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Do
SR A i, { Representative Riley
JEDw, 7l %e 5 ¢t Representative Duff
SO T Senator Burke
‘iRepresentativc Ward

Sy
(v) &=
Motion: ‘
L Lq;"*
Move to: M VJJ
a.  Limit the| intra~district a1d rcccwud by Ml]waul\ee Publm Schools (MPS) for
transferring a pupil out| of a pupil's neu,hborhqod attendance area o agotlter area unless MPS has 5 ()n}(

obtained the written consent of the pupil's parenit or; guardxan pnor 1o the u'amﬁfer, for pupils who

exceed certain percentage thresholds undar (b):1f such canset is:not obldmec} specnfy that MPS Y
would be ineligible for intra-district aid tor that; pupﬂ In;addition, ‘MPS: cauld‘ not receive aid for = W/\
the transportation costg relating 1o that pupxl under the. smte catef,oncal ttanSporQatmn aid nor under j (}/

statc cqualization aid. ‘ R S AR PP

b.  Beginning in 1999-00, MPS: would bc :equu‘ed t() annually checlt and report 1o the
Legislature on the number and percentage of studcnts lrzmsierred- ougside; of thcm attendance di stnc:j
without their parents' or guardians' permission. ﬁus data would ‘be: repqned on fim attendance are
basis, indicating the pupils' race, sex and gude levcl . .

c.  Establish the following perccn’rage lhreshﬂlds for the percentage of puplls transferred
with written consent: school year 2000-01:75%;: suhool year 2001 02--80‘V hpol year 2002-03--
90%: school year 2003-04--95%; and 2004-05 and themafter—-lOO% ‘Pripvide;that MPS would not
be eligible to receive aid as specified in (a) for each pupll by whlch MP fdlls to attain these

percentage goals. )

'

d.  Provide that MPS would be rcqmred to subnm a plan tq tha Jomt E:pance Committee (* &~

H

(JFC) on the following by May 1,2000: .. . . = o o 00 E

4

1. How the target percentages will be mc,t R
2. A facility plan specifying the neighborhood sc.hools that woum be needed the location of

specialty schools and the esnated, cost qfthe faclllty plan RO
3. Other means by which nelghborhood sqhooi cdgamty could be cxpimded including

remodeling and use of nontraditional; tacllgtles, and - .
4. Specific plans for creating nmghbdrhood schools and rePllqamrg or re[ocaung specialty

- ,,{:‘,
L v
O H
. 4

Motion #1198 : Pags 1
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: vobanke fuaphs
%M Ao 5 b dosy

e

schools through@ut the Cny in a wqy that WOuId increase neighborhood school attendance.

e. Spca,xiy that the pla.n under (c§ woruld 'be subject to review and approval by JFC under
5.13.10 no later than Septembg,r [k 2000 Provide !.hdl JFC could approve or modify the plan, and PL-
that the Departmcni of Publlc ln:tmctwn (DPI) c,ould not release any MPS intra-district transfer aid
for 2000-01 il Jrc has actee Lo o 34 sl

f. Requm: ] , volmednt g@é( provide space for non-neighborhood /) 4- 24
transfer puplls hef,mmng in sﬂhoo}iyear zouo-m 0 allow pupils to transfer between schools and
attendance argas within the systen).:  Providg: that lf this reserved space is not used by pupils fr01 M“u
outside a school's aftendance grea, then pupils ¢ l'rom within that school's attendancc area 7
those ru;erved spaces Spt:uly, that,once puplls would be admitted to a school, they could continue

in that school in futyre years and that thcu s;blmgs would be given priority for attendance at that
o that. MPS could use any intra-district aid to maintain pnm] b4

school in any: selecuon praccs& Pn,wldg
neighborhood; school dnendanw, allowmg MPb to use this aid to transport pupils who move during

the school year back to thqr ongmal schml xt thc pl"lpll so chooses.

0

g Authoni.t up\w $200 mﬂlmn m boudmg for the Redevelopment Authority of the City
of Mllwaukeer to tmance f.apxtal 1mprovemunts ‘at| the request of MPS to implement the plan
approved undex (d). Spuclfyl that thi§: bondmg )wmtat;on would exclude obligations issued to refund
outstanding bcmds or: hotes: under thls authom.atwn jand that these bonds could be issued without
rcferenda appr@yal Prov:dt, Lha: tuonds wuld otihave a maturity in excess of 20 years and that
no bonds could:be nssux,d piore: ﬂum wf ive: yu.u‘s a!tcr[thc cffective date of the bill. Specify that the
intra-district ald rcccrved by MPS could be used ;o pay debt scrvice on these bonds. Authorize DPI
at the request pi MPS to mter;:ept Staté. aid o MP$ and remit it to the Authority in an annual
amount agreed uP011 by MES and the. Authont} Speqny that MPS could not levy 10 replace any zud
that is used to pay debt semce un thcse bonds i

i
!

\

h. Estabhxh a state moral obhgauou plcdge for this $200 million of bonding as lollows

Special Dcebt Servzw Re\erve Fund Brovxde that the Authority could create special debt
service reserve:funds; by deslgnatmg om;‘; or: mor;: mcounts that would be used for amounts set
aside for the paymem. of psnnclpal ‘and: interestangd for the creation and maintenance of any
required reserves. This resiive gould: only bc created if, prior to each bond issue, the Secretary of
Administration WOuld determme 1,hat‘all oi’ thc !ol‘%lompng conditions would be met with respect to

the bonds:

Pur posc “The: bond proc;eds,‘ othet than retundmt, bonds, would be used for MPS school
facilities. N SR , Lo

Fecmbzluy Therc would have to::-be a reasohable likelihood that the ﬁnds’ would be
repaid without the necessnty ‘of dra\mrig on. funds in the reserve fund that s/cyes e bonds. This
likelihood would be determmcd by the Secretary ol AdmlW considering all of the

following: ot hru/»'-"’/
P
4 _ wivq  he
Frdd wiv hest ”‘Zj 7-&/
Motion #1198 i C M
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.

