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DHFS |

ﬁ\datt Sande |

Under current law, children under the age of 19 for whom a public agency assumes full or partial responsibility under the state’s foster care program are

eligible for medical assistance (MA). Children in out-of-home care receive health care services under MA on a fee-for-service basis. Under federal law,

children in out-of-home care cannot be required to enroll in MA health maintenance organizations (HMOs).

Currently, the state operates a managed care program for AFDC and healthy start-related MA eligible in 70 of 72 counties. Enrollment in an HMO is
mandatory in some counties (or zip codes within counties) and voluntary in others. HMO enrollment is mandatory in counties with two or more HMOs. MA
recipients living in counties that do not have participating HMOs and individuals who do not eiect to enroll in HMOs in voluntary counties recelve MA

services on a fee-for-service basis.

MA HMOs receive a per member per month payment ("capitation rate") for providing MA covered services to MA recipients enrolled in the HMO. MA
recipients who are enrolled in HMOs are generally entitled to receive, as needed, all MA benefits available to persons who do not participate in an HMO plan.
There are a number of exceptions to this rule. For example, HMOs have the option of covering dental and chiropractic services.

This motion requires DHFS to submit a federal MA waiver application by January 1, 2001, that would seek federal authority to implement a pilot managed
carc program that integrates the social, behavioral and physical health needs of foster children in out-of-home care in Milwaukee County.

The motion would ‘proilide $45,100 ($22,500 GPR and $22,600 FED) in 1999-00 and $51,100 ($25,500 GPR and $25,600 FED) in 2000-01 and authorize
DHFS to hire a full-time LTE position, beginning in 1999-00, to support activities related to the development of a managed care pilot program for children in

out-of-home care in Milwaukee County.

‘Over the biennium, the motion would increase GPR funding by $48,000 and FED funding by $48,200.

I

DHFS. The motion directs DHFS to seek a federal medical assistance (MA) waiver for, and begin developing, a managed care system for foster children.

Request# 149
Monday, June 21, 1999 ) Page 11 of 23
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ARC....... Sande — Amendment #83, Managed care for foster children

tate of Wisconsin
5 u 267

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

1 At the locations indicated, amend the substitute amendment as follows:

2 1. Page 198, line 16: increase the dollar amount for fiscal year‘{999—00 by
3 $22.500 and increase the dollar amount for fiscal year 2000-01 by $25,500 for the
4 purpose of developing a managed care pilot program for the provision of health carc
@ services to children placed in out—of~home care in Milwaukee gounty who are
6 medical assistance recipients.
@ 2. Page 1526, 1iue?: after that line insert:
8 NG “(13%) MANAGED CARE PILOT PROGRAM FOR CHILDREN IN OUT-OF-HOME CARE IN
@ MILWAUKEE gOUNTY. The department of health and family services shall develop a

10 pilot program for the provision of health care services to children placed in
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out—of-home care in Milwaukee gounty who are medical assistance recipients under
a managed care system. By January 1, 2001, the department of health and‘family
services shall request from the secretary of the federal department of health and
human‘/services any waivers of the federal medical assistance statutes and
regulations that are necessary to implement the pilot program developed under this
subsection‘és part of the medical assistance program. If all necessary waivers are
granted and in effect, the department shall implement the pilot program developed
under this subsection in Milwaukee gounty. Of the amounts appropriated to the
department of health and family services under section 20.435 (4) (n) of the statutes,
as created by this act, that department shall expend $22,600 in fiscal year‘l":999—2000
and $25,600 in fiscal year 2000-01 for the purpose of developing the pilot program

under this subsection.”.

(END)
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ARC.......Sande — Amendment #83, Managed care for foster children
FOR 1999-01 BUDGET — NoT READY ForR INTRODUCTION

CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 198, line 16: increase the dollar amount for fiscal year 1999-00 by
$22,500 and increase the dollar amount for fiscal year 2000-01 by $25,500 for the
purpose of developing a managed care pilot program for the provision of health care
services to children placed in out—of-home care in Milwaui{ee County who are
medical assistance recipients.

