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Legislative Fiscal Bureau
One East Main, Suite 301 « Madison, WI 53703 » (608) 266-3847 « Fax: (608) 267-6873

June 3, 1999 Joint Committee on Finance : Paper #651

Reserves for Cancelled Drafts (Cashflow)

CURRENT LAW

Some of the checks that the state writes to individuals, vendors, contractors and others are
not presented for payment. The statutes require that these checks are canceled after the first year
and a corresponding amount transfers to canceled draft reserve accounts. These reserves are
maintained for an additional five years so that they are available if the original check is presented
for payment or if the payee can prove that they are entitled to payment. After six years, the state
is no longer liable for these checks, and any monies remaining in the canceled draft reserve
accounts after six years lapses to the fund that issued the original check.

GOVERNOR

No provision.

DISCUSSION POINTS

1. The six-year period for persons to present a check for payment is required under the
state Constitution. However, the canceled draft reserve account under s.20.912(2) of the statutes is a
method of paying for canceled drafts that could be modified statutorily.

2. The Legislative Audit Bureau (LAB), in a letter to the Co-chairpersons of the Joint
Legislative Audit Committee dated May 19, 1999, indicates that the current six-year reserve
requirement for canceled drafts may be unduly conservative. Annual payments from the canceled
draft reserve account have ranged between $0.7 million and $1.5 million in the last five years and
were only 13% to 24% of the annual beginning balance in the reserve account. The LAB identifies
two alternatives relating to the reserve requirement for canceled drafts that could benefit the general
fund and certain segregated funds.

Cashflow (Paper #651) Page 1



3. One alternative identified by the LAB would be to eliminate the rﬁsei've requirement
and establish GPR and SEG sum sufficient appropriations to pay for canceled drafts, The SEG
appropriation would draw its funding from whichever fund had issued the canceled check. Under
this alternative, $1.1 million GPR annually would be appropriated for this purpose. In addition, it is
estimated that an additional $7.8 million would lapse to the general fund, compared to current law
amounts, and $900,000 to the transportation fund in 1999-00. On an ongoing basis, the general
fund and each of the segregated funds of the state would have to pay for canceled drafts from the
sum sufficient appropriations that would be created for this purpose. However, the LAB indicates
that complete elimination of the reserve may not be prudent, because sufficient funds may not be
available to easily make payments from the sum sufficient appropriations if a large number of
canceled drafts would be presented for payment.

4, A second alternative - identified by the LAB would be to reduce the reserve
requirement, perhaps to 50% of the value of outstanding canceled drafts. Under this option, GPR
and SEG sum sufficient appropriations would need to be created for use if the amount of canceled
drafts presented for payment exceeds the amount of monies in the reserve. Based on the balances in
the reserve account at the end of 1997-98, it is estimated that an additional $3.9 million would lapse
to the general fund, compared to current law amounts, and an additional $450,000 would lapse into
the transportation fund in 1999-00 under this alternative. The LAB indicates that this may be a
preferred option because the continuation of a reserve, even at a reduced level, should allow most if
not all canceled drafts to be paid from the reserve balances.

ALTERNATIVES TO BASE

1. Reduce the reserve requirement for canceled drafts to 50% of the value of
outstanding canceled drafts. Create a GPR and a SEG sum sufficient appropriation under
miscellaneous appropriations, for use if the amount of canceled drafts presented for payment
exceeds the amount of monies in the reserve. Specify that the SEG appropriation would draw its
funding from whichever fund had issued the canceled draft. Increase estimated GPR-Earned by
$3,900,000 and SEG-REYV for the transportation fund by $450,000 in 1999-00.

Alternative 1 GPR ' SEG
1999-01 REVENUE (Change to Base) $3,900,000 $450,000
[Change to Bill $3,900,000 $450,000]

()

liminate the reserve requirement for canceled drafts and establish GPR and SEG
#€nt appropriations under miscellaneous appropriations to pay for canceled drafts.
Specify that the SEG appropriation would draw its funding from whichever fund had issued the
canceled draft. Provide $1.1 million GPR annually for this purpose. Increase estimated GPR-
Earned by $7.8 million and SEG-REV to the transportation fund by $900,000 in 1999-00.
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Senator GaryR George ‘\nd A R I
Representatwe Catol Kelsg, Co-chairpersons I Bt el
Joint. Legv:!.mve Audm Commlttee
State Capnol :
Madnson Wlsconsm 53702

- Dca'E'Scnator:Geurge and Representative Kelso: E_‘"

