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1. In the component bar:

For the action phrase, execute: ............... create — action: — *NS: — nonstat
For the budget action phrase, execute: ......... create — action: — *NS: —» 91XX
For a subsection, execute: ................. create — text: — *NS: — sub

For a paragraph, execute: ................. create — text: —» *NS: — par

For a subdivision, execute: ................ create — text: —» *NS: — subd

For a subdivision paragraph, execute: ...... create — texi: — *NS: — subpar

2. Nonstatutory subunits are numbered automatically if ( #1 )", “(#a)”, etc., is filled in. Below, for the
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It is possible that a Wisconsin court would find that this amendment is a “private or
local law” which, under art. IV, sec. 18,0f the Wisconsin Constitution, must be enacted
as single-subject legislation. If so, this amendment cannot validly be enacted as part
of the budget bill, which clearly encompasses more than one subject. Under Milwaukee
Brewers Baseball Club v. Wisconsin Dept. of Health and Social Services, 130 Wis. 2d
79, 115 (1986), “a legislative provision which is specific to any person, place or thing
is a private or local law within the meaning of art. 4, sec. 18, unless: 1) the general sub-
ject matter of the provision relates to a state responsibility of statewide dimension; and
2) its enactment will have direct and immediate effect on a specific statewide concern

(Query for:- Document:-LRBSample2/dm
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June 6, 1999

Kendra Bonderud:

This is a preliminary draft of the sustainable urban development zone proposal. This
draft does not include the part of the proposal about Commerce designating areas as
development zones. We will need more information to draft that.

It is possible that a Wisconsin court would find that this amendment is a “private or
local law” which, under art. IV, sec. 18, of the Wisconsin Constitution, must be enacted
as single—subject legislation. If so, this amendment cannot validly be enacted as part
of the budget bill, which clearly encompasses more than one subject. Under Milwaukee
Brewers Baseball Club v. Wisconsin Dept. of Health and Social Services, 130 Wis. 2d
79, 115 (1986), “a legislative provision which is specific to any person, place or thing
is a private or local law within the meaning of art. 4, sec. 18, unless: 1) the general
subject matter of the provision relates to a state responsibility of statewide dimension;
and 2) its enactment will have direct and immediate effect on a specific statewide

concern or interest”.

Rebecca C. Tradewell

Managing Attorney

Phone: (608) 2667290

E-mail: Becky.Tradewell@legis.state.wi.us
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LFB:...... Bonderud — Sustainable urban development zone program
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

LFB AMENDMENT
TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

¥

A

a)
w

1 At the locations indicated, amend the bill as follows:
2 1. Page 407, line 14: after that line insert:
X 3 “SECTION 332e. 20.370 (6) (er) of the statuﬁés is created to read:
Q 4 20.370 (6) (er) Environmental aids — sustainable urban development zones.
l 5 Biennially, frorﬁ the environmental fund, the amounts in the schedule for the
- 6 sustainable urban development zone program under s. 292.77.”.
] 7 2. Page 1197, line 2: after that line insert:
8 “SECTION 2649h. 292.77 of the statutes is created to read:
9 292.77 Sustainable urban development zone program. (1) In this

10 section, “brownfields” has the meaning given in s. 560.13 (1) (a).
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(2) The department shall develop and, beginning no later than January‘ 1,
2001, administer a_pilot program in the city of Green Bay, the city of La Crosse, the
city of Milwaukee and the city ef Oshkosh that promotes the use of financial
incentives to clean up and redevelop brownﬁelds. Funds provided under the
program may be used to investigate envirqnmental contamination and to conduct
cleanups of brownfields in those cities.

3 In deveieping and administering the pilot program under sub. (2), the
department shall con'sult and coordinate twith the department of adminietration, the
department of commerce, the department of health and family services, the
department of revenue, the department of transportation and the cities spec.iﬁe_dvin
sub. (2). o |

(4) During the 1999—2001 fiscal biennium, the department shall make the
following amounts available through theipiiet program under sub. (2):

(a) To the city of Green Bay, $500,000.

(b) To the city of La Crosse, $500,000.

(c¢) To the city of Milwaukee, $1,000,000.

(d) To the city of Oshkosh, $250,000!