l. Whether a pledge of MPS revenues is made undar the bond resolutmn

S 2. How the MPS revenues are pledged to thc payment o’t the bqnds, mcludmg any

i ioan lcase or lease purchase agreement evidencing the thgatmn of MPS to; °make paymentsno

thc Redevelopment Authority of the City of Milwaukee. S T L

\ . o o | i
3. The proposed interest rates of the bonds ami the resultmg cash ﬂow n,qunemenlh

4. The projected ratio of annual revenues to annnal debt serwce ot the Authonty,
C takmg into account capitalized irummest. : S

L S. Whether an understanding exists provxdmg, for repaymenl by the Authonty :o tb.e
L sfat;. of all amounts appropriated to the reserve fund andwhether the Authomy has agrecfd 0
prowdc DOA with all financial reports and regular monthly statemente of any L‘rustee of tl}e
.-bonds on a direct and ongoing basis. AU A SoEw

co 6. Whether the Authority has agreed that DGA would have dlre&t and unmed:atc
o aecess, at any time and without notice, to all records of the; Authorlty mlatmg to the% b(md S

. Refunding bonds. Al vefunding bonds secured by a specxal debt serVLce reserve tund
v would have to meet all of the following conditions: T L 1 Do

A 1. The refunding bonds would be issued to tund rehmd Dr ad\mm,e refund bonds
' .»ecurcd by the reserve. 3 ; . , P

S 2. The refunding of bonds would not adverqely m‘ect the rlsk that the state would bq
. callcd on to makc a payment under its moral obligation pledge ;;A-'. iR ..; ,: A

Bk Approval of oulstanding debt. All outstanding debl of the Autlmnty from tlus $200|
.-mllhon of the Authority would have to be reviewed and approv;:d by the bccret,:ry];ot’
S Adzmm stration. In making this determination, the Secretary; ¢ould; ¢consjder any factor that WQ ld'

- have a bearing on whether the state moral obligation pledge:. should be gmnted g e

. | Payments to Reserve Fund. The Authority would pay mm the reseWe ﬂmd any momcst
prov1ded by the state for the purpose of the fund, any prooeeds of; a sale of bonds as spec;hed 1n
‘the'bond resolution and any other monies made available to the Authonty t@r thie purposn: lrom
'-‘smy other source. . . 3

v ' Use of Monies in the Special Debt Service Reserve F und The mamcs hcl;l in the reserve i

fund would be used solely for payment of the principal, intetest or: smkm.g furid payments ‘on the | |

bonds, or for the purchase, redemption or redemption premiums of the; hon&s. upless. otherwme i

. speclﬂcally provided. The Authority would be unable to use; ‘the fund for any:- optional puruhase [
. _or redemption of bonds if the fund balance were to drop below the ameunt requxrcd in the. bond
:resoluuon Permit intcrest earned in the reserve funds to be transfem'ed to:other fupds or accoupis

. ‘of the Authority relating to these bonds as long as the transter wou[d not reduce the fdnd balanée )

: -rgbelow the reserve fund requirement. RS '

Motion #1198 - Page 3 T
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Ltmstauon on Bonds .Secw ed by a Special Debt Service Reserve fund. Require the_-,
Authonty 10 mamtam a. fund haiance in the reserve fund that would equal an amount stated foy;
that purpose, m lhe bond resoluno » Ac;dltmnal bonds secured by this reserve fund could not bef;‘
issued |F the amouhl of reserve fund, B ould be less than the required rescrve amount. i

Spm_m.l Debl .SL)'VI(‘Q Reserve F;md Reqmremenl The rescrve fund requirement, as of
any parncular date,, would equal the' amount provided in the bond resolution, such that it may not;:.
exceed: the maxlmum mmual debt scrv:ce on the bonds for that or any future fiscal year. Bondsili
deemed: m have been paid would not:be included in bonds outstanding when computing annual,
debt s«,rwce ‘The ‘annyal debt service would cqual all principal, interest and specified smkmg{:::*
fund payments (bused on; the assumptlon that the bonds would cease to be outstanding by reason *;
of the paymem of tlu. bouds when due .md all of the sinking fund payments payable at the date of‘f
compulanon) RN

Valuanan nf .Securmm in: .Spec.zal Debt Service Reserve Fund. The securities in whlch
the reserve fund s mvestcd would ‘be: valued periodically at their fair market value when
dctcmumng thc amount of a reserve fund

Slaw Maral Obhgatmn Pledge "Provide that if the value of the special debt service
reserve ﬁmd wexe to; drop below. the ‘ond resolution requirement, the Authority would certify to
the Scweldry 01" Admlmstratlon, ‘the: Governor, the Joint Committee on Finance, the amount S
necessaryto restore: the rescrvq tund to: the required amount. The Secretary would be required to -
include the cemﬁed amount in the; bud;,et compilation if the certification was received in an even
numbcrc,d year:. pnordo the completum ‘of the budget compilation. In any case, the Committee
would be: requircd 1o mttqducga ‘bill'in either house appropriating the certitied amount to the -
appropnate reserve . fund'ot the Authomy Specify that the Legislature recognizes a moral |
obligation; to make this appropriation,and expresses its expectation and aspiration that if ever .

called upon 1o do so, lt would mak {this appropnauon S T

2 i Eslabhsh a he]d hamﬂess provnsmn for the amount of intra-district aid rewl\m‘ b

/ Prov:de that bcgmmng in 1999 00, the intra-district aid rcceived by MPS would be the e

| (greatepof’ the 1998-99 aid" 4mount adjusted for the change in the March-over-March Consumer
g' Price Index: or lhe actUal amount; gencrated under the intra-district aid program less any aid
| reduced under (a) Spemfy that th:s hald harmless provision would continue 10 apply until the
| state eneral obljgilﬁn béonds: are. pmd off: Provide that in the year following the last principal

'\ and interest payment on the.state: bonds; intra-district aid to MPS would decline to the &

N enut]ement of M]’S under the muﬂ:st et | program

who would ghalr the comm1semn, (b) one legislator from the ma_;onty
‘of u;e Leuslatuxe, (¢) two members of the MPS School Board; (d)
MPS :school district, appointed by the MPS Superintendent;  °. -
jet_school boards that panicipate in the Chapter 220
f pupils who reside in a suburban school ; '
the suburban school district