Durmg the course 0f our annual audit of the State of Wisconsin’s financial statements,.) wc
+ identified four ﬁscal control and budgetary issues for your attention. The first concerns.a s
~ statutory rcqmrement o hold funds in reserve for six years to cover cancelled state checks that. = ¢
“have.not been cashed. If thp chxslature were to amend this reqmrement. the State could both P

-maintain a prudent: lcvel of'reserves for canceled checks and, on a one-time basis, lapse.
$’% 6. zmlhon trom the canceled drafts reserve to the General Fund for appropriation. :

Tht, second lSSUE conce,ms ncmunnng for more than $1.5 million in federal rcxmbursements tor .
~~lost interest earnings’ related:ta;the administration of federal grants. We had expected these funds -.
o be! acwuntecl for-as general purpose revenue in the General Fund. However, the Department N
" of Administration accouinted for them in a federal program revenue appropriation. The .- S P
Leguslature could direct, the; Depanment of Administration to lapse this $1.5 million, as well %

all future f«.deral mterest rexmbursements, to the General Fund for general appropri atlons;-

The thud Vssue relates W d‘$500 000 trust fund established by the Department of NamraP oo
- ‘Resayrces (DNR) under a coun-ordered plea agreement with Menard, Inc., which DNR hf.\s nutx oAk
repm’ted to/the:Joint: Commxttec on Finaace or included in its fiscal year 1999-2001 budget A R
:equest Under the plea agreement, DNR is to use the trust fund 1o support “clean sweep’: grams : ,
that allow; unicipalities'to establish. operate, or maintain household hazardous waste disposal: .~ =
progra.ms* the State;Tnay-not; use the trust fund to reduce its current funding levels for clenn
“sweep;, grants; and dny money refiming in the trust fund after five years is fo be transferred to::

the COmmon School Fund, which supports low-interest loans both to schools and to other:

oovemmems Du ring bud,et dellberanons. the Legislature could authorize DNR to use the trust

*fund.to. expand the-clean sweep. program. Alternatively, the Legislature could direct DNR.not i¢ Sy
:pend trustfund:assets, but:instead to allow the trust fund to accumnulate interest until [he .end of -
calcndur year 2002 whcn the balance may be transferred to the Common School Fund. o

Our final lsauu rclates 0-ac "jountmg for the State’s building program. We note that $446 000 has
accumuldtﬁd in the BDnd Security and Redemption Fund, apparently as a result of errors m ’
accoummg for: dcbt scrvtce paymenls The Legislature may wish to consider directing the

i ;‘. ., :
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. Department of Administration to transfer these funds to the General Fund and other funds thgt
Dnglnally made the debt service payments. .

" We also followed up on the status of $1.9 million in undismbuted mterest eammgs in: the Capital
Improvement Fund, which we described to the Audit Commirtge in. Jmua.ry 1998:; The Building

Commission selected one of the options we proposed and; in February 1999, transferred the '

funds—wl-uch then exceeded $2.1 million—to the State Bulldmg Tmst and v..' !

* Sincerely. -

" fanice Mueller

. State Auditor R X
b g
.. IM/BN/jb A z..; g
ct:  Senator Judith Robson N Rep:;esentatwe Steghen Nass A
2 Senator Brian Burke Representanve John Gard ¥ . ¢
Senator Peggy Rosenzweig Repxcsen;auvc Rohcn ZJCchbaucx';
Senator Mary Lazich Repm;ematwc Davzd Cullen :
[
Mark D. Bugher, Secretary ";j j ‘
Department of Administration t

George E. Meyer, Secretary
Department of Natural Resources

Jack C. Voight, State Treasurer
Office of the State Treasurer
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FISCAL CONTRGL AN’D BUDGETARY ISSUES
‘,, 't"-' | ‘
During the course of our annual audn of thc State § ﬁnancxal sfatements, we perform work at the
Department of Admlmstmtxon. the Cffice: of the Statc Trcasuxqr, and many other state agencies.
Management letters to agencxe& 1nc1ude our. recommenﬁatlons for improved accounting and
internal control. In this len;er We addrcss»fiscal,mattcrs that ,mbnt legislative attention.