2. Page 1526, line 5: after that line insert:

“(13¢c) MANAGED CARE PILOT PROGRAM FOR CHILDREN IN OUT-OF-HOME CARE IN-
MILWAUKEE COUNTY. The department of health and family services shall develop a

pilot program for the provision of health care services to children placed in
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out—of-home care in Milwaukee County who are medical assistance recipients under
a managed care system. By January 1, 2001, the department of health and family
services shall request from the secretary of the federal department of health and
human services any waivers of the federal medical assistance statutes and
regulations that are necessary to implement the pilot program developed under this
subsection as part of the medical assistance program. If all necessary waivers are
granted and in effect, the department shall implement the pilot program developed
under this subsection in MOf the amounts appropriated to the

department of health and family services under section 20.435 (4) (n) of the statutes,

as created by this act, that department shall expend $22,600 in fiscal year 1999-2000
and $25,600 in fiscal year 2000-01 for the purpose of developing the pilot program

under this subsection.”.
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LEGISLATIVE REFERENCE BUREAU

June 24, 1999

On the advice of General Counsel Peter J. Dykman, this redraft supplies a
cross—reference to s. 49.45 (9), stats., which permits DHF'S tolimit a MA recipient’s free
choice of a health care provider if the alternative arrangements are economical and the
recipient still has access to adequate health care.

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: Gordon.Malaise@legis.state.wi.us
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ARC.:......Sande — Am #83, Managed care for foster children
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

1 At the locations indjcatcd, amend the substitute amendment as follows:

@ 1. Page 198, line W: increase the dollar amount for fiscal year 1999-00 by
3 $22,500 and increase the doilar amount for fiscal year 2000-01 by $25,500 for the
4 puri)ose of developing a managed care pilot program for the provision of health care
5 services to children placed in out—of-home care in Milwaukee County who are
6 medical assistance recipients.
7 2. Page 1526, line 5: after thal line insert:

“18¢c) MANAGED CARE PILOT PROGRAM FOR CHILDREN IN OUT-OF-HOME CARE IN

9 MILwAUKEE COUNTY. The department of health and family services shall develop a

10 pilot program for the provision of health care services to children placed in
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1 out—of—home care in Milwaukee County who are medical assistance recipients under
2 a managed care system. By January 1, 2001, the department of health and family
3 services shall request from the secretary of the federal department of health and
4 human services any waivers of the federal medical assistance statutes and
5 regulations that are necessary to implement the pilot program developed under this
6 subsection as part of the medical assistance program. If all necessary waivers are
7 granted and in effect, the department shall implement the pilot program developed
8 under this subsection in Milwaukee County. Under that pilot program, the
9 department of health and family services may require, consistent with section 49.45
10 (9) of the statutes, a child who is placed in out—of-home care in Milwaukee County
11 tobe enrolled in a managed care plan as a condition of receiving medical assistance.
12 Of the amounts appropriated to the department of health and family services under
13 section 20.435 (4) (n) of the statutes, as created by this act, fhat department shall

14 expend $22,600 in fiscal year 1999-2000 and $25,600 in fiscal year 2000-01 for the

15 purpose of developing the pilot program under this subsection.”.
16 . (END)
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:......Sande — Amendment #83, Managed care for foster chﬂdren
FoR 1999-01 BUBET — NoT READY FOR INTRODUCTION
o CAUCUS AMENDMENT =

TO ASSEMBLY SUBSTITUTE AMENDMENT 1

TO 1999 ASSEMBLY BILL 133

: At the locations md1 ated, amend the subantuta amendment as follows
S
2 1. Page 198, line $&: increase the dollar amount for ﬂscal yaar 1999—00‘b
Lo S
; i $22 500 and increase the dollar amount for fiscal yea.r 2300-01 by $25 5/ 0 for the