Govemor, or his. dus :
and minority party:in each
two parents of pupils who [C:Sldc i
(e) two members;of suburban school dﬂi
program, appomted by the Govemor @ tWO paren
district that pamc;pates m lhe Chaptcr 220 program, appoin

Motion #1 198 “‘Page 4 G




‘FILE RNo. 762 06,08 99 07:02 ID: PAGE 6

'-.2~i<. Plowdc, I:hat thc cqm.n‘gtssmu rould be required to study the future of the Chapter 220
pmgmm and rcport to; the met Comrnmee on Finaace by January 1, 2000 with recommendations
to: (a) reducc the lransportatlun cost of ihc program ¢ statc and the participating school
dmncts, (b} mamﬁun the goal of raci s:c'iesck,rcgauon where Teasible; and (c) limit the impact of

prggram on other achool dlsm tl,m qcan.

..‘/

L Modtly thef bﬂl 10 restor_e currqnt law treatment for resident school districts of pupils
who tmhster ‘betwieen syhool districts: '(sender aid) in 1999-00 and provided that these pupils would >

be counted by the sulmol dmtnct n wh;ch the pupil resides as 0.50 pupil beginning in 2000-01.
Provxdc $4, 400 000 GPR annuaﬂy to; mamlam two-thirds funding of partial school rcvenues.

m Delete $6 590 OOO CiPR a.nnua.lby of aid to MPS for MPS extended-day preschool to
grade six, (ulT-dav kmg:lcrgm'ten smd first:geade programs. Provide $2,196,600 GPR annually of
equalu.atmn ;‘ml fundmg to nmmmm wvo-tlur;ls tunding of partial school revenues. Requirc MPS to 7 :

i‘ contmm 0per¢lmn of thqsc progru at thc same funding level as in 1998-99. § P_ 5
| ) i .' " I’f‘. é’ N

R . i

Llus monon would authonzc $200 nulhon of bonding for the Redevelopment Authority of
‘ the Clty of Mﬂwaukw Under the,_' onon, MFS could use intra-district aid to pay the debt scrvice
, on thes¢ bonds,' ~_:; -;,: v ;.. oo

Y,

2 Note: 5 ’

[ch.mge 1o Bm 513, 00 GPRI: e |

Motion#}198 ;i 1 0 P.’;lges
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: i

b B i

: i

: Senator Moore
i

Motion: oy

a

Move o modify Mouon#l 198:as follows: *

Ww.ce.

3. Add d. (5) m requlre Lhat the ]Jl;m ldbntliy al‘ternauvc scttings to cducate pupils that
would meet pupil satety zmd ADA slandaxds, 3. ;j., PN a

4. Delete j. and k re[zmng m a comrmssxon a'nd m‘:te,ad request that the Joint Legislative
Council study the Chapter 220 pmgrum and tepon tp the Legislature by January 1, 200% %(

SRR 0. uc.

a5 med Fied \9‘:1

unan . consent,

Motion #1191
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State of Wisconsin
1999 - 2000 LEGISLATURE LRBb0607/1

LFB....... Loppnow — Intradistrict integration aid for MPS and redevelopment
authority bonding

FoOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend the bill as follows:
L

I
l/ 1. Page 902, line 18: delete the material beginning with “for” and ending with
v’ e

5 ‘/ 2. Page 1007 line 4: after that line insert:

6 “SECTION 21131{ %119 24 of the statutes is amended to read:
119.24 Admission of pupils. Each-schehmderﬁheﬁmsd&etm%eﬁthe—boaxd-

Qibﬁf—,,ﬂ\‘\"\ ﬁ\g Cre B wndd e

LA
an ofﬂ@\ngc\v\&\
&y s\mi ver ey
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1999 — 2000 Legislature

conFimee by ettont

3 nermad ;L‘% that school until he or she g}aduates from the school and each sibling of

\/ 4 that pupil shall be given priority over other pupils in ro\éss of admission for that

s @) schoal
MM Fns . -5 - KA Srom next P“Z;j

H
) S 3. Page 1014, line 7: after that line insert:

<

7 “SECTION 2142d. 121.58 (2) (a) of the statutes is amended to read:

8 121.58 (2) (a) A school district which prqvides transportation to and from a

9 school under ss. 121.54 (1) to (3), (5) and (6) and 121.57, and the nonresident school
10 district that a pupil attends under s. 118.51 which elects to provide transportation
11 under s. 121.54 (10), shall be paid state aid for such transportation at the rate of $30
12 per school year per pupil so transported whose residence is at least 2 miles and not

13 more than 5 miles from the school attended, $45 per school year per pupil so

14 transported whose residence is at least 5 miles and not more than 8 miles from the
15 school attended, $60 per school year per pupil so transported whose residence is at
16 least 8 miles and not more than 12 miles from the school attended, $68 per school year
17 per pupil so transported whose residence is at least 12 miles and not vmore than 15
18 miles from the school attended, $75 per school year per pupil so transported whose
19 residence is at least 15 miles and not more than 18 miles from the school attended,
20 and $85 per school year per pupil so transported whose residence is more than 18
21 miles from the school attended. Such state aid shall be reduced proportionately in
22 the case of a pupil transported for less than a full school year because of
23 nonenrollment. State aid for transportation shall not exceed the actual cost thereof.

24 No state aid of any kind may be paid to a school district which charges the pupil



' 1999 — 2000 Legislature ~3- ~ LRﬁg(%?O?/l

1 transported or his or her parent or guardian any part of the cost of transportation

2 provided under ss. 121.54 (1) to (8), (5), (6) and (10) and 121.57 or which wilfully or

3 negligently fails to transport all pupils for whom transportation is required under

s.121.54. The school district operating under ch. 119 may not use aid received under

—~ KA

NS. 2.5

=

' tory: 1¢. 1255, 522 (1); 1973 c. 89, 333;
¢27{439; 1997p. 27, 113, 164.
7

< JO14, Tine la

Q75 392; 19 66d, 2102 (43) (a); 1979 c. 221; 1983 a. 27, 538; 1985 a. 29; 1993 a. 492, 1995 a.