”éancaled Draﬂs Reserve
Each year, some checks thc Stnu: wntes to employes, .ud rempients vendors. contractors, and
others are not presented far payment.; Thq State.is hablc fot;these checks for six years. Statutes
require the State to cancekany checks that: have not: been cashe after the first year and to transfer
a corresponding amount (o canceled draftiieserve act.‘:ounts For the next five years, cancelled
checks may be reissued and paxd t'rom these reserve accoums ifjthe original checks are presented
or if payees can prove they .are enutle’d to payment. Aftcr a ;Otdl of six years, funds for checks
that remain uncashed are [apsed | from Jhe canceled drafts reservps to the General Fund or the
segregated funds that werg ongmally charged fm' these checks |

Ideally, the State should rqmntam resen/es that are sufﬁme i pay all reissued checks without
unnecessarily restricting fiynds that cuuld o;herwuse bc avzulabld for appropriation. However, a
review of balances in the c@nceled clrafts reserve: acc,ounts su,ggésts that current statutory
accounting requitcments for canceled: checl@ may be, uminl ¥ umservah ve. The Legislature
could amend the statutory " accounung requrmmems to: pmvxde a‘pmdcnt balance in the canceled
drafts reserves and, at the sarne ume, make appmumatcly $3 6 illion——on a one-time basis—
available to be appropnatcd for other purposcs S :

Article VIII, Section 2 of the Wlsconsfn Consumtmn ob]:qgam the State to pay checks and other
claims presented for paymem wnhm slx yeg.rs of: then date: of issue. The Department of
Administration (DOA), the: Otﬁcc of the State 'l‘reaaurcr, and: thq various state agencies share
responsibility for accounting for state thcks that ma,y be: loet stplen, forgotten, or uncashed for
other reasons. DOA and thg ‘treasury cance) ’-;those cheeksrnot prqsented for payment within one
year and, in accordance wﬂh . 204 912(2) Wis. Stats.; credn reserves for canceled drafts to the
General Fund and each of ttge State s segregated fund,\., As of .[uhe 30, 1998, the General Fund
reserve for canceled drafts t;otalcd $7 3 mllhcm. éthet’fundb t:eserves were substantially less than
that amount. R S

.‘.

o
\.

Statutes are written (o ensure ‘that sufﬁtlent “mnds ara;sel g&de to] ‘pay potential claims against all
outstanding canceled drafts.. ' Howgbver, onl y: about 604 percent of rafts that have been canceled
are later presented for paymcnt and the: :vast majam of these are presented within two years of
cancellation. Table 1 showsia ﬁvc-ycar hxstqry of the; c.mceled dl.afts reserve account for the
General Fund. As shown in: Table l ncwly c.a.nce]ed dmfts,typxcally offset the amounts of
reissued checks. £ S oo
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Table 1 ' ‘;

Genetal Fund -~ . i o o
Canceled Drafts Reserve Account. - .. "

FY !"f§95;§=§"- EI .:1..2.25:.97 FY 1997-

EY 1993.94

Balance: T T R L
Beginning of the Ycar $5.431,602  $8.839.738 ‘86417745 $5.399.041  $6,268,574

Add: Canceled Checks 299,501 2674583 278210 2548078  2969,103
Less: Checks Reissued - 1,120,008 _L,_Ll}ﬁdi?é -1.023.207 bl 711333  _L.526.949

6611005 732,796  7.51474% 7235786 7,710,728
Lapse _ 771387 910081 2073707 . 9el2l2  _383.900°
Balance at End of the Year $5.839.738  S6417,745 < '$5,399,041. '$6,268574  §7,326,828

# Lapse adjusted to correct for prior years' errors. Y

The State earns interest on balances in the cancelied draft reserves: However, because current
statutes require cancelled draft reserve funds be set aside for'the entire sixsyear period, even
though there is little likelihood all reserve funds; will be needed to-pay.feissued checks. these
funds are not available for appropriation until the, entire six-year pperiod has clapsed.

Statutes could be amended to reduce the level of ithe canceled check teserves while still
continuing to fulfill the State's constitutional obligation.to pay any.chgcks preserjted within six
vears. Two options could be considered. B P S B

sum-sufficient appropriations to pay for the reissuance bf_p:gfa{\'/fiqqsfly.-c;dng-:éilé,d;_‘drgfts. Since sum-
sufficient appropriations provide budget authority.to expend:any amount.necessary o fulfill their
purpose, this option would allow DOA and the treasury:¢o reissue;any: previously canceled drafts
that are presented for payment within six years of issuanice. Ihis‘;(jpti;dh would.also provide for
the largest one-time lapse to the General Fund an@i;;segr'ggate;l;ﬁmds. However, complete
elimination of the reserves may not be prudent because sufficient funds may not be readily

available if a higher-than-expected number of canceled drafis is presesited for payment.