3. Page 1422, line 7: after that line insert:

“(3v) PROPOSALS FOR 'i‘RANSPORTATION PLANNING, ACCESS AND INFRASTRUCTURE
IMPROVEMENTS. The department of transportation shall work with the city of Green
Bay, the city of La Crosse, the city of Milwaukee and the city of Oshkosh to develop

proposals for transportation planning, access and infrastructure improvements for
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1 inclusion in the department’s submission under section 16.42 (1) of the statutes for
2 the purposes of the 2001-08 biennial budget act.”.
3 7 (END)
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INSERT 1-6

1. Page 842, line 22: after that line insert:

“SECTION 168£d. 71.05 (6) (a) 15.%(f the statutes is amended to read:

71.05 (8) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx)a_j2_dz)\£nd (3s) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.

71.21 (4)or 71.34 (1) (g .”.\/

2. Page 854, line 10: after that line insert:

V.

“SECTION 1709c.” 71.07 (2dy)‘)o(f the statutes is created to read:

71.07 (2dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT.‘/(a) Definitions. In

this‘éubsection: @:)
1. “Brownfield” has the meaning given in s. 71.07 (2dx)(
2.  “Environmental remediation” means removal or containment of
4

environmental pollution, as defined in s. 299.01 (4), and restoration of soil or
groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit.'/ For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program under s.

292.77?/

(c) Administration.‘éubsection (2dx) (c), (d) and (e), as it applies to the credit

under sub. (2dx)‘,/applies to the credit under this subsection. 2,
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3. Page 856, line 2: after that line insert:

“SECTION 17 19g.‘/71.08 1 (intro.)Jc)(f the statutes is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
couple filing jointly, trust or estate under s. 71.02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2dy), (2fd), (3m), (3s),
(6) and (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), ﬂdx)_:/(lfd), (2m) and
(3) and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1_(11):/(1fd), (2m) and (3) and
subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than the
tax under this section, there is imposed on that natural person, married couple filing
jointly, trust or estate, instead of the tax under s. 71.02, an alternative minimum tax
computed as follows:

SECTION 17 19m.‘/ 71.10 (4) (gv)\gg'the statutes is created to read:

71.10 (4) (gv) Sustainable urban development zone credit under 8.41.07
(2dy).”.

4. Page 856, line 24: after that line insert:

“SECTION 1722m\./7 1.21 (4)\4‘ the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx)42_dg)‘£nd (8s) and passed through to partners shall be added

to the partnership’s income.”.

O. Page 876, line 13: after that line insert:

“SECTION 1740d. 71.26 (2) (a)%‘f the stalutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue code as modified under

sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
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computed under s. 71.28 (1) and (3) to (5) plus the amount of the credit computed
under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx) and‘/il dy) and not
passed through by a partnership, limited liability company or tax—option corporation
that has added that amount to the partnership’s, limited liability company’s or
tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount
of losses from the sale or other disposition of assets the gain from which would be
wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise
disposed of at a gain and minus deductions, as computed under the internal revenue
code as modified under sub. (3), plus or minus, as appropriate, an amount equal to
the difference between the federal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the

taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).”.

6. Page 877, line 17: after that line insert:
“SECTION 1743d.\/7 1.28 (ldy)ocff the statutes is created to read:

71.28 (1dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) %eﬁnitions. In

this subsection:
(&

1. “Brownfield” has the meaning given in s. 71.28 (ldx),F

2. “Bnvironmental remediation” means removal or containment of
environmental pollution, as defined in s.‘/2’99.01 (4), and restoration of soil or

A

groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
in a brownfield and investigation unless the investigation determines that

remediation is required but remediation is not undertaken.

(b) Credit.\{?‘or any taxable year for which the person is certified unders. 292.77

(5), a person may claim as a credit against taxes imposed under this subchapter 50%
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of the amount expended for environmental remediation under the program under s.

202.77.
TR 7 : v . . .
(¢) Administration. Subsection (1dx) (c), (d) and (e), as it applies to the credit

v

under sub. (1dx), applies to the credit under this subsection. "~

7. Page 879, line 16: after that line insert:

“SECTION 1747m.‘/7 1.30 (3) (eon)\)o(f the statutes is created to read:

71.30 (8) (eon) Sustainable urban development zone credit under s. 71.28
(1dy).”.

8. Page 879, line 21: after that line insert:

“SECTION 1748;:./7 1.34 (1) (g)\)o<f the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx)41_dy)‘énd (3)
and passed through to shareholders.”.