{( SECTION @tk. 121.07 (6) (a) (intro.) of the statutes is amended to read:

”

121.07 (6) (a) “Shared cost” is the sum of the net cost of the general fund and

9 the net cost of the debt service fund, except that “shared cost” excludes any costs,
10 including attorney fees, incurred by a school district as a result of its participation
11 in a lawsuit commenced against the state, beginning with such costs incurred in the

va the
@ fiscal year in which the lawsuit is commenced and excludes L;mmmm !costs of

“rawop X
43) Those tri¥nsfer pupils for whom the school distriet operating under ch

14 receive aid under s. 121.85 (6) (am). In this paragraph, “net cost of the debt service

15 fund” includes all of the following amounts:

e torys 1971 o, 1255 1973 c. 61, 90, 190, 333; 1875 c. 39; 1977 e 29, 178, 418; 1979 c. 34, 221: 1981 c. 20. 317. 385: 1983 a. 27. 212: 1985 a. 29; 1987 . 27; 1989 2. 31,

114, 309, 336, 359; 1991 a, 39, 269, 315; 1993 a. 16, 437; 1995 a. 27 ss. 4046m to 4064, 9145 (1); 1997 a. 27, 113, 286.

16 SECTION 2142m. 121.85 (6) (a) (intro.) of the statutes is amended to read:

17 121.85 (6) (a) Intradistrict transfer. (intro.) The Except as provided und‘e/rpars.
18 (am) and (ar), the school district of attendance of pupils transferring from one
19 attendance area to another under subs. (3) (b) and (4) shall be entitled to an amount
20 determined as follows:”.

History: 1975 £. 220; 1977 c. 29, 418; 1979 ¢. 34 ss. 966m, 2102 (43) (a); 1979 c. 221; 1981 c, 20, 385; 1983 a. 27 5. 2202 (42); 1983 a. 189; 1985 a. 29; 1987 a. 399; 1989
a. 31, 259, 336; 1591 a. 39, 48; 1993 a. 16; 1995 a. 27 ss. 1095m to 4098, 9145 (1); 1997 a. 27.

21 4. Page 1014, line 10: after that line insert:

22 “SECTION 2143m. 121.85 (6) (am) of the statutes is created to read:
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121.85 (6) (am) Reduction of intradistrict transfer aid. The school district

operating under ch. 119 may not receive mé‘g,ndzxwpan:(g),nfor the number of pupﬂg, h

i ﬁ\L &MM fesulfs 4:\‘“*\,_,\3

'a‘SlfoC Wﬁf

calculated as followv :

1. Inthe 2000-01 school year:

a. Subtract from 75% the percentage of pupils enrolled in the school district
whose parents or guardians have provided the board of school directors with written
consent to a pupil transfer to another attendance district.

b. H’&hﬁpesﬂt’\ﬁﬂer]?ﬂbd’l—éfrs‘lgzea‘b&ﬂm multiply thet resuli}:&by
the total number of transfer pupils under par. (a) in the current school year.

2. In the 2001-02 school year:

a. Subtract from 80% the percentage of pupils enrolled in the school district
whose parents or guardians have provided the board of school directors with written

consent to a pupil transfer to another attendance district.

. m
AT zemgy multiply thet result/by

the total number of transfer pupils under par. (a) in the current school year.
3. In the 2002-03 school year:

a. Subtract frorﬁ 90% the percentage of pupils enrolled in the school district

whose parents or guardians have provided the board of school directors with written

umdar Subef.,

S e

consent to a pupil transfer to another attendance district.
. Y

30, multiply thek res% by

e

the total number of transfer pupils under par. (a) in the current school year.

4. In the 2003‘—O4 school year:

a. Subtract from 95% the percentage of pupils enrolled in the school district
whose parents or guardians have provided the board of school directors with written

consent to a pupil transfer to another attendance district.

SubAg. . a,

Subd. 2,4‘

A
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the total number of transfer pupils under par. (a) in the current school year.

4‘. In the 2004—-05 school year and each school year thereafter, the number of

pupils enrolled in the school district whose parents or guardians have not provided
the board of school directors with written consent to a pupil transfer to another
attendance district.

‘éCTION 2143n. 121.85 (6) (an) of the statutes is created to read:

121.85 (6) (an) Report. Annually, by May 1, the board of directofs of the school
district operating under ch. 119 shall submit a report to the legislature under s.
13.17 é/that mbéﬁ%ktﬁi numberﬂ and percentage of pupils transferred outside their

NN
attendance district without written consent under AWM (a‘gn) ‘

SECTION 2143p. 121.85 (6) (ar) of the statutes is created to read:
wtneil shatl pay 6 the

121.85 (6) (ar) Hold harmless. Theischool district operating under ch. 119 %ﬂ kG
AN r \a6 & 44
r% the amount of aid that it received in the px?ns school year under par. (a) :

GU(M\" (I.F

,or thelaud to which the school district is entitled under par..
m Whlchever is greater. This paragraph does not apply beginning in the first
fiseal ‘year following certiﬁcation by the secretary of administration to the

/
department that the last principal and interest payment on the bonds issued under

v )
s. 66.431 (5m) has been made. ™,

5. Page 1014, line 16: after that linc insert: (}

“SECTION 2146m. 121.85 (6m) of the statutes is created to read:
121.85 (6m) USE OF AID FOR DEBT SERVICE. The board of di oftors of the school

district operating under ch. 119 may use aid under sub. (6)to pay debt service on

. &€ = ?
4 an-is-greater-tharrZero, multiply thet resulébym%é

oo

('a,) ﬂ@
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bonds issfied under€6431 (5m) . If the board of school directors decides to use the
aid to pgty the debt service, it shall request the department to remit the aid under sub.
(6)&56;:}{13 redevelopment authority of the city of Milwaukee in an annual amount
agreed to by the board of school directors and the department.