First, the Legislature could eliminate the reserve requirement completely. and'instead authorize

A preferred option may be o reduS®erather thar;,-f,ﬂe_:,l_imi,'r}git‘e-‘-:-'.tlhé rescrve ré‘gu-i"ggrf;ent. For
example. the Legislature could amend s. 20.912(2), Wis::Stats., to'réquire that the balance in the
reserve for canceled drafts at the end of each fiscal vear equala specified percentage, such as
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50 percent, of the value of outstandmg canceled drafts,’ Had thls requxrement been in place at the
end of fiscal year (FY) 1997-98, $3.6 million would have laPSecl from fhe reserve for canceled
drafts to the General Fund and would have been a.vaxlable ona one-nme basis, for appropmtlon
Smaller amounts would have lapsed to the State’s segregated funds For exnmple on aione-time
basis, $450,000 wonld have lapsed to the Transportation Fund $95 000 to the Patlents
Compensation Fund, and $83,000 to the Fixed Renrement Trust Fund

If the preferred option is implemented, the Legislature: wnll need to; create aum~sufﬁc1em

appropriations for use in the event the amount of canc.eled dmfts acmally presented for payment
exceeds the funds available in the reserves.

Federal Interest Relmbursem-ts

Each year, the State seeks more than $4 billion from the federal govemment as rexmburscmem
for federal grant program expenditures paid by the State, DOA is responmble for: requestmg
federal reimbursement on behalf of most state agencies, 2 ‘and t‘ederal ‘rules; prov1de that:the State
may be paid interest if reimbursements are received after grant—related checks cléar the State’s
bank. We are concerned because DOA accounted for moye thian $1: :5-million in fedeml interest
reimbursements using a federal program revenue appropnauon rather than the General Fund As
a result, these funds are not available for general appropnatlon by the Legnslature

Federal rules require the State to minimize the period between the ume m mcurs fedeml grant
expenditures and the time it receives, or draws down, federal re;mbursements ‘The: féderal Cash
Management Improvement Act requires the State and the federa{ govemment ‘1o agree:on draw-
down patterns for 28 of the larges#i@deral grant programs ‘that ensure:neithier party. w1il earn
interest at the expense of the other. If the State receives federal relmbursement before r.he
agreed-upon date, the State eamns excess interest that it is: thuu'ed to-returmn tothie federal

government. Tt is more common, however, for the State to-receive federa.l rexmbursement after
the agreed-upon date and thus lose potential interest eammgs '

Statutes do not specifically address how DOA is to account for: federal mgerest Jelmburscments

Therefore, s. 20.906, Wis. Stats., requires these funds to be accaunted for.as gcneral purpose

revenue of the General Fund and made available for general appropnatlon by the Leglslature

However, DOA has instead used the federal program revenue appropriation authonzed under
s. 20.505(1)(ma), Wis. Stats., to account for federal mterest rexmbursements ek i

DOA makes annual calculations of the effect that d:fferences between the .lgreed-upon pattern
and the actual reimbursement date have on interest earnings. Based ofi. Lhese calculatlons DOA
received interest reimbursement from the federal government for four.of the- Pakt: ﬁve yedrs As
shown in Table 2, the General Fund received more than $1.3 mﬂhon m federal mterest
reimbursements from FY 1994-95 through FY 1998-99.
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'f'f": l Table 2
5
. 5. 4 | General Fund
b i v ngeral Interest Reimbursements e
H ; Interest Reimbursements
Fiscs r | Received :
s ;":: i :199‘95 || § 380,350
L4 Vi99see | 319,855
Lo aseeer. (6.474)
j:j oo i 259,710
‘ 605,076 S
i $1,558,517 S

We bc.hew, DOA s a.counun .rcatmcm is| mappropnate because the federal program revenue
appropnauoﬁ it uses was authoxized for apqcxﬁc federal grants and contracts awarded to DOA
and dxd not provxde for thefcredmng of mte;est reimbursements. DOA argues that interest
credits; should rcmaxn m the tederal accounqs in case the Szate must pay interest to the federal
g0V cmmcnt e ‘ ;

We also note: that m FY 1995-96 mthout requesting permission from the Joint Committee on
Finance; DOA transtcrrcd $250, 000 in mtergst reimbursements to the appropriation authorized in
s. 20. 50:(1)0(1) Was Srats ,,to pamally fund financial services provided by the Stare
Controljer’s Gfﬁce. HoM ever, we bchcvc ﬂ‘hs is an unauthorized use of the interest
relmbutscmcnts and tha DOA should have recovered the full costs of operations through user
charges; [0 state agancx ; '

S

If it w;shed to: do so, the: Leolslature could d#rect that the remaining $1,308,517 in federal interest
credits, a5 well as any future cred{ts, be lapsqd to the General Fund for general appropriation. In
addition;; the Lemslamra cou}d create,y sum-sufﬁment appropriation for use in the event the State
is requm:d w pay the tcdcral aovcmmcnt mtq:rest credits. and it could direct DOA to request

authonty t'rorn the .lomt Cornmxttee on,Fmanq:e before making such payment.
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Clean Sweep Grants

