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advisors and investment firms. There is currently no statutory goal with respect o; commisgions:  *

. . iE [ MO#._: ﬁ;
oo kbR E Y end N
o o A T DPecket. ¥ N
RS INVESTMENT BOARD Sy e YN
I . i . L2 Moore ¥ N
: T eV Shiblisk ¥ N
Requirement to Expend 5% of Total Annual Commxss:ons wnh LR Z’:f,:’;‘a ; N
Wisconsin-Based Broker Dealer Firms (P N "aﬂz‘" ‘,V N
S ;. SR i N
S L i > o Pdner N
R G g Kadeln e N
Y - Albera ; N
:4“ o K K DLl" N
' L . Ton " : rllard N
' " LR ubez 5 N
Motmn | -3_ o _: : Riley N
; L

U
. Move to include statutory language directing the Investment Boal:d to ensure that at least 5% g"" ""i' v
of (be. total funds cxpended for securities trading brokerage commissions in each fiséal year be
expended for commissions payable to Wisconsin-based broker dealer ﬁrms, exclusive ofithose
fitms; that’ quahfy as a Wisconsin minority investment firm. Specify \i'lat (1) a "Wlsconsm-based
Bioker, dealer firm" would be any firm licensed under s. 551.31 of the stafutes whose corporatc
hc.adquancrs and principal business operations for the consolidated firm are. located in; Wxswnsm, s
and (2) a-"securities trading brokerage commission” would mean comnussmns or; tees( pa:d on'or )
for purchases, sales, brokerage transactions or other trades of any type:ul L
state. securities law. Require the Investment Board to report annuafly by. September 30 to the
Department of Administration on the amounts expended during the:: precedmg ﬁscal year for
comxmssxons payable to Wisconsin-based broker dealer firms under this; prOVlSIOI'I

e —%4#1-%‘\:"«':—-;—

; * This-motion would require fggslnvestment Board to expend 5% oI 1ts brakerage coxmmssmns_~
annually wuh Wisconsin-based brokerages. This commitment would be:in addmon 0: any.
i commssion: amounts paid to Wisconsin-based minority investment firm§ and. adv:surs The Board;j

e would be rcquxred to report annually to DOA on the amount actually e)pended for comm.ISSlonsj
payable to- Wxsconsm—based broker-dealer firms. SR S

Under current law, the Investment Board must attempt to ensure: that 5% of;the tqtal ﬁmds,‘.' o
expended for. lnvestment analysis and brokerage commissions be expended wuh mmonty ﬁnancxal‘;‘ R R

paid 16 Wxsconsm-based broker-dealers, although the Board does use such firtms. Dunng ‘the; 1998j I
T calendar year, the Board paid 7.99% of all broker commissions to Wlsconsm-based Brokcr dealerﬁ I

mcludmg mmonty investment firms and advisors. S
. Motion #1133 Bl e




- SWIBUnotWiseouh-BmdmkuDuh'M

May 11, 1999
Section 1. Paragraph 25,17(70)(C) i creaed to read:
oo’
“(c) The plaa shall provide for satisfying the requirements of 25.185."
Section 2. Section 25.185 (Title) is amended 10 read ag follows:
Mieriey Financial Advisers end, Invesmnent Firms and Wisconsin-based Broker Desler
Eimi."
Section 3. Sections 25.185(1)(Tltle) is created 1o read:
“(1) Minority financial advisers and imvesment firms.”
Section 4. Sub-section 25.185(1) is renmanbered 25, 185(1)(8) and emended 85 follows:

“(a) Inthis gubncction, ‘minority financial sdviser’ and ‘minority {nvestment fitn’ mean &
fingncial adviser and invesunent firm, respectively, centified by the Deparmment of Commerce
under §560.036(2).” '

Seciion 3. Sub-section 25.185(2) is renumbered 25.183(1)(b).
Section 6. Sub-section 25.185(3) is remumbered 25.185(1)(c) and amended as follows:

“© The iavesunent board shall anmualty roport 1 the Departmens of Adminisiration e tot)
lﬂlﬂﬂﬂﬂfﬂlﬂlﬂ!CﬂﬂlndmlUIdﬂllI'i‘il@;Jhﬂlh!conmmmmﬁnckandcauvuﬂﬂﬂkhond
brokerage commissions, the services of minority financial advisers and the services of

s minority investnent fisms during the preceding fiscal year.”

