76 (4) of the statutes is amended to read:

77.76 (4) There shall be retained by the state 1.5% of the taxes collected under

this-subehapter for taxes imposed by special districts under s. 77.705 and 1,75% of
the taxes collected for taxes imposed by counties under s. 77.70 to cover costs



1999 — 2000 Legislature ~3- it

SECTION 3

incurred by the state in administering, enforcing and collecting the tax. All interest

1

2 and penalties collected shall be deposited and retained by this state in the general
3 fund. - gu,;w% W
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Kreye, Joseph

From: Ziegler, Paul

Sent: Thursday, February 04, 1999 3:52 PM
To: ' Kreye, Joseph

Subject: More Drama and Adventure

Joe -- | found another minor change to make:

Draft 1672/3 -- changing the portion of county sales tax collections retained by the state:
Page 2, line 24 -- change "1,75%" to "1.75%" -- i.e. change the comma to a period.
This is also on page 638 line 16 of the sprint (2079/p2).

Thank you.
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

OTHER TAXATION

Under current law, a county may adopt an ordinance to impose sales and use
taxes upon county retailers. The department of revenue (DOR) collects the sales and
use taxes imposed by counties. The state retains 1.5% of the sales and use taxes
collected to cover the costs incurred by the state to administer, enforce and collect the
taxes. DOR distributes the remaining taxes collected to the respective counties.

This bill increases, from 1.5% to 1.75%, the amount of taxes collected that are
retained by the state.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (4) (g) of the statutes is amended to read:

20.835 (4) (g) County taxes. All moneys received from the taxes imposed under

s. 77.70 for distribution to the counties that enact an ordinance imposing taxes under
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SecTION 1
that section and for interest payments on refunds unders. 77.76 (3), except that 1-5%
1.75% of those tax revenues collected under that section shall be credited to the
appropriation account under s. 20.566 (1) (g).
SECTION 2. 77.76 (3) of the statutes is amended to read:
77.76 (3) From the appropriation under s. 20.835 (4) (g) the department shall

distribute 98.5% 98.25% of the county taxes reported for each enacting county, minus

the county portion of the retailers’ discounts, to the county and shall indicate the
taxes reported by each taxpayer, no later than the end of the 3rd month foilowing the
end of the calendar quarter in which such amounts were reported. In this subsection,
the “county portion of the retailers’ discount” is the amount determined by
multiplying the total retailers’ discount by a fraction the numerator of which is the
gross county sales and use taxes payable and the denominator of which is the sum
of the gross state and county sales and use taxes payable. The county taxes
distributed shall be increased or decreased to reflect subsequent refunds, audit
adjustments and all other adjustments of the county taxes previously distributed.
Interest paid on refunds of county sales and use taxes shall be paid from the
appropriation under s. 20.835 (4) (g) at the rate paid by this state under s. 77.60 (1)
(a). The county may retain the amount it receives or it may distribute all or a portion
of the amount it receives to the towns, villages, cities and school districts in the
coﬁnty. Any county receiving a report under this subsection is subject to the duties
of confidentiality to which the department of revenue is subject under s. 77.61 (5).
SKCTION 3. 77.76 (4) of the statutes is amended to read:

77.76 (4) There shall be retained by the state 1.5% of the taxes collected under

the taxes collected for taxes imposed by counties under s. 77.70 to coverjcosts
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SECTION 3

incurred by the state in administering, enforcing and collecting the tax. All interest
and penalties collected shall be deposited and retained by this state in the general
fund.

SEcTION 9343. Initial applicability; revenue.

(1) COLLECTED TAXES RETAINED BY THE STATE. The treatment sections 20.835 (4)
(g) and 77.76 (3) and (4) of the statutes first applies to the distribution of county sales
tax revenues to counties on the first day of the first month beginning after

publication.

(END) v
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Under current law, a county may adopt an ordinance to impose sales and use
taxes upon county retailers. The department of revenue (DOR) collects the sales and
use taxes imposed by counties. The state retains 1.5% of the sales and use taxes
collected to cover the costs incurred by the state to administer, enforce and collect the
taxes. DOR distributes the remaining taxes collected to the respective counties.

This bill increases, from 1.5% to 1.75%, the amount of taxes collected that are
retained by the state.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (4) (g) of the statutes is amended to read:
20.835 (4) (g) County taxes. All moneys received from the taxes imposed under

s. 77.70 for distribution to the counties that enact an ordinance imposing taxes under
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SEcCTION 1
that section and for interest payments on refunds unders. 77.76 (3), except that -56%
1.75% of those tax revenués collected under that section shall be credited to the
appropriation account under s. 20.566 (1) (g).
SECTION 2. 77.76 (8) of the statutes is amended to read:
77.76 (3) From the appropriation under s. 20.835 (4) (g) the department shall

distribute 98-5% 98.25% of the county taxes reported for each enacting county, minus

the county portion of the retailers’ discounts, to the county and shall indicate the
taxes reported by each taxpayer, no later than the end of the 3rd month following the
end of the calendar quarter in which such amounts were reported. In this subsection,
the “county portion of the retailers’ discount” is the amount determined by
multiplying the total retailers’ discount by a fraction the numerator of which is the
gross county sales and use taxes payable and the denominator of which is the sum
of the gross state and county sales and use taxes payable. The county taxes
distributed shall be increased or decreased to reflect subsequent refunds, audit
adjustments and all other adjustments of the county taxes previously distributed.
Interest paid on refunds of county sales and use taxes shall be paid from the
appropriation under s. 20.835 (4) (g) at the rate paid by this state unders. 77.60 (1)
(a). The county may retain the amount it receives or it may distribute all or a portion
of the amount it receives to the towns, villages, cities and school districts in the
county. Any county receiving a report under this subsection is subject to the duties
of confidentiality to which the department of revenue is subject under s. 77.61 (5).
SECTION 8. 77.76 (4) of the statutes is amended to read:

77.76 (4) There shall be retained by the state 1.5% of the taxes collected under

this-subehapter for taxes imposed by special districts under s. 77.705 and 1.75% of
the taxes collected for taxes imposed by counties under s. 77.70 to cover costs
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incurred by the state in administering, enforcing and collecting the tax. All interest
and penalties collected shall be deposited and retained by this state in the general
fund.

SEcTION 9343. Initial applicability; revenue.

(1) COLLECTED TAXES RETAINED BY TIIE STATE. The trcatment sections 20.835 (4)
(g) and 77.76 (3) and (4) of the statutes first applies to the distribution of county sales
tax revenues to counties on the first day of the first month beginning after

publication.

(END)