. " State agencies are authorized to administer various prog:ams through the state budget proceqs
**"under which the Legislature appropriates program fundmg Qc:casmnally. state agenc;es alsq
. 'receive gifts, grants, and other unexpected funding. To:ensure: ‘that: f.hese funds ar¢-taken intq
.. account when the State’s budget is developed, s. 20. 907 Wis.. Stats’; reqtures the Jomt 1
»'* Committee on Finance to approve their receipt and requires stqbe agenmes to; repou to: both the
. Joint Legislative Committee on Finance and DOA on their expendlrure We are aoncemed that
* over the next four years, the Department of Natural Resources {DNR} may use funds lt received
through a legal settlement—but has not reported to the Jomt Commiltee:an Fmance or; mcludbd
."_in its current budget request—o significantly expand the “clean sweep" grams it makes avalluble
: to local governments through the Household Hazardous Wastes; Grant ngram ;:- AR
[ |
T Smce the 1991-93 bicnnium, the Legislature has appropnated $150 QOO annually from the o
# % Environmental Fund to DNR for the Household Hazardous Wastes Grant; Program This ":-'I'-,: ‘
-+ appropriation, which is currently authorized under s. 20. 3‘70(6)(1):), Wis. Stats;, is: mtended 1o
. assist municipalities in funding programs for the collectldgn and; chspésal dﬁ hou:,ehold hazardqus
. aste materials. DNR awards each qualifying mumcxpa.l;ty a c]can sweep gram oF up to $15 000
annnal] y under a competitive application process. P g y L .

I In December 1997, the State entered into a plea agreement w1th Mcnard Inc to resmve a chapge
" of unlicensed transportation of hazardous waste. As part of this. agree.merm, Menard, Inc ., Was|
T required to pay $500,000 to a trust fund that DNR was to: astabhsh for: funﬂmg the same clea.n |

. sweep grants for which the Legislature appropriates fundmg The plea agreement snpulates thzat
*.. trust fund money may be used only if the State maintains’its cun'cnt fiiy dmg fos: these progra.nis
. Any money remaining in the trust fund as of December 2002 is {0 be'paid to the Commcm Schnol

V,Fund which supports low-interest loans to schools and to: other govemmems

'a- .". i

- :,rln late Januarv 1998, DNR recewed a check for $500,000° from Menard lnc., whxch could not be
- commingled with other state funds under the terms of the plca agreement . However; DNR f:ulﬁ.d
- %10 establish the required trust fund until eight months later};in August: 1998, Deposmngthc '
_ "'"check at that time resulted in a loS®¥ at least $12,500 in gotenu&l mterest eamings (,assnmmg 4
v ""'5 percent return) during 1998. S SR (. :

. "‘More significantly, DNR has not directly informed the Jomt Comrmuee on Fmance qf lts recmpt
.+ _"of the $500,000, nor has it sought legislative approval to spencl thc moncy an clgan sweep |
.~ "programs or disclosed these funds in its biennial budget request In thig proposed: FY: 1999- "QO!
* " biadget that the Legislature is now considering, DNR agaxn requests $I50 000 an‘nu A
‘-{,swwp grants. [ A P A

A{'.'DNR has already awarded the majority of its $150,000 appropnatlon for FY 1998 99 as chI a.i‘
‘aniadditional $30,000 of trust fund assets. However, as shoWwn in. 'I'ablc 3, DNR allowed tunds |

."appropnated for clean sweep grants to lapse to the Env1ronmental Fund ﬁ'om FY 1994—95 i
- v.;'through FY 1997-98. i g , i




FILE No. 709 06,05 *99 08:25 ID: | PAGE 9

Table 3 < .'.3';3

Department of Natural Resoun:s i
Household Hazardous Wastes ‘Grant’ Proyzam %
' Lapsed Spending Aﬂthorlty L
Fiseal Year Am_lms.uase_d i
1997-98 522,163 u
1996-97 14,999 .
1995-96 6,682 ;

1994-95 10,409

BecauSe DNR had not expended its full appropriation far clean sweep grants m :ecent years,x it
would appear that $150,000 annually may be sufficient (o fulﬁll program objectwes ‘The:. |

Legislarure may therefore wish to direct DNR not to expend assets i the trust.fund, but ratht..r to
e allow them to accumulate interest until the end of calend.ar yeﬁr "002 when they may be ‘;' i
* ¥.. . transferred to the Common School Fund. -

;i Alternatxvely, the Legislature could either allow DNR to; spend all a,v’mlable r.rus: fund assuts Ebut
- .t direct it to seek approval for the trust fund from the Joint: ‘Compiineeion Finance and to repo

.. v. expenditures annually, or it could direct DNR to seek spemﬁc Iegxslauve apptoval through the
o : budoet process, before expending all or any portion of the 5500 000 avazlable an the tmst fund

&ceountmg for the State’s Bunld.mg Program : - L . i

.”.

