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of tlme-§hares are subject to the real estate transfer fee and not the sales tax. The ﬁs@:al effect is ™\
estimated to be a net reduction of general fund tax collections of $70,000 in 1999-00 and $90,000

m 2000-01, assuming an effective date of October 1, 1999. (}

4.  Vending Machine Sales Tax Exemption. Provide that, effective July 1, 2001, food and
beverages that are exempt from the state sales tax when sold in a store for off-premises
consumption would also be exempt when sold 'through a vending machinc. Under current law,
DOR assumes that sales of such items through vending machines are sold for on-premises
consumption and are therefore subject to the sales tax. Dug,,to@tliéwéﬁ'ective date of the provision,

“there would be no effect on general fund revenues, durifig the 1999-01 biennium. However, it is

Y

estimated that this provision would result in redus general fund revenues of $3,700,000 annually,
begmm\'hglg 2001-02. This estimate, whieli is in 1999-00 dollars, reflects a recent DOR study of
vending machine compliance. - ~

-

5. Sales Tax. empli&ﬁ*fag!fjerneé; Access Services. Provide a sales and use tax

orfiet access services e%ml. Under current law, DOR has

interpreted thggeneral statute relagng tq tzgci‘;ﬁn ommunications services to include
Intemnet acgeSs charges. Therefore, such services are taxable if they iginate or terminate in this
state apd” are charged to a Wisconsin billing ;address. This provision would exempt Internet
acces§ charges from the state sales and use tax; Due to the effective date of the provision, there
4uld be no effect on general fund revenues during the 1999-01 biennium. However, it is
Lstimated that this provision would result in reduced general fund revenues of $6,400,000
annually, beginning in 2001-02. This estimate is in 1999-00 dollars and does not account for

anticipated growth in sales of Internet access services subsequent to 2000-01.

6 Individual Income Tax — Miscellaneous Jtemized Deductions. Allow travel and
home office expenses to continue to be claimed as a miscellaneous deduction under the itemized
deduction credit. The income tax proposal as recommended by the Govemor and modified by the
Committee would eliminate miscellaneous deductions from the itemized deduction credit, with a
provision to continue to allow union and professional dues to be deducted as a miscellaneous
expense. The modification relating to travel 4and home office expenses is estimated to have a
minimal fiscal effect. ) I AP :

e
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T “"“'/Corporale Income and Franchise Tax -- Sourcing of Receipts fmmm tain

Sérvices. Provide that, in determining sales that would be included in the singlie;gl,cs«fact T

aﬁor&qment formula, in cases where a service is rendered from a iyisdiﬂfgn outside o
Wisconsin that situses services based ona standard different mggwhﬁféfhe benefit, of the service
is received, the service proﬁ?l“éfma‘y,,,glgft to use the cmgsiaofférformance standard for all services
provided. Under the Joint Finance versioirufstheBill, sales from services are attributed to

state where the benefit is received. This provision woll uce state corporate income”and

wn amount.
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State of Wisconsin
1999 - 2000 LEGISLATURE LRBb1193/1

MES...:%.:.?,

ARC...... Kratochwill — Am; # 312 (6) Individual income tax, miscellaneous
itemized deductions; home office expenses

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

)-wo

At the locations indicated, amend the substitute amendment as follows:
1. Page 849, line 13: after “labor union” insert “, to travel expenses or to home

office expenses”.

(END)
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DRAFTER’S NOTE LRBb1193/1dn

FROM THE MES...:[+:...
LEGISLATIVE REFERENCE BUREAU M

Based on your instructions, I believe that this amendment accomplishes your intent.
You may want to have the draft reviewed by the department of revenue, however, to
ensure that no cross—references to the Internal Revenue Code are necessary.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266—0129

E—-mail: Marc.Shovers@legis.state.wi.us
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DRAFTER’S NOTE LRBb1193/1dn
FROM THE MES:kmg:ksh
LEGISLATIVE REFERENCE BUREAU

June 23, 1999

Based on your instructions, I believe that this amendment accomplishes your intent.
You may want to have the draft reviewed by the department of revenue, however, to
ensure that no cross—references to the Internal Revenue Code are necessary.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266—0129

E-mail: Marc.Shovers@legis.state.wi.us
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At the locations indicated, amend the substitute amendment as follows:

1. Page 849, line 13: after “labor union” insert “, to travel expenses or to home

office expenses”.

(END)