SECTION 2146r. 121.85 (7) of the statutes is amended to read:

121.85 (7) TRANSPORTATION. Transportation shall be provided to pupils
transferring schools under this section if required under subch. IV. Transportation

for a pupil attending a public school under sub. (3) (a) outside the pupil’s school

QOOJ\‘ICDU‘!»A@[‘DH

district of residence shall be provided pursuant to agreement between the school
10 district of residence and the school district of attendance. If either the school district
11 of residence or the school district of attendance operates a program-of intradistrict
12 transfers under sub. (3) (b), that school district shall be responsible for the cost of
13 transportation. The school district may meet this responsibility either by

14 contracting directly for provision of transportation or by reimbursing another school
15 district for the cost of such a contract. Transportation for a pupil attending a public
16 school under sub. (3) (b) outside his or her attendance area of residence may be
17 provided by his or her school district. A school district providing transportation
18 under this subsection may not claim transportation aid updersubch. IV for pupils

istory: 1975 c. 220; 1977 c. 29, 418; 1979 c. 34 ss. 966m, 2102 (43) (a); 1979 c. 221; 1981 c. 20, 385; 1983 a. 27 5. 2202 (42); 1983 a. 189; 1985 2. 29; 1987 a. 399; 1989
a. 31, 259, 336,4991 a. 39, 48; 1993 a. 16; 1995 a. 27 ss. 4095m to 4008, 9145 (1); 1997 a. 27.

23 6. Page 1456, line 8: delete “2000-01” and substitute “2001-02".

24 / (END)
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M 1. Page 817, line 23: after that line insert:
“SECTION 1628g. 66.431 (5) (a) 4. c. of the statutes is amended to read:
66.431 (5) (a) 4. c. Toissue bonds in its discretion to finance its activities under
this section, including the payment of principal and interest upon any advances for
surveys and plans, and may issue refunding bonds for the payment or retirement of
such bonds previously iésued by it. Such Except for bqnds described under subd.

H. d., such bonds shall be made payable, as to both principal and interest, solely from
the income, proceeds, revenues, and funds of the authority derived from or held in
connection with its undertaking and carrying out of projects or activities under this
section; provided that payment of such bonds, both as to principal and interest, may
be further secured by a pledge of any loan, grant or contribution from the federal
government or other source, in aid of any projects or activities of the authority under
this section, and by a mortgage of any such projects or activities, or any part thereof.
Bonds issued under this section shall not constitute an indebtedness within the
meaning of any constitutional or statutory debt limitation or restriction of the state,
city or of any public body other than the authority issuing the bonds, and shall not
be subject to any other law or charter relating to the authorization, issuance or sale
of bonds. Bonds issued under this section are declared to be issued for an essential
public and governmental purpose and, together with interest thereon and income
therefrom, shall be exempt from all taxes. Bonds issued under this section shall be
authorized by resolution of the authority and may be issued in one or more series and

shall bear such date, be payable upon demand or mature at such time, bear interest
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at such rate, be in such denomination, be in such form either with or without coupon
or registered, carry such conversion or registration privileges, have such rank or
priority, be payable in such medium of payment, at such place, and be subject to such
terms of redemption, with or without premium, be secured in such manner, and have
such other characteristics, as is provided by the resolution, trust indenture or
mortgage issued pursuant thereto. Bonds issued under this section shall be executed
as provided in s. 67.08 (1) and may be registered under s. 67.09. The bonds may be
sold or exchanged at public sale or by private negotiation with bond underwriters as
the authority may provide. The bonds may be sold or exchanged at such price or
prices as the authority shall determine. If sold or exchanged at public sale, the sale
shall be held after a class 2 notice, under ch. 985, published prior to such sale in a
newspaper having general circulation in the city and in such other medium of
publication as the authority determines. Such bonds may be sold to the federal
government at private sale, without publication of any notice, at not less than par,
and, if less than all of the authorized principal amount of such bonds is sold to the
federal government, the balance may be sold at private sale at not less than par at
an interest cost to the authority of not to exceed the interest cost to the authority of
the portion of the bonds sold to the federal government. Any provision of any law to
the contrary notwithstanding, any bonds issued pursuant to this section shall be
fully negotiable. In any suit, action or proceeding involving the validity or
enforceability of any bond issued under this section or the security therefor, any such
bond reciting in substance that it has been issued by the authority in connection with

a project or activity under this section shall be conclusively deemed to have been
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1 issued for such purpose and such project or activity shall be conclusively deemed to
2 have been planned, located and earried out in accordance with this section.

History: 1973 c. 172; 1975 ¢. 4, 94, 350; 1979 c. 89, 110, 221; 1981 c. 20, 112, 232; 1983 a. 24, 189; 1985 a. 219; 1987 a. 27, 403; 1989 a. 31, 89; 1991 a. 316; 1993 a. 16,
112, 172,184, 268, 301; 1995 a. 27, 235,

SEcCTION 1628h. 66.431 (5) (a) 4. d. of the statutes is created to read:

) . v )
66.431 (5) (a) 4. d. Subject to sub. (bm), the authority of a 1st class city ma
:s : ) y y y

issue up to $2OOImMi'sn in bonds to finance capital improve
vey (SVT apf

ITC 1] tsta 2 bonas ¢ 'i;-_"’ 1 oF ' 5 HOIH ds 1
this y&b&y’l\s,ipﬂ;!émgraplﬁn‘ay not have a maturity in excess of 20 years, and may
w5t
not be issued later than the m ay of the 60th month begmnmg after the effective

date of this divigio [revisor inserts date] Prmc1paP nd mterest

payments on bonds issued under this Way hé pa1d by the
WM&W creates a possible pi llc purpose

}744 WEOWUW& Ao A

Yoy, ( Ny
) v

(78D (b)
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Section/#. A29/M4 of the statutes is Wﬁd’tﬁo read:
| A2