9. Page 879, line 25: after that line insert:

“SECTION 1749*". 71.45 (2) (a) lo%f the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (d= fl_dx)\/and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
5. TL4T (1), (3), (4) and (5)..

10. Page 882, line 4: after that line insert:

h 3)( |
“SECTION 1756”. 71.47 (1dy) of the statutes is created to read:
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71.47 (1dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) %eﬁnitions. In
this subscetion: f <0~>

1. “Brownfield” has the meaning given in s. 71.47 (1dx){1.

2. “Environmental remediation” means removal or containment of
environmental pollution, as defined in s. 299.01 (4):/and restoration of soil or
groundwater that is affected by environmental pollution, as defined in s$99.01 (4),
in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Creditf/For any taxable year for which the person is certified under s. 292.77
(5):'; person may claim as a credit against taxes imposed under this"s/ubchapter 50%
of the amount expended for environmental remediation under the program under s.
292.77Y |

(c) Administration.‘/ﬁ‘:ubsection (1dx) (c¢), (d) and (e)\,/a’ts it applies to the credit

under sub. (1dx), applies to the credit under thjs\s/ubsection. 4.’

11. Page 884, line 7: after that line insert:

“SECTION 1760% ?1.49 1) (eon)oéf the statutes is created to read:

71.49 (1) (eon) Sustainable urban development zone credit under s. 71.47
(1dy).”. v

(END OF INSERT 1-6)

INSERT 2-17

4 ,Za\'
19 +CX"' “T&(5) (a) The department of commerce shall certify a person conducting a project

20
21

v
under the pilot program as eligible to claim a tax credit under s. 71.07 (2dy), 71.28
(1dy)‘€r 71.47 (ldy)\éhile the person is conducting the project.
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(b) Within 3{‘10nths after a person is certified under par.\(a), the department
of commerce shall estimate the amount of tax benefits that the person will claim
while conducting the project.

(¢c) The department of commerce shall provide é person certified under par. (a)
and the department of revenue with a copy of the certification. The certification shall
include all of the following:

1. The name and address of the person’s business.

2. The location and description of the project.

3. The appropriate%Visconsin tax identification number of the person.

4. The names and addresses of other locations where the person conducts
business and a description of the business activities conducted at those locations.

nadura) Cesousces

5. Other information required by the department’{)r the department of revenue.

(d) The department of commerce"s{hall promulgate rules that further define a
person’s eligibility to claim the tax credit. ? o

(END OF INSERT 2-17)

INSERT 3 - 2

12. Page 1462, line 3: after that line insert:

\ﬂ\ ha] “(22*) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. The treatment of sections

71 05 (6) (a) 15\/7 1.07 (2dy) 71.08 (1) (intro. )\/71 10 (4) (gv), 7 1.21 (4)‘/71 26 (2) (a)\/

71.28 (ldy):/‘71.30 3 (eon), 71.34 (1) (g)\,/71.45 (2) (a) 10?,/7 1.47 (ldy) and 71.49 (1)
(eon)‘{f the statutes takes first applies to taxable years beginning on January 1 of
the year in which this subsection‘/takes effect except that if this subsection takes

effect after July 31 the treatment of sections 71.05 (6) (a) 15., 71.07 (2dy), 71.08 (1)
(intro.), 71.10 (4) (gv), 71.21 (4), 71.26 (2) (a), 71.28 (1dy), 71.30 (3) (eon), 71.34 (1)
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1 (g), 71.45(2) (a) 10.,71.47 (1dy) and 71.49 (1) (eon)‘ﬁf the statutes takes first applies

2 to taxable years beginning on January 1 of the year following the year in which this

3 subsection takes effect.”.



DRAFTER’S NOTE LRBb0438/1dn
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June 13, 1999

This redraft requires the department of commerce to certify as eligible for a tax credit
for environmental remediation a person conducting a project under the pilot program.
Because the requirements and criteria for development zones were not supposed to
apply to the areas in the cities involved in the pilot program, it did not make sense to
have the areas designated as development zones, “notwithstanding all of the statutes
that apply to development zones”.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: Pam.Kahler@legis.state.wi.us
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LFB.......Bonderud — Sustainable urban development zone program
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

LFB AMENDMENT
TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:

1. Page 407, line 14: after that line insert:

“SECTION 332e. 20.370 (6) (er) of the statutes is created to read:
20.370 (6) (er) Environmental aids — sustainable urban development zones.