. | purpose of developing a managed care pilot program for the provlsmn ofhealth care
| semces to children placed in out—of-home care m Mﬂwaukee County who are
! med:cal assistance recipients. ‘

7 '\ 2. Page 1526, line b: after that line insert:

© 8 “(18¢) MANAGED CARE PILOT PROGRAM FOR cuu.nmm N om-or.nomm CARE IN

,;‘li9 i Mn,wwxEE CounTy, The department of health and fanuly eerVIces shall develop a

10 pﬂot program for thmrovumn of health care servuel to chﬂdren placed m
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,'runder this subsection.”.

ouff-of—home care in Milwaukee County who are madlcal asslatanca reupients under ‘
. a managed care system. By January 1, 2001, the depaﬂ;ment of heslﬁh and famlly '
.' gervices shall request ﬁ'om ths secret.ary of the t'edaral departxnent pf health and'
human services any waivers of the federal mecheal assistance atatuteﬂ and l
' regulations that are neceasary to mplement the pxlnt program developed nndsr thls |
: subsectmn as part of the medical assistance progre am Ifall n’“’”’y wa,wers are l
granted and in effect, the department shall unplement the p:lot prog'ram developed
under this subsection in Milwaukee County. Of the amounts appropnated t° the
‘ .:,'.;.':department of health and family services under seeuon 2ﬂ 435 (4) (n) ofthe statutes. |
ss created by this act, that department shall expend $22 600 in; ﬁscal ysa.r 1999- OGD lb
and $25,600 in fiscal year 200001 for the purpose of developmg the ;nlot program :
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ARC.......Sande — Am #83, Managed care for foster children

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133
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At the locationginrdicated, amend the substitute amendment as\{ollows:

1. Page 198, line 8: increase the dollar amount for fiscal year 1999-00 by
$22.500 and increase the dollar amount for fiscal year 2000-01 by $25,500for the
purpose of developing a managed care pilot program for the provision of health care
services to children placed in out—of-home care in Milwaukee County who are
medical assistance recipients.

2. Page 1526, line 5: after that line insert:

“(13c) MANAGED CARE PILOT PROGRAM FOR CHILDREN IN OUT-OF-HOME CARE IN
MILWAUKEE CoUNTY. The department of health and family services shall develop a

pilot program for the provision of health care services to children placed in
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1 out—of-home care in Milwaukee County who are medical assistance recipients under
2 a managed care system. By January 1, 2001, the department of health and family
3 services shall request from the secretary of the federal department of health and
4 human services any waivers of the federal medical assistance statutes and
5 regulations that are necessary to implement the pilot program developed under this
6 subsection as part of the medical assistance program. If all necessary waivers are
7 granted and in effect, the department shall implement the pilot program developed
8 under this subsection in Milwaukee County. Under that pilot program, the
9 department of health and family services may require, consistent with section 49.45
10 (9) of the statutes, a child who is placed in out—of-home care in Milwaukee County
11 to be enrolled in a managed care plan as a condition of receiving medical assistance.

12 Of the amounts appropriated to the department of health and family services under
13 section 20.435 (4) (n) of the statutes, as created by this act, that department shall
14 expend $22,600 in fiscal year 1999-2000 and $25,600 in fiscal year 2000-01ffor the
15 purpose of developing the pilot program under this subsection.”.

16 - (END)
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Matt: .
On the instructions o arlie Morgaxg\ of the LFB, this redraft increases the GPR
appropriation under s. 20.4354¢) (a), rather than s. 20.435 (4) (bm), for the Milwaukee

County managed care pilot prog

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: Gordon.Malaise@legis.state.wi.us
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June 25, 1999

Matt: ,

On the instructions of Charlie Morgan and Amie Goldman of the LFB, this redraft
increases the GPR appropriation unders. 20.435 (4) (a), rather than s. 20.435 (4) (bm),
for the Milwaukee County managed care pilot program and authorizes 1.0 FTE project
position, to be funded by GPR and FED, for the purpose of developing that program.