éb:‘/ﬂ&} @ (4) m @Q

¢
M?W pecial débt service reserve funds: /QZ/DESIGNATION OF SPECIAL DEBT SERVICE RESERVE

mwmorw@ , (
FUNDS. Aﬂis}ﬁdﬂ[mﬁy designate one or more accounts in funds created under s. 66.066 (2) (e) as

special debt service reserve funds{;’)"i;’, prior to each issuance of bonds to be secured by the special

debt service reserve fund, the secretary of administration determines that all of the following condi-

tions are met with respect to the bond{ Ascribsd a ndles /vw s, L)r)[a) K 3{

@(mn )
( . @) SPurpose.? The proceeds of the bonds, other than refunding bonds, will be used for bastihtt

e owblye sehsdl RS

oot Facilities~ Uk ccheel ddtudd cprsting il cho 1§

L 1 'F easibili%ﬂﬂ@p(ﬁ&@s@f’bonﬂwtﬁé? tﬁamefi’fﬁ&g;gbﬁ w@pﬁ,used”fagﬁeasiﬁfg_pWM
ere

fj’éatsﬁii@thergﬁs a reasonable likelihood that the bonds will be repaid without the necessity of draw-
ing on funds in the special debt service reserve fund that secures the bonds. The secretary of adminis-
s p~; s delomnonnralinn v raseoadle .‘@JM Y
tration may makeWmemm;quﬁmndﬁmmwgmph only after considering all of the
A R oge/\vx\’u\'b wikey ch-\\4
hool !
a.% Whether a pledge of the'jma revenues of ,t}igldistriet # made under the bond resolution.

"‘:"\“}‘\ . rpandL r\'é) unde. ch-w
b ) How the rxxﬁ'revenues ofxthe?[dlstrlctﬁre pledged to the payment of the bonds.

following:

onds, includin Bvenues, anc17

Revez:ili/o@mnsforthepr}ed’tobgf1nancedb
ions are based.twff'{ e

sonabfeness of the-assumptions on whith these revenue proj

@. The proposed interest rates of the bonds and the resulting cash—f{low requirements.
prron e Slhsol it gptantisg wnlt.  oh- g

d, % he projected ratio of annualﬁm(*revenue%to annual debt service of the distﬂe%t ing into
Ghﬂwhq'y

accoug)t capitalized interest. Aoy
g, % Whether an understanding exists providing for repayment by thcﬂi;(t\(kl/to the state of all

)
amoynts appropriated to the special debt service reserve fund pursuant to [ 4 @)

QHW\OY\
'ﬂ; ? Whether the Mﬁ,&[ has agreed that the department of administration Willmhgyg direct and*{\;a,
, Wﬁv\-\'@\mﬁg relé;w,;.po vy

immediate access, at any time and without notice, to all records of the &

champra(Irbunx13) Thu-Jun-10-1999  9:59 am



(ple) s

2‘ ,Qbh imit on bonds issued? The amount of all bonds. other thah refunding bonds, that would be 420,50
secured by all special debt service reserve funds of the disteietiwill not exceed FL60\00R,000/ n_

R
* etsantning comphaTice With e limtraflon Under this-paragFapn, the, Secterary OF adriimistasion-—

o a0l

1. To make a deposit into a special debt service reserve fund.

R

e
2. To pay issuance costs of-bends,

vitE reserve fund.

sgcured by a special debi.se

3. To pay capitalized interest costs™5n bonds secure by a speet

al.debt service reserve fund.

any original issue discount,

PaWw—? v L Y?vdo}&l
4, o) ‘RWM&’ All refunding bonds to Be secured by the special debt service reserve fund

meect all of the following conditions:

&, % The refunding bonds are to be issued to fund, refund or advance refund bonds secured by a

special debt service reserve fund.

p. & The refunding of bonds by the refunding bonds will not adversely affect the risk that the staie

will be called on to make a payment under @M’\ ({9 andhorihy rtl‘t‘w"‘&

s, (Apprvl outstanding debt) All outstanding debt of the Jihas been reviewed and
approved by the secretary o adm1mstrat10n In determining whether to approve outstanding debt
supowision
under this Whe secretary may consider any factor which the secretzn('y determines to have
7)

a bearing on whether the state moral obligation pledge under spb/Kip/s hould be granted with respect

to an issuance of l‘agnds. i W 0“,\,‘@
TN N
b, M) Frinancial reports.MThe as agreed to provide to the department of adnnmstratlon,,tﬁev

amﬂa
W}W@Wm all financial reports of the &mefwﬁd all

regular monthly statements of any trustee of the bonds on a direct and ongoing basis.

champra(lrbunx13) Thu-Jun-10-1999  9:59 am
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PAYMENT OF FUNDS INTO A SPECIAL DEBT SERVICE Rg;ERVE FUND.
AwYhet!

special debt service reserve fund of the Wny moneys appropriated and made available by the

. ’{L_;(,v:‘ﬂ'( EMGI'

state for the purposes of the special debt service reserve fund, any proceeds of a sale of bond?to the

extent provided in the bond resolution authorizing the issuance of the bonds and any other moneys

that are made available to the Jjggflat/ffor the purpose of the special debt service reserve fund from

any other source. (9 @ £ i’kon:ka
A N e

c) /@~ USE OF MONEYS IN THE SPECIAL DEBT SERVICE RESERVE FUND. All moneys held in any special

atthonivy
debt service reserve fund of N)qxtna}[ except as otherwise specifically provided, shall be useW

/%W solely for the payment of the principal of bonds secured in whole or in part by the special
debt service reserve fund, the making of sinking fund payments with respect to these bonds, the pur-
chase or redemption of these bonds, the payment of interest on these bonds or the payment of any
redemption premium required to be paid when these bonds are redeemed prior to maturity. If mon-
eys in a special debt service reserve fund at any time are less than the special debt serv1ce reserve

par, (@ Hhorrky
fund requirement under sub)Af(for the special debt service reserve fund, the WmW/may not use
these moneys for any optional purchase or optional redemption of the bonds. Any income or interest
earned by, or increment to, any special debt service reserve fund dué/to\ﬁe investment of moneys
oy
in the special debt serv1ce reserve fund may be transferred by the ﬂdm;mtt' to other funds or accounts
awthoriwy relating to the bonds

of the n@sm{to the extent that the transter does not reduce the amount of the special debt s?rwce
par. (e

reserve fund below the special debt service reserve fund requirement under gdd/kdp/for the special

hall pay into any

5

M(:)Cf/

7,
A

debt service reserve fund. W The mmwa

@l) [m @1% ON BONDS SECURED BY A SPECIAL DEBT SERVICE REsm A Mgtvivtishall accu-
mulate in each special debt service reser\ze fund an amount equal to the special debt service reserve
fund requirement under Wor Slg'sp;/ debt service reserve fund. V&\zﬁ@m}t[may not at any
time issue bonds secured in whole or in part by a special debt service reserve fund if upon the
issuance of these bonds the amount in the special debt service reserve fund will be less than the spe-

par. (&) e

cial debt service reserve fund requirement under a9 ffor the spectal debt service reserve fund.