Biennially, from the environmental fund, thc amounts in the schedule for the

sustainable urban development zone program under s. 292.77.".

2. Page 842, line 22: after that line insert:

“SECTION 1684d. 71.05 (6) (a) 15. of the statutes is amended (v read:

71.05 (6) (2) 15. The amount of the credits computed unders. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2dy) and (3s) and not passed through by a

partnership, limited liability company or tax-option corporation that has added that
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amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (1) or 71.31 (1) (g).".

3. Page 854, line 10: after that line insert:

“SECTION 1709c. 71.07 (2dy) of the statutes is created to read:

71.07 (2dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) Definitions. In

this subsection: S(L\O .
1. “Brownfield” has the meaning given inWW(W (2dx) (a) 1.

2. “Environmental remediation” means removal or containment of

-environmental pollution, as defined in s. 299.01 (4), and restoration of soil or

groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit. For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program under s.

292.71.
(c) Administration. Subsection (2dx) (c), (d) and (e), as it applies to the credit

under sub. (2dx), applies to the credit under this subsection.”.

4. Page 856, line 2: after that line insert:

“SECTION 1719g. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
couple filing jointly, trust or estate under s. 71.02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2dy). (2fd), (3m), (3s),
(6) and (9¢), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1dy). (1fd), (2m) and
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(3) and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1dy). (1fd), (2m) and (3) and
subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than the
tax under this section, there is imposed on that natural person, married couple filing
jointly, trust or estate, instead of the tax under s. 71.02, an alternative minimum tax
computed as follows:

SECTION 1719m. 71.10 (4) (gv) of the statutes is created to read:

71.10 (4) (gv) Sustainable urban development zone credit under s. 71.07
(2dy).".

5. Page 856, line 24: after that line insert:

“SECTION 1722m. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx).(2dy) and (3s) and passed through to partners shall be added

to the partnership’s income.".

6. Page 876, line 13: after that line insert:

“SECTION 1740d. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (@) Corporations in general. The “net ihcome” of a corporation means
the gross income as computed under the internal revenue code as modified under
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1) and (3) to (5) plus the amount of the credit computed
under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and. (1dx) and (1dy) and not
passed through by a partnership, limited liability company or tax—option corporation
that has added that amount to the partnership’s, limited liability company’s or
tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount

of losses from the sale or other disposition of assets the gain from which would be
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wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise
disposed of at a gain and minus deductions, as computed under the internal revenue
code as modified under sub. (3), plus or minus, as appropriate, an amount equal to
the difference between the fedefal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).".

7. Page 877, line 17: after that line insert:

“SECTION 1743d. 71.28 (1dy) of the statutes is created to read:

71.28 (1dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) Definitions. In

this subsection: S u,b'
1. “Brownfield” has the meaning given in (1dx) (a) 1.
2. “Environmental remediation” means removal or containment of

environmental pollution, as defined in s. 299.01 (4), and restoration of soil or
groundwater that is affected by environmental pollution, as defined in s. 299.01 4,
in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit. For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program unders.
292.717.

(c) Administration. Subsection (1dx) (c). (d) and (e). as it applies to the credit

under sub. (1dx), applies to the credit under this subsection.”.

8. Page 879, line 16: after that line insert:

“SECTION 1747m. 71.30 (3) (eon) of the statutes is created to read:
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71.30 (3) (eon) Sustainable urban development zone credit under s. 71.28
(1dy).".

9. Page 879, line 21: after that line insert:

“SECTION 1748p. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g} An addition shall be made for credits computed by a tax-option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (ids), (1dx)._(1dy) and (3)
and passed through to shareholders.”.

10. Page 879, line 25: after that line insert:

“SECTION 1749n. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to {idx} (l1dy) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (3), (4) and (5).".

11. Page 882, line 4: after that line insert:

“SECTION 1756h. 71.47 (1dy) of the statutes is created to read:

71.47 (1dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) Definitions. In

this subsection: SO«\D‘
1. “Brownfield” has the meaning given inWl&) (@) 1.
2. “Environmental remediation” means removal or containment of

environmental pollution,‘ as defined in s. 299.01 (4), and restoration of soil or

groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
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in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit. For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program unders.
292.717.