Section 7. Section 25.185(2) is created 1o read as follows:

«2) Wisconsin-based broker dealer firms.

(a) In this sub-section, () “Wisconsin-based broker dealer finu’ means a broker dealer
firm licensed under Wis. Stats. Section 551.31 whose corporace headquarters and
principal business operations for the consolidated firm are located in this ause and (i)
*sccurities trading brokerage commissions’ mesns commissions or fees pald oa or for
mm.sml.mmmcﬁmormmmmfwwﬂ'm’- s

defined in Wis, Stat. Section 551.02(13).

®) The investment board shall ensure that at least S% of its total fimds sxpended for
mﬂﬂumdhsm,cmniﬂminmhwywiuxpdedhmdﬁu
mmwmmmwwmmﬂmm
do not otherwise qualify under Section 25.185(1).

©) mmmwmmwmmmmpnmmfwm
toal amount of modeys expended under par. (b) for secusities trading brokerage
commissions, and the amouat of moneys expended under par. (b) for securities
teading brokerage commissions payable to Wisconsin-based broker dealer firms.

Proposed Legishative History

Iumﬂummmuwmmegmmmsmofwwmmmmmwm
Wlsconsin-blndtmm.Swﬁmﬁ.lﬂi&)hhmﬂ:ypmpoudino:dettommﬁﬂathﬂSﬁ of the
r mmmwummmbymes“orwmmmnmsmrdmmﬂw
Wisconsin-bused broker dealer flrms. 4

001.635204.2
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SWIB Use of Wisconsin-Based Broker Dealer Firms
May {6} [11], 1999

Section 1. Pagagraph 25,17(70)(c) is creawed to read:

“(c) Tho plan shail provide for sacisfylag the requirements of 25.185.7
Section 2. Section 25.185 (Tide) Is amended to send as follows:

Miseriey Financial Advisers and, Investment Firms aod Wisconajg-based Broker Pesler

Sectdon 3. Sections 25.185(1)(Title) is created 1o read:

“(1) Minority financial advisers and investment firms. ™ )
Section 4. Sub-section 25.135(1) is renumbered 25.185(1)(a) and amended as follows:
“(2) In this gub-section, ‘minoriry financial adviser’ and ‘minority investment firm' mean a

financial adviser and investment firm, respectively, certified by the Deparuncat of Commerce
under §560.036(2).” ,

Section 5. Sub-sectiou 25.185(2) Is renumbered 25.185(1)(b).
Secrion 6. Sub-section 25.185(3) is re;numbered 25.185(1)(c) and amended as follows:

*(c) The mvestment board shall aunually report to the Depasunent of Administration e wal
amount of moneys expended under swevé3) par.(h) for common stock and convertible bond
brokerags commissions. the services of minority financial adviscrs and the services of
minority investment firns during ihe preceding fiscal ycar.”

Section 7. Section 25.185(2) is created to read as follows:

“2) Wisconsin-based broker dealer firms.

@ In this sub-section, (i) ‘Wisconsin-based broker deajer firm’ means @ broker dealer
firm licensed under Wis. Staw. Section 551,31 whose corporate beadquarters and
principal business ioas for the copsolidased finm are located in wthis state and (1I)

()  The invesment board shall ensare thar at lsast S% of its total funds cxpended for
{fmameiak-and-§ Jvgia.-Enansiel I ) i ting
brokerage conmmissions in cach fiscal year is expended for securitics trading
brokerage commissions payable
i i Wiscopsin-based broker dealer finms
that do not otherwise qualify under Section 25.185(1). .,

© mhvumﬂnbmdshlﬂamﬂympunmhmofmmn
total amount of moneys expended under par. (b) {for-fnanslel-and-investuont

$23204.2 compared o 5392547
5/11/58 Sl 1: 14 AM
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State of Wisconsin
1999 - 2000 LEGISLATURE LRBO5T5/1

LFB.......Mason — SWIB use of Wisconsin brokers

For 1999-01 BUDGET — NOT READY FOR INTRODUCTION

LFB AMENDMENT
TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:
1/ 1. Page 498, line 6: after that line insert:
“SECTION 700m. 25.17 (7Q) (c) of the statutes is created to read:
25.17 (70) (¢) The plan shall discuss the board’s options for fulfilling the

requirement under s. 25.186.”.