champra(lrbunx13) Thu-Jun-10-1999  9:59 am
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& A T —
(@) AB) SPECIAL DEBT SERVICE RESERVE FUND REQUIREMENT. The special debt service reserve fund

requirement for a special debt service reserve fund, as of any particular date of computation, is equal
to an amount of money, as provided in the bond resolution authorizing the bonds with respect to
which the special debf service reserve fund is established, that may not exceed the maximum annual
ottt G
debt service on the bonds of the Wor that fiscal year or any future fiscal year of the digteiet
secured in whole or in part by that special debt service reserve fund. Tn computing the annual debt
service for any fiscal year, bonds deemed to have been paid in accordance With the defeasance provi-
sions of the bond resolution authorizing the issuance of the bonds shall not be included in bonds out-
standing on such date of computation. The annual debt service for any fiscal year is the amount of
money equal to the aggregate of all of the following calculated on the assumption that the bonds will,
after the date of computation, cease to be outstanding by reason, but only by reason, of the payment
of bonds when due, and the payment when due, and application in accordance with the bond resolu-
tion authorizing those bonds, of all of the sinking fund payments payable at or after the date of com-
putation:
( @ All interest payable during the fiscal year on all bondé that are secured in whole or in part by

the special debt service reserve fund and that are outstanding on the date of computation.

N @ The principal amount of all of the bonds that are secured in whole or in part by the special
]

debt service reserve fund, are outstanding on the date of computation and mature during the fiscal
m&”’%
7, Z@ All amounts specified in bond resolutions of the dm%uthorizing any of the bonds that are

secured in whole or in part by the special debt service reserve fund to be payable during the fiscal

year.

year as a sinking fund payment with respect to any of the bonds that mature after the fiscal year.
14 ! .
@ %) m . In computing the amount of a special debt service reserve fund for
the purposes of this igd, securities in which all or a portion of the special debt service reserve

fund is invested shall Pe valued at par, or, if purchased at less than par, at their cost to the

amWOVH"’O

champra(lrbunx13) Thu-Jun-10-1999  9:59 am

ﬁw@



o=

v T

( ﬂ) W) “STATE MORAL OBLIGATION PLEDGE. I)f at any time of valuation the special debt service reserve
: / ar.(e
fund requirement under WWﬂ)IfOT aspecial debt service reservi&und exceeds the amount of mon-

ANYNOY 4y
eys in the special debt service reserve fund, the ﬂmdfwﬂan}éhall certity to the secretary of adminis-

X et

tration, the governor{he joint committee on finance gad.the governing-body of each-covnty in-the

@hsteide the amount necessary to restore the special debt service reserve f?nd to an amount equal to
e
the special debt service reserve fund requirement under mby((ﬂ(forpﬂﬂlg'spegial debt service reserve
fund. If this certification is received by the secretary of administration in an even—-numbered year
prior to the completion of the budget compilation under s. 16.43, the secretary shall include the certi-
fied amount in the budget compilation. In any case, the joint committee on finance shall introduce
in either house, in bill form, an appropriation of‘ %he amount so certified to the appropriate special
debt service reserve fund of thed-'«%'?( f‘i:f:‘r‘g;zmg its moral obligation to do so, the legislature

hereby expresses its expectation and aspiration that, if ever called upon to do so, it shall make this

appropriation. 4 ¢

(8) INFORMATION TO JOINT COMMITTEE ON.EINANCE. The district shall provide to the cochairpersons ™"

oint committee ance information concernin strict’s projected cas, s and
§ by, \ ~ ,

N 4 N > & .
{ security fcatufcs underlying each issuance of bonds under this subchapter. i

s

History: 1995 a. 56.
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Section }( 119.46 of the statutes is amended to read:

119.46 Taxes for school operations fund. As part of the budget transmitted annually to the com-
mon council under s. 119.16 (8) (b), the board shall report the amount of money required for the
ensuing school year to operate all public schools in the city under this chapter, to repair and keep

in order school buildings and equipment, to make material improvements to school property and to

/ /purchdsc necessary additions to school s1tes Thc comumon council shall levy and collect a tax upon
: all the property subject to taxatton inthe c1ty, which shall be equal to the amount of money required
1 by the board for the purposes set forth in this section, at the same time and in the same manner as
3 other taxes are levied and collected. Such taxes shall be in addition to all other taxes which the city
| is authorized to levy. The taxes so levied and collected, together with the other funds provided by
law and placed at the disposal of the city for the same purposes, shall constitute the school operations
fund. ) ‘
History: 1975 c¢. 353; 1993 a. 437; 1995 a. 27.
-
No@w@u\%}ﬁ“\ b Wk %M t QMH‘A; 4‘%\;
ot ey by the st wele, 5 12,85 (6 (4
o fag) Bx fhe baea

Y7 t Y ﬁ” ply ASer rAviIes  on

gzrv\do }rrwé wdes 5 6643 (5m)
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Section /( 119.71 (3) of the statutes is amended to read.:

e

Aonnntty, The

119.71 (3) (a) board shall i ~)jto expand its half-day 5-year—

4

old kindergarten program to a full-day program, as provided under par. (b), and shall enroll in the
expanded program only pupils who meet the income eligibility standards for a free lunch under 42
"~ USC 1758 (b). The board shall select pupils for the expanded program based on the order in which
the pupils register for the program. j_QC_(f:E_&JL ar. (a )

(b) The board shall use the funds reeeivedunder sub—(2)fo pay the costs of teachers, aides and

other support staff, transportation of staff to pupils’ homes, in—service programs, parental involve-

ment programs and instructional materials. The board may not use the funds+e-supplanterseplace.

orto provide facilities to house

the program or to pay pupil transportation or indirect administrative costs associated with the pro-

"
gram. .