(c) Administration. Subsection (1dx) (c), (d) and (e), as it applies to the credit
under sub. (1dx), applies to the credit under this subsection.”.

12. Page 885,/ line 7: after that line insert:

“SECTION 1760q. 71.49 (1) (eon) of the statutes is created to read:

71.49 (1) (eon) Sustainable urban development zone credit under s. 71.47

Gy

—

13. Page 1197, line 2: after that line insert:

“SECTION 2649h. 292.77 of the statutes is created to read:

292.77 Sustainable urban development zone program. (1) In this
section, “brownfields” has the meaning given in s. 560.13 (1) (a).

(2) The department shall develop and, beginning no later than January 1,
2001, administer a pilot program in the city of Green Bay, the city of La Crosse, the
city of Milwaukee and the city of Oshkosh that promotes the use of financial
incentives to clean up and redevelop brownfields. Funds provided under the
program may be used to investigate environmental contamination and to conduct
cleanups of brownfields in those cities.

(3) In developing and administering the pilot program under sub. (2), the

department shall consult and coordinate with the department of administration, the
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department of commerce, the department of health and family services, the
department of revenue, the department of transportation and the cities specified in
sub. (2).

(4) During the 1999-2001 fiscal biennium, the department shall make the
following amounts available through the pilot program under sub. (2):

(@) To the city of Green Bay, $500,000.

(b) To the city of La Crosse, $500,000.

(c) To the city of Milwaukee, $1,000,000.

(d) To the city of Oshkosh, $250,000.

(5) (@) The department of commerce shall certify a person conducting a project
under the pilot program as eligible to claim a tax credit under s. 71.07 (2dy), 71.28
(1dy) or 71.47 (1dy) while the person is conducting the project.

(b) Within 3 months after a person is certified under par. (a), the deparfment
of commerce shall estimate the amount of tax benefits that the person will claim
while conducting the project.

(©) The department of commerce shall provide a person certified under par. (a)
and the department of revenue with a copy of the certification. The certification. shall
include all of the following:

1. The name and address of the person’s business.

2. The location and description of the project.

3. The appropriate Wisconsin tax identification number of the person.

4. The names and addresses of other locations where the person conducts
business and a description of the business activities conducted at those locations.

5. Other information required by the department of natural resources or the

department of revenue.
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(d) The department of commerce shall promulgate rules that further define a

person’s eligibility to claim the tax credit.”.

14. Page 1422, line 7: after that line insert:

“(3v) PROPOSALS FOR TRANSPORTATION PLANNING, ACCESS AND INFRASTRUCTURE
IMPROVEMENTS. The department of transportation shall work with the city of Green
Bay, the city of La Crosse, the city of Milwaukee and the city of Oshkosh to develop
proposals for transportation planning, access and infrastructure improvements for
inclusion in the department’s submission under section 16.42 (1) of the statutes for

the purposes of the 2001-03 biennial budget act.”.

15. Page 1462, line 3: after that line insert:
“(22¢) SUSTAINABLE URBAN DEVELOPMENT ZO REDIT. The treatment of sections
71.05 (6) (a) 15., 71.07 (2dy), 71.08 (1) (intfo.), 71.10 (4) (gv), 71.21 (4), 71.26 () (),

71.28 (1dy), 71.30 (3) (eon), 71.3411) (g), 71.45 (2) (a) 10., 71.47 (1dy) and 71.49 (1)

irst applies to taxable years beginning on January 1 of
the year in which this subsection takes effect except that if this subsection takes
effect after July 31 the treatment of sections 71.05 (6) (a) 15., 71.07 (2dy), 71.08 (1)
(intro.), 71.10 (4) (gv), 71.21 (4), 71.26 (2) (a), 71.28 (1dy), 71.30 (3) (eon), 71.34 (1)

subsection takes effect.”.

(END)
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Insert 6 - 12

Vr./ Page 902, line 3: delete “or (2dx)” and substitute “ex, (2dx) or (2dy)”.

v
/ 2. Page 902, line 3: on lines 3 and 4, after “(1dx)” insert “, (2dy)”.
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LFB.......Bonderud — Sustainable urban development zone program

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT
TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:

1. Page 407, line 14: after that line insert:

“SECTION 332e. 20.370 (6) (er) of the statutes is created to read:

20.370 (6) (er) Environmental aids — sustainable urban development zones.
Biennially, from the environmental fund, the amounts in the schedule for the

sustainable urban development zone program under s. 292.77.”.