2. Page 498, linc 18: after that line insert:
“SECTION 701m. 25.186 of the statutes is created to read:
25.186 Broker-dealers located in this state. (1) In this section:

(a) “Broker—dealer” has the meaning given in s. 551.02 (3).
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(b) “Securities trading brokerage commission” means any commission or fee
paid on or for a brokered security transaction, a purchaselof a security or any other
kind of trade of a security.

(c) “Security” has the meaning given in s. 551.02 (13)1./

(2) (a) Ofthe total funds that are expended by the board for securities trading
brokerage commissions in any fiscal year, the board shall pay at least 5% of the total
funds in securities trading brokerage commissions to broker—dealers that are
licensed under s. 551.31, that are headquartered in this state and whose principal
business operations are located in this state.

(b) For the purpose of satisfying the requirement under par. (a), the board may
not include any securities trading brokerage commissions paid to minority financial
advisers and minority investment firms under s. 25.185.

(8) Annually, no later than September 30, the board shall submit a report to
the department of administration documenting the amount of moneys expended in
the preceding fiscal year by the board for securities trading brokerage commissions
and the amount of moneys paid in the preceding fiscal year for securities trading
brokerage commissions to broker—dealers under sub. (2) (a).”.

(END)
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LFB.......Mason — SWIB use of Wisconsin brokers

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

LFB AMENDMENT
TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:

/1. Page 498, line 6-4fter that line insert:

requirement under s. 25.186.”.

2. Page 498, line 18: after that line insert:
“SECTION 701m. 25.186 of the statutes is created to read:
25.186 Broker-dealers located in this state. (1) In this section:

(a) “Broker—dealer” has the meaning given in s. 551.02 (3).
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(b) “Securities trading brokerage commission” means any commission or fee
paid on or for a brokered security transaction, a purchase of a security or any other
kind of trade of a security.

(¢) “Security” has the meaning given in s. 551.02 (13).

(2) (a) Ofthe total funds that are expended by the board for securities trading
brokerage commissions in any fiscal year, the board shall pay at least 5% of the total
funds in securities trading brokerage commissions to broker—dealers that are
licensed under s. 551.31, that are headquartered in this state and whose principal
business operations are located in this state.

(b) For the purpose of satisfying the requirement under par. (a), the board may
not include any securities trading brokerage commissions paid to minority financial
advisers and minority investment firms under s. 25.185.

(3) Annually, no later than September 30, the board shall submit a report to
the department of administration documenting the amount of moneys expended in
the preceding fiscal year by the board for securities trading brokerage comrrﬁssions
and the amount of moneys paid in the preceding fiscal year for securities trading
brokerage commissions to broker—dealers under sub. (2) (a).”.

(END)
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LFB:..... Mason — SWIB use of Wisconsin brokers
For 1999-01 BUDGET — NoT READY FOR INTRODUCTION
| LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:

1. Page 498, line 18: after that line insert:

“SECTION 701m. 25.186 of the statutes is created to read:

25.186 Broker-dealers located in this state. (1) In this section:

(a) “Broker—dealer” has the meaning given in s. 551.02 (3).

(b) “Securities trading brokerage commission” means any commission or fee
paid on or for a brokered security transaction, a purchase of a security or any other
kind of trade of a security. |

(¢) “Security” has the meaning given in s. 551.02 (13).

(2) (a) Of the total funds that are expended by the board for securities trading
brokerage commissions in any fiscal year, the board shall pay at least 5% of the total

funds in securities trading brokerage commissions to broker—dealers that are
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licensed under s. 551.31, that are headquértered in this state and whose principal
business vperations are located in this state.

- (b) For the purpose of satisfying the requirement under par. (a), the board may
not include any securities trading brokerage commissions paid to minority financial
advisers and minority investment firms under s. 25.185.

(8) Annually, no later than September 30, the board shall submit a report to
the department of administration documenting the amount of moneys expended in
the preceding fiscal year by the board for securities trading brokerage commissions
and the amounf of moneys paid in the preceding fiscal year for securities trading
brokerage commissions to broker—dealers under sub. (2) (a).”.

(END)