History: 1987 a. 399; 1989 a. 31; 1991 a. 39; 1993 a. 16; 1995 a. 27 s. 9145 (1); 1997 a. 27.

4 :
'/%fJ%XQ /du@ (i G ddeb fiss < A

¥ and swd o fifwtad
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Scction /(119.74 (intro.) of the statutes is amended to read:

programs in each school year:

History: 1987 a. 399; 1989 a. 31; 1991 a. 39; 1993 a. 16; 1995 a. 27 s. 9145 (1); 1997 a. 27. .

grantpr(Irbunx11) Thu-Jun-10-1999  9:56 am
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Section A/119.75 (2)£f the statutes is amandedtoreads- V(rl- 0.0 .
seeliod Lizoh, Riy 049¥ W B G WSy (2)

it

appropriation u 5. 20.255 2) (ec‘)’,riie’s/@’tg,wperintendent SW 1
mﬁedﬁiﬁiilmgﬂmgading plan under s:719.80 ine omlamat_v__)

119.75 (2)-€4) From the
ry“W‘

o5
to thé board

Ann \Acul,h' the vV e
1a.s (7_) m &Che/@oard shall 1 . - o pay the costs of teachers, aides and )
other support staff, transportation of staff to pupils’ homes, in—service programs, parental involve- ‘

ment programs and instructional materials related to the programs under sub. (1). The board may /

not use the fundste~supphe:
provide facilities to house the programs under sub. (1) or to pay pupil transportation or indirect
administrative costs associated with the programs under sub. (1). . /

History: 1989 a. 31; 1991 a. 39; 1993 a. 16; 1995 a. 27 5. 9145 (1); 1997 a. 27. /
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119.80 (1) of the statutes is amended to read:

( kp)
119.80 (1) The board shall submit to the/governor a proposal for the expenditure of the funds in
the appropriation under s. 20.255 (2) fccj/\ in each school year.

History: 1989 a. 31; 1991 a. 39; 1993 a. 16; 1995 a. 27; 1997 a. 113.
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Scction /( 119.80 (1m) of the statutes is amended to read:

i

119.80 (1m) Annually by June 1, the governor shall submit to the joint committee on finance and

to the appropriate standing committees of the legislature under s. {1 3.172 (3) a proposal for the expen-

diture of the funds in the appropriation under s. 20.255 (2) in the following school year. By

June 15, each such standing committee may submit written recommendations on the proposal to the
N

joint committee on finance. [

History: 1989 a. 31; 1991 a. 39; 1993 a. 16; 1995 a. 27; 1997 a. 113.
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DRAFTER’S NOTE LRBb0&+8/1dn
FROM THE . B@ 3 km
LEGISLATIVE REFERENCE BUREAU JL
June 10, 1999 ‘Kmﬁ

It is possible that a Wisconsin court would find that this legislation is a “private or
local bill” which, under art. IV, sec. 18, of the Wisconsin Constitution, must be enacted
as single—subject legislation. If so, this legislation cannot validly be enacted as part
of the biennial budget, which clearly encompasses more than one subject.

The Wisconsin Supreme Court has created two tests to determine whether a bill is
“private or local”. One test applies to bills that are specific as to persons, places or
things. See Milwaukee Brewers Buseball Club v. Wisconsin Dept. of Health and Social
Services, 130 Wis. 2d 79 (1986). The other test applies to legislation that is general on
its face but applicable only to a particular class. See City of Brookfield v. Milwaukee
Metropolitan Sewerage District, 144 Wis. 2d 896 (1988), and Davis v. Grover, 166 Wis.
2d 501 (1992).

This legislation is general on its face but applicable only to a particular class U;m,.
i egA i Under the Brookfield test, the legislation is

unconstitutional unless all of the following are true:
1. The classification is based upon substantial distinctions that

make one class really different from another.
The classification is germane to the purpose of the law.
The classification is open to additional members.
The law applies equally to all members of the class.
The characteristics of each class are so different from those of
~ the other classes that substantially different treatment is

' justified.

In regard to the first part of the test, note that the Brookfield court and the Davis
court both dealt with the classification of 1st class cities as opposed to other cities, but
disagreed on whether there are substantial distinctions between these two
classifications of cities. Therefore, itis difficult to predict the potential for and outcome
of any court action on this legislation. You may wish to consider-int oducing the

legislation as a separate bill.
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June 12, 1999

It is possible that a Wisconsin court would find that this legislation is a “private or
local bill” which, under art. IV, sec. 18, of the Wisconsin Constitution, must be enacted
~ as single—subject legislation. If so, this legislation cannot validly be enacted as part
of the biennial budget, which clearly encompasses more than one subject.

The Wisconsin Supreme Court has created two tests to determine whether a bill is
“private or local”. One test applies to bills that are specific as to persons, places or
things. See Milwaukee Brewers Baseball Club v. Wisconsin Dept. of Health and Social
Services, 130 Wis. 2d 79 (1986). The other test applies to legislation that is general on
its face but applicable only to a particular class. See City of Brookfield v. Milwaukee
Metropolitan Sewerage District, 144 Wis. 2d 896 (1988), and Davis v. Grover, 166 Wis.
2d 501 (1992).

This legislation is general on its face but applicable only Lo a particular class. Under
the Brookfield test, the legislation is unconstitutional unless all of the following are
true:

1. The classification is based upon substantial distinctions that
make one class really different from another.

The classification is germane to the purpose of the law.
The classification is open to additional members.
The law applies equally to all members of the class.

The characteristics of each class are so different from those of
the other classes that substantially different treatment is
justified.

In regard to the first part of the test, note that the Brookfield court and the Davis
court both dealt with the classification of 1st class cities as opposed to other cities, but
disagreed on whether there are substantial distinctions between these two
classifications of cities. Therefore, it is difficult to predict the potential for and outcome
of any court action on this legislation. You may wish to consider introducing the

legislation as a separate bill.
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Madelon J. Lief
Legislative Attorney
Phone: 608) 267-7380