2. Page 842, line 22: after that line insert:

“SECTION 1684d. 71.05 (6) () 15. of the statutes is amended to read:

71.05 (6) (a) 15. The amount of the credits computed unders. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2dy) and (3s) and not passed through by a

partnership, limited liability company or tax—option corporation that has added that
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amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1) (). |

3. Page 854, line 10: after that line insert:

“SECTION 1709¢. 71.07 (2dy) of the statutes is created to read:

71.07 (2dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (2) Definitions. In
this subsection:

1. “Brownfield” has the meaning given in sub. (2dx) (a) 1.

9.  “Environmental remediation” means removal or containment of
environmental pollution, as defined in s. 299.01 (4), and restoration of soil or
groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit. For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program under s.
292.717.

(c) Administration. Subsection (2dx) (c), (d) and (e), as it applies to the credit

under sub. (2dx), applies to the credit under this subsection.”.
4. Page 856, line 2: after that line insert:

“SECTION 1719g. 71.08 (1) (intro.) of the statutes is amended to read:

71.08 (1) IMposITION. (intro.) If the tax imposed on a natural person, married

| couple filing jointly, trust or estate under s. 71.02, not considering the credits under

ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2dy), (2fd), (3m), (3s),
(6) and (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1dy), (1fd), (2m) and
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(8) and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1dy), (1fd), (2m) and (3) and
subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than the
tax under this section, there is imposed on that natural person, married couple filing
jointly, trust or estate, instead of the tax under s. 71.02, an alternative minimum tax
computed as follows:

SECTION 1719m. 71.10 (4) (gv) of the statutes is created to read:

71.10 (4) (gv) Sustainable urban development zone credit under s. 71.07
(2dy).”.

5. Page 856, line 24: after that line insert:

“SECTION 1722m. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx), (2dy) and (3s) and passed through to partners shall be added

to the partnership’s income.”.

6. Page 876, line 13: after that line insert:

“SECTION 1740d. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue code as modified under
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1) and (8) to (5) plus the amount of the credit computed
under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx) and (1dy) and not
passed through by a partnership, limited liability company or tax—option corporation
fhat has added that amount to the partnership’s, limited liability company’s or
tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount

of losses from the sale or other disposition of assets the gain from which would be
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wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise
disposed of at a gain and minus deductions, as computed under the internal revenuc
code as modified under sub. (3), plus or minus, as appropriate, an amount equal to
the difference between the federal basis and Wisconsin basis of any asset sold,
exchanged, abandoned or otherwise disposed of in a taxable transaction during the
taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).”.

7. Page 877, line 17: after that line insert:

“SEcTION 1748d. 71.28 (1dy) of the statutes is created to read:

71.28 (1dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) Definitions. In
this subsection:

1. “Brownfield” has the meaning given in sub. (1dx) (a) 1.

9. “Environmental remediation” means removal or containment of
environmental pollution, as defined in s. 299.01 (4), and restoration of soil or
groundwater that is affected by environmental pollution, as defined in 8. 299.01 (4),
in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit. For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program under s.
292.77.

(c) Administration. Subsection (1dx) (c), (d) and (e), as it applies to the credit

under sub. (1dx), applies to the credit under this subsection.”.

8. Page 879, line 16: after that line insert:

“SECTION 1747m. 71.30 (3) (eon) of the statutes is created to read:
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71.80 (8) (eon) Sustainable urban development zone credit under s. 71.28
(1dy).”.

9. Page 879, line 21: after that line insert:

“SECTION 1748p. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL.), (1ds), (1dx), (1dy) and (3)
and passed through to shareholders.”.

10. Page 879, line 25: after that line insert:

“SECTION 1749n. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (d=) (1dy) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (8), (4) and (5).”.

11. Page 882, line 4: after that line insert:

“SECTION 1756h. 71.47 (1dy) of the statutes is created to read:

71.47 (1dy) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. (a) Definitions. In
this subsection:

1. “Brownfield” has the meaning given in sub. (1dx) (a) 1.

9. “Environmental remediation” means removal or containment of
environmental pollution, as defined in s. 299.01 (4), and restoration of soil or

groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
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in a brownfield and investigation unless the investigation determines that
remediation is required but remediation is not undertaken.