.. Statutes require the Legislative Audit Bureau to calculate: and ccmtv thc Slate § rxet mdebledness
and to audit the Bond Security and Redemption Fund and; thc Capua.l Improvcmem Fuxid as:o
- T2 anuary 1 of each year. We also audit the State Building Trust Fund which accoum:s fo;
. portion of the State’s building program. During our current audit of the State’s: ‘building ™
. i, program, we identified a balance of $446,084 in the Bond' Sccumy a.nd Redcm[&tion Fund chm
B has accumulated because of errors in billing state aaencxes*for debt semcc paymcm‘

¢
]
|
.
|
‘

'L'hc State issues general obligation bonds to fund state agency bc.uldmur pm;ec.t; homc loans
- administered by the Department of Veterans Affairs, and palluuon abat:m;nt and cuher vran{
e _’proomms administered by DNR. To pay the debt service costs, including ifiterest, an these
- general obligarion bonds, the Legislature authorizes various. sum-\sufﬁu:m appmpnauom 1 at,
. .";are funded by general purpose revenue, program revenue, dnid sedrecated fiind revenue. The:.-

R S[&[e Conu-ollcr s Office within DOA is responsible for mn}mtammz ao:count.s fer each bpnd
: -1ssuc
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1999 - 2000 LEGISLATURE LRBb0529/1

LFB......Loppnow — Reserves for cancelled drafts

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

1 At the locations indicated, amend the bill as follows:

1. Page 480, line 2: after that line insert:
4

“SECTION 644e. 20.912 (2)‘>o<f the statutes is repealed.

P
SECTION 644[ 50.912 (31 of the statutes is amended to read:

20.912 (3) REISSUE OF CANCELED CHECKS, SHARE DRAFTS AND OTHER DRAFTS. When

-ﬁ\b 6 the payee or person entitled to any check, share draft or other draft canceled under
v 7 sub. (1) by the state treasurer, or the payee or person entitled to any warrant so
8 canceled by the department of administration, demands such check, share draft,

9 other draft or warrant or payment thereof, the department of administration shall

10 issue a new warrant therefor, to be paid eut-eﬁthe—paceper—ﬁun%—bgs%he—state—tmasmﬂelﬂ

@i}f—a—_ ppropriate appropriation account under s. 20.855A§bm2, (gm) or (rm).”.
H

istory: 1973 c. 243; 1977 c. 29; 1983 a. 27, 368, 538; 1987 a. 399; 1991 a. 221, 299; 1995 a. 27.
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2. Page 471, line 10: after that line insert:

v

“SECTION 613c. 20.855 (1) (bm) of the statutes is created to read:

LRBb0529/ 1

20.855 (1) (bm) Payment of cancelled drafts. A sum sufficient to pay demands

under s. 20.912 (3)\./

v h
SECTION 613{20855 (1) (gm) of the statutes is created to read:

20.855 (1) (gm) Payment of cancelled draﬁ‘s;‘grogram revenues. From the

appropriate program revenue and program revenue—service accounts, a sum

sufficient to pay demands under s. 20.912 (3)3/

v P
SECTION 613{ 20.855 (1) (rm)')c:f the statutes is created to read:

20.855 (1) (rm) Payment of cancelled draﬁ‘s;‘é;gregatecl revenues. From the

approprlate segregated funds, a sum sufficient to pay demands under s. 20.912 (3).”.

16

17
18

N

F/a SERT A

ge 1439, line 10: after that line insert:

f’ “(2b) RESERVE FOR CANCELLED DRAFTS. On the effective date of thls‘s/ubsectlon

nge

v

all moneys that are reserved under section 20.912 (2), 1997 stats., for the payment

v
of cancelled checks, share drafts and other drafts under section 20.912 (3) of the

statutes shall revert to the fund from which the cancelled checks, share drafts and

other drafts were drawn and shall be made available for appropriation.”.

checic A

(END)
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LFB.......Loppnow — Reserves for cancelled drafts | it
FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:
1. Page 471, line 10: after that line insert:
“SECTION 618e. 20.855 (1) (bm) of the statutes is created to read:

20.855 (1) (bm) Payment of cancelled drafts. A sum suﬁicient to pay demands
under s. 20.912 (3).