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: Gordon.Malaise@legis.state.wi.us
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ARC.......Sande — Am #83, Managed care for foster children

FoRr 1999-01 BUDGET — NOT READY FOR INTRODUCTION

CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

At the Jocations indicated, amend the substitute amendment as follows:

1. Ppge 198, line 8: increase the dollar amount for fiscal year 1999-00 by

$22,500

increase t

d increase the dollar amount for fiscal Year 2000-01 by $25,500 to

he authorized FTE positions for the department of health and family

services by 0.5 GPR project position, for the period ending on June 30, 2001, for the
purpose of{developing a managed care pilol program fouthoprovision ofthealthtard
g_ewrees_}qi children placed in out—of-home care in Milwaukee County who are

medical assistance recipients.

2. Page 1526, line 5: after that line insert:
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and pl\y sl hactlth hosd; :

“(13¢) MANAGED CARE PILO OGRAM FOR CHILDREN I

OUT-OF-HOME CARE IN
MILWAUKEE COUNTY. The department of health and family séyvices shall develop a
pilot program children placed in
out—of-home care in Milwaukee County who are medical assistance recipients under
a managed care sysfem. By January 1, 2001, the department of health and family
services shall request from the secretary of the federal department of health and
human services any waivers of the federal medical assistance statuﬁes and
regulations that are necessary to implement the pilot program developed under this
subsection as part of the medical assistance program. If all necessary waivers are
granted and in effect, the department shall implement the pilot program developed
under this subsection in Milwaukee County. * Under that pilot program, the
department of health and family services may require, consistent with section 49.45
(9) of the statutes, a child who is placed in out—of-home care in Milwaukee County
to be enrolled in a managed care plan as a condition of receiving medical assistance.
Of the amounts appropriated to the department of health and family services under

section 20.435 (4) (n) of the statutes, as created by this act, that department shall
expend $22,600 in fiscal year 1999-2000 and $25,600 in fiscal year 2000-01 to

increase the authorized FTE positions for that department by 0.5 FED project

position, for the period ending on June 30, 2001, for the purpose of developing the

pilot program under this subsection.”.

(END) l/
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ARC.......Sande — Am #83, Managed care for foster children
FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 198, line 8: increase the dollar amount for fiscal year 1999-00 by
$22,500 and increase the dollar amount for fiscal year 200001 by $25,500 to
increase the authorized FTE positions for the department of health and family
services‘by 0.5 GPR project position, for the period ending on June 30, 2001, for the
purpose of developing a managed care pilot program that integrates the social,
behavioral and physical health needs of children placed in out—of-home care in

Milwaukee County who are medical assistarnce recipients.

2. Page 1526, line 5: after that line insert:
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“(13¢) MANAGED CARE PILOT PROGRAM FOR CHILDREN IN OUT-OF-HOME CARE IN
MiLwaUKEE COUNTY. The department of health and family services shall develop a
pilot program that integrates the social, behavioral and physical héalth needs of
children placed in out—of-home care in Milwaukee County who are medical
assistance recipients under a managed care system. By January 1, 2001, the
department of health and family services shall request from the secretary of the
federal department of health and human services any waivers of the federal medical
assistance statutes and regulations that are necessary to implement the pilot
program developed under this subsection as ﬁart of the medical assistance program.
If all necessary waivers are granted and in effect, the department shall implement
the pilot program developed under this subsection in Milwaukee County. Under that
pilot program, the department of health and family services may require, consistent
with section 49.45 (9) of the statutes, a child who is placed in out—of-home care in
Milwaukee County to be enrolled in a managed care plan as a condition of i'eceiving
medical assistance. Of the amounts appropriated to the department of health and
family services under section 20.435 (4) (n) of the statutes, as created by this act, that
department shall expend $22,600 in fiscal year 1999-2000 and $25,600 in fiscal year
2000-01 to increase the authorized FTE positions for that department by 0.5 FED
project position, for the period ending on June 30, 2001, for the purpose of developing
the pilot program under this subsection.”.

(END)