(b) Credit. For any taxable year for which the person is certified unders. 292.77
(5), a person may claim as a credit against taxes imposed under this subchapter 50%
of the amount expended for environmental remediation under the program under s.
292.717.

(¢c) Administration. Subsection (1dx) (c), (d) and (e), as it applies to the credit
under sub. (1dx), applies to the credit under this subsection.”.

12. Page 884, line 7: after that line insert:

“SECTION 1760q. 71.49 (1) (eon) of the statutes is created to read:

71.49 (1) (eon) Sustainable urban development zone credit under s. 71.47
(1dy).”.

13. Page 902, line 3: delete “or (2dx)” and substitute “ox, (2dx) or (2dy)”.
14. Page 902, line 3: on lines 3 and 4, after “(1dx)” insert “, (2dy)”.

15. Page 1197, line 2: after that line insert:

“SECTION 2649h. 292.77 of the statutes is created to read:

292.77 Sustainable urban development zone program. (1) In this
section, “brownfields” has the meaning given in s. 560.13 (1) (a).

(2) The department shall develop and, beginning no later than January 1,
2001, administer a pilot program in the city of Green Bay, the city of La Crosse, the
city of Milwaukee and the city of Oshkosh that promotes the use of financial
incentives to clean up and redevelop brownfields. Funds provided under the
program may be used to investigate environmental contamination and to conduct

cleanups of brownfields in those cities.
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(8) In developing and administering the pilot program under sub. (2), the
department shall consult and coordinate with the department of administration, the
department of commerce, the department of health and family services, the
department of revenue, the department of transportation and the cities specified in
sub. (2).

(4) During the 1999-2001 fiscal biennium, the department shall make the
following amounts available through the pilot program under sub. (2):

(a) To the city of Green Bay, $500,000.

(b) To the city of La Crosse, $500,000.

(¢) To the city of Milwaukee, $1,000,000.

(d) To the city of Oshkosh, $250,000.

(5) (a) The department of commerce shall certify a person conducting a project
under the pilot program as eligible to claim a tax credit under s. 71.07 (2dy), 71.28
(1dy) or 71.47 (1dy) while the person is conducting the project.

(b) Within 8 months after a person is certified under par. (a), the department
of commerce shall estimate the amount of tax benefits that the person will claim
while conducting the project.

(¢) The department of commerce shall provide a person certified under par. (a)
and the department of revenue with a copy of the certification. The certification shall
include all of the following:

1. The name and address of the person’s business.

2. The location and description of the project.

3. The appropriate Wisconsin tax identification number of the person.

4. The names and addresses of other locations where the person conducts

business and a description of the business activities conducted at those locations.
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5. Other information required by the department of natural resources or the
department of revenue.

(d) The department of commerce shall promulgate rules that further define a
person’s eligibility to claim the tax credit.”.

16. Page 1422, line 7: after that line insert:

“(8v) PROPOSALS FOR TRANSPORTATION PLANNING, ACCESS AND INFRASTRUCTURE
IMPROVEMENTS. The department of transportation shall work with the city of Green
Bay, the city of La Crosse, the city of Milwaukee and the city of Oshkosh to develop
proposals for transportation planning, access and infrastructure improvements for
inclusion in the department’s submission under section 16.42 (1) of the statutes for

the purposes of the 2001-03 biennial budget act.”.

177. Page 1462, line 3: after that line insert:

“(22¢) SUSTAINABLE URBAN DEVELOPMENT ZONE CREDIT. The treatmént of sections
71.05 (8) (2) 15., 71.07 (2dy), 71.08 (1) (intro.), 71.10 (4) (gv), 71.21 (4), 71.26 (2) (a),
71.28 (1dy), 71.30 (3) (eon), 71.34 (1) (g), 71.45 (2) (a) 10., 71.47 (1dy) and 71.49 (1)
(eon) of the statutes first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect except that if this subsection takes effect after
July 31 the treatment of sections 71.05 (6) (a) 15., 71.07 (2dy), 71.08 (1) (intro.), 71.10
(4) (gv), 71.21 (4), 71.26 (2) (a), 71.28 (1dy), 71.30 (3) (eon), 71.34 (1) (g), 71.45 (2) (a)
10., 71.47 (1dy) and 71.49 (1) (eon) of the statutes first applies to taxable years
beginning on January 1 of the year following the year in which this subsection takes

effect.”.

(END)