SEcTION 613h. 20.855 (1) (gm) of the statutes is created to read:

20.855 (1) (gm) Payment of cancelled drafts; program revenues. From the
appropriate program revenue and program revenue-service accounts, a sum
sufficient to pay demands under s. 20.912 (3). _

SECTION 613p. 20.855 (1) (rm) of the statutes is created to read:

20.855 (1) (rm) Payme;zt of cancelled drafts; éegregated revenues. From the

appropriate segregated funds, a sum sufficient to pay demands under s. 20.912 (3).”.
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2. Page 480, line 2: after that liné insert:

“SECTION 644e. 20.912 (2) of the statutes is repealed.

SECTION 644p. 20.912 (3) of the statutes is amended to read:

20.912 (3) REISSUE OF CANCELED CHECKS, SHARE DRAFTS AND OTHER DRAFTS. When
the payee or person entitled to any check, share draft or other draff canceled under
sub. (1) by the state treasurer, or the payee or person entitled to any ﬁvarrant S0
cénceled by the department of .administrétion, demands such check, share draft, '

other draft or warrant or payment thereof, the department of administration shall

3. Page 1439, line 10: after that line insert: @ o mp

“(2b) RESERVE FOR CANCELLED DRAFTS. On the effective date of this subsection,
all moneys that are reserved under section 20.912 (2), 1997 stats., for the payment
of cancelled checks, share drafts and other drafts under section 20.912 (3) of the

statutes shall revert to the fund from which the cancelled checks, share drafts and

other drafts were drawn and / @& available for appropriation.”.

D- No&

W%MM@@ IWW& +& wordz o
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LBl ¢ rkBbas29/1.
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DRAFTER’S NOTE LRBb0529/2dn
FROM THE RAC:jlg:ijs
LEGISLATIVE REFERENCE BUREAU

June 8, 1999

In this draft, all I changed were the words on page 2, line 16. Otherwise, everything
is the same as LRBb0529/1.

Richard A. Champagne

Legislative Attorney

Phone: (608) 266-9930

E-mail: Rick.Champagne@legis.state.wi.us
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1999 - 2000 LEGISLATURE | LRBb0529/2” 2
RACilgijs
LFB....... Loppnow — Reserves for cancelled drafts , A~
FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION |
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:

1. Page 471, line 10: after that line insert:

“SEcTION 618e. 20.855 (1) (bm) of the statutes is created to read:

20.855 (1) (bm) Payment of cancelled drafts. A sum sufficient to pay demands
under s. 20.912 (3).

SEcTION 613h. 20.855 (1) (gm) of the statutes is created to read:

20.855 (1) (gm) Payment of cancelled drafis; program revenues. From the

appropriate program revenue and program revenue-service accounts, a sum

sufficient to pay demands under s. 20.912 (3).
SECTION 613p. 20.855 (1) (rm) of the statutes is created to read:
20.855 (1) (rm) Payment of cancelled drafts; segregated revenues. From the

appropriate segregated funds, a sum sufficient to pay demands under s. 20.912 (3).”.
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1 2. Page 480, line 2: after that line’iﬁSei;t':‘:

( : ’ Z 9 " he €s is e |
SECTION 644p. 20.912 (3) of the sﬁatutes is amended to read:
20.912 (3) REISSUE OF CANCELED CHECKS, SHARE DRAFTS AND OTHER DRAFTS. -When—

the payee or person entitled to any check, sharé draft or other draft canceled uhder

3
4
5)
6 sub. (1) by the state treasurer, of the payee or person entitledlto any warrant so -
7 canceled by the department of administration, demands such check, share draft,
8 other draft or wai'rant or paymént thereof, the department of administrétion shall
9

issue a new warrant therefor, to be paid eut-of the properfund by the statetreasurer

from the appropriate appropri tionac"nt nder s. 2 1) (bm), or (rm).”.

11 3. Page 1439, line 10: alter thal line insert:

12 “2b) RESERVE FOR CANCELLED DRAFTS. On the effective date of this subsection,
13 all moneys that are reserved under section 20.912 (2), 1997 stats., for the payment
14 of cancelled checks, share drafts and other drafts under 'sect’ion 20.912 (3) of the
15 statutes shall revert to the fund from which the cancelled checks, share drafts and
16 other drafts were drawn and are available for appfopriation.”.

17 (END)
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Section# 20.912 (2) of the statutes is amended to read:
PAYMENT o P

20.912 (2) -R-ES-E]W-E-FGRJCANCELED DRAFTS. Altameunts-eredited-pursuant-to-sub.(1) shall be—

champra(lrbunx13) Fri-Jun-11-1999  9:49 am
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LFB:......Loppnow — Reserves for cancelled drafts

FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

1 At the locations indicated, amend the bill as follows:
1. Page 471, line 10: after that line insert:
“SECTION 613e. 20.855 (1) (bm) of the statutes is created to read:

20.855 (1) (bm) Payment of cancelﬁa/draﬂs A sum sufficient to pay demands
under s. 20.912 (3).

20.855 (1) (gm) Payment of canceli; drafts; program revenues. From the

2

3

5

6 SEcTION 613h. 20.855 (1) (gm) of the statutes is created to read:

8 appropriate program revenue and program revenue—service accounts, a sum
9

sufficient to pay demands under s. 20. 912 (3).
10 SEcTION 613p. 20.855 (1) (rm) of thestatutes is created to read:
@ 20.855 (1) (rm) Payment of canceljed drafts; segregated revenues. From the

12 appropriate segregated funds, a sum sufficient to pay demands under s. 20.912(3).”.
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RAC’ Jlg'mrc
2. Page 480, line 2: after that line insert: .
“SECTION 644e. 20.912 (2) of the statutes is ainended to read:
20.912 (2) RESERVE-FOR PAYMENT OF CANCELED DRAFTS. All-amounts-credited

draft or other draft canceled on which demand for payment has not been presented

within 6 years from date of issue shall be-;:evexted—flrem—the—resewe—fer—eeneeled

by-the-department-of administration not be paid under sub. (3).
SECTION 644p. 20.912 (3) of the statutes is amended to read:

20.912 (3) REISSUE OF CANCELED CHECKS, SHARE DRAFTS AND OTHER DRAFTS. When'

je ub. (2), when the payee or person entitled to any check, share draft or
other draft canceled under sub. (1) by the state treasurer, or the payee or person
entitled to any warrant so canceled by the department of administration, demands
such check, bshare draft, other draft or warrant or payment thereof, the department
of administration shall issue a new warrant therefor, to be paid eut-ofthe properfund
by-the-state-treasurer fro W&ﬁ

»
..

m or
3. Page 1439, line 10: after that line insert: .

“(2b) RESERVE FOR CANCELLED DRAFTS. On the effective date of this subsection,
all moneys that are.reserved under section 20.912 (2), 1997 stats., for the payment
of cancelled checks, share drafts and other drafts under section 20.912 (3) of the
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@ statutes shall revert to the fund from which the cancel[g/d checks, share drafts and
2 other drafts were drawn and are available for appropriation.”.

3 (END)
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LFB.......Loppnow — Reserves for canceled drafts

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:

1. Page 471, line 10: after that line insert:

“SECTION 618e. 20.855 (1) (bm) of the statutes is created to read:

20.855 (1) (bm) Payment of canceled drafis. A sum sufficient to pay demands
under s. 20.912 (3). ‘

SECTION 613h. 20.855 (1) (gm) of the statutes is created to read:

20.855 (1) (gm) Payment of canceled drafts; program revenues. From the
appropriate program revenue and program revenue—-service accounts, a sum
sufficient to pay demands under s. 20.912 (3).

SECTION 613p. 20.855 (1) (rm) of the statutes is created to read:

20.855 (1) (rm) Payment of canceled drafts; segregated revenues. From the

appropriate segregated funds, a sum sufficient to pay demands under s. 20.912 (3).”.
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2. Page 480, line 2: after that line insert:

“SECTION 644¢. 20.912 (2) of the statutes is amended to read:

20.912 (2) REesERVE-FOR PAYMENT OF CANCELED DRAFTS. All-amounts-eredited

- Any check, share

draft or other draft canceled on which demand for payment has not been presented

within 6 years from date of issue shall bereverted-from-the-reservefor-eanceled

by the-department-of administration not be paid under sub. (3).

SECTION 644p. 20.912 (3) of the statutes is amended to read:

20.912 (3) REISSUE OF CANCELED CHECKS, SHARE DRAFTS AND OTHER DRAFTS. When
Subject to sub. (2), when the payee or person entitled to any check, share draft or
other draft canceled under sub. (1) by the state treasurer, or the payee or person
entitled to any warrant so canceled by the department of administration, demands
such check, share draft, other draft or warrant or payment thereof, the department
of administration shall issue a new warrant therefor, to be paid eut-ofthe preperfund
by-the-state-treasurer from the appropriate appropriation account under s. 20.855
1) (bm), (gm) or (rm).”.

3. Page 1439, line 10: after that line insert:

“(2b) RESERVE FOR CANCELED DRAFTS. On the effective date of this subsection,
all moneys that are reserved under section 20.912 (2), 1997 stats., for the payment

of canceled checks, share drafts and other drafts under section 20.912 (8) of the
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1 statutes shall revert to the fund from which the canceled checks, share drafts and
2 other drafts were drawn and are available for appropriation.”.

3 (END)



